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Letter  of  Transmittal 


Treasury  Department, 

Office  of  Commissioner  of  Internal  Revenue, 

Washington,  D.  C,  December  30,  1968. 

Dear  Mr.  Secretary: 

This  report,  Statistics  of  Income--1965,  Corporation  Income  Tax 
Returns,  is  the  fourth  designed  to  mark  the  50th  anniversary  of  the  annual 
publication  of  "statistics  with  respect  to  the  operation  of  the  income  tax 
laws,"  as  required  by  section  6108  of  the  Internal  Revenue  Code.  These 
reports  have  become  increasingly  important  as  sources  of  benchmark 
indicators  of  the  Nation's  economy  and  of  direct  measurements  of  the 
operation  of  the  tax  system. 

Included  in  this  report  are  the  annual  benchmark  statistics,  for 
corporations  with  accounting  periods  ended  July  1965  through  June  1966, 
providing  information  about  receipts,  deductions,  income  tax  liability, 
tax  credits,  and  distributions  to  stockholders.  This  information  is  further 
classified  by  industry  and  various  size  distributions. 

For  this  50th  anniversary  issue  of  Statistics  of  Income  puhhcations, 
a  special  historical  section  is  included  on  corporate  statistics  published 
since  1916,  tracing  the  growth  of  the  series  from  its  use  primarily  for 
tax  administration  purposes  to  its  expanded  present-day  use  both  for 
economic  and  tax  analysis. 


/c. 


Commissioner  of  Internal  Revenue, 


Hon,  Joseph  W.  Barr, 
Secretary  of  the  Treasury. 
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1A  Stockholder  distributions  and  income  tax,  1955-1965,  1 


The  50th  anniversary  of  the  Statistics  of  Income- -1965 

marks  a  banner  year  for  U.  S.  corporations.  The  number 
of  active  corporations  filing  returns  and  their  total  assets, 
total  receipts,  net  income,  income  tax,  and  distributions 
to  stockholders  were  higher  than  for  any  previous  year. 


1955  TO  1965 

Recent  developments  have  been  noteworthy,  particu- 
larly the  changes  since  1955.  At  least  50,000  more  returns 
have  been  filed  for  each  successive  year,  with  the  result 


Chart  1A 


Distributions  to  stockholders  and  income  tax  related  to  net  income 
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NOTE;    Income  tax  is  less  foreign  tax  and  investment  credits. 
Net  income  is  reduced  by  deficit. 
Distributions  to  stockholders  include  cash  and  other  property. 
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Corporation  Returns/1965  •   Recent  Corporate  Activity 


Table   1.1— ACTIVE  CORPORATION   RETURNS:      NUMBER,    TOTAL  ASSETS. 
TOTAL   RECEIPTS,    NET    INCOME,     INCOME   TAX,    AND   DISTRIBUTIONS    TO 
STOCKHOLDERS,    1955  AND    1965 


Table    1 .2--C0RP0RATI0N   RETURNS:      NUMBER,    NET    INCOME  OR  DEFICIT 
INCOME   SUBJECT  TO   TAX,    INCOME  TAX,    AND  TAX  CREDITS,    1964  AND   1965 
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that  the  number  of  returns  for  active  corporations  for  1965 
was  1 ,423,980-  -an  increase  of  616,677,  or  76  percent,  over 
1955,  Total  assets,  total  receipts,  and  distributions  to 
stockholders  which  also  experienced  no  annual  decreases 
for  any  of  the  years,  showed  even  greater  percentage  in- 
creases at  the  end  of  the  period.  Although  for  1956-1958 
and  1960  net  income  (less  deficit)  and  income  tax  after 
credits  showed  some  annual  decreases,  for  the  period 
1955-1965  as  a  whole  they  showed  gains  of  56  and  32 
percent,  respectively. 

These  comparisons  for  1955  and  1965  are  in  table  1,1. 
Also,  significant  Statistics  of  Income  items  available  for 
all  or  part  of  its  50-year  history  are  presented  in  tables 
29-34  of  section   13   "Historical  Summary   1916-1965". 

Trends  in  amounts  of  distributions  to  stockholders  and 
income  tax  liability  and  their  relation  to  corporate  net  in- 
come are  given  in  chart  lA,  For  1965,  distributions  other 
than  own  stock  and  income  tax  (after  foreign  tax  and  in- 
vestment credits)  had  reached  $26.0  billion  and  $27,3  bil- 
lion, respectively.  However,  during  the  last  several 
years,  each  has  continued  to  comprise  a  smaller  percent- 
age of  net  income  (less  deficit)  before  tax.  Distributions 
for  1965  were  35,2  percent  of  such  net  income,  in  con- 
trast to  39.3  percent  for  1961,  The  1965  income  tax  (after 
foreign  tax  and  investment  credits)  had  dropped  to  37,0 
percent  of  net  income  (less  deficit)  as  compared  to  45,6 
percent  for  1959,  reflecting  in  part  both  the  special  pro- 
vision of  the  Code  used  in  determining  the  tax  base  and 
the  changes  made  in  the  tax  rates. 


1964  TO  1965 

The  number  of  1965  active  corporation  returns  with  net 
income  rose  6.6  percent  over  1964,  and  the  number  with 
deficit  decreased  1.2  percent.  As  might  be  expected  in 
such  a  successful  year,  amounts  of  net  income  and  deficit 
on  these  two  setsof  returns  showed  even  greater  percent- 
age changes.  Net  income  before  tax  of  $80.8  billion  was 
17.5  percent  higher  than  for  1964,  and  the  deficit  of  $6.9 
billion  was  3.5  percent  lower.  The  resulting  net  income 
(less  deficit)  for  all  1,423,980  active  corporation  returns 
for  1965  was  $73,9  billion,  or  20,0  percent  greater  than 
for  1964  (See  table  1.2),  This  income  increase  was  re- 
sponsible for  the  13,7  percent  rise  in  income  tax  before 


Item 

1964 

1965 

Increase  or 
decrease  (-) 

Number  or 
amount 

Percent 

(1) 

(2) 

(3) 

(4) 

Number  of  returns,   total 

Active  corporations,  total 

1,437,209 
1,373,517 

858,515 

515,002 

63,692 

649,443 
563,597 

1,490,103 
1,423,980 

915,311 

508,669 

66,123 

691,463 
597,779 

52,894 
50,463 
56,796 

-6,333 

2,431 

42,020 
34,182 
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3.7 

6.6 
-1.2 
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6.1 

Number  of  returns  with — 

Income  tax  after  foreign  tax  and 

C7>)ousand  dollmra) 

Net   income  (less  deficit) 

61,575,194 
68,734,651 
7,159,457 

60,368,827 

27,856,983 

1,318,502 

26,538,481 
2,269,649 

24,268,832 

73,889,821 

80,796,801 

6,906,930 

70,839,773 
31,661,573 
1,716,290 

29,945,283 
2,615,945 

27,329,338 

12,314,627 

12,062,150 

-252,477 

10,470,946 

3,804,590 

397,788 

3,406,802 
346,296 

3,060,506 

20.0 
17.5 
-3.5 

17.3 
13.7 
30.2 

12.8 
15.3 

12.6 

Investment  credit 

Tax  after  investment  credit 

Tax  after  foreign  tax  and  investment 

credits  to  $31.7  billion,  despite  the  reduction  in  tax  rates 
under  the  Revenue  Act  of  1964, 

Table  1.2  also  reveals  sharp  increases  in  1965  tax 
credits.  Investment  credit  was  30,2  percent  more  than 
for  1964,  This  $1,7  billion  credit  reflected  increases  in 
capital  equipment ,  expenditures.  It  also  reflected  in- 
creases in  income  tax,  since  a  larger  income  tax  allowed 
larger  proportions  of  the  tentative  credit  and  the  unused 
credit  carried  forward  from  prior  years  to  be  actually 
claimed.  Foreign  tax  credit,  allowed  primarily  for  taxes 
paid  on  income  earned  in  foreign  branches  and  on  divi- 
dends remitted  by  foreign  subsidiaries,  was  $2,6  billion 
or  15,3  percent  larger  than  for  1964, 

The  income  tax  was  reduced  $4,3  billion  by  these  two 
credits.  Consequently,  1965  income  tax  after  credits  was 
$27.3    billion,    or    12,6    percent    greater  than  for   1964, 

After  applying  the  $27,3  billion  tax  after  credits  to  the 
net  income  (less  deficit)  of  $73,9  billion,  this  1965  net 
income  after  tax  was  $46,6  billion  (See  table  1,3),  This 
amount  represented  a  substantial  increase  of  24,9  per- 
cent over  the  $37,3  billion  realized  for  1964, 


Table   I . 3 —ACTIVE  CORPORATION   RETURNS:      RECEIPTS,    DEDUCTIONS,    AND 
NET    INCOME,    1964  AND   1965 


Total  receipts 

Business  receipts. 
Other  receipts . . . . 


Total  deductions . 


Cost  of  sales  and  operations . 
Other  deductions 


Net  income   (less  deficit)    before  tax^ 


Net  income   (less  deficit)    less  tax  after 
foreign  tax  and  investment  credits  
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(Billion  dollars) 


37.3 


1,120.4 
74.2 


46.6 


101.5 
6.4 


(4) 


10.0 
9.4 


9.8 
8.5 


24.8 


^Net  income  (less  deficit)  differs  from  total  receipts  less  total  deductions  because 
of  the  exclusion  of  tax-exempt  interest,  and  tlie  inclusion  of  constructive  taxable  in- 
come from  controlled  foreign  corporation.  .5ee  "Net  income  or  deficit"  in  the  Explana- 
tion of  Terms  section  of  this  report . 
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2A  Returns  and  net  income,  by  accounting  periods,  3 


In  preparing  each  Statistics  of  Income,  required  annu- 
ally by  section  6108  of  the  Internal  Revenue  Code,  defini- 
tions of  returns  to  be  included  and  accounting  periods 
covered  must  be  consistent  and  inclusive- -yet  not  over- 
lapping--from  year  to  year. 

Beginning  with  Statistics  of  Income  for  1951,  corporate 
data  have  been  derived  from  a  stratified  sample,  selected 
before  audit,  of  returns  of  domestic  and  resident  foreign 
corporations  (regardless  of  whether  or  not  they  have  tax- 
able income)  which  were  not  exempt  from  the  income  tax. 
Such  an  all-inclusive  universe  provides  financial  data  for 
corporations  engaged  in  numerous  types  of  activities,  both 
manufacturing  and  nonmanufacturing. 

More  current  income  and  balance  sheet  information, 
on  a  different  basis  and  for  manufacturing  corporations 
only,  is  estimated  quarterly  by  the  Federal  Trade  Com- 
mission and  the  Securities  and  Exchange  Commission  and 
published  in  the  Quarterly  Financial  Report  for  Manu- 


facturing Corporations.    Annual  subscriptions  for  these 
reports  can  be  placed  with  the  Superintendent  of  Docu- 
ments,   U.  S,  Government  Printing  Office,  Washington, 
D.  C.    20402,    for  $1.25  per  year,  domestic;  $1.75  per 
year,  foreign. 


CALENDAR  AND  NONCALENDAR  YEAR  RETURNS 

Throughout  the  50-year  history  of  the  Statistics  of  In- 
come, corporation  data  in  each  annual  report  have  been 
secured  not  only  from  returns  with  accounting  periods 
ended  in  December  of  the  specific  year,  but  also  from 
returns  with  the  elevennoncalendar  year  accounting  peri- 
ods ended  July  of  the  same  year  through  June  of  the  fol- 
lowing year.  By  defining  the  income  year  in  this  way, 
noncalendar  year  accounting  periods  are  considered  to  be 
centered  at  the  calendar  year. 


Chart  2A 


Number  of  returns  and  net  income,  by  accounting  periods 
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Accounting  Periods  Ended  July  1965  Through  June  1966  CORPORATIONS  REPRESENTED 


For  this  1965  report,  data  were  based  on  returns  with 
calendar  year  accounting  periods  ended  December  1965 
and  noncalendar  year  accounting  periods  ended  July  1965 
through  June  1966.  Within  these  accounting  periods  a  span 
of  23  months  existed  between  the  beginning  of  the  first- 
included  accounting  period  August  1,  1964,  and  the  end  of 
the  last-included  period  of  June  30,  1966.  The  span  of 
months  comprising  the  twelve  accounting  periods  covered 
by  this  report  is  shown  in  the  left  portion  of  chart  2A. 

Income  and  expenses  may  have  occurred  in  any  of  the 
months  August  1964  through  June  1966.  End-of-year 
balance  sheet  items,  such  as  inventories  and  depreciable 
assets,  represented  not  only  the  composition  of  many  cor- 
porations at  December  31,  1965,  but  of  some  companies  at 
July  31,  1965,  and  of  other  companies  as  much  as  11 
months  later,  at  June  30,  1966. 

The  books  of  many  corporations,  including  most  of  the 
larger  ones,  were  on  a  calendar  year  basis.  Nearly  50 
percent  of  the  annual  returns  were  for  accounting  periods 
ended  in  December,  1965;  these  accounted  for  more  than 
75  percent  of  the  net  income.  In  contrast,  each  of  the  non- 
calendar  year  periods  showed  a  higher  proportion  of  the 
returns  than  of  net  income  (See  right  portion  of  chart 
2A).  Corporations  with  years  ended  prior  to  December 
1965  (in  July-November  1965)  filed  about  22  percent  of  the 
returns  and  realized  about  11  percent  of  the  net  income. 
Corporations  with  years  ended  during  the  six  months 
January-June  1966  filed  slightly  over  32  percent  of  the 
returns  and  realized  about  14  percent  of  the  net  income. 

Annual  Returns 

Income  tax  law  required  that  returns  be  filed  for  the 
annual  accounting  period  customarily  used  by  the  corpora- 
tion in  keeping  its  books  and  that,  in  general,  the  account- 
ing period  be  closed  at  the  end  of  the  month.  Ninety-five 
percent  of  the  returns  in  this  report  were  filed  for  a  12- 
month  period. 


Part- Year  Returns 

Under  certain  circumstances,  it  was  necessary  to  file 
returns  covering  less  than  a  12-month  period.  In  the 
tables  showing  accounting  periods,  part-year  returns 
(along  with  annual  returns)  were  classified  by  the  month 
in  which  the  accounting  period  ended. 

Part-year  returns  could  be  filed  for  new  corporations 
not  in  existence  longenough  toreportfor  a  full  accounting 
period,  for  reorganized  corporations  to  report  for  the 
periods  preceding  and  following  the  reorganization  date, 
for  merging  or  liquidating  corporations  as  final  returns, 
and  for  other  corporations  changing  their  accounting  peri- 
ods where  the  part-year  return  was  filed  to  cover  the 
changeover. 

Some  part-year  returns  reflected  changes  in  accounting 
periods  by  continuing  corporations.  As  a  result  it  was 
possible  for  the  same  corporation  to  be  counted  twice, 
although  there  was  no  duplication  in  the  financial  data  in- 
cluded because  a  part-year  return  covered  a  different 
period  of  time.  In  a  somewhat  similar  vein,  a  reorganized 
corporation  filed  separate  returns  to  reflect  current-year 
operations  .before  and  after  the  date  of  reorganization. 


In  general.  Statistics  of  Income  presents  financial  data 
for  domestic  and  resident  foreign  corporations  subject  to 
income  tax.  Such  a  definition  included  about  173,410 
Small  Business  Corporations  electing  to  have  their 
shareholders  pay  the  income  tax  (See  section  8). 

This  definition  excluded,  however,  a  sizeable  number  of 
nonprofit  organizations  designated  as  exempt  from  income 
tax  under  Internal  Revenue  Code  sections  501  and  521. 
This  exclusion  was  effective  even  though  they  may  have 
been  educational  and  charitable  organizations  taxable  on 
income  derived  from  business  activities  unrelated  to  their 
nonprofit  status,  or  they  may  have  been  farmers' coopera- 
tives taxable  on  their  undistributed  earnings. 

The  term  "corporation",  according  to  the  Internal 
Revenue  Code,  includes  many  types  of  taxable  organiza- 
tions, such  as  joint  stock  companies,  insurance  com- 
panies, unincorporated  associations  including  business 
trusts  and  certain  partnerships,  as  well  as  mutual  sav- 
ings banks,  savings  and  loan  associations,  and  cooperative 
banks.  Though  not  all  are  legally  organized  as  corpora- 
tions, they  possessed  characteristics  typical  of  the  cor- 
porate form,  such  as  continuity  of  life,  centralization  of 
management  apart  from  ownership,  limited  liability  of 
owners,  and  free  transferability  of  interests. 

For  Statistics  of  Income  purposes,  two  major  types  of 
taxable  organizations  were  excluded:  (1)  the  few  sole 
proprietorships  and  partnerships  which  chose  to  be  taxed 
as  corporations  under  section  1361  of  the  Internal  Reve- 
nue Code,  and  (2)  nonresident  foreign  corporations  which 
may  have  had  taxable  income  from  investments  in  the 
United  States. 

Active  corporations  were  the  basis  of  all  1965  financial 
statistics.  Existing  inactive  corporations,  without  income 
or  deductions  during  the  accounting  period,  were  required 
to  file  returns.  However,  financialdata  from  these  66,123 
returns  (See  table  1.2)  were  excluded  from  all  tables. 

The  purpose  of  this  volume  is  to  present  the  major 
financial  characteristics  of  corporations  organized  for 
profit-making  purposes.  Most  of  the  tables  contain  large 
universes  for  active  domestic  and  resident  foreign  cor- 
porations, such  as:  All  returns,  Returns  with  net  income, 
and  Returns  other  than  those  for  Small  Business  Corpora- 
tions. Furthermore,  in  sections  7  and  8,  respectively, 
separate  data  are  presented  for  two  important  segments: 
The  8,957  consolidated  returns  and  the  173,410  Small 
Business  Corporation  Returns. 

The  1965  programalsoincludeddatafor  other  segments 
of  the  corporate  universe.  A  report  is  planned  to  include 
the  financial  characteristics  of  approximately  6,200  re- 
turns for  1965  with  foreign  tax  credit,  as  well  as  1965 
data  for  approximately  800  Western  Hemisphere  Trade 
Corporations. 


NUMBER  OF  RETURNS  VS.   NUMBER 
OF  CORPORATIONS 

A  return,  rather  than  a  corporation,  is  the  unit  used  to 
express  frequencies  in  this  report. 

For  the  corporations  represented,  the  number  of  re- 
turns can  be  less  than  the  number  of  corporations  if  an 
affiliated  group  of  corporations  (connected  through  stock 
ownership  with  a  common  parent)  elected  to  file  a  single 
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return  showing  the  combined  financial  data  for  the  group.  which  statistics  are  shown  is,  for  the  most  part,  the  legal 

For  1965,  there  were  8,957  consolidated  returns  contain-  entity  without  regard  to  ownership. 

ing   financial  data  for  not  only  the  parent  company  but  The  number  of  returns  may  beslightly  greater  than  the 

also  nearly  40,000  subsidiary  corporations  (See  section  number  of  corporations  represented,  because,  as  previ- 

7).    However,    1,415,023  returns  were  filed  on  a  noncon-  ously  pointed  out,  two  part-year  returns,  filed  for  the 

solidated  basis, 'with  the  result  that  the  reporting  unit  for  same  corporation,  may  have  been  counted  twice. 
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INCOME  TAX  RATES 


General  Effect 


The  reduction  in  income  tax  rates  under  the  Revenue 
Act  of  1964  became  fully  effective  on  January  1,  1965, 
The  last  two  columns  of  table  3.1  show  the  two  stages  of 
this  reduction.  For  taxable  years  covered  by  this  report 
which  overlapped  the  effective  date  of  the  rate  change 
(accounting  periods  ended  July  through  November  1965), 
the  tax  was  computed  under  both  rates.  Income  tax  lia- 
bility was  determined  by  prorating  the  two  tentative  tax 
amounts  according  to  the  number  of  days  under  each  rate. 
For  accounting  periods  ended  December  1965  through 
June  1966,  the  rates  in  the  last  column  of  table  3.1  were 
applicable. 

Table    3.  1 —CORPORATION    INCOME  TA.\  RATES   BEFORE  AND  AFTFK 
REVENUE  ACT  OF    1964 


Tax  rates  (T'ereent) 

Tax  rate 

Before 
January  1 . 

January  1  - 

L^cember  31, 

1964 

After 

December  31, 

WW 

,:; 

(3) 

Combined  normal  tax  and  surtax  rates 

30 
22 

22 
26 

25 

48 
22 

Surtax  rate  on  taxable  income  in  excess  of  a 
$25,000  surtax  exemption 

Consolidated  return  additional  tax  rate  on 

26 

Maxijnum  tax  rate  on  long-term  capital  gain 

25 

NOTE:      Rates  in  columns   (2'    and    ^3)    do  not  reflect  restrictions  applicable  to  con- 
trolled groups  filing  under  Code  sections  1561  and  1562. 


Effect  on  Statutory  Special  Deductions  and 
Income  Subject  to  Tax 

In  addition  to  the  general  business  deductions  used  in 
arriving  at  net  income,  there  were  four  statutory  special 
deductions  used  to  determine  income  subject  to  tax. 
Three  of  these  deductions  were  computed  using  percent- 
ages based  on  the  combined  normal  tax  and  surtax  rates. 
As  a  result  the  following  deductions  were  affected  by  the 
1964  changes  in  tax  rates: 

(1)  The  part  of  the  dividends  received  deduction  based 
on  amounts  received  on  certain  preferred  stock  of  public 
utilities; 

(2)  The  deduction  for  dividends  paid  on  certain  pre- 
ferred stock  of  public  utilities; 


(3)  The  deduction  allowed  Western  Hemisphere  Trade 
Corporations. 

In  computing  income  tax,  corporations  with  accounting 
periods  overlapping  the  effective  dates  of  the  changes  in 
tax  rates,  computed  two  taxable  incomes  based  on  the  tax 
rates  shown  in  table  3.1.  Income  tax  was  computed  on 
each  taxable  income  separately  and  was  then  prorated  in 
the  manner  previously  described.  For  purposes  of  Sia- 
tistics  of  Income,  the  special  deductions  and  taxable  in- 
come determined  under  the  tax  rates  for  January  1  through 
December  31,  1965,  were  used  in  tabulating  the  data  for 
income  subject  to  tax  even  though  part  of  the  income  tax  of 
some  corporations  had  been  computed  using  1964  tax  rates 
(those  with  accounting  periodsended  July  through  Novem- 
ber 1965)  or  1965  tax  rates  (those  with  accounting  periods 
ended  January  through  June  1966). 


Effect  on  Computation  of  Includable  Income 
from  Controlled  Foreign  Corporations 

The  two-stage  reductions  in  tax  rates  lessened  the  in- 
cludable income  of  Controlled  Foreign  Corporations.  A 
portion  of  this  income  came  from  elective  minimum  dis- 
tributions, the  computation  of  which  was  tied  to  the  rela- 
tionship between  United  States  and  foreign  tax  rates.  The 
reduced  rates  caused  a  corresponding  reduction  in  the  re- 
quired minimum  distribution.  If  a  corporation  did  not 
elect  to  make  a  minimum  distribution,  the  includable  in- 
come of  Controlled  Foreign  Corporations  was  not  affected. 

PAYMENTS  ON  DECLARATION  OF  ESTIMATED  TAX 

A  corporation  must  file  a  declaration  of  estimated  tax  on 
Form  1120-ES  if  the  income  tax,  after  allowable  credits, 
is  reasonably  expected  to  exceed  $100,000.  If  the. year's 
tax  could  be  estimated  to  be  over  $100,000  in  the  first 
three  months  of  the  tax  year.  Form  1120-ES  was  due  on 
the  15th  day  of  the  4th  month  of  the  tax  year.  If  the  "over 
$100,000"  tax  requirement  was  met  at  certain  specified 
dates  later  in  the  tax  year.  Form  1]20-ES  could  be  filed 
on  the  15th  day  of  the  6th,  9th,  or  12th  month  of  the  tax 
year.  The  filing  of  a  Form  1120-ES  involved  installment 
payments  of  a  portion  of  the  tax  liability  before  the  end  of 
the  tax  year. 
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Table  3.2  — PAYMENTS  ON  DECLARATIONS  OF  ESTIMATED  TAX,  RETURNS  WITH 
TAX  YEARS  BEGINNING  IN  1964  AND  1965 


Percent  of  tax  due  in — 

Filing  date  of  Form  1120-ES 

Four 
pa>iT;ents 

Three 
payments 

Two 
payments 

One 
payment 

(1) 

(2) 

(3) 

(4) 

Returns  with  tax  year  beginning  in  1%^;: 
15th  day  of— 

Ath  month  of  tax  year ,  or 

6th  month  of  tax  year ,  or 

1 

1 

25 

25 

1-1/3 
25-1/3 
25-1/3 

26 

26 

- 

52 

52 

52 

52 

52 

Returns  with  tax  year  beginning  in  1965: 
15th  day  of— 

25 
25 

5-l,/3 
26-1/3 
26-1/J 

29 

29 

12th  month  of  tax  year 

58 

58 

58 

58 

58 

Public  Law  88-272  provided  accelerated  installment  tax 
payments  for  corporations  with  tax  years  beginning  after 
December  31,  1963,  Returns  for  large  corporations  in  this 
report,  with  estimated  tax  over  $100,000  reflected  these 
provisions  since  their  tax  years  6e^an  in  the  period  August 
1964  through  June  1965. 

For  taxable  years  beginning  in  1964,  corporations 
should  have  paid  52  percent  of  the  estimated  tax  by  the 
15th  day  of  the  12th  month  of  the  tax  year --instead  of  50 
percent,  as  formerly.  For  tax  years  beginning  in  1965, 
advance  payments  were  again  accelerated  to  require  pay- 
ment of  a  total  of  58  percent  of  the  estimated  tax  by  the 
15th  day  of  the  12th  month  of  the  tax  year. 

Table  3,2  gives  the  advance  installments  due,  depending 
on  the  date  of  the  first  filing  of  a  Form  1120-ES. 

Remaining  tax  (reported  on  the  income  tax  return  as 
filed)  was  payable  in  two  equal  installments  on  the  15th 
day  of  the  3rd  and  6th  months  following  the  taxable  year. 


DEPRECIATION 

The  central  objective  of  the  1962  depreciation  guide- 
lines was  to  facilitate  the  adoption  of  asset  lives  even 
shorter  than  those  suggested,  as  long  as  they  were  con- 
sistent with  retirement  and  replacement  practices  actu- 
ally used  by  a  company.  For  this  purpose,  as  well  as  to 
justify  continued  use  of  the  guideline  useful  lives,  a  "re- 
serve ratio"  test  was  included.  This  ratio  was  based  on 
the  approximate  relationship  between  useful  lives  and  re- 
placement practices  and,  in  addition  to  the  lives  used,  took 
into  consideration  the  depreciation  methods  utilized  and 
the  rate  of  growth  of  a  company's  assets.  The  reserve 
ratio,  computed  for  each  class  of  assets  described  in  the 
guidelines,  was  equal  to  the  sum  of  current  and  prior  year 
depreciation  on  the  assets  in  the  class,  divided  by  the  cost 
of  the  assets.  In  general,  the  slower  the  rate  of  asset  re- 
placement, the  higher  the  ratio.  Ranges  within  which  the 
resulting  ratios  could  fall  without  being  challenged  were 
also  provided. 


Revenue  Procedure  65-13,  issued  in  February  1965, 
provided  three  neasures  that  were  designed  to  facili- 
tate adoption  of  the  guidelines.  But  limitations  on  depreci- 
ation calculation  techniques  were  also  provided  to  prevent 
unjustified  tax  benefits  that  might  result  from  the  combi- 
nation of  guideline  usage  and  certain  accelerated  depreci- 
ation methods  during  the  periodof  transition  to  the  guide- 
line lives.  Generally,  the  overall  effect  of  the  1965  pro- 
visions was  to  increase  the  amount  of  the  depreciation 
deduction  over  what  it  would  have  been  if  Revenue  Pro- 
cedure 62-21  had  not  been  modified. 

The  first  of  the  measures  was  the  adoption  of  a  "guide- 
line form"  that  corporations  could  use  to  compute  re- 
serve ratio  ranges  tailored  to  their  own  specific  needs 
as  an  alternative  to  the  standard  guideline  ranges  set 
forth  in  the  1962  Procedure.  The  original  guidelines 
were  based  on  the  experience  of  the  average  business  and 
therefore  assumed  an  even  rate  of  growth.  Corporations 
that  made  purchases  at  irregular  intervals  could,  there- 
fore, fail  the  reserve  ratio  test. 

The  second  measure  modified  the  transitional  allowance 
rule  of  the  1962  Procedure.  The  original  rule  provided 
for  a  3  year,  test  free,  transition  period  (ended  with  tax- 
able years  ending  after  March31,  1965)  in  which  to  comply 
with  the  guideline  rules.  In  addition,  no  test  was  required 
after  the  3  year  limit  as  long  as  the  actual  depreciation 
lives  used  were  moving  toward  the  lives  claimed.  The  new 
measure  effectively  lengthened  the  transition  period  by 
raising  the  upper  limit  of  the  standard  reserve  ratio 
(regardless  of  whether  it  was  determined  from  the  reserve 
ratio  ranges  or  from  the  guideline  form)  by  15  percentage 
points.  For  example,  if  a  company  had  an  upper  limit  of 
60  percent  by  the  standard  reserve  ratio  it  would  still 
have  met  the  requirements  if  its  actual  ratio  was  75  per- 
cent or  less.  This  allowance  was  to  be  gradually  elimi- 
nated over  a  period  of  years. 

The  third  measure  was  a  reduction  of  the  maximum 
lengthening  adjustment  to  useful  lives  that  could  be  im- 
posed on  a  company.  This  reduction  was  designed  to  help 
those  who  were  unable  to  meet  the  reserve  ratio  test 
even  with  the  benefit  of  the  transitional  allowance  rule. 
The  1962  Procedure  had  provided  that  depreciable  lives 
could  be  extended  as  much  as  25  percent  if  such  an  ad- 
justment was  justified.  The  minimal  adjustment  rule 
permitted  the  lengthening  of  lives  by  only5or  10  percent 
depending  on  the  excess  of  the  actual  reserve  ratio  over 
the  standard. 

Finally,  since  the  useof  the  transitional  rules  under  the 
1962  Procedure  in  conjunction  with  either  straight  line  or 
sum  of  the  year's-digits  methods  and  open-end  multiple 
asset  accounts  could  produce  exaggerated  depreciation 
deductions,  restrictions  were  placed  on  the  depreciation 
methods  used  during  the  transition  period.  Therefore, 
use  of  the  guidelines  was  prohibited  unless  recent  acqui- 
sitions were  placed  in  item  accounts,  or  in  multiple  asset 
accounts  based  on  the  year  of  acquisition. 
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Total  receipts  for  1965  of  $1.2  trillion  reported  on  in- 
come tax  returnsof  1,4  million  active  corporations  repre- 
sented primarily  business  activities  in  the  United  States. 
Domestic  corporations  and  a  small  number  of  resident 
foreign  corporations  reported  income  from  United  States 
sources.  Only  two  types  of  income  from  foreign  sources 
usually  were  included  by  domestic  corporations:  divi- 
dends remitted  from  a  foreign  subsidiary,  or  income 
from  a  foreign  branch, 

SMALL  AND  LARGE  CORPORATIONS 

Although  the  small  number  of  corporations  with  large 
total  assets  contributed  a  major  portion  of  the  profits, 
other  corporations  held  an  even  more  important  position 
in  terms  of  volume  of  business.  The  3,401  corporation 
returns  with  total  assetsof  $50  million  or  more  accounted 
for  about  65  percent  of  both  net  income  (less  deficit)  and 
total  assets  (See  table  4.1).  While  these  data  show  the 
relative  importance  of  the  largest  corporations,  they  also 
reveal  that  returns  for  the  smaller  corporations  accounted 
for  56.9  percent  of  total  receipts. 

Items  of  income,  deductions,  assets,  liabilities,  net  in- 
come, and  tax  are  presented  in  this  section  by  three  dif- 
ferent measures  of  corporate  size,  Basic  tables  4  and  5 
show  size  of  total  assets,  table  6.contains  size  of  business 
receipts,  and  table  7  has  size  of  net  income.  In  addition, 
data  in  tables  5,  6,  and  7  are  cross -classified  by  industry. 


Table   4.1— ACTIVE  CORPORATION   RETURNS:      NUMBER,    TOTAL  ASSETS, 
TOTAL  RECEIPTS,   AND  NET    INCOME  BY   SIZE  OF  TOTAL  ASSETS,    1965 


Returns ; 

Number 

Percent 

Total  assets; 

Mount Million  dollars  . . 

Percent 

Total  receipts: 

Amount Million  dollars  .  . 

Percent 

Net  inconje  (less  deficit): 

Amount Million  dollars  .  . 

Percent 

NOTE:      Detail  may  not  add  to  totals 


1,423,980 

100.0 


l,723,52i 

100.0 


1,104,601 
100.0 


73,890 
100.0 


Size  of  total  assets 


Under 
$1,000,000 


1,336,850 
93.9 


171,306 
9.9 


335,692 
28.1 


8,748 
11.8 


$1,000,000 

under 
$50,000,000 


(3) 


83,729 
5.9 


420,251 
24.4 


343,633 
28.8 


16,763 
22.7 


$50,000,000 
or  more 


3,401 
0.2 


1,131,967 
65.7 


515,275 
43.1 


48,378 
65.5 


because  of  rounding . 


FINANCIAL  AND  NONFINANCIAL  ACTIVITIES 

An  outstanding  characteristic  of  the  SiaftsWcso/Zncowe 
always  has  been  the  inclusion  of  many  types  of  corporate 
activity  in  the  fields  of  production,  distribution,  services, 
and  financial  transactions.  This  extensive  industry  cover- 
age has  resulted  from  two  legal  requirements:  (1)  a  re- 
turn is  filed  by  each  existing  corporation  subject  to  in- 
come tax  (even  though  there  is  no  current-year  tax 
liability),  and  (2)  statistics  are  prepared  annually  from 
these  administrative  documents,  in  accordance  with  sec- 
tion 6108  of  the  Internal  Revenue  Code. 

Such  a  large  universe  included  1,423,980  active  cor- 
poration returns  showing  assets  of  $1.7  trillion,  total 
receipts  of  $1.2  trillion,  and  net  income  of  $73.9  billion. 
However,  within  these  totals,  there  were  388,428  returns 
for  corporations  engaged  in  finance,  insurance,  and  real 
estate  which  showed  marked  differences  characteristic  of 
their  operation  from  returns  in  other  industries.  This  is 
reflected  in(l)  the  predominant  typesof  assets  and  liabili- 
ties and  (2)  the  relation  of  size  of  total  assets  or  liabili- 
ties to  size  of  total  receipts  and  net  income. 

For  certain  types  of  research,  such  as  analyzing  the 
ratio  of  net  worth  to  total  assets,  frequently  it  is  more 
satisfactory  to  exclude  data  for  corporations  engaged  in 
financial  activities.  By  their  removal  there  can  be  elimi- 
nated their  preponderance  of  short-term  receivables  and 
investments  in  total  assets,  and  of  bank  deposits  and  other 
current  items  in  total  liabilities.  For  selected  years  in  the 
period  1931-1965,  net  worth  as  percent  of  total  assets  is 
presented  for  nonfinancial  corporations  in  chart  13E  and 
table  32  in  section  13. 

The  27  percent  of  the  returns  for  corporations  engaged 
in  finance,  insurance,  and  real  estate  accounted  for  56 
percent  of  total  assets,  but  only  9  percent  of  total  receipts 
and  15  percentof  net  income  (less  deficit).  (See  table  4.2.) 
In  fact,  for  these  returns  the  ratio  of  total  assets  to  total 
receipts  is  so  high  that  the  inclusion  of  these  data  was 
responsible  for  total  assets,  for  all  returns,  being  in 
excess  of  total  receipts. 

Seventy-three  percent  of  the  returns  represented  non- 
financial  activities  on  which  were  reported  45  percent  of 
the  assets,  91  percentof  the  total  receipts,  and  85  percent 
of  the  net  income.  Unlike  the  "finance"  group,  investment 
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Table  4.2— ACTIVE  CORPORATION  RETURNS:   NUMBER,  TOTAL  ASSETS,  TOTAL 
RECEIPTS,  AND  NET  INCOME  FOR  FINANCIAL  AND  NONFINANCIAL  INDUSTRIES,  1965 


Corporation   Returns/1965   •   Income,  Assets,  and  Net  Worth 

Chart  4AHaHHii^^H 


Item 

All 
industries 

Finance, 

insurance. 

and  real 

estate 

Nonfinancial 
industries 

(1) 

(2) 

(3) 

Returns: 

1,4.23,980 
100.0 

1,723,524 
100.0 

1,194,601 
100.0 

73,890 
100.0 

385,428 
27.3 

955,902 
55.5 

110,466 
9.2 

10,844 

14.7 

Total  assets: 

.     Ml  llif.n    Hnl  Ihtc 

767,623 

'A      *! 

Total  receipts: 

Ajuount 

..Million  dollars.. 

1,084,135 

Net  income  (less  deficit): 
Amount 

..Million  dollars.. 

63,045 

NOTE:   Detail  may  not  add  to  totals  because  of  rounding. 

in  a  smaller  amount  of  assets  produced  much  greater 
annual  receipts. 

Type  of  industrial  activity  is  the  most  frequently-used 
classification  in  this  report.  For  example,  in  the  overall 
summaries  presented  in  this  section,  all  basic  tables  ex- 
cept table  4  contain  an  industry  classification.  Depending 
on  the  subject  matter  and  table  design,  industry  classifi- 
cations are  presented  in  several  degrees  of  detail--minor 
industries,  selected  industries,  major  industries,  and  in- 
dustrial divisions.  The  method  of  using  the  Standard 
Enterprise  Classification  of  the  Office  of  Statistical 
Standards  of  the  Bureau  of  the  Budget  as  the  basis  for 
industry  classification  is  stated  in  the  Explanation  of 
Terms. 


LEADING  INDUSTRIES 

The  four  leading  nonfinancial  industrial  divisions  were 
Manufacturing,  Wholesale  and  retail  trade.  Transporta- 
tion, communication,  electric,  gas,  and  sanitary  services, 
and  Services.  Of  the  nonfinancial  industry  totals,  these 
four  groups  comprised  85percentof  the  returns,  approxi- 
mately 93  percent  of  total  assets  and  business  receipts, 
and  95  percent  of  the  net  income  (less  deficit). 

Among  the  four  industry  divisions,  chart  4A  shows  the 
variation  in  percentage  rank  of  net  income  (less  deficit), 
total  assets,  business  receipts,  and  number  of  returns. 
As  would  be  expected,  manufacturing  led  all  other  non- 
financial  industries  in  its  share  of  net  income,  total 
assets,  and  business  receipts.  However,  trade  and  serv- 
ices together  accounted  for  over  60  percent  of  the  number 
of  returns  filed  by  nonfinancial  industries. 


INVENTORIES 

End-of-year  balance  sheet  data  in  basic  tables  2-6  in- 
clude an  inventory  item  of  $126  billion.  In  addition,  basic 
table  8,  designed  to  emphasize  inventory  data,  also  shows 
beginning-of-year  statistics.  There  were  597,496  returns 
showing  inventories  for  both  beginning  and  eijd  of  the  year. 


Percent  distribution  of 
nonfinancial  industries,  1965 


"^Manufacturing 

accounted  for  the 
lion's  share  of  net 
income  (less  deficit) 
and  nearly  half  of 
total  assets  and 
business  receipts 


Services      I8.3 


2.5 


4.4 


Other ^ 


15.0 


4.6 


6.5 


m 


Number  of        Net  income  Total           Business 

returns                (less  assets          receipts 
deficit) 

Contract  construction.  Mining,  and  Agriculture,  forestry,  and  fisheries 


For  such  returns,  end-of-year  inventory  of  $124  billion 
exceeded  the  beginning-of-year  inventory  of  $110  billion. 
Manufacturing  and  trade  accounted  for  over  90 percent 
of  all  inventories.  For  manufacturing,  a  large  share  of 
the  inventory- -66  percent- -was  reported  on  calendar 
year  returns.  However,  for  wholesale  and  retail  trade, 
about  58  percent  of  inventory  pertained  to  noncalendar 
year  accounting  periods,  with  particular  concentration 
at  periods  ended  in  January. 
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-BALANCE    SHEETS    AND    INCOME    STATEMENTS,    BY  MAJOR    INDUSTRY 


All 
industries 


Major  industry 


Agriculture, 
forestry, 

and 
fisheries 


Total 
mining 


Metal 

mining 


Coal 
mining 


Crude 

petroleum 

and 

natural 

gas 


Nonmetallic 

minerals 

(except 

fuels ) 

mining 


Contract 
construc- 
tion 


Manufacturing 


Total 
manufac- 
turing 


Food  and 
kindred 
products 


(1) 


(2) 


(•i) 


(-') 


('-') 


(7 


(S) 


(V) 


(10) 


Number  of  returns,  to 
With  net  income.-.. 
Without  net  income. 


Total  assets. 


Cash 

Notes  and  accounts  receivable 

Less :  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations . 

Other  current  assets 

Loans  to  stockholders . . . .' 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation- 
Depletable  assets 

Less:  Accumulated  depletion.... 

Land 

Intangible  assets  (amortizable ) . . . 

Less;  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less 

than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Jtortgages,  notes,  and  bonds  payable  in  one 

year  or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations ; 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net 

long-term  capital  loss. 
Net  long-term  capital  gain  reduced  by  net 

short-term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations . . . 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans. 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations. 
Net  income  (less  deficit)  (62  plus  63  minus  35) 

Net  income 

Deficit 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  (less  deficit)  after  tax  (64  minus 
68  plus  69). 
Net  income  after  tax  


Distributions  to  stockholders  : 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


1,423,980 
915,311 

508,669 


1,723,524,382 


U7,060,042 
405,515,032 

13,263,527 
126,340,612 
156,916,102 

32,362,577 

1,842,664 

463,378,103 

581,071,598 

229,163,722 

18,053,601 

7,538,709 

31,107,238 

3,937,165 

2,170,233 

38,075,839 


1,723,524,382 


89,6U,816 
84,666,562 

583,399,802 
15,238,992 
210,274,079 

204,335,352 
161,356,975 
102,893,650 
18,616,910 
253,128,244 


1,194,600,662 


1,120,381,727 

3,922,292 
1,750,812 
31,541,607 
7,755,007 
1,749,855 

118,222 

5,340,562 

2,916,948 

4,521,140 

2,212,608 

12,389,882 

1,119,860,008 

792,952,590 
21,028,932 
9,212,367 
4,229,708 
14,294,804 

31,656,410 

26,425,014 

785,366 

262,000 

34,134,836 

4,792,384 
13,310,169 
7,267,880 

4,111,833 

584,986 

154,810,729 

74,740,654 
899,979 

73,889,821 
80,796,801 
6,906,980 

70,839,773 

31,661,573 

1,716,290 

43,944,538 

50,854,338 


25,997,453 

2,239,629 


27,530 
15,609 
11,921 


13,285 
6,627 
6,658 


873 
205 
668 


2,159 
1,051 
1,108 


6,715 
3,061 
3,654 


3,538 
2,310 
1,228 


113,284 
71,701 
41,583 


185,924 

131,337 

54,587 


19,115 
12,771 
6,344 


(Thmtamd  dotlmrt) 


6,844,379     16,546,370 


410,781 
823,043 

12,072 
794,115 

78,869 
122,506 

58,282 
782,134 

3,834,846 

1,750,344 

62,169 

10,015 

1,469,444 

16,662 

3,942 

168,401 


6,844,879 


532,246 
1,027,869 

195,881 

322,733 

1,527,197 

197,451 

1,355,164 

425,964 

37,395 

722,974 


7,524,274 


7,186,345 

2,298 
709 
26,933 
55,570 
25,602 

2,221 

97,151 

9,821 
13,490 
1,021 

103,103 

7,286,494 

5,265,349 

207,522 

119, 370 

12,300 

136,039 

149,438 

132,249 

3,612 

1,658 

280,670 

10,774 
21,194 
12,147 

9,133 

6,940 

917, 599 

237,780 

158 

237,229 
425,327 

188,098 

304,566 

110,640 

8,480 

135,069 

323,167 


96,957 
10,239 


1,199,533 

2,513,860 

19, 141 

349,750 

626,527 

375,406 

40,991 

2,243,068 

12,257,656 

6,193,032 

3,217,096 

1,540,851 

339,403 

261,475 

118,893 

493,522 


16,546,370 


1,223,215 
955,980 

1,033,928 

241,215 

2,345,674 

630,909 
2,276,545 
1,345,868 

U4,480 
5,878,556 


3,954,130 


212,967 
433,758 
1,045 
341,952 
222,005 
204,548 
557 
563,463 

2,736,666 

1,292,380 

425,148 

161,197 

54,078 

122,352 

58,110 

149,877 


3,954,139 


12,602,087 


11,903,304 

16,503 

3,305 

53,362 

43,366 

76,673 

3,337 

169,274 

59,335 
78,540 
32,714 
156,869 

U,212,687 

6,905,746 

184,194 

225,198 

26,183 

100,156 

331,935 

170,944 

7,236 

11,154 

830,015 

915,880 
20,591 
65,149 

97,737 

12,118 

1,308,451 

1,389,400 
5,844 

1,391,939 

1,702,451 

310,512 

1,452,871 

657,838 

30,409 

764,510 

1,075,182 


908,893 
41,485 


230,929 
48,133 

187,070 
78,482 
525,344 

109,440 

583,138 

583,476 

15,833 

1,586,794 


2,470,048 


2,345,344 

4,903 
164 
14,124 
2,865 
4,193 


29,412 

723 
26,378 
23,667 
18,269 

2,141,208 

1,480,552 

9,621 

24,174 

365 

3,432 

81,421 
27,664 
2,135 

8,l&i 
137,587 

lDe,055 
1,207 
16,497 

6,342 

211 

173,231 

328,840 
5,742 

334,418 

410,137 
75,719 

329,693 

152,414 

5,801 

187,805 

263,524 


178,819 
4,456 


2,871,007 


156,615 

472,437 

4,274 

94,845 

134,247 

50,373 

378 

417,599 

2,278,258 

1,132,565 

424,501 

145,608 

41,561 

6,069 

550 

77,121 


2,871,007 


252,179 
114,483 

113,326 
19,094 
514,779 

137,872 
313,435 
320,419 
45,042 
1,040,373 


2,693,211 


2,577,786 

3,547 
1,044 
8,096 
9,534 
5,469 

381 

34,426 

4,125 

25,237 

89 

23,477 

2,583,539 

1,342,286 
26,353 

68,269 
3,977 
22,491 

72,063 

29,716 

1,545 

448 

168,582 

74 , 510 
2,490 
13,035 

76,516 

3,843 

182,410 

104,672 


103,628 
139,248 
35,620 

103,074 

40,998 

6,539 

69,169 

104,796 


78,320 
5,638 


6,802,758 


551,067 
1,161,634 
6,458 
210, 594 
169,933 
85,769 
37,777 
960,684 

4,756,997 

2,447,010 

2,040,747 

1,100,461 

118,416 

127,521 

53,598 

194,141 


6,302,758 


528,880 
610,723 

603,600 
104,485 
910,565 

274,857 

878,639 

721,620 

30,345 

2,139,039 


4,936,697 


4,558,322 

5,112 

1,715 

26,542 

16,985 

62,896 

2,425 

92,286 

49,888 
21,902 
7,797 
90,327 

4,105,341 

2,117,471 
85,753 
44,930 
14,269 
50,206 

103,951 

81,959 

1,511 

958 

330,873 

577,414 
7,928 
23,754 

5,361 

5,605 

653,398 

831,356 
102 

829,743 
980,328 
150,585 

381,544 

405,404 

9,112 

433,451 

584,043 


581,991 
23,533 


2,918,466 


278,384 
446,031 

7,364 
202,359 
100,337 
34,716 

2,279 
301,322 

2,485,735 

1,320,577 

326,700 

133,585 

125,348 

5,533 

1,635 

72,383 


2,918,466 


211,227 
182,631 

129,932 
39,154 
394,486 

108,740 

501,333 

215,353 

23,260 

1,112,350 


2,502,131 


2,421,852 

2,941 

382 

10,100 

13,932 

4,120 

531 

13,150 

4,593 

5,023 

1,161 

24,296 

2,377,599 

1,465,437 
62,462 
87,825 
7,072 
23,977 

74,500 

31,605 

2,045 

1,584 

192,973 

95,901 
8,966 

11,863 

9,518 

2,459 

299,412 


124,150 
172,738 
48,538 

138,560 

59,022 

8,957 

74,085 

122,819 


69,763 
7,858 


26,725,141 


2,672,507 

9,156,708 

60,970 

3,531,901 

318,476 
2,770,681 

166,243 
1,904,367 

9,397,517 

4,833,958 

83,920 

29,303 

884,744 

22,546 

5,218 

739,980 


26,725,141 


6,642,003 
3,484,308 

2,932,036 

638,663 

3,051,004 

2,120,912 

2,939,138' 

622,640 

69,501 

4,224,936 


56,694,897 


9,699 

3,854 

78,008 

271,260 

6,960 

3,083 

121,230 

54,380 

20,781 

11,015 

418,414 

55,436,677 

46,611,664 

1,898,830 

297,761 

106,039 

330,818 

953,698 

321,679 

18,007 

2,665 

972,906 

13,127 
116,039 
159,134 

194,952 

9,654 

3,420,704 

1,258,220 
3,266 

1,257,632 

1,780,576 

522,944 

1,387,600 
519,126 
40,464 
778,970 

1,301,999 


239,874 
47,805 


371,524,267 


18,672,825 

78,169,368 

1,625,597 

75,994,006 

12,395,421 

7,341,402 

239,032 

45,506,677 

233,246,239 

120,907,709 

11,184,807 

5,033,459 

6,112,090 

2,480,579 

1,589,721 

9,338,397 


371,524,267 


37,670,843 
18,487,915 

27,854,276 
2,190,295 
50,997,026 

12,746,291 
56,095,895 
33,530,344 
4,085,080 
127,866,302 


514,718,841 


502,981,371 

361,724 

78,268 

1,198,675 

1,228,121 

834,574 

24,236 

1,249,858 

179,891 

987,907 

1,828,403 

3,765,308 

475,209,832 

350,620,750 

5,949,367 

6,815,154 

864,303 

4,044,694 

15,617,092 

3,585,397 

454,917 

105,567 

15,079,790 

3,171,094 
7,463,139 
4,214,332 

2,734,578 

138,497 

54,351,161 

39,509,009 
816,818 

40,247,559 

41,370,269 

1,622,710 

39,588,021 

18,415,027 

945,845 

22,778,377 

24,402,783 


12,205,268 
981,434 


32,931,174 


2,019,762 

6,258,866 
119,574 

7,359,169 

701,217 

788,220 

36,834 

3,830,620 

20,121,978 

9,902,975 

48,792 

7,066 

776,223 

47,669 

18,104 

980,523 


32,031,174 


I  3,684,228 
2,115,940 

2,131,168 

302,180 

4,709,819 

850,679 

5,402,230 

1,949,044 

407,861 

11,378,005 


76,158,014 


75,287,873 

18,789 
5,905 
105,668 
91,229 
34,846 

3,531 

90,035 

28,528 
55,581 
93,141 
342,883 

73,173,074 

57,140,353 
571,491 
605,44/4 
84,643 
398,912 

2,636,007 

377,256 

42,800 

10,252 

1,377,317 

12,075 

1,947,381 

287,483 

218,049 

23,143 

7,440,468 

2,984,940 
56,647 

3,035,682 

3,252,577 

216,395 

3,083,988 

1,432,968 

82,968 

1,685,682 

1,902,667 


923,995 
137,641 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sajnple  and  Limitations  of  the  Data. 
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ACTIVE   CORPORATION  RETURNS 


Corporation  Returns/1965  •  Income,  Assets,  and  Net  Worth 


Table      2.— BALANCE    SHEETS    AND    INCOME    STATEMEOTS ,    BY   MAJOR    INDUSTRY— Continued 


Major  industry — Contin 


Manufacti-iring — Continued 


Tobacco 
manu- 
factures 


Textile 

mill 
products 


Apparel  and 

other 

fabricated 

textile 

products 


Lumber 
and  wood 
products , 

except 

f  urn  i  t  ure 


Furniture 

and 
fixtures 


paper  and 

allied 
prod  uc  ts 


Printing, 
publishing, 
and  allied 
industries 


Chemicals 
and  allied 
products 


Petroleum 

refining 

and  related 

industries 


Rubber  and 
miscellan- 
eous 
plastics 
products 


Leather 

and 
leather 
products 


(11) 


(12) 


(13) 


(U) 


Number  of  returns,  total. 

With  net  income 

Without  net  income 


Total  assets. 


Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations . 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion--.. 
Land 

Intangible  assets  (amortizable  ) . . . 

Less:  Accumulated  amortisation. 

Other  assets 


Total  liabilities 

Accounts  payable 

Jfortgages,  notes,  and  trends  payable  in  less 

than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one 

year  or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations : 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net 

long-term  capital  loss. 
Net  long-term  capital  gain  reduced  by  net 

short-term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 

Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans- 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations. 
Net  income  (less  deficit)  (62  plus  63  mini 

Net  income 

Deficit 


35) 


Income  subject  to  tax 

I ncome  tax 

Investment  credit 

Net  income  (less  deficit)  after  tax  (ijA   min'js 
68  plus  69). 
Net  income  after  tax 


Distributions  to  stockholders; 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


115) 


(ItO 


(17) 


(IS) 


(19) 


(20) 


(21) 


223 

138 

85 


5,902 
4,251 

1,651 


17,039 

11,898 

5,l';i 


9,742 
6,761 
2,981 


6,297 
4,440 
1,857 


3,509 

2,557 

952 


23,763 
16,604 
7,179 


10,804 
6,902 

3,902 


1,030 
795 
235 


5,219 
3,523 
1,696 


2,629 
1,953 

676 


(Thousand  dollars) 


4,030,739     11,188,669 


125,505 

308,677 

6,810 

2,674,671 

17,677 

25,502 

356,302 

915,091 
438,823 


21,000 

2,305 

239 

29,881 


4,030,739 


139,656 
489,975 

297,013 

1,675 

337, 298 

61,440 
807,743 
168,962 
143,761 
1,583,216 


5,586,357 


5,559,558 

567 

25 

4,058 

711 
5,159 

(M 

1,095 

322 
5,745 
2,666 
6,451 


4,955,889 


3,116,718 

15,691 

23,721 

1,075 

8,319 

1,079,385 

27,254 

4,191 

380 

55,657 

322,774 
45,202 

14,038 

195 

241,289 


630,468 
1,403 

631,846 

642,999 

11,153 

636, 189 

304,809 

3,700 

330,737 

341,890 


229,307 


682,965 

2,769,441 

32,545 

3,109,930 

226,725 

112,737 

12,271 

957,564 

6,659,220 

3,591,316 

84,123 

9,731 

62,765 

17,960 

3,071 

129,631 


11,188,669 


1,239,421 
822,923 

744,740 

50,675 

1,473,822 


215,010 

1,575,090 

509,432 

54,620 

4,502,936 


17,753,674 


17,473,708 

6,521 

1,121 

40,377 

21,053 

13,239 

181 

28,383 

7,172 

9,372 

6,293 

146,254 


16,678,792 


13,853,530 

209,139 

134,984 

15,291 

lOQ ,979 

321,320 

134,719 

20,205 

(j71 

452,754 

4,794 
97,841 
92,798 

35,072 

9,196 

1,186,496 


1,074,882 
1,201 

1,074,962 

1,121,839 

46,927 

1,069,675 

497,963 

35,863 

612,862 

659,888 


188,432 
22,884 


7,631,713 


526,439 

2,431,407 

37,693 

2,826,986 

47,065 

106,436 

22,783 

664,797 

1,587,229 

797,157 

480 

381 

45,934 

31,724 

7,791 

183,460 


7,631,713 


1,621,161 
935,540 

638,168 
140,579 

7ii,345 

155,938 
1,093,711 

393,299 

36,074 

l,882,3'a8 


17,501,015 


17,322,106 

1,360 

808 

15,776 

16,495 

25,020 

1,655 

17,232 

3,221 

6,690 

2,529 

88,123 


16,913,701 


13,430,923 

418,976 

37,844 

23,689 

186,189 

328,787 

110,665 

12,793 


592 

167,399 

54,322 

72,284 

3,536 

1,883,620 


587,314 
1,260 

537,766 
666,714 
78,948 

598,043 

256,650 

8,403 

339,524 

418,487 


97,725 
30,961 


7,933,254 


452,729 

1,313,355 

23,921 

1,486,382 

119,033 

137,545 

10,061 

850,018 

4,815,176 

2,281,615 

782,547 

76,101 

162,652 

3,489 

1,185 

182,589 


7,933,254 


635,590 
666,335 

420,311 

132,651 

1,562,530 

141,681 
1,281,736 

666,704 

23,061 

2,402,655 


U,051,071 


10,556,012 

2,976 

1,031 

23,277 

27,509 

4,238 

259 

325,433 

10,635 
6,018 
2,719 

90,859 


10,504,616 


8,099,163 
202,469 
79,160 

22,394 
70,771 

244,386 

117,702 

6,046 

3,880 

327,659 

305,712 
47,254 
34,885 

19,671 

3,447 

920,017 


546,455 
516 

545,940 
626,015 
30,075 

540,524 

180,809 

21,357 

386,488 

466,874 


154,627 
44,685 


3,358,837 


277,022 

888,537 

19,162 

1,002,437 

73,714 

63,723 

4,872 

234,746 

1,413,461 
704,680 
16,034 
7,004 
54,607 
4,439 
1,391 
57,382 


3,358,337 


459,091 
232,899 

303,257 
64,611 
279,466 

71,400 
546,304 
143,011 

13,259 
1,235,039 


7,039,647 


1,793 
741 
5,551 
4,623 
2,167 

77 

5,929 

993 
2,642 

377 
43,877 


1,699,017 


5,106,515 
190,943 
35,997 
15,046 
65,871 

146,215 
35,223 

7,401 

873 

100, 543 

38 
74,719 
33,307 

29,203 

1,710 

855,413 


390,630 
126 

390,015 

431, 114 

41,099 

395,691 

177,402 

5,324 

217,937 

259,074 


53,038 
7,163 


13,092,391 


555,907 

1,835,534 

37,059 

1,784,570 

280,853 

166,407 

5,052 

1,463,870 

11,411,686 

5,303,668 

579,448 

119,351 

191,839 

16,030 

6,647 

267,870 


13,092,391 


920,753 
312,944 

746,257 

45,385 

2,356,481 

448,697 

2,196,555 

1,372,720 

25,391 

4,667,208 


15,384,079 


7,113 

3,083 

36,635 

20,089 

15,689 

1,770 

176,750 

7,551 
16,544 
25,870 
72,265 


14,195,103 


10,337,919 

164,710 

308,914 

19,440 

120,833 

337,715 

129,735 

16,223 

2,950 

710,750 

46,310 
126,173 
102,187 

65,573 

2,843 

1,702,823 


1,138,976 
25,167 

1,211,055 
1,259,201 

48,146 

1,223,832 

539,344 

50,979 

722,190 

770,398 


388,092 
23,046 


13,184,561 


1,318,080 

3,085,846 
216,324 

1,457,092 

491,304 

384, 2U 

26,533 

1,739,711 

6,787,090 
3,278,539 
53,162 
11,659 
237,297 
53,226 
19,239 
1,022,270 


13,134,561 


1,273,264 
617,323 

1,261,973 

184,409 

1,496,375 

884,736 

1,924,845 

836,689 

126, 167 

4,573,780 


19,071,428 


18,476,378 

14,568 
3,951 
42,204 
56,252 
42,426 

616 

48,365 

11,672 
44,747 
14,908 
314,841 


17,5^9,156 


12,054,925 
603,202 
93,351 
76,042 
227, 143 

394,904 

123,127 

31,537 

4,054 

471, 214 

2,984 

234,983 

154,641 

77,1*4 

10,843 

2,944,147 


1,562,272 
10,944 

1,569,265 

1,677,313 

108,048 

1,565,531 

704,584 

28,467 

893,148 

1,001,197 


357,017 
53,702 


34,018,902 


1,623,213 
5,726,027 

108,754 
5,845,482 
1,495,167 

521,386 

16,870 

4,212,756 

25,913,490 

13,097,973 

290,681 

100,582 
521,831 
304,986 
137,513 
936,835 


34,018,902 


2,927,024 
786,453 

2,658,147 

215,697 

5,798,377 

1,012,268 
4,966,853 
3,813,182 
297,310 
11,543,586 


41,292,010 


40,221,659 

33,797 
10,231 

102,162 
51,559 

192, 174 

1,805 

92,816 

9,927 
85,902 

241,701 
248,277 


508,031 


24,037,084 

400,787 

550,923 

59,923 

230,823 

680,098 

320,732 

71,155 

15,048 

1,860,658 

125,569 

1,711,894 
430,449 

149,829 

12,823 

5,800,236 


4,783,929 
138,530 

4,912,228 

5,042,235 

130,057 

4,831,827 

2,304,535 

135,277 

2,742,970 

2,873,212 


1,590,465 
209,337 


53,715,733 


1,598,907 

9,952,500 

256,840 

3,932,787 

1,457,266 

1,095,915 

2,67C 

12,297,677 

45,958,748 
24,128,816 
7,573,577 
3,791,274 
1,519,200 
1,457,454 
1,184,732 
1,230,744 


58,715,783 


5,496,421 
658,038 

2,218,609 

89,252 

6,780,164 

1,691,702 
11,556,560 

8,555,321 

961,259 

20,707,957 


51,822,197 


48,737,548 

50,623 

2,642 

178,718 

450,705 

71,021 

3,086 

102,421 

18,390 

501,523 

569,154 

1,136,366 


48,397,330 


32,674,401 
93,581 

792,073 
74,019 

783,304 

2,843,273 

306, 224 

21,779 

9,400 

2,115,550 

2, 280, 141 
263,817 
340,654 

119,081 

1,613 

6,173,465 


2,924,817 
66,786 

2,983,961 

3,025,820 

36,859 

2,426,920 

1,140,403 

90,679 

1,939,237 

1,976,103 


2,225,051 
63,371 


7,357,744 


361,318 

1,965,384 

38,589 

1,744,807 

55,257 

62,154 

2,647 

895,018 

4,483,173 

2,400,346 

6,451 

1,112 
85,941 
31,599 
11,530 
115,572 


,357,744 


791, 153 
262,171 

648,423 

62,294 

1,231,138 

265,336 

842, 526 

680,045 

59,136 

2,464,967 


10,592,133 


10,401,353 

1,940 

215 

17.447 

11,537 

12.36, 

297 

10.26' 

5,506 
12,037 
45,409 
73.313 


9.970,404 


7,080,187 

147,560 

139,429 

26,942 

113,162 

368,641 
74,311 
7,166 
1,124 

327,184 
2,350 

180,081 

101,400 

56,398 
1,288 

1,343,181 


621,779 
10,146 

631,710 

682,815 

51,105 

649,922 

299,661 

23,670 

355,719 

406,836 


169,213 
12,256 


2,480,950 


217,458 
664,560 

11,118 
792,578 

34,107 

116,474 

3,659 

269,059 

717,885 
396,377 


19,692 
809 
273 

52,437 


2,480,950 


352,050 
221,703 

170,061 
22,530 
267,869 

64,774 
466,966 
128,977 

13,002 
773,018 


771 

163 

6,349 

3,383 

1,904 

61 

3,411 

1,107 

6,008 

676 

20,543 


4,623,307 


3,661,489 
96,246 
23,489 
7,940 
55,903 

102,232 
38,690 
4,258 
260 
53,961 
66 
61, 399 
24,407 

18,852 

1,058 

473,557 


212,128 
44 

212,009 

231,167 

19,158 

204,973 

92,160 

3,080 

122,929 

142,107 


54,742 
891 


Footnotes  at  end  01'  table.  See  text  for  explanatory  statements  and  Tor  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Major  industry — Continued 


Manufacturing — Continued 


Stone,  cla; 
and  glass 
products 


Primary 

metal 

industries 


Fabricated 

metal  products, 
except  machin- 
ery and 
transportation 
equlfment 


Machinery, 

except 
electrical 


Electrical 

machinery, 

equipment , 

and 

supplies 


Motor 
vehicles 
and  motor 

vehicle 
equipment 


Trajispor- 
tation 

equipment, 
except 
motor 
vehicles 


Scientific 
instruments, 
photographic 

equipment, 
watches 

and  clocks 


Miscellaneous 

manufacturing 

industries , 

including 

ordnance  and 

accessories 


Manufac- 
turing 
not 
allocable 


(22) 


(23) 


(24) 


(25) 


(2...) 


Number  of  returns,  to 
With  net  income.... 
Without  net  income. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations . 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less;  Accumulated  depreciatiofi. 
Depletable  assets 

Less:  Accumulated  depletion.... 

Land 

Intangible  assets  (amortizable)... 

Less:  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than 

one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year 

or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations; 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long- 
term  capital  loss. 

Net  long-term  capital  gain  reduced  by  net  short- 
term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends ,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 


Other  employee  benefit  plans . 
Net  loss,  noncapital  assets .• 
Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign 

corporations. 
Net  income  (less  deficit)  (62  plus  63  minus  35).. 

Net  income 

Deficit 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  (less  deficit)  after  tax  (64  minus  ( 
plus  69). 
Net  income  after  tax 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


(27) 


(28) 


(2^) 


(30) 


9,133 
6,243 
2,890 


4,386 

3,714 

672 


20,2<jC 
15,613 

4,587 


1",499 
15,262 
4,237 


6.759 
5,394 
2,865 


2,007 

1,441 

566 


2,854 
1,708 
1,146 


3,987 
2,510 

1,477 


9,135 
6,036 
3,099 


(Thomand  dollari) 


11,580, U3 


712,017 

2,058,772 

49,670 

1,696,412 

357,  UO 

153,246 

12,563 

1,007,695 

10,136,242 

5,139,838 

217,780 

66,409 

272,093 

25,474 

12,080 

193,726 


11,580,133 


330,777 
443,931 

755,248 

103,211 

1,488,864 

293,203 

2,071,350 

996,032 

112,685 

4,484,332 


34,699,920 


1,753,546 
4,532,707 
82,694 
6,482,291 
1,389,355 
1,422,072 
6,130 
2,882,662 

32,497,611 

18,101,137 

1,458,871 

832,819 

707,891 

75,908 

33,659 

541,185 


34,699,920 


13,265,796 


7,846 

1,871 

23,367 

23,368 

22,071 

109 

60,786 

11,492 
25,104 
49,334 
99,245 


12,157,237 


8,518,965 

224,273 

344,000 

34,139 

108,959 

347,946 

103,503 

10,562 

1,9U 

653,273 

75,651 
90,980 
103,644 

69,458 

4,335 

1,465,688 


1,108,509 
33,247 

1,139,885 

1,208,599 

68,714 

1,131,704 
518,012 
36,699 
658,572 

727, 373 


354,978 
30,939 


3,003,146 
693,475 

2,284,888 

78,950 

6,239,763 

1,113,968 

5,570,171 

2,293,871 

594,853 

12,326,835 


17,243,142 


1,264,075 

3,906,449 

72,410 

4,713,073 

231, 586 

245,424 

40,495 

1,545,674 

9,147,694 

4,471,994 

42,830 

666 

268,609 

52,735 

15,146 

339,659 


17,243,142 


38,383,441 


37,766,781 

36,755 
11,583 
130,726 
34,734 
25,695 

227 

68,238 

7,893 
103,500 
86,293 
106,016 


35,273,918 


27,007,111 

264,723 

1,754,367 

37,589 

162,164 

338,686 

338,474 

25,733 

9,765 

1,723,053 

293,730 
128,608 
386,687 

332,195 

12,001 

1,959,032 


3,109,523 
15,815 

3,113,755 

3,180,205 

66,450 

2,937,238 

1,383,085 

128,636 

1,859,306 

1,925,827 


884,575 
30,327 


1,947,876 
1,082,677 

1,570,627 

195,326 

2,005,412 

498,301 

2,665,947 

1,190,968 

66,911 

6,018,597 


29,391,446 


1,737,195 

6,934,416 
130,680 

8,733,146 

744,333 

399,464 

15,161 

3,117,266 

14,937,409 

7,965,878 

5,375 

1,997 

387,791 

98,037 

42,981 

423,389 


29,391,446 


23,670,691 


28,251,738 

7,941 

2,067 

40,  5X 

39,062 

29,643 

482 

39,109 

10,251 
13,359 
67,420 
168,835 


26,708,021 


20,306,819 
673,000 
336,254 
55,498 
226,536 

577,226 

176,800 

24,369 

5,628 

681,011 

2,765 
257,095 
215,601 

136,932 

10,119 
3,022,368 


1,962,670 
45,881 

2,006,484 

2,138,034 

131,550 

1,997,567 

902,546 

43,461 

1,147,399 

1,279,195 


375,970 
62,712 


2,353,016 
1,383,014 

2,565,695 

191,575 

3,822,874 


1,035,873 

5,092,235 

1,899,286 

400,266 

10,147,612 


22,594,594     34,533,812 


1,193,177 

5,942,958 
100, 553 

6,234,290 

658,666 

491,432 

4,381 

2,921,333 

9,006,612 

4,667,265 

3,433 

1,841 

201,477 

94,113 

36,142 

648,468 


22,594,594 


2,819,024 
1,383,012 

2,349,261 

104,349 

2,711,613 

1,083,631 
2,365,814 
2,692,004 
130,141 
6,455,245 


39,725,532     34,271,883     43,575,962 


38,578,113     33,776,903     42,756,604 


25,496 

4,683 

115,967 

264,150 

183,070 

3,735 

51,631 

19,048 
36,848 
166,554 
276,237 


35,675,691 


25,013,505 

720,337 

442,757 

79,463 

296,691 

886,143 

299,291 

44,035 

6,240 

1,329,327 

4,408 
345,070 
419,225 

268,918 

15,153 

5,505,128 


4,049,841 
114,732 

4,159,940 

4,267,434 

107,494 

4,106,778 

1,916,536 

69,032 

2,312,436 

2,419,950 


875,949 
116,424 


983,159 

11,627,161 

126,691 

5,694,694 

3,258,787 

443,974 

2,623 

4,243,789 

15,425,163 

3,494,590 

11,094 

3,220 

174,780 

16,715 

4,293 

1,275,662 


34,533,812 


2,792,019 
3,967,315 

3,375,780 

29,922 

4,738,262 

1,114,166 

2,173,664 

2,656,633 

461,817 

13,224,234 


13,716 
5,913 
84,907 
34,579 
80,168 

5,063 

39,940 

7,534 

9,689 

81,323 

132,148 


31,603,9 


23,343,319 

342,703 

244,914 

53, 226 

279,192 

760,321 
231,970 
31,930 
16,309 
783,231 

425 
480,114 
312,424 

199,316 

6,163 

4,513,419 


2,667,907 
44,461 

2,706,455 

2,852,338 

145,883 

2,750,170 

1,297,226 

43,376 

1,452,605 


1, 


8,522 


652,029 
51,119 


112,470 
15,617 

119,837 
32,925 
20,680 

265 

34,353 

5,528 

20,586 

312,532 

144,515 


37,325,874 


^8,663,987 

129,428 

457,963 

55,396 

166,604 

1,379,468 

388,754 

24,192 

4,175 

1,022,121 

1,106 
459,140 
595,998 

637,487 

5,435 

2,634,615 


6,250,088 
216,155 

6,450,626 
6,469,433 

18,307 

6,413,835 

3,070,549 

83,711 

3,463,738 

3,432,897 


1,970,117 
19,182 


13,624,405 


636,479 

2,967,157 

37,973 

5,392,720 

174,661 

293,476 

4,029 

830,988 

5,917,580 

3,092,327 

363 

634 

203,571 

23,393 

14,073 

318,995 


13,624,405 


2,796,660 
593,285 

1,488,455 

39,767 

1,528,416 

1,409,134 
1,167,232 
1,216,089 
61,353 
3,323,964 


22,300,714 


6,790,610 


286,673 

1,476,925 

20,330 

1,663,832 

434,509 

136,240 

1,935 

742,635 

3,379,461 

1,629,999 

4,144 

1,463 

79,056 

96,367 

30,687 

121,262 


6,790,610 


485,555 
310,870 

738,545 

55,223 

755,806 

198,973 

1,054,475 

1,048,800 

62,468 

2,029,895 


8,405,616 


3,454 
3,873 
50,942 
25,270 
18,466 

568 

24,780 

6,112 
11,920 
10,422 
95,148 


21,014,583 


17,079,671 

121,667 

246,653 

14,750 

210,862 

470,314 

117,295 

19,316 

3,727 

448,261 

10,765 
60,566 
303,456 

140,175 

9,204 

1,757,896 


1,286,131 
5,616 

1,287,874 

1,352,592 

64,718 

1,307,491 

621,103 

25,994 

692,760 

757,544 


301,772 
27,683 


8,245,523 

9,124 
2,335 

17,696 
7,371 

26,047 
291 

15,627 

4,219 
4,245 
37, 173 
35,960 


4,595,936 

124,853 

105,332 

10,776 

38,229 

194,001 
54,059 
22,039 
3,874 

301,899 

1,342 
216,123 
124,337 

42,931 

943 

1,390,306 


1,128,586 
26,221 

1,152,472 

1,189,431 

36,959 

1,158,813 

546,526 

17,935 

623,881 

660,844 


254,871 
22,339 


5,0104,^92 


332,375 

1,493,739 

95,077 

1,328,237 

146,398 

110,027 

7,319 

430,448 

1,965,790 

1,000,358 

4,468 

144 

60,183 

20,630 

8,943 

203,950 


5,004,992 


584,698 
433,429 

424,546 

61,327 

608,216 

130,849 

744,894 

311,973 

33,087 

1,621,973 


7,793,071 


7,586,323 

4,029 

40? 

31,308 

11,389 

8,082 

70 

11,801 

2,255 

4,710 
11,903 
121,682 


7,356,960 


5,112,707 
225,890 
56,693 
96, 594 
81,300 

175,916 

72,206 

7,033 

3,228 

150,080 

157 
188,334 
49,542 

31,878 
3,429 

1,101,950 


437,011 
1,340 

438,455 
541,600 
103,145 

407,008 

224,040 

6,960 

221,375 

324,546 


97,558 
14,272 


(31) 


672 
323 

349 


136,496 


9,824 

23,930 

625 

32,815 

631 

9,437 

144 

11,044 

48,445 
22,128 

554 


2 

18,907 


136,496 


13,260 
24,663 

8,099 
17,707 
19,616 

3,932 

28,439 

1,802 

578 

18,350 


187,625 


184,023 

75 

119 
128 
207 


435 

137 

1 

970 


187,472 


130,473 

7,698 

877 

428 

2,943 

4,108 

2,357 

96 

59 

4,455 

114 
1,394 
1,133 

234 

20 

31,033 


153 
21 

174 
10,694 
10,520 

9,402 

3,611 

269 

23, 168 

7,352 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data. 


20 


ACTIVE  CORPORATION  RETURNS 


Corporation  Returns/1965  •  Income,  Assets,  and  Net  Worth 

Table   2-— BALANCE  SHEETS  AND  INCOME  STATEMENTS,  BY  MAJOR  INDUSTRY— Continued 


Major   industry — Coritiimed 


Transportation,   communication,    electric, 
and  sanitary  services 


Total 

transportation, 

communication, 

electric,  gas, 

and  sanitary 

services 


Trans- 
portation 


Communi- 
cation 
services 


Electric, 
gas,  and 
sanitary 
services 


Wholesale  and  retail  trade 


Total 
wholesale 
and  retail 

trade 


Wholesale  trade 


Total 

wholesale 

trade 


Groceries 

and 

related 

products 


Machinery, 
equipment, 

and 
supplies 


Miscel- 
laneous 
wholesale 
trade 


Wholesale 

trade 

not 

allocable 


(32) 


(33) 


(34) 


(35) 


(3c.) 


(37) 


(38) 


(39) 


«0) 


(41) 


Number  of  returns ,   total 

With  net  income 

Without  net  income 

Total  assets 

Cash 

Notes  and  accounts  receivable 

Less :  Allowance  for  bad  debts 

I nventories 

Investments  in  Government  obligations 

Other  current  assets 

Loans  to  stockholders 

Other  investments 

Depreciable  assets 

Less ;  Accumulated  depreciation 

Deple table  assets 

Less ;  Accumulated  depletion 

Land 

Intangible  assets  (amortizable ) 

Less:  Accumulated  amortization 

Other  assets 

Total  liabilities 

Accounts  payable 

Mortgages ,  notes ,  and  bonds  payable  in  less 

than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Moi-tgages,   notes,   and   bonds  payable   in  one  year 

or  iiore. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  aiid  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long- 
term  capital  loss . 

Net  long-term  capital  gain  reduced  by  net  short- 
term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends ,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 

Total  deductions 

Cost  of  sales  and  operations 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 

Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans. 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions 

Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign 

corporations. 
Net  income  (less  deficit)  (62  plus  b3  minus  35).., 

Net  income 

Deficit 

Income  subject  to  -taa 

Income  tax 

Investment  credit 

Net  income  (less  deficit)  after  tax  (u^  minus  o8 
plus  69). 
Net  income  after  tax 

Distributions  to  stockholders: 

Cash  and  property  except  own  stock 

Corporation's  own  stock 


59,676 
38,379 
21,297 


29,749 
16,094 


7,769 
4,940 
2,829 


6,064 
3,690 
2,374 


440,304 
299,928 
140,376 


146,555 
107,407 
39,148 


16,534 
11,564 
4,970 


20,517 
15,690 
4,827 


107,140 
78,802 
28,338 


2,364 
1,351 
1,013 


(Thouiand  ihllara) 


4,257,440 
8,467,400 
110,606 
3,811,954 
3,935,508 
4,089,258 
75,182 
9,214,185 

201,778,368 

53,543,234 

^22,554 

88,661 

1,510,413 

239,956 

94,479 

3,088,&i2 


186,853,830 


5,195,438 
4,636,210 

10,646,364 

474,565 

69,453,996 

6,608,757 
40,746,475 
14,696,753 

1,466,372 
32,928,949 


8,956,519 


95,653 

22,417 

315,326 

887,280 

39,941 

10,814 

232,161 

116,834 

175,631 

24,163 

597,687 


78,245,271 


50,591,152 

845,578 

66,194 

169,708 

2,013,350 

5,495,856 

3,147,397 

65,24.4 

38,629 

8,593,748 

120,499 

476,055 

1,165,416 

470,406 

47,395 

4,938,644 


10,711,248 
10,478 

10,699,309 

11,019,778 

320,469 

10,538,933 

4,950,832 

469, 236 

6,217,713 

6,538,348 


59,686,137  46,850,131 


2,361,490 
4,601,153 

45,717 
1,031,788 
1,954,873 
1,418,774 

62,630 
4,199,967 

62,448,628 

20,648,647 

78,740 

34,412 

625,697 

95,968 

46,908 

1,582,093 


59,686,137 


3,128,274 
1,993,855 

3,437,311 
302,859 

19,491,776 

2,322,339 

8,149,526 

4,064,048 

597,623 

16,198,526 


41,212,326 


46,211 

9,621 

137,516 

732,157 

14,563 

3,446 

153,330 

94,364 

86,081 

7,732 

435,859 


38,963,357 


26,749,735 

588,056 

27,873 

39,080 

1,670,372 

1,949,320 

991,203 

22,401 

13,669 

3,218,879 

28,653 
234,835 
258,383 

205,541 

34,935 

2,930,4^2 


2,248,969 
4,005 

2,243,353 

2,483,579 

240,226 

2,163,570 
956,893 
163,627 

1,450,087 

1,690,477 


4.589,990  874,368       1,415,297 

138,258  42,270  28,188 


670,624 
1,321,217 
22,883 
1,207,136 
1,560,541 
2,038,946 
8,996 
2,690,820 

47,266,964 

10,798,672 

855 

592 

176,689 

95,370 

28,901 

663,221 


46,850,131 


547,420 
793,228 

3,797,387 

126,786 

13,705,452 


1,132,301 

12,794,426 

6,112,263 

245,003 

7,595,865 


21,483,367 


21,065,645 

30,168 
10,109 
86,743 
91,630 
18,887 

5,430 

30,446 

10,503 
54,742 
14,603 
64,461 


17,395,426 


10,915,391 
132,539 
29,053 
78,330 

'   226,555 

1,366,141 

616,717 

17,848 

8,056 

2,176,769 

39 
153,727 
580,175 

168,587 

2,143 

921,356 


4,087,941 
5,046 

4,082,878 

4,134,905 

52,027 

4,058,073 

1,936,749 

126,385 

2,272,514 

2,324,541 


,317,612 


1,225,326 

2,545,030 

42,006 

1,573,030 

420,094 

631,538 

3,556 

2,323,378 

92,062,776 

22,095,715 

142,959 

53,657 

708,027 

48,618 

18,670 

843,328 


0,317,612 


1,519,744 
1,849,127 

3,411,666 

AA,92D 

36,256,768 

3,154,117 
19,802,524 
4,520,442 
623,746 
9,134,558 


26,260,826 


25,881,521 

19,274 

2,687 

91,067 

63,493 

6,491 

1,938 

48,385 

11,967 

34,808 

1,828 

97,367 


21,886,488 


12,926,026 

124,983 

9,268 

52,298 

116,423 

2,178,395 

1,539,477 

24,995 

16,904 

3, 198, 100 

91,607 

67,493 

326,858 

96,278 

10,317 

1,086,866 


4,374,338 
1,427 

4,373,078 

4,401,294 

28,216 

4,317,290 

2,057,190 

179,224 

2,495,112 

2,523,330 


2,300,325 
67,800 


125,486,938 


9,708,398 

38,765,362 

1,069,005 

39,410,351 

831,283 

2,289,027 

435,890 

9,521,818 

35,869,208 

16,630,668 

372,091 

91,665 

3,026,964 

224,924 

78,021 

2,900,981 


125,486,936 


25,727,268 
15,602,064 

7,690,672 

2,641,631 

13,563,345 


4,468,957 
19,048,972 

5,570,479 

451,689 

30,721,841 


365,166,475 


358,173,249 

26,131 

6,311 

490,306 

774,196 

62,646 

12,315 

263,671 

84,042 

143,387 

116,260 

5,011,259 


357,543,564 


282,978,215 

6,406,400 

921,953 

830,320 

4,869,344 

4,136,778 

1,690,268 

107,494 

24,717 

2,951,575 

49,651 

3,723,433 

679,232 

331,779 

44,026 

47,798,359 


7,622,911 
6,164 

7,620,764 
9,175,716 
1,554,954 

7,969,612 

3,192,964 

119,241 

4,547,041 

6,102,263 


1,652,709 
255,349 


56,107,958 


4,333,815 

20,444,804 

434,637 

16,550,253 

437,557 

955,736 

156,639 

5,145,208 

11,639,161 

5,468,028 

343,473 

34,528 

963,275 

85,317 

31,74C 

1,059,653 


56,107,958 


14,087,052 
7,440,104 

3,112,602 
1,071,611 
5,046,684 


1,223,776 

3,194,024 

2,491,790 

178,885 

13,261,430 


174,066,994 


171,414,482 

14,564 

4,285 

213,515 

258,347 

54,336 

6,150 
119,753 

39,132 

81,707 

52,595 

1,808,128 


170,549,067 


145,393,480 

2,895,371 

299,072 

369,372 

963,455 

1,600,206 

730,005 

44,898 

10,136 

954,242 

42,761 
868,209 
304,532 

124,059 

17,007 
15,912,262 


3,517,927 
3,742 

3,517,364 

4,070,473 

553,089 

3,574,108 

1,436,309 

33,614 

2,124,689 

2,667,919 


560,099 
126,983! 


5,647,911 


430,170 
1,891,299 
32,250 
1,531,737 
33,296 
110,204 
25,340 
513,010 

1,674,432 
814,306 

592 

127 

87,789 

8,321 

2,671 

141,075 


5,647,911 


1,411,720 
641,136 

338,232 
113,345 

620,496 

170,415 

904,157 

280,919 

21,642 

1,145,849 


32,452,639 


1,161 

383 

21,953 

24,946 

906 

1,424 

11,797 

3,619 

7,148 

3,101 

325,679 


32,136,249 


28,743,768 

331,176 

56,726 

41,078 

132,085 

166,364 

74,841 

4,563 

1,073 

146,004 

158 
87,786 
36,367 

21,772 

2,694 

2,287,567 


316,390 
262 

316,269 

361,322 

65,053 

319,038 

124,487 

5,413 

197,195 

262,279 


74,137 
13,1001 


7,189,181 


558,943 

2,834,668 

86,109 

2,274,743 

44,642 

113,647 

30,931 

424,276 

1,223,038 
520,186 
15, U6 
3,459 
91,698 
11,944 
3,100 
127,991 


7,189,181 


1,592,651 
1,037,341 

461,996 
140,101 
639,469 

161,836 
1,000,795 

221,693 

20,316 

1,912,981 


16,854,000 


16,465,002 

1,507 

1,180 

47,456 

60,182 

3,346 

550 

11,405 

9,319 

6,585 

488 

246,980 


16,278,719 


12,939,756 

459,232 

31,432 

58,310 

108,316 

141,072 

103,725 

5,738 

3,993 

130,654 

963 
73,893 
48,308 

11,961 

2,742 

2,153,124 


574,122 
661,018 
86,896 

601,769 

245,082 

4,491 

333,531 

420,429 


79,235 
18,716 


43,021,653 


3,267,484 

15,595,085 

304,894 

12,690,545 

357,272 

726,850 

101,406 

4,159,463 

8,692,462 

4,108,248 

325,947 

60,126 

777,559 
64,813 
25,785 

781,820' 


43,021,653 


11,038,267 
5,719,922 

2,293,170 

810,551 

3,756,333 


865,885 
6,224,853 
1,983,130 

136,812 
10,167,730 


124,135,568 


122,291,667 

U,839 
2,722 

143,076 
172,588 
49,975 

4,107 

96,152 

26,086 

67,788 

46,786 

1,220,780 


121,519,690 


103,251,754 

2,063,465 

208,097 

267,464 

737,384 

1,265,345 

547,716 

34,336 

5,060 

672,387 

41,616 
698,235 
216,341 

90,019 

11,246 

11,384,205 


2,615,878 
3,459 

2,616,615 

3,009,354 

393,239 

2,637,521 

1,061,864 

23,621 

1,578,372 

1,971,719 


405,974 
93,91l| 


249,213 


27,218 

73,552 
1,384 

53,228 

2,147 

5,035 

962 

48,459 

49,229 

25,286 

1,818 

816 

6,229 

239 

184 

8,767 


249,213 


44,414 
41,705 

14,202 
7,614 
30,386 


5,640 

64,219 

6,048 

115 

34,870 


624,787 


607,291 

57 

(M 

1,030 

631 

109 

69 

399 

106 
186 
218 

14,689 


614,409 


453,182 

36,498 

817 

2,000 

5,670 

7,425 

3,723 

261 

5 

5,197 

24 

3,293 
3,516 

307 
125 

87,366 


10,378 


10,378 
13,279 
7,901 

15,710 

4,876 

89 

5,591 

13,492 


753 
1,256 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Table      2.— BALANCE    SHEETS   AND    INCOME    STATEMENTS,    BY   MAJOR    INDUSTRY— Continued 


fljor  industry — Continued 


Wholesale  and   retail  trade — Continued 


Retail   trade 


Total 
retail 
trade 


Building 
materials, 
hardware , 
and  farm 
equipment 
stores 


General 

merchandise 

stores 


Food 
stores 


Automotive 

dealers  and 

gasoline 

service 
stations 


Apparel 

and 

accessory 

stores 


Furniture 
home  fur- 
nishings, and 

equipment 
stores 


Eating 

and 

drinking 

places 


Miscellan- 
eous 

retail 
stores 


Retail 
trade  not 
allocable 


Wholesale 
and  retail 
trade  not 
allocable 


(«) 


(•15) 


{■4o) 


{^) 


(i9) 


(50) 


(51) 


(52) 


Number  of  returns,  to' 
With  net  income.... 
without  net  income. 


Total  assets . 


Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bed  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 

Land 

Intangible  assets  (ajDortizable). . . 

Less:  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less 

than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Ifcirtgages,  notes,  and  bonds  payable  in  one 

year  or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net 

long-term  capital  loss. 
Net  long-term  capital  gain  reduced  by  net 

short-term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends ,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 

Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus, 
plans. 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations- 
Net  income  (less  deficit)  (62  plus  63  minus  35) 

Net  income 

Deficit 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  (less  deficit)  after  tax  (64  minus 
68  plus  69). 
Net  income  after  tax 


Distributions  to  stockholders : 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


287,591 
189,142 


29,250 
19,262 
9,988 


16,902 
12,089 
4,813 


21,167 
13,192 

7,975 


47,346 
31,887 
15,459 


30,147 
21,973 
8,174 


28,738 

19,760 

8,978 


49,774 
27,153 
22,621 


63,793 

43,653 
20,140 


474 
173 
301 


6,158 
3,379 
2,779 


Cnuuswid  dbi/a 


8,094,142 


5,295,354 

18,004,450 

635,488 

22,442,514 

390,805 

1,306,743 

268,566 

4,198,929 

23,855,436 

10,979,592 

27,887 

6,950 

2,026,486 

136,472 

45,235 

1,807,765 


68,094,142 


11,389,996 
8,061,409 

4,513,613 
1,539,998 
8,332,389 

3,204,101 
10,591,485 

3,038,098 

270,228 

17,151,925 


188,200,772 


183,924,517 

11,485 

4,026 

272,335 

503,152 

8,031 

5,932 

140,068 

43,803 
61,179 
62,223 

3,159,021 


184,146,495 


135,432,385 

3,440,113 

614,258 

451,107 

3,841,672 

2,495,487 

941,378 

61,887 

14,276 

1,967,145 

6,706 

2,828,808 

367,143 

204,108 

26,454 

31,453,568 


4,054,277 
1,838 

4,052,089 

5,036,325 

984,236 

4,345,557 

1,738,015 

84,996 

2,399,070 

3,383,433 


1,076,470 
126,168 


5,954,367     21,582,650 


402,833 

1,906,084 

50,422 

2,180,404 

33,680 

71,029 

22,695 

339,129 

1,557,578 

786,321 

8,086 

1,018 

179,825 

2,016 

7U 

89,4S2 


5,954,367 


1,022,482 
764,593 

263,037 
183,801 
614,099 

104,081 
1,315,235 

144,405 

10,064 

1,512,570 


11,920,921 


1,412 

480 

30,322 

30,794 

662 

650 

26,474 

6,850 

4,005 

61 

159,416 


:,  931, 336 

373,021 

37,364 

58,547 

120,628 

168,037 

73,765 

3,511 

213 

121,717 

996 

95,097 

18,029 

11,647 
2,316 


267,092 


266,612 

354,983 

88,371 

281,987 

97,642 

2,875 

171,845 

260,218 


50,224 
4,455 


1,156,476 

8,055,461 
377,CC2 

5,830,862 

107,442 

353,341 

14, 508 

1,457,645 

7,075,813 

3,094,694 

267 

105 

609,931 

39,823 

12,7U 

365,593 


21,582,650 


3,751,741 
1,429,128 

1,597,106 

107,958 

3,047,105 

1,814,075 

2,211,987 

89Ci,443 

88,907 

6,644,200 


38,678,829 


37,019,009 

3,149 

718 

89,856 

159,486 

m 

283 

29,989 

3,170 

20,407 

61,406 

1,291,245 


37,380,95C 


23,636,528 

245,474 
139,889 
144,718 
935,818 

695,055 

328,018 

23,903 

2,891 

546,878 

179 

971,232 

150,015 

21,414 

2,691 

9,536,247 


1,297,879 
1,732 

1,298,893 

1,638,068 

339,175 

1,561,132 

715,686 

31,185 

614,392 

953,628 


485,009 
19,410 


7,978,654 


865,223 

574,931 

4,504 

2,546,665 

61,758 

201,687 

20,540 

662,575 

4,706,632 

2,208,736 

5,289 

1,372 

247,637 

16,721 

6,577 

290,185 


7,978,654 


1,650,986 
286,015 

iyi5,494 
143,054 
914,056 

192,062 

l,044,0o5 

979,462 

29,652 

2,093,808 


42,343,032 


42,077,945 

2,096 

1,044 

2C,2C3 

49,367 

82 

184 

13,188 

3,696 

5,099 

114 

170,014 


41,671,894 


33,337,553 
265,227 
123,117 

18,420 
653,586 

4C4,448 

63,154 

8,484 

1,288 

411,865 

632 

535,248 

94,822 

89,827 

5,907 

5,658,116 


671,138 
105 

670,200 

737,213 

57,013 

658,269 

232,487 

24,313 

402,026 

469,077 


199,975 
44,253 


11,600,120 


835,901 

2,345,048 

61,449 

5,371,486 

29,936 

229,321 

62,891 

461,219 

2,715,110 

1,189,276 

7,146 

2,499 

479,887 

8,870 

2,919 

309,448 


11,600,120 


1,145,364 
3,712,416 

674,278 

294,877 

1,158,919 

252,295 

1,866,371 

194,478 

18,530 

2,282,591 


47,769,926 


991 

345 

53,792 

92,474 

1,059 

1,456 
28,076 

12,116 

6,659 

4 

594,421 


47,251,595 


40,270,190 

750,819 

87,341 

83,815 

400,239 

355,398 

225,986 
6,060 
2,652 

232,018 
2,351 

420,674 
29,163 

24,939 

4,601 

4,353,149 


518,331 


517,986 
668,500 
150,514 

552,837 

191, 563 

5,456 

331,889 

482,423 


72,355 
20,506 


4,754,863 


520,641 
1,089,496 
24,244 
1,899,733 
45,662 
110,058 
31,516 
371,235 

1,140,384 

607,869 

689 

160 

58,480 

4,986 

2,375 

106,619 


4,754,863 


96C,70C 
281,087 

308,473 
122,599 
406,200 

113,775 

892,119 

237,467 

13,207 

1,419,146 


10,590,745 


10,303,565 

1,103 

407 

13,693 

51,593 

685 

1,654 


726 
7,056 


205,706 


10,251,937 


6,651,061 

308,671 

30,118 

30,289 

532,548 

167,694 

41,602 

5,884 

779 

93,475 

479 

227,984 

16,931 

9,083 
1,125 

2,134,213 


338,401 

391,221 

52,820 

325,305 

114,353 

3,914 

227,962 

280,763 


64,920 
6,492 


4,714,373     3,627,184 


361,829 
1,901,537 
67,923 
1,608,373 
35,092 
77,248 
21,208 
194,653 

822,625 

412,443 

1,946 

467 

81,235 

3,366 

i,jj; 

87,427 


4,714,373 


838,536 
603,100 

260,792 
136,694 
377,060 

335,035 

972 ,  533 
121,342 

59,334 
089,026 


,382,633 


:,993,351 

1,028 
253 
29,843 
21,231 
405 
1,041 

4,463 

1,647 

3,431 

20 

325,910 


9,140,622 


5,936,461 

408,072 

27,803 

60,223 

253,546 

139,797 

61,490 

3,699 

1,001 

73,518 

652 

257,786 

15,913 

7,374 
980 

1,892,103 


241,758 

305,182 

64,424 

229,794 

74,357 

1,104 

168,505 

232,930 


42,674 
8,094 


387,047 

376,596 

3,807 

237,048 

31,875 
107,245 

33,352 
202,650 

3,125,757 

1,371,434 

461 

338 

191,639 

31,124 

10,176 

285,194 


3,627,164 


476,375 
315,710 

268,734 
240,473 
655,020 

132,962 

699,207 

160,245 

10,878 

457,579 


9,279,555 


9,065,374 

895 

427 

7,191 

50,611 

4,730 

118 

9,629 

5,900 

2,578 

214 

131,588 


9,090,533 


4,285,384 
382,611 

100,490 

5,236 

490,533 

291,491 

61,902 

2,421 

2,897 

255,909 

624 

100,579 

12,219 

19,727 
5,646 

3,072,855 


188,022 


186,495 
302,105 
113,610 

233,443 

81,268 

6,4Ci3 

115,530 

229,242 


59,540 
12,355 


7,813,772 


762,144 
1,742,755 
45,897 
2,738,841 
45,157 
156,045 
61,657 
506,789 

2,585,995 

1,300,515 

4,001 

941 

164,987 

29,303 

6,305 

271,745 


7,813,772 


1,530,526 
542,157 

471,442 
307,730 
939,045 

258,905 

1,580,766 

302,002 

39,027 

1,742,172 


16,083,498 


17,680,009 

805 

352 

27,367 

51,460 

297 

346 

22,651 

9,694 

11,929 

396 

278,182 


17,556,840 


12,270,307 

704,547 

67,635 

49,704 

450,552 

271,365 

84,526 

5,705 

2,555 

230,076 

491 

217,685 

29,759 

19,743 
3,175 

3,148,915 


526,656 


526,306 
632,966 
105,550 

40?, .,4' 

158,765 

7,652 

365,193 

471,655 


101,350 
0,938 


56,159 


3,260 

10,542 

240 

29,102 

192 

759 

199 

3,034 

24,541 
8,304 


2,865 
261 
124 

2,072 


68,159 


13,286 
7,203 

4,257 
2,812 
10,665 

000 
9,202 
0,153 

530 
9,933 


151,633 


146,925 


13 
2,439 


148,195 


113,555 

1,571 

492 

155 

4,120 

2,202 

934 

20 

(^) 

1,686 

102 

2,321 

292 

354 

13 

20,356 


3,438 


3,436 
5,087 
1,649 

4,341 

1,894 

84 

1,528 

3,277 


79,229 

316,108 

8,880 

417,564 

2,921 

25,548 

3,665 

177,681 

374,611 

163,043 

731 

187 

37,203 

3,135 

1,045 

33,563 


1,284,838 


250,240 
100,551 

64,457 
30,022 
134,272 

41,080 

263,463 

30,591 

2,576 

X'.e,486 


2,896,709 


2,834,250 


4,455 

7,599 

279 


4,050 

1,107 

1,001 

1,442 

44,110 


2,848,002 


2,152,350 

70,916 

8,623 

9,841 

44,217 

41,085- 

18,005 
709 
305 

30,188 
184 

26,416 
7,557 

3,612 

565 

432,529 


50,707 
584 

51,291 
63,920 
17,629 

49,947 

18,640 

631 

33,282 

50,911 


16,140 
2,108 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Eeta. 
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Table      2.— BALANCE    SHEETS    AND    INCOME    STATEMENTS,    BY  MAJOR    INDUSTRY— Cont  inued 


Number  of  returns,    total- 

With  net  income 

Without  net  income 


Total  assets  - 


Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments   in  Government  obligations. 

Other  current  assets 

Loans  to  stocidiolders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less;  Accumulated  depletion.... 

Land 

Intangible  assets  (araortiaable). . . 

Less:  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than  one  year.--- 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year  or  more 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Sui-plus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long-term  capital 

loss. 
Net  long-term  capital  gain  reduced  by  net  short-term  capital 

loss . 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations. . - 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property- 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization- 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions -" 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  corporations. 
Net  income  (less  deficit)  (d2  plus  63  minus  35) 

Net  income 

Deficit 


Income  subject  to  tax 

I ncome  tax  - ^ 

Investment  credit 

Net  income  (less  deficit)  after  tax  (64  minus  66  plus  69). 
Net  income  after  tax • 


Distributions  to  stockholders; 

Cash  and  property  except  own  stock- 
Corporation's  owi\  stock 


ajor  industry — Continuc-d 


ance,   and  real  estate 


Total 

finance, 

insurance, 

and  real 

estate 


{ W ) 


388,428 
243, 113 
145,315 


Banks  and 

trust 
companies 


15,423 
14,036 
1,387 


Credit 

agencies 

other  than 

banks 


(-0 


51,775 

34,167 
17,608 


Security  and 
commodity 

brokers , 

dealers , 
exchanges,  and 

services 


Co) 


3,829 
2,295 

1,534 


Holding  and 

other 
investment 
companies 


(57) 


23,279 
14,135 
9,m 


Insurance 
carriers 


(58) 


4,754 
2,685 
2,069 


InEurance 

agents , 

brokers , 

and  service 


(59) 


25,649 
18,128 
7,521 


(  Thouieaid  dollars) 


955,901,86, 


77,346,853 

261,617,127 

10,269,565 

356, 583 

138,177,253 

14,490,368 

674,171 

390,409,164 

60,551,620 
15,538,253 

2,847,419 
733,064 

15,747,215 
413,692 
130,727 

19,942,006 


955,901,862 


9,112,490 
36,257,669 
530,725,409 

7,421,097 
59,769,875 

175,914,558 
33,673,377 
44,031,823 
12,175,541 
46,820,023 


110,465,502 


61,370,561 

3,396,551 

1,628,157 

29,279,207 

3,866,633 

649,092 

54,609 

3,003,094 

2,303,889 

3,048,757 

144,573 

1,720,379 


98.036,490 


30,066,411 

3,404,387 

373,379 

2,088,043 

1,351,628 

3,677,855 

16,661,068 

98,258 

35,294 

2,845,406 

506,666 

870, 273 

760,970 

178,704 

294,231 

34,803,417 


12,429,012 
43,522 
10,844,377 
12,509,473 
1,665,096 

7,757,359 
3,U4,99C 
55,679 
7,785,066 
9,451,025 


5,924,388 
714,916 


444,072,165 


62,777,122 

205,866,802 

4,333,127 

4,436 

101,169,342 

2,801,667 

51,430 

66,120,306 

6,192,847 

1,130,944 

2,809 

1,418 

504,748 

5,355 

1,463 

4,042,253 


444,072,165 


187,914 

2,418,904 

396,914,067 

16,830 

3,231,754 

6,986,514 
8,848,677 

11,645,931 
2,575,480 

11,246,094 


20,500,944 


2,581,660 

2,522,459 

1,108,047 

13,581,776 

267, 239 

2,674 

3,577 

147,483 

15,862 

93,340 

2,542 

174,285 


17,089,360 


20,526 

1,309,017 

94,793 

949,674 

326,443 

569,783 

7,621,982 

49,370 

3,856 

465,730 

930 

277,761 

309,586 

71,101 

141,935 

4,876,873 


3,411,584 

984 

2,304,521 

2,363,669 

59,148 

2,228,288 

973,438 

34,197 

1,365,280 

1,424,468 


1,167,550 
274,889 


177,966,925 


6,049,059 

40,409,316 

5,695,549 

51,731 

8,353,232 

1,581,307 

188, 268 

122,331,421 

3,294,987 

790,393 

75,039 

16, 519 

795,855 

70,998 

31,401 

1,299,574 


177,966,925 


2,387,518 

20,522,096 

113,756,243 

4,395,484 

18,046,868 

5,285,050 
4,280,081 
2,650,224 
2,425,087 
4,218,274 


12,664,751 


3,409,441 

325,803 

14,970 

8,299,256 

126,915 

4,326 

3,335 

158,357 

23,779 

67,350 

12,562 

218,657 


317,494 

465,719 

45,437 

960,897 

147,265 

260,619 

6,331,206 

10,986 

5,843 

174,838 

7,216 

209,483 

eo,383 

18,868 

30,406 

2,554,198 


1,063,893 

6,550 

1,055,473 

1,276,549 

221,076 

1,130,964 

446,517 

3,754 

612,710 

833,324 


391,984 
33,881 


8,438,302 


491,253 

3,101,147 

19,050 

2,143 

833,861 

2,138,668 

5,950 

1,437,263 

181,127 

75,520 

915 

23 

35,660 

1,185 

392 

254,115 


8,438,302 


1,603,180 

3,148,548 

1,825,624 

29,765 

267,183 

408,802 
409,350 
202,961 
16,490 
526,399 


1,689,388 


514,033 

58,380 

10,249 

116,137 

4,914 

65 

5,044 

27,477 

310,564 

13,762 

1,149 

127,614 


1,446,268 


30,452 

188,194 

3,658 

7,4*6 

51,862 

43,846 

182,279 

3,313 

580 

16,363 

1,734 
22,432 
31,715 

5,536 

35,446 

816,402 


243,120 
2,424 
235,295 
262,447 
27,152 

239,925 
106,336 
1,070 
130,029 
157,192 


34,116 
7,442 


48,728,944 


1,245,288 

2,255,024 

45,604 

9,620 

2,244,522 

1,105,080 

60,726 

38,441,758 

2,404,761 
418,901 
742,755 
201,704 
446,760 
49,833 
26,131 
415,107 


8,728,944 


504,244 

1,278,210 

846,402 

149,736 

3,241,533 

4,271,236 
7,966,165 
24,104,691 
1,579,360 
4,787,367 


5,236,248 


300,029 

68,729 
23,765 

393,322 
86,299 

207,740 

24,772 
1,314,529 

9,374 

2,121,710 

117,741 

63,238 


202,714,649 


3,256,606 

1,990,778 

54,475 

32,076 

24,880,479 

2,467,066 

2,346 

155,354,090 

2,320,937 

54,106 

147 

18 

34,937 

1,327 

304 

11,932,713 


202,714,649 


349,086 
532,700 
15,432,002 
316,782 
407,407 

155,850,940 

2,893,444 

1,890,460 

5,254,557 

19,782,271 


54,865,906 


1,211,873 


108,230 
58,039 
5,431 
43,902 
13,918 

60,218 

227,934 

3,997 

4,559 

53,095 

145,547 

9,611 

5,219 

1,594 

10,896 

459,633 


4,024,375 

32,858 

4,033,463 

4,137,132 

103,664 

577,886 

211,427 

666 

3,822,707 

3,926,437 


3,254,796 
257,057 


45,318,874 

396,314 

462,396 

6,554,839 

514,356 

22,917 

4,757 

361,560 

9,745 
663,492 

8,852 
547,804 


52,431,347 


27,125,074 

263,766 

6,933 

45,765 

325,445 

1,164,162 

119,932 

12,620 

2,925 

275,042 

13,529 

143,156 

307,434 

59,091 

3,134 

22,613,339 


2,384,559 

417 

1,922,580 

2,294,638 

372,058 

1,835,393 

849,810 

6,854 

1,079,624 

1,452,386 


530,027 
94,137 


2,934,435 


580,977 

1,199,625 

10,925 

6,296 

56,905 

83,014 

38,032 

533,044 

303,153 

134,667 

1,714 

253 

43,616 

16,353 

5,746 

222,852 


2,934,485 


1,229,041 

189,313 

172,050 

50,574 

168,544 

122, 128 

343,041 
164,223 

34,441 
461,130 


1,903 

1,053 

14,664 

8,199 

286 

414 
8,421 


469 
1,795 


620,892 

415,355 

5,323 

15,006 
64,714 

45,808 

17,989 

2,704 

1,282 

36,399 

76 
22,607 
23,420 

8,693 

1,176 

956,452 


186, 142 
256 
185,340 
216,646 
31,306 

159,968 
53,308 
687 
132,719 
164,025 


58,931 
8,490 


Real 
estate 


(oO) 


263,719 
157,667 
106,052 


71,046,392 


2,946,548 

6,794,435 

UO,835 

250,281 

638,912 

4,313,566 

327,419 

5,641,282 

45,853,758 

12,933,722 

2,024,040 

513,124 

13,385,639 

263,091 

65,290 

1,725,392 


71,046,392 


2,351,507 
8,167,898 
1,779,021 
2,461,926 
34,406,586 

2,989,888 
8,927,619 
3,373,333 
290,126 
5,798,488 


13,084,227 


6,921,158 

22,963 

7,672 

314,213 

2,858,711 

411,084 

12,710 

485,267 

1,430,190 

80,015 

1,258 

538,986 


11,968,1 


1,863,743 

704,247 

212,304 

65,353 

421,981 

1,528,419 

2,159,746 
15,263 
16,249 

1,323,934 

337,634 

185,223 

23,213 

13,821 

71,238 

2,526,520 


1,115,339 

33 

1,107,700 

1,958,392 

850,692 

1,584,935 

474,154 

8,451 

641,997 

1,492,693 


436,984 
39,020 


Footnotes  at  end  of  table.     See  text  Tor  explanatory  statements  and   for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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-BALANCE    SHEETS   AND    INCOME    STATE>fENTS.    BY   MAJOR    INDUSTRY— Continued 


Major   iiidustiv — Continued 


Total 
services 


Hotels,   room- 
ing houses, 
camps,  and 

other  lodging 
places 


Personal 
services 


Business 
services 


Automobile 
and  other 

repair 
services 


Motion 
pictures 


Amusement  and 

recreation 

services, 

except 

motion 

pictures 


Miscel- 
laneous 
services 


Nature  of 
business 

not 
allocable 


(a) 


(■  .;...•) 


(...3) 


Number  of  returns,  to 
With  net  income.... 
Without  net  income. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less :  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less;  Accumulated  depletion.. . . 

Land 

Intangible  assets  (amortisable). . . 

Less:  Accumulated  amortisation. 
Other  assets 


Total  liabilities 

Accounts  payable 

Kfortgages,  notes,  and  bonds  payable  in  less  than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,   notes,  and  bonds  payable  in  one  year  or  more... 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations : 

United  States 

State  and  local 

Other  interest 


Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long-term  capital 

loss. 
Net  long-term  capital  gain  reduced  by  net  short-term  capital 

loss. 

Net  gain,  noncapital  assets 

Dividends ,  domestic  corporations  

Dividends ,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations  — 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  corporations . 
Net  income  (less  deficit)  (62  plus  63  minus  35) 

Net  income 

Deficit 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  (less  deficit)  after  tax  (b4  minus  66  plus  69). 
Net  income  after  tax 


Distributions  to  stockholders ; 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


188,177 
\01,U,0 
80,737 


33, "ISO, 898 


2,773,380 

5,960,391 
96,362 

1,585,066 
552,233 
880,575 
150,470 

3,777,076 

24,091,405 

9,753,129 

56,174 

10,877 

1,996,405 

273,191 

146,026 

1,390,928 


33,- 


3,492,496 
4,191,373 
2,317,007 
1,296,330 
9, 536, lie 

1,641,222 
4,628,289 
2,137,229 
218,839 
4,022,003 


38,377,034 


36,546,559 

13,723 
5,790 
94,175 
627,756 
54,360 

7,607 
199, 165 

106,067 
52,130 
54,454 

615,246 


36,794,876 


19,851,041 

2,126,519 

392,266 

131,466 

1,445,269 

1,291,461 

714,174 

30,563 

42,291 

2,577,766 

4,539 
618,565 
211,400 
94,422 

31,796 
7,231,338 


1,582,158 

13,729 

1,590,097 

2,302,933 

712,836 

1,836,733 
699,172 
46,887 
937,812 

1,650,730 


376,527 
50,143 


(o4) 


(o5) 


(CD) 


(o7) 


(o8) 


17,118 
8,931 
8,187 


29,967 
19,237 
10,730 


51,991 
30,974 
21,017 


29,410 
18,008 
11,402 


7,430 
3,975 
3,455 


21,927 
9,003 
12,924 


30,334 
17,312 
13,022 


(Thoutend  dolUrt) 


308,581 

425,889 
11,047 
72,117 
26,389 

U6,992 
20,495 

563,902 

6,271,905 

2,225,970 

3,473 

72 

780,869 

23,994 

7,664 

177,732 


6,547,585 


368,121 
661,766 
244,179 
313,083 
3,151,332 

156,555 
950,206 
465,394 
26,040 
210,909 


1,695 

338 

15,145 

231,243 

6,417 

920 

53,419 

9,282 

4,141 

1,198 

100,686 


4,162,884 


1,653,299 
96,682 

U0,020 
19,995 

270,601 

240,965 

208,958 

2,361 

2,594 

343,619 

962 

91,198 

7,529 

12,849 

6,168 

1,095,084 


46,937 
168 

46,767 
205,564 
158,797 

134,834 

47,041 

5,443 

5,169 

163,966 


42,550 
3,977 


2,581,579 


298,156 

445,602 
8,700 

139,704 
19,373 
70,149 
17,014 

201,176 

2,219,217 

1,157,135 

4,323 

2,689 

130,653 

12,495 

6,021 

198,257 


2,581,579 


239,272 
190,714 
160,269 
116,461 
504,101 

70,651 
532,050 
100,656 
8,013 
659,392 


4,348,563 


787 

96 

4,774 

12,454 

249 

16 

6,543 

2,564 

2,677 

61 

35,711 


4,151,900 


2,153,559 

314,467 

58,283 

18,880 
167,113 

138,126 

39,401 

2,952 

2,271 

192,260 

1,049 
58,806 

12,491 

11,019 

2,853 

978,370 


196,663 

196, 567 
234,554 
37,987 

180,374 
61,787 
5,937 
140,717 
178,704 


36,707 
1,729 


9,345,349 


961,548 
2,709,013 
41,012 
343,822 
319,195 
246,922 
47,081 
1,425,110 

5,062,345 

2,330,418 

7,509 

2,166 

155,684 

46,551 

19,401 

413,366 


',345,349 


1,525,099 

1,161,125 

782,482 

350,293 

1,527,807 

736,489 

1,123,609 

577,416 

112,898 

1,448,131 


13,478,805 


6,709 
4,080 
32,548 
135,681 
13,339 

3,163 

37,610 

39,267 

23,568 

15,137 

154,419 


12,827,432 


8,204,395 

752,009 

72,470 

40,393 

285,369 

281,309 

146,268 

9,087 

8,294 

654,628 

1,276 

170,442 

105,427 

36,148 

8,536 

2,051,381 


651,373 
4,427 
651,720 
812,074 
160,354 

687,130 
271,865 
17,715 
397, 570 
557,975 


129,481 
23,353 


4,063,972 


266,003 

587,687 
8,919 

228,414 
10,539 
70,798 
20,324 

204,849 

3,729,388 

1,322,445 

2,888 

751 

143,144 

12,311 

3,563 

123,305 


4,063,972 


320,167 
863,747 
175,368 
126,942 
1,341,965 

151,023 
435,643 
117,858 
8,380 
522,879 


393 

19 

7,100 

94,148 

1,463 

329 
13,686 

38,292 
1,527 
2,234 

64,201 


4,123,711 


2,014,884 

242,311 

41,956 

17,511 

199,708 

133,501 

110,259 

1,066 

1,629 

684,281 

256 

42,030 

7,310 

7,448 

3,484 

616,077 


165,574 

165,555 
213,976 
48,421 

164,741 

54,109 

7,456 

118,902 

167,327 


32,676 

6,728 


3,766,198 


267,908 

649,297 

5,720 

650,692 

43,434 
145,999 

10,483 
802,179 

1,710,588 

896,340 

2,081 

939 

191, 547 

113, 570 

85,253 

166,672 


3,766,1^18 


457,529 
612,525 
320,999 

50,175 
900,986 
203,273 
367,422 
327,871 

20,891 
504,527 


949 

154 

14,579 

58,860 

28,844 

301 
15,643 

2,777 

8,557 

33,075 

60,667 


2,933,774 


1,456,526 

87,199 

23,377 

5,277 

94,540 

115,280 
55,959 
2,577 
19,195 

342,117 

287 

99,096 

9,390 

4,616 

1,127 

617,009 


197,277 
7,027 
204,150 
255,033 
50,883 

211,756 
91,612 
2,897 
115,435 
166,322 


40,132 

8,509 


275,771 
205,668 
2,131 
43,922 
29,224 
94,976 
12,899 
219,406 

3,309,278 

1,301,082 

13,663 

120 

417,180 

50,364 

18,098 

151,200 


3,502,140 


240,135 
366,306 
197,436 
222,755 
1,251,948 

111,876 
748,809 
276,251 
17,182 
49,442 


1,168 
373 
8,573 
50,144 
2,016 
257 

22,463 

U,167 

3,901 

1,091 

123,677 


3,177,089 


1,222,880 

129,472 

56,897 

6,450 

215,412 

234,139 

92,665 

3,013 

6,184 

239,092 

188 

99,577 

9,492 

6,44^ 

7,675 

847,509 


76,068 
775 

76,470 
227,648 
151,178 

170,401 

72,658 

2,871 

6,683 

157,880 


42,317 
2,253 


3,674,075 


395,413 
937,215 

18,833 
106,395 
104,079 
134,739 

22,174 
360,454 

1,768,684 

519,739 

22,232 

4,140 

177,326 

13,906 

6,028 

160,196 


3,674,075 


342,173 
315,190 
436,274 
116,621 
857,971 

211,355 
470,550 
271,783 
25,435 
626,723 


2,022 

730 

11,456 

45,226 

2,032 

2,621 

49,801 

2,718 
7,759 
1,658 

75,687 


5,418,086 


3,145,498 
504,379 
29,263 
22,960 
212,526 

148,141 

60,664 

9,507 

2,124 

121,769 

521 

57,416 

59,761 

15,696 

1,953 

1,025,908 


248,266 

1,332 

248,868 

354,084 

105,216 

287,497 
100,100 
4,568 
153,336 
258,556 


52,664 
3,594 


7,372 
1,177 
6,195 


160, 147 


18,325 

41,773 

209 

6,886 

532 

3,354 

2,403 

19,614 

44,739 

13,305 

2,371 

814 

20,560 
4,140 
3,204 

12,982 


160,147 


15,797 
23,174 
4,229 
12,456 
29,852 

6,295 

93,119 

32,550 

13 

^57,340 


95,033 


85,013 

10 

1 

110 

823 

2 

(') 

4,758 

2,689 
17 
(1) 
1,610 


04,117 


42,262 

6,135 

592 

846 

3,506 

2,297 

1,818 

35 

25 

2,960 

154 
880 
100 
122 
329 
32,056 


916 

915 
10,276 
9,361 

4,078 
984 
49 
^20 

9,341 


^Less  than  $500  per  return. 

^Loss  after  tax. 

^Negative  amount. 

NOTE;     See  text  for  explanatory  statements  and  for  "Description  of 


the  Sajnple  and  Lijnitations  of  the  Data. 
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RETURNS  WITH  NET  INCOME 


Corporation  Returns/1965  -  Income,  Assets,  and  Net  Worth 


Table      3.— BALANCE    SHEETS   AND    INCOME    STATEMENTS,    BY    MAJOR    INDUSTRY 


Total  returns 

with  net 

income 


Major  industry 


Agriculture, 
forestry  J 

and 
fisheries 


Total 
mining 


Mining 


Metal 
mining 


Coal 
milling 


Crude 

petroleum 

and 

natural 


Nonmetallic 
minerals 
( except 

fuels) 

mining 


Contract 
construction 


Manufacturing 


Total 
jiufacturing 


Food  and 

kindred 
products 


(1) 


(2) 


(3) 


(4) 


(5) 


Number  of  returns  with  net  income. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less;  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 
Land 

Intangible  assets  (amortiaable). . . 

Less:  Accumulated  amortization. 

Other  assets 


Total  liabilities 

Accoxints  payable 

Mortgages,  notes,  and  bonds  payable  in  less 

than  one  year. 

Other  current  liabilities 

loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one 

year  or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net 

long-term  capital  loss. 
Net  long-terra  capital  gain  reduced  by  net 

short-term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Con^jensation  of  officers 

Repairs 

B^d  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


(6) 


(7) 


(8) 


(9) 


(10) 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations . 
Net  income  (60  plus  61  minus  33) 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  after  tax  (62  minus  64  plus  65). 


Distributions  to  stockholders: 

Gash  and  property  except  ovm  stock. 
Corporation's  own  stock 


915,311 


1,575,514,182 


109,863,448 
377,124,989 

12,210,993 
114,779,518 
146,310,927 

27,402,367 

1,263,622 

434,868,911 

521,709,658 

208,832,376 

14,453,662 

6,330,749 

22,189,233 

2,985,721 

1,316,392 

31,752,636 


1,575,514,182 


75,834,7&2 
67,244,653 

553,652,033 
10,715,604 
172,101,526 

191,675,379 

142,420,452 

93,512,286 

16,866,299 

251,490,633 


1,079,661,387 
1,011,306,929 

3,692,972 
1,593,160 
29,724,ai9 
6,465,669 
1,400,727 

99,927 

5,033,931 

2,44S,640 

4,362,625 

2,171,225 

10,355,963 


993,168,005 


711,552,708 

17,907,675 

8,475,158 

3,412,913 

12,025,860 

28,532,330 

22,889,310 

775,037 

136,762 

30,507,681 

4,246,245 

12,017,039 

7,033,041 

3,811,536 

329,998 

134,464,212 


31,493,382 
896,579 

80,796,801 

70,338,182 
31,658,246 
1,716,283 
50,854,338 


25,475,659 
2,154,005 


15,609 


6,627 


3,061 


2,310 


131,337 


CTTiouisid  doltara) 


6,315 


340,806 

640,749 
10,165 

614,315 
69,461 
96,967 
35,788 

641,601 

2,736,201 

1,327,863 

45,956 

8,625 

896,263 

7,345 

2,372 

119,885 


4,896,315 


379,469 
655,034 

164,502 
148,572 
757,984 

137,163 
1,236,683 

264,892 

32,469 

1,119,542 


12,606,206 


977,346 
1,946,637 
13,318 
696,570 
518,270 
323,044 
12,108 
1,824,453 

9,629,417 

5,008,753 

2,057,155 

1,017,4S9 

233,023 

165,417 

77,394 

339,720 


12,606,206 


6,122,740 


5,852,133 

1,966 

620 

23,160 

42,814 

23,867 

1,676 

81,064 

7,293 
12,630 

1,021 
74,496 


5,696,951 


4,177,722 
163,032 
83,337 
10,696 
107,452 

116,292 

76,465 

3,468 

1,062 

200,103 

10,266 
17,24S 
11,302 

8,174 

1,778 

703,049 


425,789 
153 

425,327 

304,566 

110,640 

8,480 

323,167 


91,972 
9,691 


833,998 
544,023 

917,333 

124,£<i3 

1,376,539 

453,144 

1,437,053 

1,346,847 

82,223 

5,4«9,903 


10,475,464 


9,924,342 

13,581 
3,021 
41,229 
31,713 
34,469 

1,307 

153,585 

52,050 

73,506 

32,507 

113,654 


8,775,336 


5,499,016 

131,463 

190,974 

13,214 

76,483 

266,294 

100,690 

7,197 

3,311 

639,276 

756,394 
16,567 
56,364 

69,762 

2,774 

946,057 


1,699,623 
5,844 

1,702,451 

1,452,871 

657,678 

30,409 

1,075,182 


362,653 
34,894 


3,405,629 


189,786 
414,913 

596 
316,036 
216,796 
193,627 

494 
501,137 

2,396,083 

1,186,165 

327,916 

137,584 

13,765 

105,713 

52,103 

100,811 


3,405,629 


214,170 
34,578 

177,837 

35,098 

338,031 

93,778 

425,323 

464,605 

13,918 

1,608,241 


2,339,396 


2,226,122 
4,860 

no 

12,253 
2,131 
3,690 


27,783 

703 
25,869 
23,667 
12,153 


1,934,891 


1,369,452 

7,357 

16,753 

839 

3,247 

76,929 
17,394 
2,132 
1,179 
124,381 

162,846 
1,110 
15,522 

5,875 

193 

129,172 


404,505 
5,742 

410,137 

329,693 

152,414 

5,801 

263,524 


174,178 
4,456 


2,221,019 


132,177 

359,563 

4,113 

80,193 

105,417 

37,692 

148 

343,862 

1,698,699 

863,659 

358,310 

■  123,208 

36,438 

849 

417 

59,068 


2,221,019 


180,718 
70,561 

89,220 
12,223 
340,333 

100,183 
177,551 
281,518 
31,305 
936,907 


2,131,313 


2,032,609 

3,079 
1,033 
6,063 
6,182 
3,656 

380 


2,523 
23,830 


1,991,027 


1,421,283 
19,441 
57,502 
1,597 
18,135 

55,403 

20,146 

1,545 

334 

123,079 

61,401 
2,093 
3,667 

51,343 

213 

145,795 


140,286 


139,248 

103,074 

40,991 

6,539 

104,796 


66,373 
5,638 


4,875,312 


415,964 
817,725 

3,707 

171,175 

141,345 

61,929 

9,510 
782,327 

3,570,356 

1,365,395 

1,211,902 

684,721 

74,383 

55,362 

23,731 

140,388 


4,875,312 


234,744 
309,604 

547,776 

53,U5 

424,175 

183,357 

529,631 

430,243 

23,012 

2,034,655 


3,933,784 


3,659,535 

3,758 

1,529 

16,992 

10,730 

25,165 

493 

81,295 

45,169 
20,205 
7,683 
61,174 


2,952,029 


1,526,130 
51,568 
37,472 
4,998 
34,215 

74,529 

39,342 

1,476 

465 

238,220 

461,040 

6,198 

21, 514 

4,257 

1,356 

449,249 


931,755 
102 

980,328 

831,544 

405,397 

9,112 

584,043 


570,055 
16,942 


2,104,246 


239,419 

354,436 

4,902 

129,166 

54,712 

29,796 

1,956 

197,127 

1,963,779 

1,053,034 

159,027 

71,976 

103,437 

2,993 

1,143 

39,453 


2,104,246 


154,366 
129,280 

103,000 
24,207 
273,450 

70,826 
304,54a 
170,4«. 

13,988 
860,100 


,070,971 


2,006,575 

1,334 

344 

5,921 

12,570 

1,958 

434 

11,390 

3,650 

3,602 

1,063 

21,580 


1,397,1 


1,132,151 

52, 597 

79,242 

5,730 

20,836 

59,433 

23,808 

2,044 

1,283 

153,596 

71,107 

7,166 

10,661 

8,237 

1,007 

218,841 


172,738 

138,560 

53,876 

8,957 

122,819 


52,047 
7,358 


20,830,411 


2,323,633 

7,261,026 

45,231 

2,596,512 

291,982 
2,087,439 

117,121 
1,527,980 

7,335,930 
3,854,373 

81,407 
28,025 

595,361 

14,590 

3,795 

528,304 


20,830,411 


5,023,555 
2,163,357 

2,418,192 

330,593 

2,005,050 

1,616,356 

2,229,574 

472,305 

61,455 

4,459,474 


46,777,875 


45,998,685 

8,529 
3,599 
62,600 
198,644 
5,789 

1,743 

103,679 

45, 584 

19,elO 

10,460 

313,953 


44,996,966 


38,042,203 

1,542,903 

228,331 

70,141 

263,323 

771,301 

215,539 

17,898 

2,239 

774,779 

12,542 

90,992 

146,954 

161,991 

4,402 

2,650,928 


1,780,909 
3,266 

1,730,576 

1,337,600 

519,041 

40,464 

1,301,999 


219,270 
46,893 


350,825,543 


17,726,552 
73,753,352 

1,445,984 
71,523,477 
12,212,774 

6,845,036 

181,179 

44,073,727 

221,084,186 
115,299,029 
10,213,789 
4,620,856 
5,610,272 
2,057,518 
1,424,243 
8,323,793 


350,825,543 


34,095,533 
15,819,012 

26,775,512 
1,484,471 
46,173,465 

11,972,441 
52,391,583 
31,269,040 
3,969,455 

126,875,031 


483,408,292 


472,222,299 

354,377 

75,290 

1,121,948 

1,147,255 

816,169 

21,137 

1,202,984 

157,336 

976,516 

1,825,406 

3,457,525 


442,277,816 


326,241,363 

5,294,868 

6,567,370 

661,192 

3,677,050 

14,762,291 

3,147,966 

454,345 

89,531 

14,257,052 

3,053,404 
7,090,l(a 
4,105,825 

2,609,287 

74,333 

50,136,835 


41,130,476 
315,083 

41,870,269 

39,538,021 

18,413,331 

945,845 

24,402,783 


12,069,373 
966,800 


29,454,475 


1,819,365 

5,591,974 
104,456- 

6,729,585 

625,462 

710, 668 

24,647 

3,491,877 

17,710,675 

3,675,939 

46,878 

5,852 

644,332 

36,973 

15,159 

322,945 


29,454,475 


3,069,537 
1,667,893 

1,984,306 

207,391 

3,913,796 

761,134 
4,791,347 
1,538,928 

398,398 
11,066,190 


67,566,056 


66,736,011 

16,147 
5,795 
90,670 
75,741 
33,255 

3,361 

79,551 

23,291 

54,432 

92,966 

304,836 


64,364,327 


50,231,885 

484,963 

545,386 

61,154 

338,527 

2,323,682 

306,228 

42,599 

7,992 

1,228,987 

U,422 

1,822,74* 

263,429 

190,333 

15,697 

6,439,299 


3,201,729 
56,643 

3,252,577 

3,083,988 

1,432,878 

82,968 

1,902,667 


910,687 
134,054 


Footnote  at  end  of  table.      See  text  for  explanatoiy  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data.' 
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Table      3  . —BALANCE    SHEETS  AND    INCOME    STATEMENTS,    BY   MAJOR    INDUSTRY— Continued 


Major  industiy — Continued 


Manufacturing — Continued 


Tobacco 
manu- 
factures 


Textile 

miU 
products 


Apparel  and 

other 

fabricated 

textile 

products 


Lumber 
and  wood 

products, 

except 
furniture 


Furniture 
and 

fixtures 


Paper  and 
allied 

products 


Printing , 
publishing 

and  allied 
industries 


Chemicals 
and  allied 
products 


Petroleum 

refining 
and  related 
industries 


Rubber  and 
miscella- 
neous 
plastics 
products 


Leather 

and 
leather 
products 


(aa) 


(12) 


(13) 


(li) 


(15) 


(16) 


(17) 


(18) 


(19) 


UO) 


(21) 


Number  of  returns  with  net  income. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less;  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 

I^nd 

Intangibe  assets  (amortizable).... 

Less:  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less 

than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one 

year  or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations : 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net 

long-term  capital  loss. 
Net  long-term  capital  gain  reduced  by  net 

short-tenn  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  dcroestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations . . . 

Compensation  of  officers 

Repairs 

Gad  debts 

Rent  paid  on  bufiness  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations . 
Net  income  (60  plus  61  minus  33) 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  after  tax  (62  minus  64  plus  65). 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. 
Corporation' s  own  stock 


4,251 


11,898 


4,440 


2,557 


6,902 


1,953 


^Thoti»id  tklllmra) 


3,938,887     10,669,818 


121,184 

297,169 

6,357 

2,637,696 

17,677 

23,590 

346,763 
851,410 
399,988 


19,644 

2,300 

238 

28,037 


3,933,887 


131,428 
466,021 

296,437 

1,421 

318,641 

60,863 

782,348 

167,8aj 

143,549 

1,570,375 


5,459,170 


5,463,281 

567 

25 

3,928 

346 
5,159 

(') 

1,061 

283 
5,745 
2,666 
6,109 


4,847,549 


3,046,599 

13,321 

23,105 

947 

7,X6 

1,069,826 

25,189 

4,191 

380 

52,141 

316,567 
44,631 

13,760 

195 

229,350 


641,621 
1,403 

642,999 

636,189 

3a;,809 

3,700 

341,890 


228,419 


656,790 

2,674,598 

30,561 

2,928,934 

224,517 

101,042 

10,200 

917,518 

6,332,819 

3,411,078 

84,046 

9,731 

56,993 

17,  U3 

2,932 

U9,530 


10,669,818 


1,112,312 
749,669 

718,573 

35,930 

1,380,528 

206,006 
1,457,863 

487,701 

50,644 

4,470,592 


16,779,562 


16,509,505 

6,374 

1,115 

39,547 

18,935 

13,155 

128 

26,740 

6,905 

9,317 

6,293 

141,548 


15,657,759 


13,031,196 
187,438 
1?9,783 
13,416 
100,403 

301,484 
124,123 

20,195 
656 

431,832 

4,794 
94,566 
91,631 

32,634 

4,824 

1,088,734 


1,121,803 
1,201 

1,121,889 

1,069,675 

497,864 

35,863 

659,888 


185,650 
22,884 


6,991,075 


491,069 

2,245,730 

32,555 

2,587,521 

45,990 

93,664 

19,277 

624,207 

1,400,436 

708,713 

480 

381 

40,098 

29,807 

7,483 

161,878 


6,991,075 


1,468,484 
823,154 

588,  ai7 
79,682 
658,938 

137,753 

909,193 

366,169 

35,592 

1,924,058 


15,831,979 


15,669,724 

1,338 

802 

15,186 

14,090 

24,194 

1,U7 

17,028 

1,494 

6,497 

2,361 

78,143 


15,165,723 


12,150,468 

368,098 

33,439 

17,841 

157,945 

291,353 

95,550 

12,751 

1,585 

116,199 

567 

151,025 

53,629 

62,705 

1,122 

1,651,446 


666,256 
1,260 

666,714 

598,043 
256,635 

8,408 
418,437 


96,112 
30,595 


7,165,845 


415,882 

1,161,914 

19,805 

1,342,415 

117,340 

119,180 

6,702 

304,016 

4,320,013 

2,039,663 

719,064 

63,076 

131,686 

1,346 

628 

149,459 


7,165,845 


530,542 
490,401 

385,379 

78,025 

1,346,806 

125,670 
1,123,773 

618,357 

13,868 

2,453,024 


9,945,747 


9,474,938 

2,913 
1,002 
21,580 
24,000 

4,112 

254 

319,590 

8,302 

5,853 

2,643 

80,555 


9,319,221 


7,189,075 

175,004 

69,556 

18,158 

63,821 

217,417 

96,928 

6,021 

3,435 

289,111 

294,981 
43,888 
33,819 

16,888 

872 

800,197 


626,526 

491 

626,015 

540,524 

180,498 

21,357 

466,874 


153,495 
44,625 


3,073,529 


253,794 

820,345 
16,515 

893,635 
73,6(» 
55,389 
4,025 

225,267 

1,272,464 

626,922 

16,  OU 

6,973 

43,433 

4,175 

1,232 

53,024 


3,073,529 


381,724 
179,733 

286,250 

38,507 

233,298 

68,273 
436,60.9 
133,244 

U,703 
1,254,173 


6,467,945 


O,40i,797 

1,780 
731 
5,384 
4,166 
1,952 

16 

5,569 

848 

2,461 

368 

39,873 


6,036,226 


.,603,133 

167,123 

33,631 

12,116 

55,897 

130,672 

28,263 

7,393 

731 

92,223 

70,837 
32,059 

26,468 

737 
774,838 


431,719 
126 

431,114 

395,691 

177,364 

5,324 

259,074 


57,336 
7,136 


12,264,047 


534,206 

1,686,547 

32,899 

1,&45,663 

277,082 

145,363 

4,658 

1,397,074 

10,331,349 

5,093,501 

569,941 

118,522 

181,810 

14,965 

6,509 

226,320 


12,264,047 


812,192 
221,569 

713,398 

33, 567 

2,067,419 

405,183 

2,053,966 

1,288,629 

20,770 

4,647,354 


14,330,015 


6,631 

3,081 

34,032 

18,689 

15,333 

211 

175,306 

6,968 
16,3a 
25,857 
63,643 


13,092,900 


9, 529,113 
145,970 
294,777 
15,7Q4 
105,161 

314,911 
U0,507 
16,217 
2,684 
673,533 

45,726 

113,478 

99,567 

61,155 
946 

1,558,451 


1,237,115 
25,167 

1,259,201 

1,223,832 

539,782 

50,979 

770,398 


386,567 
21,330 


11,984,264 


1,241,414 

2,722,251 
210,711 

1,340,594 

479,960 

356,747 

17,455 

1,607,927 

6,098,119 

2,941,565 

45,780 

7,727 

265,692 

45,198 

17,079 

940,209 


11,984,264 


1,043,449 
450,333 

1,198,628 

130,997 

1,244,965 

773,891 

1,698,091 

774,335 

121,702 

4,547,873 


17,228,387 


16,671,508 

14,005 
3,922 
39,590 
54,115 
41,226 

531 

47,011 

11,074 

44,153 

14,908 

286,339 


15,557, 


10,766,901 

524,363 

85,434 

64,497 

196,284 

359,851 

102,143 

31,561 

3,043 

428,356 

2,984 
200,756 
149,530 

70,306 

3,155 
2,563,503 


1,670,665 

10,570 

1,677,313 

1,555,531 

704,583 

28,467 

1,001,197 


346,767 
53,700 


32,837,494 


1,573,564 
5,497,223 

102,541 
5,622,496 
1,438,763 

493,549 

13,601 

4,150,496 

25,206,363 
12,843,603 
238, Ca5 
100,557 
497,530 
265,672 
130,298 
917,221 


32,837,494 


2,685,879 
619,122 

2,596,292 

161,800 

5,430,581 

987,308 
4,690,220 
3,628,937 

291,685 
11,745,670 


39,8Cf7,203 


33,763,434 

32,850 
10,163 
99,690 
42,875 
191,385 

1,799 

91,742 

8,901 

85,328 

241,647 

237,389 


34,893,285 


22,960,277 

351,312 

536,622 

49,441 

258,582 

551,779 
294,738 
71,150 
13,288 
1,806,983 

123,333 

1,664,665 

425,306 

146,681 

7,520 

5,531,508 


4,913,918 
138,530 

5,042,285 

4,881,827 

2,304,350 

135,277 

2,873,212 


1,582,908 
209,092 


56,265,732 


1,513,596 

9,693,313 

254,541 

3,750,083 

1,443,758 

1,075,289 

2,538 

12,175,155 

44,170,312 
23,283,565 
5,744,471 
3,412,579 
1,402,730 
1,179,789 
1,060,735 
1,126,218 


55,265,732 


5,325,895 
617,715 

2,179,619 

75,613 

5,279,037 

1,513,544 
11,305,450 

3,306,811 

914,759 

19,742,289 


49,817,646 


46,783,992 

50,100 

2,622 

172,259 

433,440 

68,572 

3,033 

99,018 

17,139 

498,090 

568,956 

1,120,375 


46,355,990 


31,165,563 

86,719 

781,679 

64,032 

759,811 

2,783,393 

275,414 

21,779 

9,080 

2,(n.8,596 

2,194,133 
251,287 
329,754 

116,033 
410 

5,995,70-7 


2,961,656 
66,786 

3,025,320 

2,426,920 

1,140,395 

90,679 

1,976,103 


2,170,605 
53,058 


6,925,206 


328,431 

1,877,297 

35,147 

1,661,345 

53,549 

56,238 

2,405 

850,682 

4,233,637 

2,297,460 

65 

6 

81,097 

23,139 

8,552 

98,434 


6,925,205 


722,160 
211,719 

626,618 

43,648 

1,162,416 

229,134 

767,580 

508,701 

54,445 

2,498,735 


10,050,545 


1,783 

215 

15,954 

9,920 
11,578 

30 

7,215 

3,755 
11,736 
45,409 
70,016 


,377,661 


6,554,710 

130,722 

133,235 

23,073 

102,046 

356,653 

65,210 

7,161 

897 

307,215 

215 
175,115 
100,752 

54,188 

931 

1,265,433 


672,384 
10,146 

682,815 

649,922 

299,649 

23,570 

405,836 


167,407 
12,016 


2,216,879 


194,100 
585,590 

10,067 
704,545 

34,107 

112,968 

3,087 

249,535 

626,883 
349,204 


17,283 
458 
183 

45,572 


2,215,879 


290,608 
167,877 

154,255 
14,473 
242,635 

59,830 
401,344 
119,137 

U,939 
754,731 


4,308,494 


4,272,155 

748 

163 

5,795 

2,340 

1,830 

57 

1,373 

350 

5,9U 

287 

16,980 


4,077,208 


3,228,162 

83,142 

20,675 

6,758 

50,073 

89,543 
31,875 
4,258 
184 
47,150 

57,032 
22,968 

15,935 
840 

413,563 


231,286 
44 


231,167 

204,973 

92,140 

3,080 

142,107 


52,535 
391 


Footnote  at  end  of  table.     See  text  for  explanatoiy  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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RETURNS  WITH  NET  INCOME 


Corporation  Returns/1965  •  Income,  Assets,  and  Net  Worth 


Table      3 . —BALANCE    SHEETS   AND    INCOHE    STATEMENTS,    BY   MAJOR    INDUSTRY— Cont inued 


Stone, clay, 
and  glass 
products 


Major  industry — Continued 


Manufacturing — Continued 


Priinaiy 

metal 

industries 


Fabricated 
metal  product^ 
except  machin- 
ery and 
transportation 
equipment 


Machinery, 

except 
electrical 


Electrical 

machinery, 

equipment , 

and 

supplies 


Motor 
vehicles 

and  motor 

vehicle 
equipment 


Transpor- 
tation 
equipment J 
except 
motor 
vehicles 


ocientif ic 
instruments, 
photographic 

eqtiipment, 
watches 

and  clocks 


Miscellaneous 

manufacturing 

industries, 

including 

ordnance  and 

accessories 


Manufac- 
turing 
not 
allocable 


(22) 


(23) 


(2A) 


(25) 


(26) 


(27) 


(23) 


(29) 


(30) 


Number  of  returns  with  net  income. 


15,613 


5,39i 


2,510 


6,036 


(Thousand  dollars} 


Total  assets. 


10,421,228 


Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

L^ans  to  stocidiolders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 

Land 

Intangible  assets  (amortizable),.. 

Less:  Accumulated  amortization. 
Other  assets 


662,580 

1,855,670 

42,578 

1, 566,416 

348,346 

134,791 

9,047 

943,295 

9,068,935 

4,673,237 

202,885 

61,510 

228,723 

13,105 

5,789 

170,549 


1,718,999 
4,347,685 
78,182 
6,217,731 
1,381,938 
1,406,069 
3,652 
2,832,102 

31,523,612 

17,740,232 

1,431,263 

825,467 

690,835 

74,102 

32,867 

516,904 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than 

one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year  or 

more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


10,421,228 


639,165 
310,512 

712,473 

63,812 

1,179,435 

239,414 

1,841,609 

870,330 

109,771 

4,404,707 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long- 
term  capital  loss. 

Net  long-term  capital  gain  reduced  by  net  short- 
term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


12,022,646 


11,714,096 

7,724 

1,847 

26,691 

20,739 

21,908 

63 

58,870 

9,079 
25,037 
48,865 

87,727 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


10,845,447 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans. 

Otlier  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


7,603,116 
194,628 
315,716 
25,918 
89,016 

315,073 

80,234 

10, 547 

1,639 

583,299 

70,004 
86,227 
99,884 

64,372 

2,658 

1,303,116 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations. 
Net  income  (60  plus  61  minus  33) 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  after  tax  (62  minus  64  plus  65). 


Distributions  to  stockholders; 

Cash  and  property  except  own  stock. 
Corporation' s  own  stock 


1,177,199 
33,247 

1,208,599 

1,131,704 

517,925 

36,699 

727,373 


344,208 
30,835 


33,468,144 


33,468,144 


2,827,460 
604,087 

2,222,286 

69,367 

5,862,759 

1,092,881 

5,388,531 

2,082,875 

593,645 

12,724,253 


36,972,769 


36,373,642 

36,583 
11,504 
128,420 
33,738 
23,990 

224 

66,203 

7,150 

105,771 

86,293 

99,251 


33,796,875 


25,838,678 

248,544 

1,712,227 

33,354 

155,386 

312,483 

313,878 

25,719 

9,236 

1,670,247 

290,858 
124,905 
375,022 

325,137 

3,758 

1,857,393 


3,175,894 
15,815 

3,180,205 

2,937,238 

1,333,014 

128,636 

1,925,827 


878,259 
29,986 


16,131,182 


28,323,240 


1,219,690 

3,622,416 

62,486 

4,410,517 

228,470 

204,889 

32,128 

1,460,578 

8,584,719 
4,204,373 
42,588 
485 
252,865 
49,266 
13,990 
304,390 


1,692,581 

6,630,200 
115,817 

8,401,333 

738,171 

378,085 

12,002 

3,065,381 

14,493,485 

7,754,249 

4,857 

1,705 

366,519 

76,538 

36,323 

372,182 


16,131,182 


1,690,326 
867,822 

1,496,984 

134,154 

1,769,240 

465,425 
2,443,185 

1,111,227 

63,175 

6,089, wt4 


821,128 


26,430,080 

7,749 

2,054 

38,820 

36,143 

23,812 

363 

33,872 

9,233 

12,620 

66,574 

154,808 


24,726,921 


18,805,923 
615,327 
322,883 
47,108 
203,657 

533,253 

150,935 

24,366 

4,941 

640,125 

2,765 
246,973 
211,995 

128,860 

3,391 

2,784,419 


2,094,207 
45,881 

2,138,034 

1,997,567 

902,300 

43,461 

1,279,195 


374,056 
62,558 


;8,323,240 


2,673,665 
1,242,653 

2,480,697 

135,600 

3,548,389 

1,013,060 
4,848,005 
1,794,125 
394,274 
10,192,772 


38,396,931 


37,235,251 

25,262 

2,230 

li2,031 

259,166 

181,134 

3,714 

49,647 

18,448 

36,779 

166,476 

256,793 


34,240,839 


!4, 000,201 

675,719 

435,405 

70,979 

278,985 

856,322 

272,046 

43,876 

4,385 

1,296,445 

4,266 
329,165 
415,260 

263,426 
14,358 

5,28o,aca 


!1,126,629 


1,124,085 

5,564,320 

92,314 

5,807,564 

652,041 

436,349 

4,100 

2,777,863 

8,473,600 

4,429,294 

3,432 

1,841 

186,638 

83,090 

31,412 

568,408 


975,974 

11,571,471 

121,529 

5,617,226 

3,258,553 

444,534 

836 

4,233,189 

15,334,724 

8,444,598 

11,094 

3,220 

172,183 

16,450 

4,215 

1,265,058 


!l,12b,o29 


2,596,671 
1,109,103 

2,242,426 

52,791 

2,414,433 

1,026,541 
2,605,657 
2,398,905 
127,158 
6,552,894 


32,394,776 


31,924,901 

13,480 
5,857 
79,526 
32,366 
78,283 

5,052 

37,369 

6,518 

9,582 

81,237 

120, 605 


29,581,006 


4,156,092 
113,572 

4,267,434 

4,106,778 

1,916,516 

69,032 

2,419,950 


866,238 
116,361 


21,876,220 
301,239 
237,e«42 
46,250 
252,380 

716,088 

199,842 

31,890 

14,436 

714,593 

400 
460,153 
308,123 

191,297 

3,356 

4,226,592 


2,813,770 
44,425 

2,852,338 

2,750,170 

1,297,192 

43,376 

1,593,522 


647,245 
49,491 


34,327,780     12,650,812 


34,327,730 


2,755,144 
3,913,232 

3,364,285 
26,400 

4,715,858 

1,110,187 

2,123,862 

2,640,018 

460,878 

13,212,916 


43,248,474 


42,434,446 

112,399 
15,609 

118,555 
32,514 
20,433 

257 

34,213 

5,321 

20,022 

312,532 

142,173 


36,979,537 


28,59o,235 

122,216 

455,367 

54,352 

163,154 

1,370,927 

331,334 

24,192 

4,140 

1,015,553 

1,106 
457,353 
594,892 

635,427 

5,267 

2,597,572 


6,268,887 


6,469,433 

6,413,835 

3,070,247 

83,711 

3,482,897 


1,969,760 
19,182 


612,729 

2,873,315 

36,658 

4,933,075 

144,304 

220,153 

3,337 

820,429 

5,562,473 

2,922,575 

148 

65 

192,454 

20,503 

13,847 

240,487 


12,650,812 


2,373,312 
539,653 

1,407,223 

22,069 

1,368,782 


1,395,332 
1,039,230 
1,125,651 
61,351 
3,322,704 


21,054,981 


20,324,660 

2,955 

3,873 

46,133 

19,850 

16,779 

564 

22,814 

5,689 
11,912 
10,422 
89,280 


19,704,132 


16,111,564 

107,698 

244,924 

12,124 

193,503 

432,122 

102,792 

19,314 

3,192 

423,569 

10,549 

51,712 

282,745 

124,014 

2,397 

1,581,913 


1,350,849 
5,ta.6 

1,352,592 

1,307,491 
621,042 
25,994 
757,544 


298,889 
22,288 


0,4oJ,u,. 


270,955 

1,404,149 

16,972 

1, 535,737 

433,609 

182,603 

1,398 

692,485 

3,277,332 
1,582,684 
3,013 
1,026 
76,652 
91,057 
28,727 
94,392 


441,426 
248,913 

768,261 
42,478 
702,754 

194,010 

993,027 

945,231 

57,192 

2,085,681 


3,065,139 


7,909,538 

9,073 
2,300 

16,786 
6,553 

25,829 

291 
15,037 


4,177 
4,233 
37,176 
34,146 


6,899,629 


4,352, UO 

109,724 

104,290 

9,020 

82,226 

185,685 

47,166 

22,033 

2,563 

293,353 

30 
210,  6U 
123,914 

42,Cf78 

478 

1,314,323 


1,165,510 
26,221 

1,189,431 

1,158,313 
546,522 
17,935 
660,844 


254,801 
22,839 


4,009,850 


291,264 

1,008,459 

23,058 

1,119,635 

139,903 

90,969 

5,441 

396,712 

1,666,603 

850,239 

4,203 

28 

53,607 

12,435 

6,043 

99,987 


4,009,850 


458,002 
307,122 

345,118 
35,833 
315,224 

99,526 

608,733 

220,240 

32,329 

1,587,718 


6,636,070 


6,520,661 

3,836 
380 
11,241 
7,440 
7,043 

43 

11,348 

1,366 
4,574 
11,464 
56,174 


6,095,853 


4,330,889 

194,599 

50,660 

14,117 

59,798 

146,113 

41,806 

7,034 

880 

123,508 

157 
154,303 
45,732 

27,363 

1,403 

896,936 


540,217 
1,763 

541,600 

497,903 

224,014 

6,960 

324,546 


96,633 
13,869 


(31) 


95,454 


8,750 

20,716 

235 

24,630 

625 

2,907 

43 

11,176 

43,668 

21,347 

554 

5 

2,468 

17 

2 

1,489 


95,454 


10,602 
10,699 

7,457 

908 

12,481 

2,426 
21,945 

1,685 

578 

26,673 


172,629 


169,323 

75 

80 
89 
207 

79 

1,401 

485 

137 

1 

752 


161,956 


118,325 

6,944 

783 

233 

2,549 

3,656 

1,265 

96 

59 

4,034 

114 

1,184 

1,183 

172 

18 

21,341 


10,673 

21 

10,694 

9,402 

3,611 

269 

7,352 


Footnote  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Major  industry — Continued 


Transportation,  coinmuni cation,  electric,  gas, 
and  sanitary  services 


Total 
transportation, 
communication, 
electric,  gas, 
and  sanitary 
services 


Transpor- 
tation 


Communi- 
cation 
services 


Electric, 
gas,  and 
sanitary 
services 


Wholesale  and  retail  trade 


Total 
wholesale 
and  retail 

trade 


Wholesale  trade 


Total 

wholesale 

trade 


Groceries 

and 

related 

products 


Machinery', 

equipment , 

and 

supplies 


Miscel- 
laneous 
wholesale 
trade 


Wliolesale 

trade 

not 

allocable 


Number  of  returns  with  net  income. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less :  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

laans   to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumilated  depreciation. 
Depletable  assets 

Less:  Accumilated  depletion.... 

Land 

Intangible  assets  (aiKirtisable). .. 

Less:  Accumulated  amortisation. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than 

one  year. 

Other  current  liabilities 

loans  f rcan  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year 

or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  pi-of its 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 


Net  short-term  capital  gain  reduced  by  net  long- 
term  capital  loss. 

Net  long-term  capital  gain  reduced  by  net  short- 
term  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations . . . 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taaes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations. 
Net  income  (60  plus  61  minus  33) 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  after  tax  (62  minus  64  plus  65). 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


(32) 


(33) 


(3i) 


(35) 


(36) 


(37) 


(38) 


(39) 


(40) 


38,379 


4,940 


3,  690 


107,407 


U,564 


15,690 


78,802 


(TTtousand  dollars) 


3,987,191 
7,701,391 

86,866 
3,642,646 
3,324,050 
3,901,571 

54,662 
8,860,543 

192,943,825 

50,428,340 

210,942 

81,954 

1,295,038 

176,349 

73,610 

2,726,065 


178,653,503 


4,545,979 
4,072,461 

10,282,207 

254,435 

65,864,380 

6,057,276 
39,068,927 
14,169,574 

1,414,335 
32,923,929 


83,092,647 


30,819,924 

91,868 
22,128 
294,297 
774,699 
39,533 

10,658 

215,143 

107,472 

174,410 

23,980 

518,535 


72,061,184 


46,494,587 

725,170 

58,965 

155,378 

1,714,924 

5,211,130 

2,951,680 

65,133 

31,638 

8,153,590 

119,780 

446,088 

1,140,425 

443,340 

26,776 

4,322,580 


12,031,463 
10,443 

11,019,778 

10,538,933 

4,950,666 

469,236 

6,538,348 


4,553,010 
136,103 


53,327,439 


2,146,439 
3,970,277 

26,026 

923,023 

1,895,682 

1,250,660 

47,047 
3,904,861 

55,391,407 

18,031,369 

74,631 

33,623 

474,906 

72,667 

35,179 

l,3Ca,936 


53,327,439 


2,604,754 
1,572,588 

3,127,543 

159,103 

16,722,106 

1,847,710 

6,879,051 

3,684,854 

552,223 

16,177,507 


36,119,597 


34,622,065 

42,941 

9,332 

119,544 

626,179 

14,239 

3,3U 

137,892 

86,114 

84,929 

7,549 

365,502 


33,630,656 


23,113,498 

492,939 

21,352 

29,757 

1,409,988 

1,697,919 

836,807 

22,290 

10,144 

2,889,282 

28,085 
210,282 

241,958 

179,084 

15,709 

2,426,512 


2,433,941 
3,970 

2,483,579 

2,163,570 
956,729 
163,627 

1,690,477 


45,650,618 


627,  0<K 
1,224,692 
20,210 
1,157,256 
1,510,791 
2,026,097 
5,115 
2,650,368 

46,090,637 

10,420,026 

792 

592 

156,811 
63,059 
22,588 

601,322 


45,650,613 


449,190 
696,905 

3,765,532 

76,123 

13,222,317 

1,095,506 

12,478,001 

6,031,900 

241,610 
7,593,534 


20,398,270 


20,498,554 

29,752 
10,109 
84,592 
86,033 
18,805 

5,429 

29,11.8 

9,478 
54,686 
14,603 

57,111 


16,758,302 


10,586,607 

113,231 

28,490 

74,Ck45 

190,248 

1,344,163 

590,575 

17,848 

5,564 

2,039,031 

39 

148,586 
571,965 

168,220 

1,606 

828,084 


4,139,968 
5,046 

4,134,905 

4,058,073 

1,936,749 

126,385 

2,324,541 


850,901        1,403,936       2,298,123 
40,115  28,138  67,800 


79,675,446 


1,213,608 

2,506,422 

40,630 

1,562,367 

417,577 

624,814 

2,500 

2,305,314 

91,461,781 
21,976,945 
135,519 
47,739 
663,321 
40,623 
15,843 
822,757 


79,675,446 


1,492,035 
1,302,963 

3,389,132 

19,209 

35,919,957 

3,114,060 

19,711,875 

4,452,820 

620,502 

9,152,888 


26,074,780 


25,699,305 

19,175 
2,687 

90,iea. 

62,487 
6,489 

1,918 

48,133 

11,880 

34,795 

1,828 

95,922 


21,672,226 


12,739,432 

118,950 

9,123 

51,576 

114,688 

2,169,043 

1,524,298 

24,995 

15,930 

3,175,277 

91,656 
37,220 
326,502 

96,036 

9,461 
1,067,934 


4,402,554 
1,427 

4,401,294 

4,317,290 

2,057,188 

179,224 

2,523,330 


107,237,354 


8,744,577 

33,456,068 

925,550 

34,095,535 

775,149 

1,887,499 

329,185 

7,720,369 

30,025,590 

14,112,646 

350,709 

35,207 

2,  550,382 

177,062 

63,446 

2,311,578 


107,237,354 


21,188,438 
12,300,653 

6,932,559 

1,734,758 

10,531,855 

3,9Ck4,361 
15,314,564 

4,265,535 

365,420 

30,693,661 


322,343,304 


316,160,039 

23,861 

6,905 

428,884 

^14,637 

60,360 

9,959 

240,771 

67,576 

138,481 

33,962 

4,478,369 


313,167,324 


249,940,469 

5,417,187 

772,459 

630,069 

4,067,844 

3,529,345 

1,342,921 

106,503 

16,394 

2,483,693 

45,322 

3,180,809 

653,131 

289,746 

17,778 

40,673,604 


9,176,480 
6,143 

9,175,713 

7,969,612 

3,192,696 

119,241 

6,102,263 


48,132,376 


3,919,373 

17,855,226 

353,393 

14,509,011 

400,232 

785,245 

121,174 

3,741,627 

9,842,018 

4,669,&47 

325,451 

79,112 

844,239 

65,022 

25,276 

850,686 


48,132,376 


U,499,529 
6,195,424 

2,802,736 

734,227 

4,025,043 

1,021,521 

6,741,626 

1,596,023 

160,161 

13,356,036 


155,115,180 


152,809,301 

13,172 

4,063 

132,613 

217,961 

52,336 

4,841 

109,579 

29,602 

78,244 

20,301 

1,593,167 


151,044,355 


129,434,361 

2,537,054 

255,822 

271,750 

817,950 

1,413,960 

588,194 

44,785 

4,815 

813,905 

40,057 
763,798 
292,105 

110,599 

8,342 

13,&41,368 


4,070,315 
3,721 

4,070,473 

3,574,103 

1,436,168 

33,614 

2,667,919 


1,539,701      533,057 
243,454      118,540 


4,749,988 


425,  589 
1,593,731 
27,247 
1,299,449 
32,271 
96,145 
13,335 
394,430 

1,400,368 
685,347 
465 
(') 

74,436 

7,472 

2,500 

116,791 


4,749,' 


1,138,919 
480,564 

283,299 

69,973 

490,264 

126,287 
755,634 
195,860 
15,002 
1,194,186 


27,976,012 


1,084 

377 

16,766 

23,096 

880 

1,409 

10,650 

3,305 

7,007 

2,495 

233,020 


27,594,575 


24,749,779 

231,252 

50,236 

28,263 

110,525 

142,449 

56,101 

4,560 

899 

124,778 

43 
73,523 
33,806 

18,565 

1,653 

1,913,138 


381,437 
262 

381,322 

319,088 

124,456 

5,413 

262,279 


72,819 
12,723 


6,133,491 


517,144 

2,561,144 

53,451 

1,971,631 

42,797 

84,748 

27,969 

315,971 

969,554 

425,863 

4,369 

2,351 

79,077 

6,195 

2,037 

96,594 


6,188,491 


1,251,465 

847,137 

427,495 
108,476 
457,393 

149,895 

774,904 

150,960 

19,504 

2,001,262 


14,902,752 


14,563,601 

1,420 
1,054 
40,619 
50,083 
3,086 

467 

10,072 

6,730 

5,333 

45 

220,237 


14,240,630 


11,394,273 

409,808 

26,113 

40,592 

89,674 

121,255 

79,435 

5,711 

778 

104,987 

535 
68,388 
46,728 

10,490 

957 

1,840,901 


662,072 


661,013 

601,789 

245,080 

4,491 

420,429 


75,323 
18,716 


37,038,132 


2,953,591 

13,645,571 

266,558 

U,208,796 

323,022 

602,839 

74,021 

3,007,233 

7,444,924 
3,545,710 
320,077 
76,761 
686,481 
51,150 
20,570 
629,976 


37,038,132 


9,083,393 
4,841,335 

2,080,936 
551,655 

3,063,544 

742,051 
5,187,968 
1,244,424 

125,540 
10,117,286 


111,870,181 


110,272,330 

10,611 

2,632 

124,712 

144,256 

48,369 

2,896 
38,458 

19,491 

65,741 

17,544 

1,073,141 


108,861,154 


93,053,049 

1,317,340 

173,910 

201,934 

614,472 

1,149,787 

450,909 

34,273 

3,134 

580,519 

39,479 
619,634 
208,401 

81,297 

5,631 

9,822,285 


3,009,027 
3,459 

3,009,854 

2,637,521 

1,061,756 

23,621 

1,971,719 


384,008 
85,345 


(41) 


155,765 


23,449 

49,730 
1,037 

29,135 

2,142 

1,513 

299 

23,943 

27,172 

12,727 

540 

4,245 
205 

169 
7,325 


155,765 


25,752 
26,383 

11,056 
4,123 
13,342 

3,283 
23,120 

4,779 

115 

43,302 


366,235 


352,447 


(M 


516 
526 


399 

76 

158 

217 

11,769 


347,956 


237,760 

23,654 

558 

911 

3,279 

5,469 

1,699 

241 

4 

3,621 

(') 
2,203 
3,170 


0,(K4 


18,279 


13,279 

15,710 

4,876 

39 

13,492 


407 
1,256 


Footnote  at  end  of  table.  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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RETURNS  WITH   NET  INCOME 


Corporation  Returns/1965  •  Income,  Assets,  and  Net  Worth 


Table   3 . —BALANCE  SHEETS  AND  INCOME  STATEMENTS,  BY  MAJOR  INDUSTRY— Continued 


Major  induEtiy — Continued 


Wholesale  and  retail  trade — Continued 


Retail  trade 


Total 

retail 

trade 


Building 
materials, 
hardware, 
and  farm 
equipment 

stores 


General 

merchandise 

stores 


Food 

stores 


Automotive 

dealers  and 

gasoline 

service 

stations 


Apparel 

and 

accessory 

stores 


Fumitare, 
home  fur- 
nishings, and 
equipment 
stores 


Eating 

and 

drinkiiig 

places 


Miscella- 
neous 
retail 
stores 


Retail 

trade 

not 

allocable 


Wholesale 
and  retail 
trade  not 
allocable 


(42) 


Co) 


(^) 


(45) 


(46) 


(47) 


(48) 


(49) 


Number  of  returns  with  net  income. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accuniulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 
Letnd 

Intangible  assets  (amortiaable). . . 

Less:  Accumulated  amortisation.. 

Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less 

than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one 

year  or  more. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  objurations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net 

long- terra  capital  loss. 
Net  long-term  capital  gain  reduced  by  net 

short-tenn  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Affiortization 

Depreciation 


Depletion , 

Advertising , 

Pension,  profit  sharing,  stock  bonus,  annuity 
plans. 

Other  employee  benefit  plans , 

Net  loss, 'noncapital  assets , 

Other  deductions , 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations. 
Net  income  (60  plus  61  minus  32) 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  after  tax  (62  minus  64  plus  65). 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


(50) 


(51) 


189,142 


19,262 


12,0 


13,192 


31,837 


21,973 


19,760 


43,653 


{T}^uam>d  dotla. 


58,008,705 


4,753,534 

15,330,660 

565, 3Qi 

19,224,897 

371,996 

1,085,664 

202,216 

3,8U,785 

19,883,594 

9,292,614 

24,527 

5,908 

1,677,870 

111,337 

37,880 

1,432,331 


53,OC8,705 


9,479,926 
6,031,447 

4,072,381 

977,560 

6,373,057 

2,849,630 

8,3&i,214 

2,636,492 

202,720 

17,021,278 


164,770,323 


160,947,331 

10,618 

2,842 

242,423 

420,550 

7,802 

4,889 

127,456 

36,885 

59,336 

62,220 

2,847,471 


159,732,994 


118,701,618 

2,821,742 

509,453 

350,310 

3,213,698 

2,075,614 

739,691 

61,012 

11,428 

1,644,597 

5,103 

2,394,056 

353,695 

176,033 

9,168 

26,665,776 


5,037,329 
1,838 

5,036,325 

4,345,557 

1,737,888 

84,996 

3,383,433 


1,040,773 
124,067 


4,332,472 


348,132 

1,555,784 

40,764 

1,783,101 

33,136 

51,597 

U,822 

282,283 

1,216,615 

618,076 

7,310 

965 

134,744 

1,740 

595 

64,608 


4,332,472 


771,314 
591,947 

228,311 
117,154 
422,325 

89,440 

1,009,311 

107,885 

8,582 

1,486,203 


9,994, 


9,773,268 

1,188 

54 

24,431 

23,458 

649 

622 

23,648 

5,736 

3,926 

61 

137,627 


9,639,631 


7,461,718 
303,200 
28,739 
45,349 
91,207 

136,065 

53,928 

3,392 

145 

98,245 

856 
76,418 
16, 598 

9,233 

550 

1,313,988 


355,037 


354,983 

281,987 

97,640 

2,875 

260,218 


46,  7X 
4,455 


19,072,050 


1,071,796 

6,976,729 
357,368 

5,139,466 
103,335 
299,083 
12,5Ca 

1,400,637 

6,381,679 

2,838,531 

267 

105 

552,535 

33,381 

11,445 

308,090 


19,OT2,050 


3,446,401 
852,745 

1,505,079 

79,359 

2,540,463 

1,745,217 

1,832,567 

846,978 

69,250 

6,153,991 


34,980,8 


33,400,239 

2,957 

395 

83,184 

132,481 

96 

233 

28,630 

2,705 

20,120 

61,404 

1,248,353 


33,344,116 


21,390,740 
215,339 
125,187 
117,399 
831,287 

535,000 

278,133 

23,862 

2,634 

488,641 

68 
811,449 
147,490 

17,953 

2,234 

8,306,700 


1,636,731 
1,732 

1,638,068 

1,561,132 

715,625 

31,135 

953,628 


468,817 
18,058 


7,135,932 


734,741 

498,213 

4,178 

2,309,073 

£1,273 

167,472 

14,172 

615,097 

4,178,375 

1,975,973 

3,877 

779 

219,687 

14,425 

6,113 

256, 575 


7,135,932 


1,400,140 
211,352 

595,698 
96,920 
740,280 

163,129 

869,441 

923,326 

26,225 

2,103,921 


38,122,170 


37,396,500 

2,091 
1,034 
18,617 
42,165 


109 

11,072 

2,354 

4,593 

114 

143,439 


37,384,029 


29,997,372 

208,132 

106,593 

12,376 

567,292 

353,927 
51,778 
8,436 
1,170 

367,239 

313 
474,954 
91,620 

80, 662 

2,641 

5,054,474 


733,141 
106 

737,213 

658,269 
292,449 
24,313 

469,077 


196,074 
44,250 


9,732,021 


747,676 

1,962,240 

50,726 

4,515,864 

23,857 

191,884 

46,859 

395,070 

2,244,661 

991,352 

6,628 

2,249 

386,333 

6,473 

2,228 

251,031 


9,732,021 


875,446 
3,057,323 

594,990 
133,317 
864,026 

196,569 
1,474,053 

118,635 

11,396 

2,355,766 


41,776,978 


41,096,076 

770 

223 

46,301 

77,326 

1,057 

677 

24,999 

9,928 

6,228 

4 

513,384 


41,108,250 


35,233,723 

638,689 

72,315 

60,311 

323,277 

300,561 

176,524 

7,963 

2,317 

192,722 

2,200 

355,221 

28,106 

21,926 

1,274 

3,690,616 


668,728 


668,500 

552,837 

191,543 

5,466 

482,423 


69,262 
20,264 


4,190,292 


483,408 

973,833 

21,673 

1,635,440 

43,439 

97,454 

27,705 

349,392 

977,023 

529,993 

689 

160 

o2,270 

3,726 

1,897 

89,546 


4,190,292 


793,559 
216,043 

282,010 
81,059 
331,941 

98,414 

732,067 

185,033 

9,507 

1,460,659 


9,394,934 


9,141,338 

1,061 

407 

12,942 

47,802 

685 

1,854 

3,907 

526 

7,052 

8 

177,352 


9,003,306 


5,360,375 

264,056 

26,637 

25,592 

453,547 

148,001 

32,273 

5,629 

662 

79,833 

429 

202,150 
16,099 

8,132 

420 

1,874,421 


391,628 


391,221 

325,305 

114,352 

3,914 

280,783 


62,694 
6,013 


3,903,898 


321,231 

1,566,322 

50,341 

1,334,978 

32,925 

66,424 

14,910 

161,130 

663,072 

333,077 

1,822 

465 

64,953 

2,822 

997 

63,139 


660,128 
429,878 

240,157 
98,741 
281,305 

257,321 

751,562 

86,693 

34,169 

1,063,944 


7,961,594 


7,626,719 

986 

253 

26,851 

16,272 

384 

1,039 

4,117 

1,520 

3,191 

20 

280,242 


7,655,159 


5,029,327 

339,  &i5 

23,115 

46,017 

204,589 

115,997 

43,504 

3,763 

732 

59,103 

387 
213,063 
14,619 

6,419 

288 

1,554,536 


306,182 

229,794 

74,356 

1,104 

232,930 


41,947 
8,094 


2,513,528 


323,224 

302,028 
2,961 

167,818 
30,841 
74,763 
22,349 

169,923 

2,025,459 

929,038 

401 

336 

123,054 

23,906 

7,431 

189,523 


2,513,526 


301,819 
180, 034 

203,515 
111,065 
469,835 

34,477 

429,949 

103,538 

9,769 

610,477 


6,860,038 


6,692,563 

363 
124 

5,515 
40,068 

4,552 

90 

8,362 

5,078 

2,339 

214 

100,220 


6,557,809 


3,114,456 

272,147 

70,119 

3,301 

364,530 

202,745 
37,640 
2,337 
1,793 

171,477 

363 

71,784 
10,369 

13,706 

823 

2,220,219 


302,105 

233,443 
81,266 

8,403 
229,242 


55,867 
12,355 


6,579,364 


671,694 

1,488,893 

37,113 

2,315,712 

42,948 

136,670 

49,699 

435,839 

2,176,169 

1,063,789 

3,533 

849 

132,883 

24,603 

7,045 

209,517 


.,579,364 


1,220,659 
436,378 

419,204 
207,013 
716,712 

214,809 
1,259,944 

247,389 

33,335 

1,773,921 


15,536,627 


696 

347 
24,514 
40,218 

297 

215 

21,380 

9,034 

11,824 

395 

244,  652 


14,903,314 


10,507,311 

578,963 

55,847 

39,820 

369,364 

226,244 

65,172 

5,610 

1,925 

185,962 

385 
186,753 
23,502 

17,623 

936 

2,632,897 


633,313 


632,966 

498,449 

163,763 

7,652 

471,355 


99,051 
9,913 


49,148 


1,632 

6,568 

175 

23,445 

192 

317 

199 

2,359 

20,541 
7,780 


1,411 
261 
124 

302 


49,148 


7,460 
5,247 

3,417 
2,432 
6,120 

254 
5,320 
6,015 

487 
12,396 


142,467 


138,073 
6 


68 

760 


1,341 


2,202 


137,380 


106,591 

1,571 

401 

145 

3,605 

2,074 

739 
20 
(') 
1,320 

102 

2,264 

292 

329 

2 

17,925 


5,037 


5,087 

4,341 

1,894 

84 


327 
665 


(52) 


1,096,273 


71,170 

270,132 

6,853 

361,627 

2,921 

16,590 

5,795 

166,957 

299,978 

150,385 

731 

187 

23,773 

703 

290 

23,5a 


1,096,273 


208,933 
73,782 

57,392 
22,971 
U3,755 

33,710 
208,724 

33,070 

2,539 

321,347 


2,458,301 


3,848 

6,126 

222 


3,736 

1,089 

901 

1,441 

37,731 


2,339,965 


1,803,990 

58,391 

7,184 

8,009 

36,196 

34,771 

15,036 

706 

151 

25,191 

162 
22,955 
7,381 

3,LL4 

268 

366,460 


68,336 
584 

68,920 

49,947 

18,640 

631 

50,911 


15,871 
847 


Footnote  at  entj  of  table.      See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 


RETURNS  WITH  NET  INCOME 


Corporation  Returns/1965  •  Income,  Assets,  and  Net  Worth 


Table  3  . —BALANCE  SHEETS  AND  INCOME  STATEMENTS,  BY  MAJOR  INDUSTRY— Continued 


29 


Number  of  returns  ii/ith  net   inccnne. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less;     Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obljigations . 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Elepreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 
land 

Intangible  assets  (amortizable). . . 

Less:  Accumulated  amortization. 

Other  assets 


Total  liabilities 

Accounts  payable 

Jfcirtgages,  notes,  and  bonds  payable  in  less  than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,   and  bonds  pa^-able  in  one  year  or  more... 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long-term  capital 

loss. 
Net  long-tenn  capital  gain  reduced  by  net  short-term  capital 

loss. 

Net  gain,  noncapital  assets 

Dividends,  dcmestic  corporations 

Wvidends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations . . 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plane 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  corporations . 
Net  income  (60  plus  61  minus  33) 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  inccane  after  tax  (62  minus  64  plus  65). 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. . 
Corporation's  own  stock 


Major  industry' — Continued 


^sLirance,  and  real  estate 


Total 
finance, 
insurance, 
and  real 

estate 


(53) 


243,113 


Banks  and 

trust 
companies 


(54) 


14,036 


Credit 

agencies 

other  than 

banks 


(55) 


Security  and 
ccramoditj' 
brokers, 
dealers, 

exchanges,  and 
seiTri-ces 


(56) 


Holding  and 

other 

investment 

companies 


C?7) 


U,1J5 


Irisurance 
carriers 


(58) 


2,685 


Insurance 

agents, 

brokers, 

and  service 


(59) 


Real  estate 


wtd  doltart) 


875,819,079 


73,384,794 

247,487,553 

9,610,929 

258,662 

128,149,9U 

11,603,964 

424,523 

367,078,884 

41,389,016 

11,661,621 

1,445,273 

479,680 

9,739,906 

232,229 

77,840 

16,454,429 


8^5,319,079 


7,151,479 
28,972,796 
504,317,940 

5,357,051 
39,659,342 

166,355,851 
27,622,271 
40,347,777 
10,780,665 
44,753,907 


96,201,348 


51,027,191 

3,186,664 

1,476,261 

27,676,120 

3,158,645 

379,420 

47,50; 

2,855,177 

1,919,380 

2,918,129 

139,837 

1,417,020 


82,258,796 


24,889,704 

2,935,512 

280,685 

1,774,300 

1,094,1X8 

2,899,166 

14,600,425 

96,714 

18,957 

2,036,918 

239,676 
723,250 
724,198 
152,060 
194,819 
29,548,364 


429,934,374 


61,234,085 

199,506,147 

4,2(a,420 

4,390 

97,820,125 

2,735,786 

47,489 

63,487,310 

5,936,716 

1,087,383 

1,874 

711 

471,604 

4,116 

1,156 

3,974,902 


429,934,374 


182,562 

2,372,379 

384,250,129 

13,772 

3,124,448 

6,813,837 

8,437,134 

11,290,988 

2,503,951 

10,944,674 


19,790,574 


2,496,467 

2,433,980 

1,068,393 

13,105,873 

259,971 

2,597 

2,988 

144,642 

15,554 

39,800 

2,422 

167,887 


160,294,513 


5,326,309 

36,088,239 

5,276,081 

46,202 

7,679,307 

1,295,523 

90,451 

111,419,631 

2,646,314 

599,371 

17,457 

3,631 

555,403 

39,844 

15,216 

983,632 


160,294,513 


2,055,764 

18,092,471 

104,011,943 

4,140,025 
15,355,996 

4,527,496 
3,279,922 
2,077,527 
2,149,805 
4,603,564 


11,435,097 


16,359,496 


13,942,552 

43,132 

12,509,473 

7,755,768 

3,114,120 

55,672 

9,451,025 


18,877 
1,253,910 

89,728 
883,575 
310,938 

551,466 

7,305,305 

49,026 

3,128 

446,801 

750 

263,766 

303,390 

69,052 

134,127 
4,675,157 


3,431,078 

934 

2,363,669 

2,228,276 

973,395 

34,194 

1,424,468 


5,729,702         1,150,475 
668,895  269,135 


3,103,533 

297,103 

13,423 

7,483,631 

100,202 

4,110 

2,477 

149,154 

19,281 
65,736 

12,543 
183,354 


10,151,675 


295,021 
399,231 
35,906 
813,249 
117,259 

224,778 

5,694,360 

10,943 

3,482 

145,991 

333 

178,789 

56,369 

15,212 

13,908 

2,146,844 


1,283,422 

6,550 

1,276,549 

1,130,964 

446,479 

3,754 

833,824 


373,&48 
29,159 


7,295,268 


424,158 

2,895,764 

1,806 

2,137 

394,553 

1,984,392 

4,070 

1,350,566 

153,267 

69,449 

51 

31,752 
431 
222 

125,554 


295,268 


1,471,006 

2,550,370 

1,784,367 

20,481 

192,664 

247,043 

314,705 

150,347 

14,123 

550,157 


1,561,623 


473,042 

46,952 

7,683 

108,077 

3,310 

65 

4,203 

24,453 

760,024 
12,621 

1,050 
120,143 


21,322 

163,825 

3,356 

3,232 

45,812 

44,376 

150, 525 

3,316 

334 

14,474 

1,732 
20,810 
31,147 
5,294 
33,419 
750,443 


45,707,012 


1,112,437 

1,666,207 

28,279 

8,969 

2,116,913 

1,019,030 

47,549 

37,261,530 

2,(K4,162 
303,642 
415,481 
159,346 
251,595 
17,931 
10,700 
247,175 


45,707,012 


424,065 
852,670 
7(»,837 
75,455 
2,205,689 

4,020,838 

7,308,804 

23,516,956 

1,568,536 

5,024,U2 


4,973,018 


251,975 

63,959 
23,152 
348,360 
73,231 
94,463 

24,396 

1,808,237 

7,820 

2,110,509 

113,950 

52,966 


845,252 


267,706 

2,424 

262,447 

239,925 

106,325 

1,070 

157,192 


33,151 
7,396 


35,319 

45,356 

3,913 

9,310 

10,674 

51,776 

145,121 

3,970 

1,312 

41,115 

43,725 
5,803 
4,991 
1,526 
2,809 
388,032 


186,56 


2,501,486 

1,750,339 

40,798 

32,076 

19,538,467 

1,357,643 

2,346 

149,013,283 

1,979,855 
41,370 

27 

31,645 

306 

104 

9,942,121 


136,567,327 


230,138 
499,598 
12,249,672 
315,838 
363,458 

148,762,553 

2,197,290 

1,352,461 

4,302,020 

16,294,294 


46,985,849 


38,084,483 

324,994 
355,831 
6,382,704 
485,451 
22,630 

3,302 

277,666 

4,370 

557,164 

8,186 

478,568 


,436,258 


526,922 
1,028,457 
8,915 
6,126 
50,403 
74,265 
30,525 
374,728 

253,713 

1X2,303 

885 

233 

28,340 

11,U5 

3,833 

176,058 


2,436,258 


1,037,920 

136,564 

142,347 

32,558 

126,773 

107,896 
251,888 
101,777 
21,369 
476,666 


2,033,693 


44,335,797 


4,127,766 

32,518 

4,137,132 

577,886 

211,361 

666 

3,926,437 


3,236,539 

232,864 


22,794,260 

190,956 

5,606 

32,142 

276,019 

974,571 

110, 550 

12,139 

1,752 

248,303 

13,466 

118,867 

234,662 

43,797 

2,133 

19,226,019 


2,650,052 

417 

2,294,638 

1,333,814 

849,102 

6,850 

1,452,386 


454,584 
88,351 


1,946,090 

1,720 

943 

13,717 

7,340 

72 

335 

7,038 

4,165 

8,441 

469 

43,313 


1,316,360 


481,032 

348,843 

4,630 

10,566 

53,191 

38,724 

13,488 

2,686 

777 
30,785 

13 

13,673 

22,472 

7,775 

358 

782,347 


217,333 

256 

216,646 

159,968 

53,303 

687 

164,025 


57,409 
7,496 


(60) 


43,584,327 


2,259,397 

4,552,405 

53,630 

158,762 

549,643 

2,637,325 
202,093 

4,171,331 

28,374,984 

9,448,103 

1,009,498 

315,759 

8,369,567 

153,436 

46,609 

1,004,937 


43,584,327 


1,750,024 
4,468,244 
1,169,595 
1,258,922 
13,290,314 

1,376,178 
5,332,528 
1,857,721 
220,361 
6,360,440 


9,421,494 


4,671,551 

17,956 

6,836 

233,758 

2,229,140 

255,483 

9,753 

443,937 

1,107,666 
73,858 

1,217 
370,289 


7,456,299 


1,193,373 

532,891 

137,546 

22,226 

280,155 

1,012,975 

1,131,076 

14,634 

3,172 

1,158,949 

179,657 

116,542 

20,667 

9,404 

8,010 

1,579,522 


1,965,195 

33 

1,958,392 

1,584,935 

474,150 

8,451 

1,492,693 


423,396 
34,494 


Footnote  at  end  of  table.     See  text  for  explanatoiy  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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RETURNS  WITH  NET  INCOME 


Corporation  Returns/1965  •  Income,  Assets,  and  Net  Worth 
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Major  industry — Continued 


Total 
services 


Motels,  room- 
ing houses, 
camps,  and 

other  lodging 
places 


PersonaJ. 
services 


Business 
services 


Automobile 

and  other 

repair 

services 


Motion 
pictures 


Amusement  and 

recreation 

services, 

except 

motion 

pictures 


Miscel- 
laneous 
services 


Nature  of 
business 

not 
allocable 


Number  of  returns  with  net  income. 


ets. 


Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 
Land 

IntaJigible  assets  (amortisable). . . 

Less:  Accumulated  amortisation. 

Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year  or  more... 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Suiplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-terra  capital  gain  reduced  by  net  long-term  capital 

loss. 
Net  long-term  capital  gain  reduced  by  net  short-term  capital 

loss. 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations . . . 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts..' 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  corporations.. 
Net  income  (60  plus  51  minus  33) 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  after  tax  (62  minus  64  plus  65). 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. 
Corpij ration '  s  own  stock 


(61) 


107, «0 


2.4,  597,  326 


2,370,327 

4,867,200 
72,764 

1,343,321 
469,330 
556,781 
108,279 

3,136,292 

16,544,991 

7,133,968 

43,431 

3,913 

1,266,329 

155,163 

93,b92 

945,219 


24,597,326 


2,611,374 
2,713,536 
1,840,744 
729,390 
5,725,344 

1,173,066 
3,105,710 
1,371,604 
160,277 
5,161,281 


31,176,039 


12,126 

5,336 

76,3U 

466,  MS 

41,118 

5,893 

131,938 

89,260 

49,337 

54,052 

446,124 


16, 


240,811 
,,693,032 

287,282 

97, 656 

,022,373 

975,256 

453,683 

23,741 

23,630 

,910,739 

3,861 

451,430 

194,692 

77,054 

7,262 

,417,728 


2,295,809 

12,460 

2,302,933 

1,836,733 

699,090 

46,887 

1,650,730 


357,917 
47,275 


(62) 


(63) 


(eA) 


(65) 


(66) 


(67) 


(68) 


3,931 


19,237 


30,974 


13,008 


3,975 


9,003 


17,312 


(Thouastd  dolUn) 


229,788 

290,846 

6,142 

50,175 

18,094 

66,335 

11,561 

436,672 

3,800,595 

1,465,145 

104 

34 

474,724 

16,024 

5,486 

105,828 


4,023,939 


212,424 
333,002 
151,254 
135,365 
1,687,579 

97,694 
574,579 
268,900 

19,586 
543,556 


,953,080 


2,646,425 

1,469 

230 

11,098 

165,531 

414 

369 

49,751 

6,417 

3,900 

1,193 

71,278 


2,752,454 


1,157,023 

70,760 

73,830 

12,098 

182,961 

155,791 

U4,lll 

2,226 

1,391 

218,014 

479 

61,491 

6,297 

9,225 

601 

686,126 


205, 626 

168 

205,564 

134,8X 

47,Otl 

5,443 

lt3,9&6 


39,238 
3,391 


,131,24; 


274,255 

387,875 
7,604 

121,653 
18,638 
59,954 
13,479 

180,833 

1,814,714 

958,691 

3,592 

2,587 

104,487 

10,246 

5,002 

165,400 


2,181,242 


195,673 
139,497 
142,470 
77,050 
379,166 

56,174 
400,411 

77,865 

6,758 

706,178 


3,758,387 


3,702,690 


96 

3,996 

9,186 

228 

14 

5,974 

2,040 

2,589 

59 

30,732 


3,523,737 


1,855,379 

254,534 

49,274 

16,250 

131,915 

117,013 
30,426 
2,943 
1,836 

156,368 

1,024 
49,372 
11,792 
10,058 
886 
834,662 


234,650 

234,554 

180,374 

61,787 

5,937 

173,704 


35,920 
1,729 


7,470,044 


846,819 

2,221,383 

32,143 

292,622 

298,456 

186,497 

36,171 

1,203,291 

3,799,986 

1,818,523 

4,983 

2,062 

111,022 

19,289 

7,374 

309,627 


7,470,014 


1,287,860 
792,910 
626,777 
273,668 
962,461 

581,818 
843,894 
372,391 
89,165 
1,639,100 


U,585,762 


11,202,539 

6,223 

4,058 

27,389 

104,580 

8,160 

2,088 

33,540 

36,019 

22,716 

15,101 

123,349 


10,774,057 


7,123,400 

612,664 

58,599 

28,916 

225,226 

236,087 
97,893 

9,077 

3,607 

473,744 

1,203 

117,795 

98,186 

30,753 

2,849 

1,649,058 


311,705 

4,427 

812,074 

687,130 
271,814 
17,715 
557,975 


122,110 
22,403 


3,265,387 


232,411 

491,236 

6,816 

175,322 

3,460 

53,419 

15,227 

168,510 

3,002,388 

1,080,228 

1,162 

523 

112,524 

10,482 

3,191 

85,00; 


3,265,387 


242,853 

&«,520 

148,918 

82,744 

1,087,558 

89,790 
316,747 

90,322 

7,768 

554,167 


3,450,443 


3,271,237 


6,359 
75,109 
1,463 


11,836 

30,397 
1,251 
2,234 

49,390 


3,236,461 


1,596,902 

182,974 

32,919 

13,098 

147, 587 

106,550 

84,865 

990 

393 

559,538 

256 

30,637 

7,035 

6,344 

1,390 

464,483 


213,982 

213,976 

164,741 

54,105 

7,456 

167,327 


32,369 
5,307 


3,170,040 


236,939 

550,347 

2,109 

603,142 

39,314 

126,976 

7,070 

735,618 

1,217,940 

647,420 

2,031 

939 

158,215 

77,163 

62,703 

123,406 


3,170,040 


339,926 
434,323 
269,942 
24,844 
655,771 

175,579 
276,549 
286,964 
19,027 
686,615 


2,668,120 


2,463,464 

894 
129 

13,476 
54,435 
28,389 

272 

13,455 

1,881 
8,350 
32,879 
50,446 


2,419,985 


1,206,172 
69,251 
13,551 
4,496 
73,573 

102,257 

44,037 

2,574 

11,462 

291,496 

287 

82,711 

8,462 

4,093 

260 

500,253 


248,135 

7,027 

255,033 

211,756 

91,608 

2,897 

166,322 


38,289 
8,200 


1,927,407 


223,171 
137,230 
1,727 
23,425 
25,106 
54,740 
9,078 
122,461 

1,801,894 

773,803 

11,260 

35 

211,463 

12,808 

5,293 

75,579 


1,927,407 


97,423 
173,627 
112,406 

67.337 
532,411 

55,620 

368,602 

123,169 

5,663 

391,149 


2,132,975 


1,991,307 

901 

191 

5,592 

35,561 

522 

244 

19,341 

10,294 

3,034 

934 

64,504 


1,905,9U 


758,760 
83,706 
31,908 
4,294 

103,393 

143,113 

46,146 

2,998 

3,195 

120,826 

104 

71,726 

8,295 

5,004 

315 

521,628 


227,064 

775 

327,648 

170,401 

72,639 

2,871 

157,330 


41,133 
2,251 


326,944 

788,233 
16,223 
71,932 
61,262 

108,860 
15,693 

288,907 

1,107,474 

390,158 

20,249 

2,733 

93,894 

9,151 

4,643 

30,375 


2,559,267 


235,215 
195,157 
338,977 
68,382 
420,393 

121,391 
324,923 
151,993 
12,310 
640,516 


4,622,272 


4,470,187 

1,543 
626 
8,401 
22,193 
1,942 

2,608 
47,541 

2,212 

7,497 
1,597 
55,925 


4,267,625 


2,543,175 

419,143 

22,201 

18,504 

157,718 

114,445 

36,155 

2,928 

1,246 

85,723 

508 

37,698 

54,625 

11,577 

461 

761,513 


354,647 

63 

354,084 

287,497 

100,096 

4,568 

258,556 


43,808 
3,494 


-L 


^Less  than  $500  per  return, 

NOTE:     See  text  for  explanatory  statements  and  for 


Description  of  the  Sample  and  Limitations  of  the  Data.' 
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Total  active 
corporation 


Size  of  total  assets 


Zero 
assets 


$i  under 
$50,000 


$50,000 

under 
$100,000 


$100,000 

under 
$250,000 


$250,000 

under 
$500,000 


$500,000 

under 

$1,000,000 


(1) 


Number  of  returns ,   total 

With  net  income 

Without  net  income 

Total  assets 

Cash 

Notes  and  accounts  receivable 

Less :  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations 

Other  current  assets 

Loans  to  stockholders 

Other  investments 

Depreciable  assets 

Less:  Accumulated  depreciation 

Depletable  assets 

Less:  Accumulated  depletion 

lAnd 

Intangible  assets   (amortizable) 

Less:     Accumulated  amortisation 

Other  assets 

Total  liabilities 

Accounts  payable 

Mortgages,  notes,   and  bonds  payable  in  less  than  one  year 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,   notes,  and  bonds  payable  in  one  year  or  more 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long-term  capital  loss 
Net  long-term  capital  gain  reduced  by  net  short-terra  capital  loss. 

Net  gain,  noncapital  assets 

Dividends,   donestic  corporations 

Dividends ,  foreign  corporations 

Other  receipts 

Total  deductions 

Cost  of  sales  and  operations 

Condensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 

Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans 

Other  enployee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deduc  tions 

Total  receipts  less  total  deductions 

Constructive  tajcable  income  from  related  foreign  corporations 

Net  income  (less  deficit)  (62  plus  63  nanus  35) 

Net  income 

Deficit 

Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  incoire   (less  deficit)  after  tax  (6i  minus  bS  plus  69) 

Net  income  after  tax 

Distributions  to  stockholders: 

Cash  and  property  except  own  stock 

Corporation's  own  stock 


1,423,930 
915,311 
508,669 


l,723,52<i,382 


117, 
405, 

13, 
126, 
156, 

32, 

1, 

463, 

581, 

229, 

13, 


,060,042 
515,032 
263,527 
,340,612 
,916,102 
362,577 
,842,664 
378, 103 
071,598 
163,722 
053,601 
538,709 
,107,238 
,937,165 
,170,233 
,075,839 


1,723,524,382 


89,611,816 
84,666,562 

583,399,802 
15,238,992 

210,274,079 

204,335,352 
161,356,975 
102,893,650 
18,618,910 
253,128,244 


1.194.600.662 


1,120,381,727 

3,922,292 
1,750,812 
31,541,607 
7,755,007 
1,749,855 

118,222 
5,340,562 
2,916,948 
4,521,140 

2,212,608 
12,389,382 


1,119,860,003 


792,952,590 
21,023,932 
9,212,367 
4,229,708 
14,294,804 

31,656,410 

26,425,014 

785,366 

262,000 

34,134,836 

4,792,384 
13,310,169 
7,267,880 
4,111,833 
584,986 
154,310,729 


74,740,654 

399,979 

73,889,821 

80,796,301 

6,906,980 

70,839,773 
31,661,573 
1,716,290 
43,944,533 
50,354,333 


25,997,453 
2,239,629 


(2) 


(3) 


(4) 


(5) 


(6) 


43,7o3 
14,872 
28,891 


564,496 
288,377 

276,119 


237,903 
163,293 
74,610 


280,271 
211,410 
o3,861 


137,481 
107,482 
29,999 


(ThouMtnd  dolUrt) 


8.379,824 


7,634,041 

33,103 
2,977 
195,313 
92,693 
34,493 

3,666 

102,685 
64,278 

91,820 
3,244 

121,501 


3,032,371 


5,406,735 

115,926 
63,146 
44,068 

133,263 

213,549 

293,363 

3,348 

9,763 

203,052 

82,081 
122,368 
28,898 
16,782 
29,828 
1,266,201 


347,453 

1,940 
346,416 
635,271 
288,855 

472,758 
200,121 
7,406 
153,701 
443,520 


224,094 
38,064 


11,146,166 


1,595,215 

2,275,764 

33,835 

1,621,408 

27,345 

340,778 

217,508 

442,262 

6,568,786 

3,383,155 

49,344 

24,674 

696, 127 

74,186 

36,795 

720,402 


11,146,166 


2,119,248 
1,300,513 
709,229 
1,403,611 
1,312,646 

524,766 
4,203,172 

555,337 
22,-" 
'1,504,, 


17,070,362 


1,970,532 

3,793,525 

61,236 

2,828,851 

91,805 

514,564 

202,123 

785,567 

9,023,779 

4,210,344 

81,234 

46, 526 

1,384,070 

64,377 

23,652 

667,193 


17,070,362 


2,718,348 
1,842,588 
923,535 
1,230,513 
2,960,583 

516,543 
4,500,126 


44,697,741 


4,502,498 

10,621,575 

174,420 

7,210,449 

334,392 

1,518,599 

375,591 

2,544,245 

22,554,165 

10,054,680 

186,260 

96,005 

3,712,686 

140,241 

54,299 

1,376,444 


44,697,741 


6,520,783 
5,115,697 
2,389,154 
2,144,333 
8,246,379 

1,372,037 
9,332,429 

1,319,783 
-:o,294 
10,797 


32,139,987 


31,275,409 

2,145 

562 

31,809 

230,940 

20,601 

3,959 
93,166 

134,973 
6,613 
1,742 

338,063 


32,046,595 


20,144,932 

2,308,113 

170,635 

79,167 

1,124,868 

799,357 

196,078 

2,932 

9,079 

635, 626 

5,089 

307,228 

40,013 

50,068 

53,694 

5,619,616 


93,392 

17 

92,347 

1,038,953 

946, 106 

565,045 
120, 588 
5,605 
'22,136 
924,194 


283,052 
1,607 


34,944,691 

2,856 

567 

54,275 

327,969 

20,275 

4,037 

68,349 

136,034 

9,014 

187 

346,151 


35,124,650 


23,987,574 

2,187,552 

193,165 

95,936 

859,560 

784,277 

266, 560 

5,821 

9,481 

74^,439 

8,231 

344,198 

42,979 

53,100 

17,648 

5,524,079 


790,255 

739,633 

1,36A,862 
575,174 

951,348 

228,537 

14,605 

575,756 

1,151,134 


243,447 
5,377 


3:.735.096 


83,148,498 

10,769 

2,231 

218,130 

832,971 

43,752 

12,297 
179,791 
331,620 

29, 148 

503 

925,386 


33,298,033 


60,777,135 

3,734,793 

427,756 

244,244 

1,436,961 

1,710,332 

755,670 

20,365 

15,337 

1,750,003 

30,363 
698,122 
150,357 
147,499 

33,540 
11,314,541 


2,437,063 

2,434,832 

3,245,372 

811,040 

2,460,084 

669,949 

46,968 

1,811,351 

2,623,111 


499,074 
45,777 


43,007,215 


4,080,476 

12,594,260 

332,290 

3,238,595 

474,572 

1,636,466 

246,534 

3,040,183 

22,336,896 

9,565,162 

213,127 

91,263 

3,820,243 

151,625 

62,469 

1,225,422 


43,007,215 


7,126,729 
6,117,290 
2,751,021 
1,753,104 
9,405,979 

1,519,131 
8,162,466 
1,618,058 
147,330 
9,406,057 


86.867.041 


19,932 

3,699 

377,995 

754,454 

28,129 

8,104 
200,082 
2*0,482 
40,411 

3,638 
937,669 


34,484,248 


64,474,532 

2,731,115 

333,654 

259,664 

1,130,530 

1,566,117 

865,787 

28,593 

14,795 

1,614,295 

25,493 

635,991 
188,855 
157,852 
23,319 
10,328,606 


2,382,793 

(^) 
2,380,520 
3,057,751 

677,231 

2,473,712 

306,208 

53,233 

1,627,595 

2,304,371 


418,315 
72,380 


All. 


72,936 
58,295 
14,  «1 


50,384,071 


3,904,650 

13,250,543 

273,458 

8,439,563 

733,236 

1,833,409 

207,274 

3,865,867 

23,494,382 

10,014,809 

228,033 

70,264 

3,474,901 

131,611 

43,705 

1,227,738 


50,384,071 


7,272,064 
6,386,743 
3,604,179 
1,409,386 
10,071,603 

1,797,570 
7,383,273 
1,744,559 
226,479 
9,987,705 


86,655.336 


83,345,946 

26,472 

6,054 

407,709 

704,002 

38,210 

4,212 

212,121 

313,733 

64,633 

2,544 

1,029,695 


83,945,180 


65,107,204 

2,127,514 

391,223 

253,721 

932,304 

1,579,758 

946,534 

35,129 

14,978 

1,671,721 

43,058 
628,039 
224,162 
173,947 

23,395 
9,792,393 


2,710,156 

2 

2,704,104 

3,256,701 

552,597 

2,722,458 
1,051,412 
60,844 
1,713,536 
2,266,266 


432,222 
72,949 


Footnotes  at  end  of  table.   See  text  for  explanatory  statements  and  for  "TJescription  of  the  Sample  and  Limitations  of  the  Data. 
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Sise  of  total  assets — Coritinued 


$1,000,000 

under 
$5,000,000 


$5,000,000 

under 
$10,000,000 


$10,000,000 

under 
$25,000,000 


$25,000,000 

under 
$50,000,000 


$50,000,000 

under 
$100,000,000 


$100,000,000 

under 
$250,000,000 


$250,000,000 
or  more 


Nujnber  of  returns,    total. 

With  net  income 

Without  net  income 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Acciimulated  depletion.... 

Land 

Intangible  assets    (amortizable) , . . 

Less:  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,    notes,   and  bonds  payable  in  less   than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,    notes,   and  bonds  payable  in  one  year  or  more... 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 


Net  short-term  capital  gain  reduced  by  net  long-term  capital  loss. 
Net  long-term  capital  gain  reduced  by  net  short-term  capital  loss. 

Net  gain,    noncapital  assets 

Dividends,   domestic  corporations 

Dividends,    foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property., 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  coiT^orations. 
Net  income   {less  deficit)    (62  plus  63  minus  35) 

Net  income 

Deficit 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  {less  deficit)  after  tax  (64  minus  68  plus  6y) 
Net  income  after  tax 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


(8) 


(9) 


(10) 


(11) 


112) 


(13) 


(U) 


62,601 
50,135 
12,466 


10,874 
9,248 
1,626 


7,397 

6,489 

908 


2,857 

2,582 

275 


1,500 
1,353 

147 


1,079 
995 
84 


822 
780 
42 


(Thoutmd  dollar t) 


130,154,152 


10,586,139 
35,820,624 
764,459 
17,869,906 
8,930,887 
4,113,036 
257,374 
15,729,410 

48,509,979 

20,375,863 

909,492 

354,823 

5,852,648 

429,686 

174,987 

2,815,103 


130,154,152 


14,418,036 
14,315,607 
27,065,261 
1,992,132 
21,241,975 

5,267,360 
15,000,061 

5,612,150 

870,495 

24,371,075 


166,532,977 


160,270,318 

277,415 

62,157 

1,430,787 

1,086,869 

159,611 

16,312 
543,835 
543,957 
235,039 

24,083 
1,882,594 


160,038,384 


18 


,875,555 
,037,615 
761,736 
484,479 
,502,334 

,104,320 

,244,006 

97,707 

43,585 

,278,026 

204,019 
,366,146 
614,440 
384,881 
92,034 
,947,001 


6,494,593 
3,490 
6,435,926 
7,590,588 
1,154,662 

6,819,916 
2,986,729 
134,081 
3,583,278 
4,738,454 


,043,148 
226,800 


76,073,703 


6,609,750 

22,272,247 

714,334 

6,644,536 

9,871,456 

1,639,020 

83,614 

15,266,572 

18,334,038 

7,584,943 

547,939 

206,800 

1,678,346 

211,873 

100,356 

1,521,245 


76,073,703 


4,769,439 
5,802,289 
32,730,315 
661,073 
7,881,745 

3,124,259 
6,045,377 
3,305,932 
645,649 
11,107,125 


57,550,524 


53,925,517 

287,784 
83,377 
1,467,972 
333, 522 
118,190 

5,967 
330,062 
155,674 
153,728 
19,517 
669,214 


54,546,841 


40,877,033 
805,785 
236,760 
236,123 
514,265 

1,115,371 

1,336,558 

47,954 

19,275 

1,225,950 

134,877 
609,762 
265,438 
152,569 
27,470 
6,891,651 


3,003,683 

4,489 

2,924,795 

3,329,897 

405,102 

3,043,955 
1,360,395 
54,043 
1,618,443 
2,023,614 


604,720 
118,335 


114,883,839 


9,180,204 
31,060,138 

1,395,592 

7,850,345 
15,629,010 

2,132,167 

82,052 

31,243,234 

24,184,218 
9,820,356 

1,049,142 
359,566 

1,917,363 

258,320 

76,923 

1,950,083 


114,833,839 


5,165,636 
6,388,823 

58,594,735 
538,995 

11,230,180 

4,912,009 
7,438,702 
5,382,026 
1,032,301 
14,200,432 


65,700,793 


60,354,706 

437, 722 
156,574 
2,656,270 
397,771 
199,003 

9,216 
332,134 

174,602 

241,527 

50,305 

690,963 


61,721,319 


43,915,695 
304,327 
416,966 
348,356 
637,959 

1,633,633 

2,205,043 

57,436 

17,653 

1,583,355 

225,615 
763,706 
377,899 
205,308 
42,453 
8,469,360 


3,979,474 

18,704 

3,841,604 

4,239,371 

393,267 

3,799,698 
1,751,030 
71,857 
2,162,431 
2,561,265 


1,654,251 

178,232 


99,139,366 


6,675,026 
22,394,513 

1,344,758 

6,758,269 
12,023,666 

1,822,346 

33,349 

34,038,535 

21,746,213 

3,840,197 

990, 525 

354,029 

1,380,230 

161,053 

63,061 

1,712,136 


99,139,366 


3,996,190 
4,862,963 
50,182,376 
315,326 
8,955,944 

5,327,102 
6,055,731 
5,319,412 
968,830 
13,154,987 


53,843,783 


49,431,679 

345,413 
105, 633 
2,362,872 
262,925 
106,486 

4,775 
302,986 

71,703 
196,982 

73,370 
533,909 


50,210,753 


35,242,733 
513,202 
416,401 
254,372 
438,153 

1,343,555 

1,932,895 

52,349 

15,847 

1,347,431 

141,418 
766,448 
347,009 
176,678 
41,755 
7,130,457 


3,633,030 

23,589 

3,560,936 

3,781,969 

221,033 

3,395,623 
1,584,464 
70,859 
2,047,331 
2,268,496 


1,024,192 

215,874 


104,338,717 


6,469,349 

21,145,304 

1,251,512 

7,138,953 

11,789,763 

1,639,793 

114,165 

37,799,710 

25,658,374 

10,198,996 

1,231,409 

456,395 

1,171,377 

140,924 

57,009 

1,953,003 


104,338,717 


4,011,019 
4,166,457 

49,268,905 
260,515 

10,557,043 

7,587,093 
6,526,158 
6,486,533 
1,237,419 
14,237,570 


54,857,105 


50,272,295 

317,531 
107, 560 
2,419,843 
313,370 
103,671 

6,335 
359,964 
116,668 
202,272 
115,258 
522,338 


50,929,352 


34,240,354 
437,981 
523,363 
238,316 
598,815 

1,561,471 

1,970,414 

55,529 

14,205 

1,612,037 

154,486 
903,351 
391,199 
211,738 
35,812 
7,975,230 


3,927,753 

54,688 

3,884,331 

4,080,248 

195,367 

3,649,874 
1,709,443 
36,077 
2,261,515 
2,456,954 


1,225,983 

202,597 


165,384,897 


10,125,994 
34,494,234 

1,790,044 
10,681,784 
17,244,867 

2,974,249 

11,020 

57,122,138 

45,686,706 

17,720,295 

1,756,442 

430,940 

1,445,141 

247,652 

93,213 

3,629,162 


165,384,897 


5,929,874 
6,669,902 
69,235,506 

706,468 
18,884,739 

13,735,769 
12,538,893 
12,127,724 
1,893,904 
23,662,118 


86,061,497 


73,029,108 

458,497 
171,556 
3,464,828 
456,622 
302,730 

13,843 
768,900 
130,152 
1,122,693 
240,691 
901,827 


78,529,951 


53,768,316 
509,462 
818,095 
354,376 
815,336 

2,124,177 

2,892,423 

80, 528 

20,935 

2,742,100 

323,521 
1,623,479 
637,586 
302,884 
45,324 
11,471,359 


7,531,546 

118, 548 

7,478,538 

7,672,720 

194,182 

6,122,969 
2,883,113 
143,460 
4,738,885 
4,933,136 


2,726,444 

235,133 


862,243,653 


51,360,159 

195,792,305 

5,122,039 

41,057,953 

79,760,053 

12,148,145 

6,560 

261,500,380 

312,969,062 

117,389,922 

10,810,154 

5,047,424 

4,573,556 

1,925,617 

1,378,764 

19,277,358 


862,243,653 


25,563,950 

21,197,680 

285,945,086 

2,823,036 

99,025,258 

158,651,613 
74,170,087 
58,835,515 
11,403,344 

124,628,084 


374,355.794 


342,937,073 

1,702,653 

1,047,815 

16,453,799 

1,960,899 

574,649 

25,499 
1,845,987 
463,072 
2,127,250 
1,677,526 
3,490,572 


336,952,331 


221,134,792 
1,165,542 
4,354,417 
1,336,836 
4,069,856 

14,114,993 

10,519,633 

297,575 

57,066 

15,721,246 

3,414,078 
4,531,281 
3,958,545 
2,078,027 
118,709 
50,079,685 


37,404,463 

653,086 

37,014,734 

37,502,098 

487,364 

34,362,333 
16,309,584 
967,202 
21,672,352 
22,159,813 


15,613,011 
836,004 


^Negative  amount. 

^Estimate  is   not 

■'Lase  after  tax. 

NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data 


Estimate  is  not  shown  separately  because  of  high  sampling  variability.  However,  the  data  are  included  in  the  appropriate  totals. 
■'l>ose  after  tax. 
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Table    8    —NUMBER   OF    RETURNS,    BUSINESS    RECEIPTS.    NET    INCOME,    TOTAL  ASSETS,    AND    INVENTORIES   AT    BEGINNING   AND   END-OF-YEAR,    BY  ACCOUNTING    PERIOD, 

BY    SELECTED    INDUSTRIES 


Industrial  group,  month  accounting 
period  ended 


AIX  INDUSTRIES 


Total 

December  1965  ^ 

Noncalendar  year,    total ^. 


Jul^  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966.. . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


AGRICULTURE,  FORESTRY,  AND  FISHERIES 

Total 

December  1965^ 

Noncalensiar  year,  total -^ 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

Januaiy  1966.. . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


KQNING 
Total 

December  1965^ 

Noncalendar  year,  total  ■^. 


July  1965 

August  1965 

S'^ptember  1965. 
October  1965... 
November  1965.. 

January  1966. . . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


CONTRACT  CONSTRUCTION 


Total 

December  1965  ^ 

Noncalendar  year,  total ^. 


July  1965 

August  1965 

September  1965. 
October  1965.. . 
November  1965 . . 

January  1966. . . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


MANUFACTURING 


December  1965  ^ 

Noncalendar  year,  total-'. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

jEinuary  1966 . . . 
Februai-y  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


oi-puration  retums 


Number  of 
returns 


(1) 


780,233 
55,009 
56,893 
99,138 
64,238 
41,306 

52,108 
50,171 
99,763 
63,999 
56,571 
1.40,537 


27,530 

12,071 

15,459 

1,064 
1,463 
1,678 
1,064 
1,007 

1,018 
1,288 
1,944 
1,160 
1,014 
2,759 


13, .'85 
6,164 
7,121 

479 
520 
855 
810 
218 

374 
418 

1,090 
669 
591 

1,097 


113,284 

46,728 

66,556 

3,697 
3,643 
8,399 
5,C28 
3,166 

3,605 
5,047 

13,103 
5,154 
4,699 

U,015 


185,924 

78,552 

107,372 

7,253 
7,419 
14,128 
9,042 
6,256 

5,444 
6,605 

13,796 
8,513 
7,749 

21,167 


Business 
receipts 

(Thttuaxid 
dollars) 


(2) 


1,120,381,727 
666,664,200 
453,717,527 

30,788,728 
29,037,631 
55,451,961 
42,377,846 
25,374,458 
51,664,969 
28,336,551 
53,467,925 
30,420,037 
28,593,539 
78,153,882 


7,186,345 
2,752,484 
4,433,861 

319,299 
483, 540 
422,472 
417,949 
200,222 

221,033 
226,258 
421,724 
237,888 

467,765 
1,015,711 


11,903,304 
8,643,907 
3,259,397 

168,804 
142,944 
343, 172 
305,699 
190,255 

136,453 
139,967 
656,035 
222, 598 
195,175 
758,295 


55,696,213 

23,952,848 

31,743,365 

1,364,865 
1,420,345 
4,495,208 
2,395,382 
1,458,160 

1,788,977 
2,354,180 
7,088,826 
2,823,786 
2,187,233 
4,366,403 


502,981,871 


Net  income 

(less 

deficit) 


(3) 


11,142,385 
11,260,158 
25,313,233 
24,003,167 
14,179,423 

6,038,916 
3,290,671 
17,928,854 
11,165,866 
10,239,373 
31,206,021 


73,889,821 

55,244,667 

18,645,154 

1,097,231 
1,144,457 
2,285,627 
2,177.531 
1,597,961 

1,854,671 

949,001 
1,925,123 
1,266,519 

942,507 
3,404,526 


237, 229 

98,747 

138,482 

7,816 

22,557 

253 

13,234 

93 

7,366 
13,738 
10,006 
13,669 
15,112 
34,583 


1,391,939 

1,260,611 

131,328 

2,573 
6,283 
8,080 
19,414 
9,837 

13,682 
5,114 

33,373 

'3,726 
2,116 

34,582 


1,257,632 

563,095 

694,  537 

16,821 
24,691 
77,653 
60,846 
27,848 

39,135 
44,299 

175,888 
77,637 
48,901 

100,813 


40,247,559 


Total  assets 


(4) 


332,208,799   30,857,441 
170,773,072    9,390,118 


567,164 

577,733 

1,347,657 

1,202,364 

935,594 

313,625 

443,250 
961,368 
661,081 
440,570 
1,939,162 


1,723,524,382 

1,391,744,884 

331,779,498 

20,483,064 
21,411,266 
44,248,792 
42,571,026 
25,040,244 

33,470,572 
15,509,730 
33,690,411 
24,247,712 
17,529,427 
53,577,254 


6,844,879 

2,992,371 

3,852,508 

234,668 
342,083 
394, 593 
424, 124 
239,112 

201,375 
257,047 
434,517 
239,654 
288,821 
796, 514 


16,546,370 
12,635,108 
3,911,262 

255,925 
225,574 
535,451 
229,250 
308,871 

156,619 
111,332 
734,275 
263, 583 
194,297 
891,035 


11,793,607 

14,931,534 

652,509 

765,944 

2,119,500 

1,214,014 

608,923 

833,878 
1,067,309 
3,316,056 
1,374,908 
1,006,210 
1,972,283 


371,524,267 

275,600,224 

95,924,043 

6,086,240 
6,797,401 
14,980,348 
12,720,911 
9,162,153 

2,974,674 
4,338,577 
9,805,755 
6,499,587 
4,793,210 
17,765,132 


112,188,704 

65,439,518 

46,749,186 

3,435,040 
2,975,443 
5,246,183 
4,473,054 
3,098,551 

6,457,031 
2,725,290 
5,002,119 
2,890,529 
2,512,358 
7,933,573 


BeginnLng- 
of-year 

(Thoutmid 


(5) 


676,391 

305,711 

370,680 

24,167 
38,453 
27,422 
49,461 
24,232 

15,592 
25,144 
35,032 
26,020 
27, 175 
77,982 


799,089 
613,337 

135,702 

5,381 
5,263 
15,922 
15,167 
14, 365 

5,892 
22,834 
36,663 
11,274 

3,308 
49,133 


2,995,591 

1,097,775 

1,897,816 

111,227 
91,797 
239,244 
135,011 
83,473 

102,348 
129,850 
352,404 
270,242 
110,507 
221,713 


68,154,155 

45,277,924 

22,376,231 

1,704,291 
1,573,660 
3,171,069 
3,094,027 
2,120,094 

816,742 
1,080,405 
2,353,324 
1,446,447 
1, 127, 167 
4,389,005 


(  Thousand 
daUart) 


(6) 


126,340,612 


52,664,281 

3,739,747 
3,360,573 
6,026,390 
5,077,369 
3,686,050 

7,226,795 

2,977,155 
5,735,865 
3,247,457 
2,778,510 
8,808,370 


794,115 

332,935 

461, 180 

28,777 
51,392 
41,903 
56,947 
32, 139 

17,347 
23,211 
50,600 
35,568 
34,097 
89,149 


849,750 

660,796 

188,954 

7,367 
7,341 

23,153 
7,231 

19,825 

5,482 
4,997 
41,233 
10,746 
3,713 
57,366 


3,531,901 


123,920 
102, 578 
405,257 
145,094 
97,824 
124, 573 
163,450 
465,172 
252,985 
138,074 
247,346 


75,994,006 

50,387,521 

25,606,435 

1,775,331 
1,755,078 
3, 536, 102 
3,533,885 
2,558,460 

372,303 
1,160,931 
2,636,601 
1,610,068 
1,237,740 
4,929,986 


et'ii'j.s  chowifig    inventories  for  both  begirming  and  end-of-year 


Number  of 

returns 


(7) 


597,496 

260,353 

337,133 

23,933 
22,839 
43,797 
26,552 
16,642 

25,901 
20,355 
44,174 
25,635 
23,206 
63,604 


3,826 

4,007 

4,319 

292 
498 
510 
234 
232 

462 
614 
343 
378 
1,079 


3,416 
1,478 
1,933 

114 
113 
233 
2U 
59 

120 


(^) 


384 
160 
136 
282 


27,805 

1,518 
1,446 
3,807 
2,294 
1,021 
1,501 

2,m 

5,817 
1,795 
1,899 
4,596 


142,333 

61,549 

81, 289 

5,473 
5,208 
11,446 
6,829 
4,633 

4,117 
4,948 

10,499 
6,489 
5,457 

16,190 


Business 
receipts 

(Thousand 
doIUrs) 


(«) 


957,581,114 
567,755,037 
389,826,077 
26,163,788 
24,918,085 
47,144,191 
37,194,214 
22,004,335 

47,799,520 
24,596,502 
44,599,697 
24,507,928 
23,913,559 
66,984,258 


4,964,650 

2,052,435 

2,912,215 

204,284 
381,556 
265,412 
232,118 
103,382 

(^) 
150,920 
199,752 
133,179 
397,450 
775,895 


9,996,611 
7,922,825 
2,073,786 

111,599 
81,965 
245,769 
123,936 
121,942 

98,918 

(=i 
483,600 
155,813 

59,372 
512,255 


31,564,236 

14,135,672 

17,373,564 

747,935 

761,570 

2,496,711 

1,439,728 

678,760 

991,663 
1,213,841 
4,149,116 
1,317,484 
1,231,864 
2,349,892 


488,697,551 

326,484,020 

162,213,531 

10,094,693 
10,835,079 
24,295,257 
23,489,257 
13,563,342 

5,634,526 
7,399,323 
17,044, 120 
10,550,229 
9,521,695 
29,280,010 


Net  Income 

(less 

deficit) 


Inventories— 


(9) 


59,929,056 

45,297,648 

14,631,408 

871,722 

919,781 

1,778,146 

1,556,784 

1,104,856 

1,639,950 
762,045 

1,573,786 
938,631 
690,850 

2,794,857 


189,383 
75,000 
114,883 

4,368 
16,047 

4,146 
15,975 

1,502 

(^) 
5,735 
5,721 
10,413 
11,775 
35,191 


1,352,731 

1,260,190 

92, 541 

2,734 
3,921 
6,224 
1,859 
9,061 

13,901 
(^i 

33, 246 

'4,309 

153 

25,333 


802,027 

397, 288 

404,739 

11,353 
12,544 
42,423 
30,779 
16,474 

20,642 
22,229 

120,840 
34,404 
39,103 
53,948 


39,606,627 

30,545,857 

9,060,770 

535,673 

577,757 

1,311,180 

1,185,793 

897,335 

295,386 
423,948 
937,081 
639,378 
409,406 
1,840,833 


Beginning- 
of-year 

(Thoutai^d 
doltan) 


(10) 


U0,499,374 

65,041,315 

45,458,059 

3,285,466 
2,926,767 
5,156,748 
4,400,548 
3,021,767 

6,295,057 
2,643,068 
4,353,752 
2,301,382 
2,374,756 
7,698,248 


661,843 

297,022 

364,8a 

23,358 
37,594 
27,253 
48,627 
24,159 

(^) 

23,233 

34,705 

26,003 

27,084 

77,544 


772,255 

612,493 

159,762 

5,752 
5,242 

15,882 
6,963 

14,365 

5,806 

36,647 

11,123 

3,303 

43,989 


2,921,399 

1,073,865 

1,842,534 

109,503 
77,490 
285,935 
133,057 
79,970 

101,492 
126,042 
345,241 
256,139 
106,583 
211,082 


67,270,162 

45,092,858 

22,177,304 

1,536,368 
1,552,933 
3,111,693 
3,075,708 
2,063,357 

737,756 
1,050,837 
2,279,883 
1,413,224 
1,041,059 
4,263,981 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Undtations  of  the  Data." 
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ACTIVE   CORPORATION  RETURNS 


Table   8.— NUMBER  OF   RETURNS,    BUSINESS   RECEIPTS,    NET   INCOME,    TOTAL  ASSETS,   AND   INVENTORIES  AT   BEGINNING   AND   END-OF-YEAR,    BY  ACCOUNTING    PERIOD, 

BY  SELECTED   INDUSTRIES— Continued 


Industrial  group,  month  accounting 
period  ended 


Total  active  corporation  returris 


Number  of 
returns 


Business 
receipts 


(ThmtMend 
do/Jar>J 


Net  income 

(less 

deficit) 


Total  assets 


(  nouttnd 
dollars) 


Inventories- 


Beginning- 
of-year 

(  Thousanrf 
dollars) 


End-of-yeai" 

( Thousand 


Showing  inventories  for  both  beginning  ar,d  end-cf-;,  ear 


Number  of 

returns 


Business 
receipts 


(Thousand 
dollars) 


Net  income 
(less 

deficit) 

(Thousand 
riillars) 


Inventories- 


Begiruitng- 
of-year 

(Thousand 
dollars) 


End -of -year 

f  Thou  sand 
dollars) 


MUraFACTURDK— Continued 
Food  and  Kindred  Products 


Total 

December  1965' 

Noncalendar  year,  total  ^. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966. . . 
February'  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


Tobacco  Manufactu 


Total 

December  1965' 

Noncalendar  year, 

July  1965 

August  1965 

September  1965. 

October  1965 

November  1965.. 

January  1966. . . 
Fcbruaiy  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Textile  Mill  Products 


Total 

December  1965' 

Noncalendar  year,  total' 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966 .. . 
February'  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Apparel  and  Other  Fabricated 
Textile  products 


Total 

December  1965' 

Noncalendar  year,   total' 


July  1965 

August  1965 

September  1965.. . 

October  1965 

November  1965.... 

January  1966 

Februar:,-  1966 

March  1966 

April  1966 

May  1966 

June  1966 


Lumber  and  Wood  Pl'oducts 
Except  F\irniture 

Total 


December  1965 ' 

Noncalendar  year,   total- 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966. .  . 
Februar;^  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


CD 


(:) 


(3) 


M 


(5) 


(6) 


(7) 


(3) 


(9) 


(10) 


19,115 

3,096 

U,019 

■.'76 

833 

1,536 

9a; 

430 

403 

6^8 

1,608 

1,166 

715 

2,017 


J23 

81 
142 


(■) 
(') 


(•) 
(■■) 
('■) 
('■) 


5,902 

.?,373 

3,524 

236 
175 
416 


35,-' 
3.1'5 


17,039 

5,604 

11,435 

343 
519 

1,189 
751 

1,132 

935 

397 

1,053 

917 

2,135 


9,742 
4,531 
5,lol 
377 
413 
661 
513 
290 

66 
350 
373 
544 
385 
687 


75,237,378 
33,131,176 
42,156,702 

2,637,341 

3,227,712 
4,433,308 
7,923,663 
1,242,230 

750,137 
3,041,423 
5,366,122 
2,749,759 
3,492,830 
'.',283,122 


5,559,558 

5,425,131 
134,427 
(') 


(') 
(••) 


(•) 
(-) 
(•') 


17,473,708 

6,616,392 

10,857,316 

3.33,110 

910,066 

2,739,980 

1,100,138 

1,4137, '346 

346,665 
365,225 
757, 571 
413,801 
336,907 
2,155,907 


17,322,106 

5,994,530 

U,327,576 

759,650 

544,752 

999,312 

1,117,765 

1,776,169 

1,095,543 

453, 546 

846,319 

778,822 

1,126,933 

1,828,765 


10,556,012 

5,946,871 

4,609,141 

229,212 
455,270 

474,437 
305, 656 
312,050 

Sj,','0tj 
277,071 
691,430 
323,584 
333,663 
618,462 


3,035,682 

1,496,663 

1,539,019 

148,431 
102,256 
131,443 
106,362 
87,345 

18,609 
136,618 
305,391 
101,717 
U0,187 
290,660 


631,846 

631,227 

619 

(-') 


(■') 
(■) 

(') 
(-') 


1,0;4,962 

412,743 

662,219 

14,991 
60,553 

204,447 
76,494 
86,641 

20,097 
.12,296 
40,645 

23,1  >'! 
11,4 
101,4. 


587,766 

215,011 

372,755 

22,118 
11,841 
29,406 
42,839 
75,405 

34,690 
16,312 
21,472 
24,218 
31,836 
62,618 


351,767 

194,173 

6,909 
12,358 

15,155 
18,377 
11,094 

1,436 
7,431 
30,306 
48,123 
16,373 
26,111 


32,931,174 

15,106,411 

17,324,763 

1,484,298 
1,887,415 
1,728,922 
1,861,185 
527,250 

306,  3W 
1,330,358 
2,539,545 
1,323,350 
1,591,473 
3,244,658 


4,030,739 
3,934,061 

96,678 

(■') 


(-) 
(') 


(') 
(--) 


11,188,669 

4,599,097 

6,589,572 

130,799 
610,965 

1,707,"'^"' 

90., 

154,542 

159,844 

441,370 

-■,973 

,239 

.,  ■   -,528 


7,631,713 

2,910,014 

4,721,699 

284,512 
189,321 
447,008 
519,552 
879,572 

419,527 
133,000 
348,524 
303,204 

437,698 
759,781 


7,933,254 

5,222,678 

2,710,576 

107,164 
210,085 

273,005 
188,465 
179,441 

58,992 
145,242 
403,856 
637,472 
153,932 
352,922 


6,990,374 
2,714,379 
4,275,995 
380,717 
522,685 
298,895 
345,603 
107,712 

92,105 
398,889 
615,329 
373,330 
340,082 
800,648 


2,676,931 
2,634,617 

42,364 

(•) 


(") 
(•) 


(^) 
V) 
(■) 


2,799,659 

1,199,526 

1,600,133 

36,795 
122,919 

"-",944 
,995 
,051 

65,228 
48,614 

102,707 
50,697 
36,825 

347,358 


2,396,329 

891,657 

1,504,672 

92,926 

62,796 
m,971 
182,941 
280,775 

168,005 

40,170 

91,  599 

89,691 

157,449 

226,349 


1,358,865 

796,047 

562,818 

22,563 
37,808 
62,623 
41,295 
38,512 

11,703 
32,772 
79,867 
112,938 
37,195 
85,542 


2,828,101 

4,531,068 

418,082 
527,094 
318,465 
408,493 
107,968 

65,338 
397,261 
691,055 
381,184 
341,416 
874,162 


2,674,671 
2,633,994 

40, 677 

(O 

(^) 

(-) 


(') 
(■') 
(o 


3,109,930 

1,320,035 

1,789,335 

27,149 

vn,'iw 

216,626 

207,470 

62,657 
53,615 

103,645 
70,033 
42,831 

405,293 


2,826,986 

1,049, 4CS 

1,777,577 

103,743 
71,563 
136,765 
213,569 
312,387 

207,252 
47,279 

96,940 
1U,205 
190,225 
286,629 


1,486,882 

392,982 

593,900 

22,695 
40,492 
66,541 
45,519 
38,4'74 

13,223 
36,136 
75,384 
132,379 
42,100 
80,907 


15,806 

6,649 

9,157 

«88 
670 
1,314 
710 
371 

332 
523 

1,302 
900 
613 

1,734 


(') 
(') 
(-■) 


(•') 
(■-) 

(■') 


2,016 
2,763 


(■") 


329 
200 
190 

269 
182 
263 
181 
207 
666 


11,621 

3,894 

7,727 

619 
230 
870 
369 

715 

745 
591 
808 
738 
604 
1,338 


7,481 

3,577 

3,904 

203 
345 

559 

270 
223 

50 
294 
721 
360 
304 
575 


72,957,035 

32,220,173 

40,736,912 

2,545,669 
3,171,997 
4,333,223 
7,832,356 
1,196,549 

728,850 
2,978,587 
5,198,386 
2,694,997 
3,376,483 
6,679,815 


5,533,010 

5,402,091 

130,919 

(') 

(•) 

(') 


(■^) 
(■> 
(•) 
(') 


16,731,354 

6,423,390 

10,357,964 

(^) 

C^) 
2,596,930 
1,086,597 
1,398,621 

312,540 
357,362 
722,568 
389,535 
306,765 
2,051,796 


15,925,696 

5,538,917 

10,386,779 

715,091 

522,360 

365,817 

1,021,891 

1,596,533 

1,030,570 
394,054 
761,100 
724,344 

1,093,738 
1,661,281 


5,685,084 

4,311,270 

186,833 
421,107 
457,814 
285,220 
303,353 

83,103 
252,111 
643,447 
775,983 
313,511 
578,778 


2,995,363 

1,439,395 

1,505,468 

147,236 
102,292 
132,166 
108,234 
81,452 

19,770 
135,563 
305,198 
104,200 
110,389 
253,963 


630,020 

629,532 

488 

(■') 

(^) 

(') 


(') 
(•) 
(■■) 


1,057,901 

408,944 

648,957 

(') 
(') 
196,291 
75,462 
84,598 

19,029 
22,195 
38,576 
24,521 
11,277 
105,422 


562,916 

202,599 

360,317 

21,845 
12,651 
26,071 
38,740 
73,141 

34,317 
15,353 
23,608 
24,340 
33,339 
56,412 


348,976 

187,242 

5,955 
15,461 
15,196 
16,993 
10,041 

1,441 
6,573 
29,146 
48,789 
15,267 
22,375 


4,172,426 

377,801 
519,  552 
298,387 
341,327 
100,107 

70,640 
395,027 
606,997 
371,995 
314,494 
776,099 


2,673,850 
2,631,486 

42,364 

(') 

(^) 

(') 


{') 
(■') 
(") 
(■') 


2,736,222 
1,190,549 
1,545,673 

{') 

(■■) 
402,322 
195,337 
183,051 

50,813 
43,614 
93,733 
49,239 
36,825 
335,802 


2,336,522 

883,370 

1,453,152 

92,638 

62,561 

109,333 

182,252 

258,946 

155,112 
39,054 
80,461 
39,197 
157,449 
225,599 


1,342,322 

791,711 

550,611 

21,916 
37,737 
62,326 
41,219 
38,512 

11,703 
29,927 
•?8,208 
111,237 
35,920 
81,906 


(11) 


4,500,851 


10/, 836 

65,269 
397,073 
683,253 
380,078 
338,287 
365,626 


2,674,032 
2,633,375 

40,657 

(') 


(■") 
(') 


(•) 
(•') 

(-') 


3,069,239 
1,303,458 
l,765,'i'81 

(') 

(') 
423,802 
216,626 
207,445 

59,794 
53,615 

101,301 


2,740,571 

1,033,742 

1,706,829 

99,533 
70,252 
127,276 
204,915 
296,205 

199,551 
46,293 
92,309 
111,128 
139,479 
269,888 


1,466,443 

885,194 

581,254 

22,599 
39,579 
64,498 
44,357 
3r7,963 

13,112 
33,240 
74,999 
130,105 
41,836 
78,966 


Footnotes  at  end  of  table.     See  text  for  explanatoi'y  statements  and  for  "Description  of  the  Sample  and  Lijnitations  of  the  Data. 
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ACTIVE   CORPORATION  RETURNS 


-Nir>fBER   OF    RETURNS,    BUSINESS    RECEIPTS, 


NET    INCOME,    TOTAL  ASSETS,    AND    INVENTORIES   AT    BEGINNING   AND    END-OF-YEAR, 
BY   SELECTED    INDUSTRIES —Continued 


BY   ACCOUNTING    PERIOD, 


Industrial  group,  month  accounting 
period  ended 


Total  active   coi-poration  returns 


Number  of 
returns 


Business 
receipts 


(Thousand 
doilars) 


Net  income 

(less 

def i  c  i  t ) 

(Thouaertd 
dollars) 


Total  assets 


(  Thau  sa\d 
dollara) 


Inventories — 


Beginning - 
of -year 
(Thouamd 


End -of -year 

f Thousand 
dollara) 


Returns  showing   inventories  for  both  begirj-iing  and  end-of-year 


Number  of 
returns 


Business 
receipts 

(  Thou aand 
dollara) 


Net  income 
(less 
deficit) 

{  Thousand 
Aillara) 


Inventories- 


Beginning- 
of-year 
(ThQuaand 
dollars) 


MANUFACTURING— Continued 
Furniture  and  Fixtures 


(1) 


(;■) 


(:■■) 


U) 


(5) 


(6) 


(7) 


(3) 


(9) 


(10) 


Total 

December  1965^ 

Noncalendar  year,  total^. 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 


Januai-y  1966.. 
February  1966. 

March  1966 

April  1966 

May  1966 

June  1966 


Paper  and  Allied  Products 

Total 

December  1965 ' 

Noncalendar  year,  total^ 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1956. . . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


PrintinK.  Publishing,  and  Allied 


Total 

December  1965^ 

Noncalendar  year,  total ^ 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966 .. . 
February  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Chemicals  and  Allied  Products 


Total 

December  1965^ 

Noncalendar  year,  tota]^. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966. .. 
Februaiy  1966.. 

March  1966 

April  1966 

^fey  1966 

June  1966 


Petroleum  Refining  and  Related 
Industries 


Total 

December  1965  ^ 

Noncalendar  year,  total ^ 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965 . . 

January  1966 — 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


6,297 

2,5iJ 

3,774 

282 
210 

Z5i 


(') 


514 
301 
342 
926 


3,509 
1,439 
2,070 

163 
288 
132 
133 


C^) 


105 
267 
179 
207 
412 


23,733 
11,630 
12,153 

694 
1,1&4 
1,458 
1,030 

574 

759 
623 

1,563 
914 
658 

2,716 


10,8(X 

5,013 

5,791 

479 
474 
631 
565 
318 

449 
475 
579 
438 
390 
993 


1,030 
517 
513 


7,020,877 

2,635,705 

4,385,172 

206,790 
152,772 
463,202 
229,475 
775,248 

201,470 

433,052 

424,120 

307,941 

1,088,569 


15,000,715 
10,288,767 
4,711,948 

(^) 

395,083 
621,401 
888,712 
271,433 

I') 

195, 681 

276,945 

925,088 

302,409 

630,780 


13,476,878 

12,489,744 

5,987,134 

325,461 
336,260 
991,310 
456,914 
232,792 

508,388 
511,747 
&46,032 
646,073 
201,816 
1,130,341 


40,221,659 

29,720,532 

10,501,127 

331,720 

1,256,845 

1,088,594 

533,970 

932,012 

256,727 
246,468 

1,605,399 
365,032 
314,580 

3,569,780 


48,737,548 

46,491,593 

2,245,955 

(') 
(•') 
(') 
(') 
(■■) 


44,585 
('■) 


390,015 

138,043 

251,972 

6,312 
7,268 

23,818 
9,552 

78,598 

9,568 

7,288 
29,095 

7,941 
50,557 


1,211,055 
932,455 
278,599 

C-) 

28,376 
32,821 
64,0&4 
10,970 

(") 
9,319 
3,569 
72,733 
14,646 
33,437 


1,569,265 

1,157,636 

411,529 

31,775 
18,728 
65,127 
19,864 
11,432 

39,831 
46,063 
36,591 
51,307 
7,942 
82,859 


4,912,228 

4,122,999 

789,229 

15,885 
87,210 
55,455 
30,370 
94,359 

12,248 
10,&43 
91,504 
18,546 
11,672 
350,327 


2,988,961 

2,925,200 

53,751 

-') 
'/} 

;■') 

;■■) 

;-) 
:■) 
;•) 

1,337 


3,358,837 

1,421,914 

1,936,923 

85,808 

58,530 

211,001 

107,124 

382,911 

81,471 
(•) 

151,467 
164,954 
145,192 
474,117 


13,092,391 
9,439,662 
3,652,729 

318,120 
580, 579 
685,015 
191,533 

165,377 
216,232 
724,045 
179,557 
466,858 


13,184,561 

9,092,110 

4,092,451 

223,956 
192,303 
797,150 
255,316 
133,399 

316,103 
359,793 

430,897 
450, 505 
100,372 
771,547 


34,018,902 

27,554,785 

6,454,117 

202,873 
695,418 
830,390 
365,135 
734, 538 

135,823 
146,755 
733,142 
185,574 
167,108 
2,255,360 


58,715,783 
57,114,846 
1,600,937 


885,139 

353,719 

521,420 

22,062 
14,575 
56,509 
24,224 
95,572 

18,206 

49,554 

45,406 

37,487 

146,725 


1,641,230 
1,162,225 

479,005 

(.') 

49,581 

59,515 

80,323 

32,821 

(.') 

20,551 

27,733 

96,221 

24,702 

58,801 


1,289,704 

831,114 

458,590 

18,617 
21,539 
64,939 

21,419 
15, 552 

35,856 

55,558 
47,695 
68,753 
17,946 
89,565 


5,211,487 
4,000,495 
1,210,991 

49,378 
185,396 
112,936 

78,110 
124,722 

22,054 
26,228 

209,233 
32,596 
37,157 

332,181 


3,799,148 

3,522,724 

276,424 


-') 
1,032 
*) 
•') 


1,002,487 

407,062 

595,425 

26,301 
15,980 
65,052 
34,879 
105,985 

21,683 
(0 

51,824 

51,770 

42,460 

165,595 


1,784,570 

1,263,679 

520,891 

(') 

50,434 

69,592 

94,548 

34,555 

21,423 
30,784 
105,095 
25,529 
65,554 


1,457,092 

935,120 

521,972 

21,850 
25,331 
73,493 

27, 675 
18,446 

40,273 
60,710 
54,530 
73,803 
17,104 
108,647 


5,345,482 
4,521,156 
1,324,326 

41,  556 
195,182 
146,321 

81,  500 
130,981 

25,359 
35,042 

230,494 
47,070 
38,095 

350, 515 


3,932,787 

3,737,161 

195,525 

') 
•') 
') 
-') 
■') 

■■) 

-') 

-) 

1,052 

-) 

') 


5,447 

2,188 

3,259 

237 
147 
413 
239 
226 


C) 


435 
245 
253 
874 


3,124 
1,391 
1,733 

152 
261 
131 
123 


(') 


65 
177 
161 
173 
321 


15,288 

7,735 

7,552 

424 
508 
1,138 
609 
314 

503 
387 

1,048 
560 
373 

1,688 


8,756 

4,069 

4,637 

419 
374 
523 
458 
284 

345 
367 
389 
353 
347 
813 


648 
329 
319 


6,826,318 

2,533,915 

4,292,403 

201,310 
138,680 
453,853 
226,664 
775,248 

175,692 

427,107 

409,355 

299,438 

1,081,0X 


14,700,751 

10,199,353 

4,501,403 

(^) 
394,885 
617,417 
828,238 
271,433 

191,725 
274,009 
836,359 
224,920 
609,156 


15,550,896 

11,418,495 

5,232,400 

253,710 
251,470 
916,354 
385,504 
178,691 

469,237 
475,856 
572,331 
568,909 
169,738 
989,050 


29,515,908 

9,388,442 

304,529 
1,218,874 
956,685 
497,934 
927,141 

223,259 
216,529 

1,552,511 
246,533 
301,923 

3,442,423 


48,205; 
45,377; 
1,829, 


392,188 

133,603 

258,530 

5,924 
7,456 

23,325 
9,219 

78,598 

9,256 

13,976 

29,330 

8,394 

60,129 


1,194,157 

930,433 

253,734 

(') 

28,408 

32,808 

55,870 

10,970 

8,809 

3,395 

68,903 

13,191 

32,857 


1,419,549 

1,049,786 

369,763 

25,011 
16,413 
61,613 
18,777 

9,336 
37,550 
44,124 
30,619 
45,501 

5,028 
74,191 


4,122,964 

767,556 

14,490 
85,433 
52,577 
27,354 
93,729 

8,156 
9,660 
90,207 
12,301 
11,578 
361,031 


2,979,200 

2,924,118 

55,082 

■■) 
■) 
•') 
-) 

•) 
■') 
-) 
•■) 
') 
•) 


351,912 

510,048 

22,052 
13,251 
56,509 
24,224 
95,672 

17,592 
(^) 

44,230 

42,354 

37,487 

145,709 


1,530,432 

1,161,796 

458,535 

i') 

49,432 

59,483 

80,323 

32,321 

(^) 

20,561 

27,733 

90,353 

22,378 

56,527 


1,266,639 

816,544 

450,095 

13,617 
21,576 
63,329 
21,055 
15,353 

35,788 
56,553 
47,555 
57,410 
14,452 
87,902 


5,168,704 
3,998,637 
1,170,067 

38,070 
180,357 
109,894 

77,663 
124,722 

21,185 
25,267 

201,794 
32,596 
34,456 

324,063 


3,709,248 

3,518,942 

190,305 

(•') 
*) 

') 
■') 

n 

'•) 
■) 
') 
*') 
■■) 
') 


Footnotes  at  end  of  table.  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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ACTIVE   CORPORATION  RETURNS 


Table    8. —NUMBER    OF    RETURNS,    BUSINESS    RECEIPTS,    NET    INCOME,    TOTAL  ASSETS,    AND    INVENTORIES   AT   BEGINNING    AND    END-OF-YEAR,    BY  ACCOUNTING    PERIOD, 

BY    SELECTED    INDUSTRIES— Continued 


Industrial  group,  month  accounting 
period  ended 


T:jtal  actlV'i  corporation  ret'-irns 


Number  of 
returns 


Business 
receipts 


( Thouaand 
doH»rt) 


Net  Income 

(less 

deficit) 

(Thousand 
dollars) 


RetiiTTis   showing 


Total  assets 


(Thousand 
dollars) 


Inventories- 


Beg  inning  - 
of -year 

f Thousand 


£nd-of-year 

f Thousand 
dollars) 


iitories  for  both  beginning   ajid   end-of-yiar 


Number  of 
returns 


Business 
receipts 


Net  income 

[less 

deficit) 

( Thousand 
dollars) 


Inventories — 


Begirining- 
of-year 
f Thousand 
dollars) 


End -of -year 


f  Thou  SOT 

dollar! 


MAJJUFACTURING—  Cont  i  nue  d 

Rubber  and  Miscellaneous  Plastics 

Products 


(1) 


(^) 


(3) 


U) 


(5) 


(6) 


(7) 


(e) 


(5) 


(ic) 


(11) 


Total 

December  1965^ 

Noncalendar  year,  total'. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966. . . 
February  1966.. 

March  1966 

April  1966 

May  1966 

Julie  1966 


Leather  and  Leather  Products 


Total 

December  1965' 

Noncalendar  year,  total' 

Julj  1965 •. 

August  1965 

September  1965 

October  1965 

November  1965 


Januaiy  1966. . 
Februai:^  1966. 

March  1966 

April  1966 

Uaj-  1966 

June  1966 


Stone,  Clay,  and  Glass  products 


Total 

December  1965'.. . 

Noncalendar  year, 

July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

Januaiy  1966. . . 
Februai:,'  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


PriTiJ^ry  Metal  Industries 

Total 

December  1965' 

Noncalendar  year,  total' 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966. . . 
Feb^uar^'  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Fabricated  Metal  Products.  Except 

tAachineiT.'  and  Transportatior. 

Equipment 

Total 


December  1965' 

Noncalendar  year,  total'. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966... 
February  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


5,219 
1,966 

3,253 

153 
301 

459 


(-) 


479 

376 
580 


2,629 

1,058 

1,571 

143 
91 
110 
217 
136 


(^) 


120 
191 
89 
131 
296 


9,133 
3,920 
5,213 

299 

273 
687 
404 
305 

194 
228 

1,049 
4U 
338 

1,018 


4,386 

2,009 

2,377 

213 
111 
481 
204 
167 


(•) 


174 
140 
170 
439 


20,200 

3,916 

11,284 

&45 

703 

1,493 

1,195 

531 

594 
861 

1,372 
754 
756 

2,380 


10,401,353 

5,692,359 

4,708,994 

145,360 
327,885 
599,697 
1,505,014 
575,166 

(■') 

389,228 
137,207 
219,216 
446, 610 


4,791,559 
1,322,877 
3,468,682 

397, cao 

64,492 
200,038 
741,704 
775,679 

(•) 

135,311 
221,854 
83,593 

184,467 
613,044 


12,936,203 

9,138,116 

3,798,087 

88,568 
205,384 
604,536 
371,216 
366,032 

157,148 
214,217 
668,782 
209,856 
235,933 
676,415 


37,766,781 
32,687,756 
5,079,025 
466,447 
245,599 
837,773 
572,551 
419,487 

254,344 

320,451 

296,810 

297,052 

1,205,405 


28,251,788 

17,425,705 

10,826,083 

958,702 

661,754 

1,544,201 

1,090,995 

895,617 

651,385 
557,914 

1,186,120 
522,499 
553,787 

2,203,109 


631,710 

324,157 

307,553 

5,883 

16,020 

31,753 

113,385 

51,235 

(') 

(-■) 

16,189 
8,745 
5,373 

28,283 


212,;: 
79,  •. 

132,044 

3,274 
1,130 
3,924 
44,287 
30,575 

8,219 
7,978 
1,054 
3,372 
27,417 


1,139,885 
922,746 
217,139 

4,916 
11,649 
25,079 
23,556 
31,555 

3,928 
18,236 
28,705 
16,893 
15,118 
37,504 


3,113,755 

2,763,487 

350,268 

46,162 
16,862 
37,022 
35,503 
21,344 

23,596 

19,393 

15,290 

26,357 

103,651 


2,006,4S4 
1,269,108 

737,376 

37,621 
40,513 
112,618 
60,054 
70,089 

4S,645 
36,357 
75,436 
30,988 
37,156 
187,899 


7,357,744 

4,063,964 

3,288,780 

92,451 

356,459 

347,507 

1,164,922 

440,164 

{') 

198,296 
74,571 
115,583 
215,092 


237,650 

26,092 

88,572 

412,438 

458,336 

(  =  ) 

60,963 
88,701 
44,922 
73,389 
290,252 


11,530,133 

3,937,439 

2,592,644 

66,861 
151,198 
436,254 
277,079 
263,305 

35,973 
151,916 
457,(X6 
181,633 
180,802 
340,577 


34,699,920 

31,827,354 

2,872,566 

274,845 
123,956 
642,271 
272,859 
290,894 

83,019 
(') 

183,483 
119,750 
120,964 
681,387 


17,243,142 

11,102,387 

6,140,755 

538,219 
417,  &40 
901,091 
617,144 
583,183 

352,083 
274,155 
605,691 
325,975 
270,845 
1,254,729 


1,600,637 

965,220 

635,417 

7,181 
33,221 
93,005 
264,599 

81,753 

(  =  ) 

(') 

28,914 

12,078 

17,755 

48,149 


686,437 
181,325 

505,112 

42,327 
7,975 

24,900 
104,262 
138,283 

17,695 
29,530 
11,412 
21,656 
88,863 


1,565,392 

1,201,846 

364,046 

7,561 
18,601 
54,608 
46,835 
43,369 

19,076 
20,602 
43,572 
20,203 
22,638 
61,981 


6,211,859 

5,627,223 

534,636 

52,916 
17,916 
117,935 
57,975 
53,394 

23,333 

34,159 
20,304 
24,595 

159,902 


3,998,842 
2,520,965 

1,477,877 

111,751 
83,665 
183,803 
158,185 
151,231 

71,561 
73,392 

161,128 
35,768 
64,883 

332,460 


1,744,807 

1,024,518 

720,289 

28,959 
36,601 
95,400 
296,360 
91,265 

(') 

(•) 

36,677 

13,985 

22,963 

46,927 


211,091 
581,487 

60,467 
8,872 

29,&47 
113,920 
155,815 

22,412 
32,180 
17,104 
25,858 
100,437 


1,696,412 

1,302,204 

394,208 

8,204 
19,499 
66,273 
54,302 
55,979 

20,233 
21,286 
45,332 
22,016 
27,290 
53,789 


6,482,291 

5,849,665 

632,626 

54,462 
22,826 
115,427 
67,913 
54,926 

30,158 
(') 

43,214 

25,947 

23,504 

171,260 


4,718,078 

2,992,070 

1,726,008 

154,560 
105,692 
213,833 
181,734 
181,804 

86,423 
81,916 

178,366 
98,019 
78,843 

364,268 


4,045 

1,498 

2,547 

106 
216 
338 
232 

(') 

(') 
414 
177 
325 
474 


2,174 

859 

1,315 

76 
70 

no 

189 

133 


153 
77 
129 
262 


7,228 

3,322 

3,906 

156 
222 
555 
327 
214 

156 
212 
811 
303 
180 
770 


3,612 

1,711 

1,901 

170 

372 
201 
138 


<.') 


147 
103 
111 
370 


16,277 
7,424 
8,853 

526 

567 
1,233 
1,114 

437 

425 
653 

1,158 
607 
407 

1,726 


10,050,360 

5,619,923 

4,430,437 

58,647 

326,917 

582,282 

1,473,731 

(') 

(^) 

(') 
361,374 
126,905 

212,900 
403,667 


4,556,118 

1,182,440 

3,373,678 

395,430 

62,315 

200,038 

725,225 

751,177 

(-) 

{') 
219,123 

82,777 
175,133 
587,193 


12,344,024 

8,929,133 

3,414,391 

78,593 
172,048 
577,898 
365,358 
354,915 

156,593 

210,750 
585,144 
178,991 
219,397 
515,204 


37,190,024 

32,426,597 

4,763,427 

448,427 

746,164 

566,727 
388,470 

206,421 

(') 

307,226 

282,856 

251,699 

1,176,164 


26,884,525 

16,648,902 

10,235,623 

927,815 

632,064 

1,434,237 

1,086,553 

373,313 

606,377 
534,143 

1,130,149 
491,116 
468,271 

2,051,560 


327,240 

299,820 

3,652 

16,726 

31,808 

118,436 

(=) 

(*) 

{-) 

16,366 
6,227 
5,664 

24,502 


207,258 
75,370 

131,388 

3,983 
1,610 
3,924 
46,448 
28,331 

C) 

(') 
7,763 
1,067 
3,125 

25,427 


913,549 

196,105 

4,733 
10,474 
25,407 
23,837 
31,812 

4,268 
17,817 
27,989 
12,149 

7,987 
29,632 


3,077,863 

2,749,411 

328,452 

44,339 

i') 

38,333 
35,444 
18,032 
17,150 
(  =  ) 

17,740 
14,009 
22,780 
99,961 


1,344,479 

1,155,800 

688,679 

37,375 
40,049 
102,073 
60,943 
64,211 

45,340 
33,939 
71,543 
27,593 

30,069 
175,544 


1,582,744 
962,590 
620,154 

7,181 
33,221 
91,453 
264,579 
(') 
(•) 
(') 

23,914 
12,078 
17,755 
36,877 


675,673 
178,997 
496,676 

42,327 
7,356 

24,900 
102,378 
138,283 

('') 

<.') 

29,580 

10,834 

19,804 

85,360 


1,540,452 

1,201,247 

339,205 

7,560 
16,578 
54,582 
46,835 

48,330 

17,946 
20,602 
43,026 
19,176 
22,163 
42,402 


6,151,713 

5,599,653 

552,060 

52,127 

(') 

98,903 
57,559 
51,121 
23,833 
(') 

34,159 

20,304 

17,917 

156,514 


2,507,945 
1,420,360 
111,602 
83,635 
164,603 
157,257 
147,742 

71,561 

67,211 

159,105 

83,195 

61,817 
312,632 


1,701,181 

1,014,776 

686,405 

7,390 
36,440 
95,198 
294,373 
(^) 
(^) 


777,787 
203,367 
574,420 

60,467 
8,872 

29,647 
112,501 
151,455 

I.') 

31,615 

17,104 

25,858 

100,437 


1,670,333 

1,284,274 

386,109 

3,005 
18,185 
65,645 
53,634 

55,715 

20,233 
21,236 
42,919 
20,838 
26,456 
53,188 


6,460,714 

5,830,486 

630,228 

54,452 

(^) 

115,075 

67,847 

54,349 

30,158 

42,913 

25,683 

23,504 

171,034 


4,595,404 

2,906,727 

1,688,677 

146,755 
103,135 
213,545 
131,531 
181,353 

84,242 
81,300 

175,556 
93,033 
76,312 

351,905 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data.' 
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Table   8 . —NUMBER  OF   RETURNS,    BUSINESS   RECEIPTS,    NET    INCOME,    TOTAL  ASSETS,    AND   INVENTORIES  AT   BEGINNING  AND  END-OF-YEAR,    BY  ACCOUNTING    PERIOD, 

BY   SELECTED   INDUSTRIES— Continued 


Industrial  group,  month  accounting 
period  ended 


Total  active  corporation  returns 


Number  of 
returns 


Business 
receipts 

(  TTioussnd 
dollars) 


Net  income 

(less 

deficit) 

f  n>ou»«nd 
dollars) 


Total  assets 


(Thousertd 
doll»ri) 


Beginning- 
of-year 

(Thotitend 
dotUra) 


(Thouai 
dolla, 


Returns  showing  inventories  for  both  beginning  and  end-of-year 


Number  of 
returns 


Business 

receipts 

CTTious^id 
dollars) 


Net  income 

(less 

deficit) 

rnwuasid 

dollars) 


Inventories — 


Beginnihg- 
of-year 

(Thousand 
dollar  a) 


MANUFACTURING— Continued 

Machineiy,  Except  Electrical 

Total 

December  1965^ 

Noncalendar  year,  total ^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

Januaiv  1966 

February  1966 

March  1966 

April  1966 ' 

May  1966 

June  1966 

Electrical  Machinery,  Equipment, 
and  Supplies 

Total 

December  1965  ^ 

Noncalendar  year,  total ^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

January  1966 

February  1966 

March  1966 

April  1966 

May  1966 

June  1966 

Motor  Vehicles  and  Motor  Vehicle 
Equipment 

Total 

December  1965^ 

Noncalendar  year,  total^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

January  1966 

Februajv  1966 

March  1966 

April  1966 

May  1966 

June  1966 

Transportation  Equipment.  Except 
^fcJtor  Vehicles 

Total 

December  1965^ 

Noncalendar  year,  total ^ 

Ju]^  1965 

August  1965 

September  1965 

October  1965 

November  1965 

Januaiy  1966 

February  1966 

March  1966 

April  1966 

Maj-  1966 

June  1966 

Scientific  Instruments,  photograpluc 
Equipment.  Watches  and  Clocks 

Total 

December  1965^ 

Noncalendar  year,  total  ^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

January  1966 

February  1966 

March  1966 

April  1966 

May  1966 

June  1966 


(1) 


(2) 


(3) 


U) 


(5) 


(6) 


(7) 


(3) 


(5) 


(10) 


ll,t.fl4 

t,o5 

819 

2,037 

1,091 

o9a 

353 
o99 

1,579 
813 
ijd7 

2,2o3 


8,759 
3,283 

5,47d 

4o5 
261 
o57 
375 
305 

239 
400 
703 
452 
499 
1,120 


33 
139 


(^) 


89 
243 


1,035 


101 
ISl 
231 
18.;. 
130 


(') 


268 
201 
131 

17? 


l-'2 
210 
2u9 
175 
■.1 5 

124 
137 
241 
191 
1S3 
446 


38,578,113 

21,425,525 

17,152,588 

984,074 

645,095 

2,583,086 

5,203,993 

1,470,336 

554,350 
413,678 

1,855,088 
700,575 
495,039 

2,245,672 


33,776,903 
24,264,192 

9,512,711 

1,329,617 
312,242 

1,298,554 
758,  lU 
(.58,043 

185,854 
547,658 

1,185,815 
064,055 
340,851 

1,731,904 


42,756,604 

38,909,554 

3,847,050 

359,541 
796,777 
1,226,030 
285,858 
120,664 

(  =  ) 

(') 
lo9,497 

(^) 

91,912 
496,997 


9,170,727 

688,232 
244,089 

3,445,783 
292,328 

1,446,801 

(') 
198,990 
430,193 
627,199 
205,027 
1,490,095 


8,245,523 

L., Oil, 358 

2,234,165 

loe,026 
d6,709 
307,747 
135,341 
145,543 

143,411 
119,987 
284,340 
249,135 
138,004 
473,332 


4,159,940 
2,739,793 


83,lol 
47,136 
198,268 
413,099 
154,082 

46,243 
39,202 

117,082 
63,535 
39,371 

218,968 


2,706,455 

2,153,224 

553,231 

43,50b 
17,337 
77,578 
57,431 
77,019 

11,342 
21,437 
65,235 
38,512 
d3,737 
80,047 


6,450,626 

6,220,818 

229,808 

37,579 
66,305 
34,280 
13,o25 
7,414 

I') 
(0 

13,1.03 
(') 

5,614 
34,9ij9 


1,287,874 


478,817 

29,552 

13,888 

182,702 

19,577 

13,028 

(') 

12,123 
20,695 
60,016 
13,444 
106,205 


9o4,533 
187,939 
12,942 

37^001 
17,285 
9,oo8 

8,37o 
4,512 
17,051 
27,095 
7,047 
40,656 


29,391,446 

17,181,570 

12,209,876 

581,842 

478,351 

1,924,021 

4,004,516 
984,459 

352,154 
315,770 

1,349,401 
425,918 
254,744 

1,538,700 


22,594,594 
16,623,387 


755,947 
166,789 
865,664 
513,021 
585,024 

96,233 
306,600 
729,772 
359,082 
395,220 
,197,855 


34,533,312 

32,284,509 

2,249,303 

191,511 
495,321 
730,204 
162,530 
69,170 

(^) 
(.') 
78,34o 

56,489 
232,857 


8,571,141 

5,053,264 

455,351 
105, oil 

1,537,832 
lo7,263 

1,097,077 

(^) 

65,841 
192,777 
407,983 

74,910 
906,929 


0,790,610 
5,144,031 


147,397 

48,552 

239,861 

102,786 

74,286 

89,331 
80,304 
230,132 
21o,588 
86,b99 
330,143 


7,433,634 
4,172,822 


163,894 
124,211 
411,230 
,156,953 
258,234 

123,879 
79,311 

395,977 
94,3o3 
55/062 

397, o98 


5,480,742 

3,760,335 

1,720,407 

2o4,440 
40,849 
258,370 
132,181 
132,634 

27,757 
91,093 
220,605 
100,512 
124,035 
321,921 


4,425,874 

592,168 

54,491 

128,294 

165,495 

55,469 

18,085 

{') 

<.') 

28,414 

('} 

11,011 

t5,555 


4,456,462 
2,704,o38 
1,751,824 

198,459 
21,979 

502,735 
35,417 

290,093 

(') 

13,878 
53,630 
84,724 
11,912 
523,985 


1,429,791 

1,007,443 

422,348 

38,014 
14,092 
52,645 
24,413 
22,839 

24,909 
29,113 
55,113 
44,864 
34,658 
81,688 


3,709,532 

172,911 
138,490 
43o,200 
1,315,384 
291,136 

123,554 
90,118 

444,078 

105,974 
69,669 

471,418 


255,407 
53,547 
310,135 
158,237 
144,815 

28,662 
104,000 
276,066 
109,514 
129,386 
387,018 


5,694,694 

5,043,7o5 

650,929 

54,509 

156,519 

187,757 

64,778 

23,525 

i') 

{') 

26,202 

(^) 

13,412 

09,530 


5,392,720 
3,238,910 
2,153,810 

213,705 
33,904 

549,510 
42,602 

525,058 

I'} 

21,128 
62,611 
91,925 
27,725 
570,880 


l,oo3,832 

1,178,588 

485,244 

46,564 
12,o9o 
58,709 
27,240 
21,359 

27,342 
25,434 
70,079 
ol,745 
28,613 
105,463 


6,050 

8,981 

541 
624 
1,647 
839 
542 

260 
530 

1,161 
036 
469 

1,732 


2,734 


339 
197 
512 
275 
204 

174 
305 
449 
332 
391 
890 


1,..37 


(') 


I') 


2,lo2 

802 

l,3o0 

60 
98 
190 
134 
105 


(=) 


97 
204 
159 
104 
1d2 


1,753 

125 
1.32 
198 
137 
52 

98 
137 
226 
191 

93 
3o4 


21,041,520 

16,513,099 

891,349 

618,859 

2,520,777 

5,178,994 

1,359,103 

535,068 
392,915 

1,723,595 
o79,802 
436,578 

2,17o,059 


33,204,910 

24,110,814 

9,094,090 

1,276,339 
306, 525 

1,26.4,785 
735,455 
652,805 

165,120 
496,761 

1,157,129 
633,280 
761,599 

l,o44,298 


3,718,040 

793,374 

1,222,685 

285,858 

86,342 

(') 
{') 
(') 
I.') 
(^) 
465, 98o 


4,093,757 

2,715,018 

1,378,739 

79,034 
47,284 
196,858 
413,288 
137,805 

46,413 
38,468 

107,265 
63,309 
35,469 

213,546 


2,683,919 

2,148,294 

535,625 

37,923 
18,076 
74,758 
56,070 
76,830 

10,282 
19,337 
65,291 
40,120 
62,872 
74,066 


223,378 

(=) 

65,698 

33,986 

13,625 

5,442 

(^) 

(') 

<?> 
'■V 
>.') 
32,918 


21,733,903   1,287,540 


8,996,491 

oS7,195 

206,703 

3,424,939 

239,002 
1,446,573 

(^) 
lo0,539 
423,037 
587,374 
188, o78 
1,481,549 


lol,032 
65,828 
295,662 
128,112 
137,002 

137, o4o 
119,073 
231,444 
249,135 
109,841 
404,538 


477,479 

29,684 
13,425 
162,321 
20,312 
13,628 

I') 
9,622 
19,741 
60,068 
13,409 
107,528 


1,138,949 

9oo,531 

172,418 

13,038 
6,090 
34,337 
15,900 
9,731 

7,623 
4,842 


4,136,233 

3,203,090 

163,666 
124,203 
409,936 
1,155,346 
241,229 

102,667 
71,415 

390,233 
94,363 
52,817 

397,210 


258,627 
44,043 
253,651 
129,251 

131,405 

23,636 
84,386 

215,106 
94,031 
99,166 

316,479 


4,993,384 

4,425,874 

572,510 

126,367 

165,495 

55,469 

18,085 

(^) 

O 

(^) 
62,259 


198,459 
21,979 

502,196 
35,417 

290,093 

(=) 

13,876 
53,630 
81,236 
11,912 
523,550 


1,412,226 
1,005,245 
406,981 
38,014 
12,357 
52,6-45 
24,413 
22,839 

24,557 
29,113 
55,100 
44,864 
25,o20 
77,459 


Footi\otes  at  end  of  table. 


text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Table    8 . —NUMBER   OF    RETURNS.    BUSINESS    RECEIPTS,    NET    INCOME.    TOTAL  ASSETS,    AND    INVENTORIES   AT   BEGINNING    AND    END-OF-YEAR,    BY   ACCOUNTING    PERIOD, 

BY    SELECTED    INDUSTRIES —Continued 


Industrial  group,  month  accounting 
period  ended 


Total  active  corporatio 


Returns   showing    inventories   for   both   Deginiiij^t":   ^"^   end- jf -year 


Number  of 
returns 


Business 
receipts 


Met  income 

(less 

deficit) 

(  Thouaard 
dollart) 


Total  assets 


(Thouamd 
dollsf) 


Inventories — 


Beg inning - 
of -year 
(Thousand 


End-of->'ear 

(Thouimid 
dollar!) 


Number  of 
returns 


Business 
receipts 


('Thousand 
dollar*) 


Net  income 

(less 
deficit) 
(Thousand 

dollars) 


Inveritcritr  — 


Beg  inning - 
of- year 
(Thoutwfd 


(Thousand 
dollars) 


MANUFACTURING—  Cont  inued 

Miscellaneous  Manufacturing 

Industries,   Including  Ordnance 

and  Accessories 


(1) 


(.) 


(3) 


U) 


(5) 


(•-0 


C) 


(8) 


(?) 


(10) 


Total 

December  1965^ 

Noncalendar  year,  total' 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966.. . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


Manufacturinfi  Not  Allocable 
Total 

December  1965^ 

Noncalendar  year,  total ' 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966. . . 
February  1966. . 

March  1966 

April  1966 

May  1966 

J'jne  1966 


IHAHSPORTATION,   COlMUNiaTION, 
ELECTRIC,  GAS,  AND  SAMITAiJY  SERVICES 

Total 


December  1965' 

Noncalendar  year,  total'. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966. . . 
Februaiy  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


WHOLESALE  AND  RETAIL  TRADE 


Total 

December  1965' 

Noncalendar  year,  total'. 


July  1965 

August  1965 

September  1965. 
October  1965. . . 
November  1965. . 

Januar>-  1966. .  . 
February  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Wholesale  Trade 


Total 

December  1965' 

Noncalendar  year, 

July  1965 

August  1965 

September  1965. 
October  1965. . . 
November  1965.. 

Januaiy  1966. . . 
Februaiy  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


9,135 

3,912 

5,223 

473 
336 
678 
335 
187 

235 
307 
487 
ilO 
397 
1,328 


59,676 

33,605 

26,071 

2,095 
l,63i 
3,138 
1,977 
l,5il 

1,239 
1,662 
3,417 
2,042 
2,035 
5,091 


440,  30i 

187,404 

253,900 

19,325 
17,482 
30,889 
19,512 
12,554 

24,106 
15,957 
28,935 
19,505 

13,002 
46,633 


146,555 

59,985 

86,570 

6,036 
5,852 
U,054 
7,168 
5,138 

5,547 
5,520 

10,127 
7,197 
6,807 

16,124 


7,536,323 

3,641,756 

3,944,567 

227,276 
269,283 
353,094 
266,323 
212,917 

321,009 
365,858 
384,752 
250,733 
268,782 
1,024,540 


184,023 

70,128 

113,895 


,330 


86,438,612 

78,11A,873 

8,323,739 

631,099 
585,924 

1,244,702 
390,468 
427,751 

215,942 
200,439 

1,085,912 
521,965 
415,285 

2,554,252 


358,173,249 
149,767,991 

208,405,258 

15,664,166 
12,645,430 
19,622,581 
12,493,387 
7,786,883 

41,907,493 
15,725,091 
22,511,901 
13,ai5,518 
13,668,092 
33,334,716 


171,414,4^2 

73,060,531 

98,353,901 

7,942,609 
7,295,703 
11,  OCX,  723 
6,503,656 
5,328,493 

6,966,347 
5,361,072 

12,837,752 
7,200,162 
9,254,362 

13,658,022 


438,455 

224,332 

214,123 

9,303 
12,148 

19,920 
16,832 
15,870 

li,038 
U,958 
31,580 
14,190 
3,841 
61,393 


174 
2,476 
^2,302 


(') 
(•) 


(•) 
(•) 
(■) 


10,699,309 

10,124,910 

574,399 

51,921 
57,525 
72,193 
22,227 
36,017 

13,730 
25,305 
54,945 
37,668 
25,810 
176,553 


7,620,764 

3,066,114 

4,534,650 

286,274 
204,095 
331,277 
301,401 
159,406 

1,315,718 
234,634 
413,318 
269,439 
243,332 
724,706 


3,517,384 

1,659,438 

1,857,946 

126,835 
106,384 
179,389 
185,559 
117,476 

150,523 
95,380 
221,621 
148,141 
154,759 
371,879 


5,004,992 

2,689,722 

2,315,270 

125,826 
134,455 
226,335 
172,  509 
152,869 

161,437 
199,517 
248,145 
166,354 
136,224 
591,  599 


136,496 
63,165 
73,331 

{') 

8,644 
(') 
(') 


(0 

in 
(-') 


186,853,880 

173,312,040 

8,041,840 

648,466 
996,005 
1,374,300 
546,626 
457,871 

160,373 
257,978 
799,521 
487,474 
390,122 
1,923,104 


125,486,938 

50,090,341 

75,396,597 

5,738,811 
4,066,294 
6,525,919 
4,242,982 
2,953,474 

21,871,571 
4,329,027 
7,268,942 
4,015,638 
4,278,352 

10,105,587 


56,107,958 

25,475,292 

30,632,666 

2,508,078 
2,133,722 
3,635,047 
2,299,364 
1,865,137 

2,134,640 
1,719,095 
4,040,778 
2,163,627 
2,738,403 
5,388,275 


1,193,778 
575,552 
618,226 

36,084 
44,720 
57,341 
47,813 
28,601 

51,884 
45,562 
60,661 
35,374 
34,352 
175,829 


29,123 
18,177 
10,946 

1,244 
(') 
(') 


(0 


(•■) 


3,456,914 

3,306,496 

150,418 

23,175 
11,656 
34,071 
9,805 
7,852 

812 
5,058 

15,001 
6,884 
5,193 

30,911 


34,560,094 

14,147,469 

20,412,625 

1,539,459 
1,078,147 
1,601,731 
1,127,081 
830,614 

5,476,767 
1,434,213 
2,079,306 
1,030,669 
1,190,072 
2,974,566 


14,905,257 

6,649,069 

8,256,188 

602,492 
526,684 
834,696 
530,818 
515,843 

682,874 
515,233 

1,135,603 
586,851 
757,744 

1,567,350 


1,328,287 
640,540 
687,747 

40,955 
52,900 
63,477 
54,687 
34,261 

53,814 

50,458 
68,128 
39,093 
36,397 
193,077 


(•') 


3,811,954 

3,626,557 

185,397 

24,412 
13,013 
33,321 
27,243 
9,925 

1,912 
8,373 

13,427 
7,171 
7,264 

34,331 


39,410,351 

16,464,210 

22,946,141 

1,742,682 
1,234,686 
1,862,236 
1,256,396 
939,896 

6,160,261 
1,570,080 
2,331,298 
1,243,932 
1,295,796 
3,253,878 


16,550,253 

7,390,947 

9,159,306 

684,799 
605,800 
971,213 
600,966 
579,279 

752,U1 
568,316 

1,289,156 
633,647 
820,246 

1, 653, 773 


412 
259 
557 
2U. 
158 

205 
231 
394 
321 
291 
1,071 


1,419 

(*) 
('■) 
(') 

\'\ 

(') 

(■) 
(-) 

(*) 

(') 
(=) 

(•) 


10,721 
6,723 

3,993 


('') 
(^) 


597 
289 
361 

937 


328,546 

142,707 

185,839 

14,344 

12,649 

22,769 

13,967 

8,945 

13,636 
11,425 
22,115 
14,145 
12,731 
34,113 


100,279 

42,169 

58,110 

3,973 
4,071 
7,415 
4,696 
3,291 

3,973 
3,791 
7,193 
4,751 
4,424 
10,527 


,        ,459 

.,,-.,373 

3,813,081 

220,643 
261,216 
335,537 
261,231 
194,330 

315,246 
365,115 
380,651 
246,353 
237,326 
995,383 


170,201 


(•) 
(-) 
(■') 
(■■) 
(••) 

('') 

(') 
(■■) 

(■•) 


72,635,653 
68,339,259 
4,296,394 

325,661 

301,587 
'>..,957 
_  ■  ,203 
.,0,746 

(') 

(•^) 
457,417 
185,619 

85,947 
1,750,196 


330,705,103 

139,909,9U 

190,795,192 

14,201,396 
11,432,343 

17,584,074 

10,961,051 

6,953,314 

40,502,270 
14,737,935 
20,746,602 
11,334,758 
12,090,939 
30,200,510 


154,706,756 
67,269,237 
87,437,519 

6,964,033 
6,651,383 
9,612,711 
5,640,923 
4,768,681 

6,476,314 
4,723,622 

U,717,803 
5,971,842 
8,139,610 

16,769,597 


426,473 
220,220 
206,253 

9,551 
12,226 
19,374 

16,730 
13,197 

10,898 
12,134 
31,646 
13,909 
5,922 
60,666 


6,951 
1,714 
5,237 


(^) 
(-) 
(^) 
(') 
(') 

(') 

(-) 
(-) 

(•) 


9,871,564 

9,579,122 

292,442 

22,823 
37,672 
50,477 
14,378 
16,546 

(■^} 

(^) 

16,235 

9,733 

7,291 

113,652 


7,240,493 
2,948,541 
4,291,952 
283,830 
193,845 
303,633 
289,148 
158,564 

1,294,365 
277,654 
397,497 
227,032 
208,317 
657,567 


3,173,156 

1,539,095 

1,634,061 

119,103 
94,273 
150,121 
163,385 
112,538 

136,841 
87,419 
207,536 
109, 597 
124,555 
323,642 


1,177,025 

572,226 

604,799 

36,034 
44,091 
56,  526 
45,794 
28,601 

50,047 
45,552 
54,406 
35,211 
32,648 
175,829 


25,148 

14,202 
10,946 


(') 

(-') 
(-) 
(-) 
(-■) 

(") 

('•) 
(') 

(■) 


3,446,567 

3,303,462 

143,105 

23,175 

11,539 

29,168 

9,805 

7,852 

(') 

{'") 

14,776 
5,900 
4,739 

30,131 


33,953,218 

13,974,135 

19,979,083 

1, 512,257 
1,066,759 
1,584,367 
1,085,693 
815,  316 

5,400,653 
1,405,076 
2,034,114 
1,038,183 
1,144,437 
2,890,703 


14,6Cf7,754 

6,571,093 

8,036,555 

592,314 
522,903 
829,491 
526,604 
507,177 

658,380 
499,136 

1,099,774 
555,764 
727,624 

1,515,489 


(11) 


1,309,910 

627,355 

632,055 

40,955 
51,197 
52,739 
54,418 
31,938 

53,814 
50,458 
57,748 
39,093 
36,897 
192,798 


32,064 

16,328 

15,235 

(^ 
(') 
(^) 
(') 
(') 

(-') 

(') 
(0 

(■■) 


3,752,972 

3,576,607 

175,355 

24,089 
11,970 
32,912 
27,204 
3,638 

(-) 

(") 

16,439 
7,016 
6,913 

32,781 


37,975,947 

15,858,651 

22,118,296 

1,575,380 
1,163,552 
1,777,344 
1,186,023 
907,204 

5,017,328 
1,535,248 
2,284,855 
1,194,118 
1,245,257 
3,131,4^7 


16,107,554 

7,218,251 

8,339,303 

664,777 
586,657 
936,534 
575,814 
554,721 

729,769 
554,269 

1,255,177 
609,181 
795,764 

1,615,540 


Footnotes  at  end  of  table.  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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Table   8.— NUMBER  OF   RETURNS.    BUSINESS   RECEIPTS,    NET   INCOME,    TOTAL  ASSETS,    AND    INVENTORIES   AT   BEGINNING   AND   END-OF-YEAR,    BY  ACCOUNTING    PERIOD, 

BY   SELECTED   INDUSTRIES— Continued 


Industrial  group,  month  accounting 
period  ended 


WHOLESALE  AND  RETAIL  TRADE— Continued 
Wholesale  Trade  —  Continued 


Groceries  ajid  related  products 


Total 

December  1965^ 

Noncalendar  year,  total ^. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. , 

January  1966.. . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


Machinery,  equipment,  and  supplies 

Total 

December  1965^ 

Noncalendar  year,  total ^ 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966. . . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


Miscellaneous  wholesale  trade 


Total 

December  1965^ 

Noncalendar  year,  total ^ 


July  1965 

August  1965 

September  1965. 
October  1965^ . . 
November  1965.. 

Januaiy  1966. .. 
Februaiy  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Total  active  corporation  returns 


Returns  showing  inventories  for  both  beginning  and  end-of-year 


Number  of 
returns 


Wholesale  trade  not  allocable 


Total 

December  1965  ^ 

Noncalendar  year,  total ^. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966.. . 
February  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Retail  Trade 


Total . . . 
December  1965^ 


Noncalendar  year,  total ^. 


July  1965 

August  1965. . . . 
September  1965. 
October  1965... 
November  1965. . 

January  1966. . . 
February  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


(1) 


16,534 

6,945 

9,539 

638 

637 

1,250 

880 
418 

376 
634 

1,117 
812 
779 

2,048 


12,163 

944 

929 

1,716 

1,109 

833 

601 

676 

1,565 

1,027 

706 

2,057 


107,140 

43,810 

63,330 

4,354 
4,160 
7,768 
5,045 
3,819 

4,480 
4,157 
7,264 
5,307 
5,206 
11,770 


2,364 

876 

1,488 

100 
126 
320 
134 


Business 
receipts 


(2) 


1 


116 
249 


287, 591 
124,696 
162,895 

13,075 
11,374 
19,540 
12,114 
7,233 

13,222 
10,222 
18,392 
12,059 
10,934 
29,730 


32,050,522 

11,163,065 

20,887,457 

1,840,076 
1,898,003 
2,6W,592 
1,199,627 
730,469 

1,157,871 
1,094,617 
2,674,861 
1,676,606 
1,490,461 
4,460,274 


16,465,002 

7,171,252 

9,293,750 

447,535 

529,670 

1,519,647 

1,622,987 

668,662 

438,616 
463,286 

1,193,389 
621,717 
460,031 

1,323,210 


122,291,667 

54,498,016 

67,793,651 

5,649,115 
4,852,498 
6,783,946 
3,665,771 
3,923,189 

5,348,470 
3,745,482 
8,934,065 
4,901,306 
7,286,369 
12,703,440 


607,291 
228,248 
379,043 

5,383 
15,532 
36, 538 
15,271 

6,173 

21,890 
{') 

35,437 
(^i 

18,001 
171,098 


183,924,517 
75,664,681 


7,604,777 
5,256,437 
8,348,146 
5,715,616 
2,415,529 

34,639,371 
10,293,164 
9,4a,358 
5,808,914 
4,388,820 
14,367,704 


Net  income 

(less 

deficit) 

( Thousand 
doliara) 


(3) 


Total  assets 


(Thousand 
dollars) 


(4) 


316, 269 

121,850 

194,419 

18,647 

11,974 

13,900 

9,601 

4,050 

15,172 
4,686 

22,605 

19,977 
8,004 

65,803 


574,122 

243,737 

330,385 

9,249 
21,163 
33,982 
89, 977 
21,773 

13,176 
10,987 
29,734 
27,387 
17,481 
54,976 


2,616,615 

1,290,784 

1,325,831 

98,903 
72,760 
132, 530 
85,738 
91,738 

120,217 
76,907 
167,257 
100,379 
127,625 
251,772 


10, 378 

3,067 

7,311 

31 

487 

^1,023 

243 

^85 

1,958 
(M 

2,025 
(  =  i 

1,649 
'672 


4,052,089 
1,412,932 


159, 572 
93,015 
145,705 
106,442 
39,932 

1,161,195 
188,231 
185,740 
121,205 
87,200 
345,920 


Inventories — 


Beginning - 
of-  year 

(  Thousand 
dollars) 


(5) 


5,647,911 

2,141,643 

3,505,268 

272,029 
277,831 
374,084 
215,679 
107,799 

142,482 
170,163 
408,975 
304,224 
265,633 
967,369 


7, 189, 181 

3,238,416 

3, 950, 765 

179,790 
222,931 
534,432 
804, 099 
295,328 

233,814 
176,324 
577, 157 
275,885 
157,833 
492,672 


43,021,653 

20,001,857 

23,019,796 

2,047,695 
1,625,027 
2,709,742 
1,274,281 
1,458,540 

1,754,246 
1,355,290 
3,028,734 
1,587,655 
2,287,725 
3,890,861 


249,213 

93,376 

155,837 

3,564 
7,933 
17,739 
5,805 
3,470 

4,093 

25,912 
(^i 

27, 212 
37,373 


68,094,142 
24,164,741 
43,929,401 

3,201,106 
1,894,196 
2,792,444 
1,336,492 
1,071,323 

19,497,774 
2,575,030 
3,101,182 
1,829,621 
1,529,933 
4,600,300 


1,415,850 

524,694 

891,156 

34,276 
71,126 
96,686 
37,773 
24,337 

33,063 
44,093 

113,380 
64,377 
80,944 

241,046 


1,962,331 

930,863 

1,031,468 

49,399 

57,257 

157,404 

125,888 

83,719 

77,701 
59,037 

169,618 
67,455 
40,333 

143,152 


11,477,312 

5,172,504 

6,304,308 

468,620 
397,280 
578,271 
366,881 
407,290 

570,841 
405,603 
847,395 
455,019 
634,254 
1,173,35. 


49,764 

21,003 

28,756 

197 
1,021 
2,335 

276 
447 

1,269 


End -Of -y  em' 


(Thou; 
dollB 


Number  of 
returns 


(6) 


5,210 


1,708 
9,798 


19,265,332 
7,353,858 
11,906,474 

923,614 
543,269 
738,603 
554,304 
310,640 

4,733,524 
906, 532 
906,659 
491,156 
430,690 

1,367,433 


1,531,737 
573,349 
957,838 

96,575 
80,422 
99,782 
47,641 
26,974 

42,814 
39,664 

128,541 
71,321 
80,468 

243,686 


2,274,743 
1,063,650 


57,076 
70,275 
188,559 
148, 881 
102,984 

89,620 
55, 6U 

198,847 
86,746 
50,276 

162,213 


12,690,545 

5,728,696 

6,961,849 

530,635 
453,060 
679,402 
404,167 
448,905 

619,322 
466,018 
957,155 
475,580 
687,970 
1,239,635 


53,228 

24,752 

28,476 

513 
2,043 

3,470 
277 
416 

355 
{^) 
4,613 


(7) 


1,532 
8,234 


22,442,514 
8,927,520 
13,514,994 

1,048,521 
618,884 
858,453 
611,393 
355,157 

5,331,573 
991,260 

1,052,742 
612,356 
474,133 

1,559,522 


10,784 

4,708 

6,076 

412 
338 
834 
529 
236 

296 

374 
794 
446 
507 
1,260 


6,276 

8,933 

633 
636 
1,352 
878 
642 

458 
490 

1,153 
331 
442 

1,398 


73,845 

30,983 

42,863 

2,913 
3,067 
5,118 
3,276 
2,411 

3,194 
2,900 
5,196 
3,474 
3,462 
7,852 


Business 
receipts 

(  Thouaend 
dollars) 


(8) 


202 
238 


(  =  ) 
(^) 
(2) 


(^) 


224,237 
93,827 
125,460 

10, 270 
3,464 

15,131 
9,132 
5,500 

14,458 
7,493 

14,560 
9,247 
8,139 

22,951 


29,430,516 

10,494,809 

13,935,807 

1,743,755 

1,715,129 

2,410,192 

970,624 

609,456 

1,104,283 
973,534 
2,476,511 
1,568,574 
1,399,367 
3,958,382 


14,504,519 

6,616,738 

7,337,781 

305,633 

454,095 

1,197,479 

1,533,301 

604,092 

433,566 
379,021 
935,927 
503,215 
347,437 
1,143,964 


110,302,116 

49,954,823 

60,337,293 

4,904,684 
4,467,224 
5,935,227 
3,130,781 
3,552,094 

4,928,280 
3,313,735 
8,232,244 
3,900,052 
6,382,783 
U,535,189 


469, 505 
192,867 
275,538 

{') 
(') 
(^) 
(') 


Net  income 

(less 

deficit) 

(  Thousand 
dollars) 


(9) 


173,359,597 

71,690,723 

101,568,874 

7,153,936 
4,693,492 
7,701,934 
5,051,765 
2,152,777 

33,726,692 
9,945,419 
8,800,306 
5,376,702 
3,939,103 

13,125,748 


280,590 

109,377 

171,313 

18,115 

11,823 

11,552 

6,623 

3,830 

14,488 
5,601 

20,439 

15,395 
5,882 

56,554 


288,370 

5,258 
17,243 
30,102 
85,132 
19,019 

13,032 
7,007 
26,799 
21,200 
14,656 
47,922 


2,362,515 

1,191,468 

1,171,047 

95,723 
65,044 
108,548 
75,719 
89,651 

103,636 
71,062 

150,203 
73,002 

103,716 

219,743 


4,311 

980 

3,331 

(=) 
(=) 
(2) 
{') 
{') 
(^) 
(=) 


Inventories- 


Beg  inning  - 
of-year 

(Thousmid 
dollars) 


End -of -year 

(Thousand 
dollars) 


(10) 


(^) 


4,014,806 
1,395,839 


161,245 
99,856 
147,169 
111,433 
44,757 

1,153,544 
189,144 
183,587 
117,165 
34,008 
327,059 


1,396,093 
522,100 

873,993 

84,276 
71,126 
95,586 
37,773 
24,387 

31,900 
34,485 

113,142 
52,798 
80,944 

236,476 


907,826 

1,012,902 

48,445 
57,217 
157,359 
124,915 
83,629 

77,701 
57,043 

160,675 
67,455 
40,092 

138,371 


11,241,322 

5,120,154 

5,121,158 

459,896 
393,539 
573,111 
363,640 
398,714 

548,010 
401,113 
320,372 
426,511 
604,880 
1,130,872 


49,611 

21,003 

28,603 

(') 
(^) 
(^) 
(') 
{') 

(^) 
(=) 

{') 
(=) 


18,970,231 
7,269,442 
11,700,789 

910,795 
535,662 
726,944 
517,135 
304,013 

4,681,591 
395,024 
899,193 
478,757 
415,175 

1,335,500 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Table  8. --NUMBER  OF  RETURNS,  BUSINESS  RECEIPTS,  NET  INCOME,  TOTAL  ASSETS,  AND  INVENTORIES  AT  BEGINNING  AND  END-OF-YEAR,  BY  ACCOUNTING  PERIOD, 

BY  SELECTED  INDUSTRIES— Continued 


Returns  shoving    inventories  for  both  beginriing  and  end-of-ye 


Industrial  group,  month  accounting 
period  ended 


orporation  returns 


N'jinber  of 
returris 


Business 
receipts 


(  Thousand 
dolUrtj 


Net  income 

(less 

deficit) 

f  TTxJusand 
dallars) 


Total  assets 


(  Thouatr\d 
dollari) 


Inventories 


Beg inning - 
of-year 

(Thcutend 
doiUti) 


End -of -year 


(Thouai 
dolla, 


Number  of 
returns 


Business 
receipts 


(Thousiw 
doltarl 


Net  income 

(less 

deficit) 

(Thousand 
dollars) 


Inventories- 


Beg  inning- 
of-year 
(Thouaerd 
dollara) 


End -of -year 

(Thousand 
dollars) 


WHOLESALE  AND  RETAIL  lEADE— Continued 
Retail  Trade — Continued 

Building  materials,   hardware,   and 
farm  equipment  stores 

Total 

■  December  1965^ 

Noncalendar  year,  total ^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

Januaiy  1966 

February-  1966 

March  1966 

April  1966 

Hay  1966 

June  1966 

General  merchandise  stores 
Total 

December  1965^ * 

Noncalendar  year,  total^ 

July  1965 

August  1965 

September  1965'. 

October  1965 

November  1965 

January  1966 

February  1966 

March  1966 

April  1966 

May  1966 

June  1966 

Food  stores 

Total 

December  1965^ 

Noncalendar  year,  total^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

January  1966 

Februar>'  1966 

March  1966 

April  1966 

May  1966 '.. 

June  1966 

Automotive  dealers  and  gasoline 
service  stations 

Total 

December  1965^ 

Noncalendar  year,  total^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

Januaiy  1966 

February  1966 

March  1966 

April  1966 

May  1966 

June  1966 

Apparel  and  accessory  stores 

Total 

December  1965^ 

Noncalendar  year,  total ^ 

July  1965 

August  1965 

September  1965 

October  1965 

November  1965 

January  1966 

February  1966 

March  1966 

April  1966 

May  1966 

June  1966 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(3) 


(9) 


(10) 


(11) 


15,656 

13,  59-1 

716 

677 

1,661 

1,743 

1,257 

1,493 
1,099 
1,437 
652 
777 
2,032 


16,902 
6,320 

10,582 

913 
464 
800 
399 

434 

3,545 
659 
819 
651 
436 

1,462 


21,167 
8,193 


923 
1,769 

1,171 
498 

656 
702 
1,991 
1,039 
1,061 
2,265 


47,346 

27,806 

19,540 

1,164 
1,755 
3,000 
1,763 

818 

883 
1,216 
2,568 
1,665 
1,523 
3,185 


9,688 

20,459 

3,070 

1,008 

1,169 

873 

577 

6,627 
1,396 
1,037 
760 
1,044 
2,898 


6,017,279 

5,642,516 

280,436 
289,696 
562, 314 
745, 137 
654,481 

887,245 
350,259 
604,259 
312,293 
271,520 
684,876 


37,019,009 

5,730,899 

31,288,110 

2,396,073 
461,884 
464,260 
557,009 
137, 503 

25,205,585 
445,981 
243,336 
230,607 
231,865 
914,007 


42,077,945 

13,841,089 

28,236,356 

930,264 

1,090,038 

1,756,958 

1,514,533 

373,635 

2,476,586 
7,153,CVi2 
4,254,854 
2,303,943 
1,220,258 
5,162,745 


46,978,533 
35,353,797 
U,  624,  736 

630,028 
1,058,898 
2,138,561 
1,308,994 

440,060 

554,557 

623,623 

1,340,303 

1,016,953 

719,696 

1,793,063 


10,303,565 

2,259,788 

8,043,777 

1,750,229 
352,868 
192,730 
203,730 
98,476 

3,538,151 
383,945 
257,933 
113,311 
266, 022 
886,382 


147,110 

119,502 

5,555 
2,705 
12,170 
14,422 
13,118 

30,581 
1,992 

18,550 
6,586 
5,979 
7,844 


1,298,893 
257,006 

1,041,887 

54,955 
3,388 
13,559 
11,706 
3,826 

888,822 
18,644 
6,579 
7,307 
5,648 
26,953 


670,200 

253,784 

416,416 

10,273 

6,474 

34,286 

20,489 

3,480 

42,314 

110,271 
46,404 
28,182 
14,137 

100, 106 


373,155 
144, 831 

5,980 
15,969 
16,803 
22,907 

3,429 

7,655 
5,206 
16,907 
16,686 
9,614 
23,675 


74,665 

263,736 

44,524 
9,681 
4,659 
9,083 
1,388 

127,174 
13,012 
5,702 
4,620 
6,250 
37,643 


5,954,367 

3,250,792 

2,703,575 

141,614 
140, 343 
264,316 
374,725 
334,764 

376,550 
160,950 
289,725 
123,949 
137,888 
358,251 


21,582,650 

3, 187, 101 

18,395,549 

1,145,443 

240, 123 

184,103 

142,009 

85,816 

15,691,563 
175,992 
98,467 
131,544 
103,824 
396,665 


7,978,654 
2,842,836 


181,430 
195,236 
342,236 
264,014 
85,819 

597,277 
1,183,062 
824,719 
406,832 
207,310 
847,833 


3,005,165 

3,594,955 

211,318 
302,065 
576,531 
378,445 
159,466 

170,201 
197,634 
469,918 
350,418 
228,458 
550,501 


4,754,863 

975,817 

3,779,046 

767,027 
162, 166 

83,865 
102,930 

61,124 

1,721,521 
159, 174 
134,942 
48,839 
124,316 
413,092 


1,99J,3':.7 

1,090,899 

902,498 

45,324 
45,505 
77,710 
150,663 
114, 139 

135,482 

67,115 
83,752 
43,986 
41,296 
97,526 


5,150,605 
857, 142 


296,240 
79,  592 
39,634 

40,370 
18, 174 

3,548,712 
69,831 
35,681 
33,569 
29,947 
101,213 


2,273,416 
773,987 


51,875 
46,290 
64,179 
61,391 
18,184 

153,494 
464,214 
225,644 
100,713 
50,619 
257, 326 


1, 165, 687 

60,866 
87,661 
190, 144 
116,577 
41,414 

63,232 
72,321 
141,977 
109,237 
87,647 
194,611 


1,693,260 

384, 538 

1,308,722 

271,295 
67,293 
36,375 
38,789 
23,866 

535, 193 
59,454 
51,028 
21,706 
51,295 

152,423 


2,180,404 

1,170,116 

1,010,288 

47,102 
50,365 
95,258 
159,023 
118,977 

166,724 
69,966 

103,296 
46,438 
41,813 

110,826 


5,830,862 

978,546 

4,852,316 

340,797 
80, 148 
45,477 
20,047 
24,837 

4,003,487 
87,059 
41,806 
57,721 
34,679 
116,258 


377,456 


56,732 

58,912 

76,608 

73,825 

25,076 

179,531 

485,575 

251,220 

134,428 

52,050 

275,252 


3,965,576 

1,405,910 

81,603 

103, 137 

225,748 

139,413 

56,051 

66,487 
88,983 
179,747 
141,712 
91,968 
231,061 


24,359 

13,433 

10, 926 

576 

565 

1,327 

1,497 

1,141 

1,106 
855 

1,229 
549 
556 

1,525 


13,016 

4,706 

8,310 

754 
340 
630 

189 
281 

2,988 
529 
703 
456 
286 

1,154 


9,624 

705 
762 
1,358 
396 
204 

465 

534 

1,532 

719 

775 

1,674 


14, 792 

859 
1,317 
2,316 
1,220 

653 

552 
929 

1,997 
1,369 
1,127 
2,453 


1,899,733 

24,844 

425,566 

8,276 

1,474,167 

16, 568 

300,140 

2,597 

75,432 

896 

39,127 

920 

50,597 

642 

23,807 

373 

592,730 

5,488 

65,317 

1,012 

61,427 

808 

24,123 

582 

59, 500 

813 

181,917 

2,437 

10, 876, 384 

5,737,133 

5,139,246 

256,795 
269,421 
506,328 
731,276 
636,819 

801,367 
293,755 
544,303 
233,768 
252,282 
608, 132 


35,972,532 

5,478,636 

30,493,896 

2,296,849 
422,726 
456,297 

277,660 
119,083 

24,947,032 
440,634 
224,723 
219,588 
206,779 
832,425 


26,892,807 

892,836 

958,776 

1,578,808 

1,412,172 

269,715 

2,384,882 
7,126,888 
4, 134, 002 
2,203,154 
1,079,976 
4,351,593 


10,563,199 

544,500 

980,746 

1,994,424 

1,  209,  586 

382,646 

434,818 
580,221 

1,193,156 
963, 180 
660,870 

1, 619, 052 


9,624,337 

2,132,085 

7,492,252 

1,673,866 

330,633 

173,374 

167,739 

89,531 

3,322,139 

319,812 
234,513 
104,767 
244,730 
831,048 


146,676 
121,965 

6,680 
2,734 
11,211 
15,562 
13,172 
31,994 
3,069 
17,860 
6,111 
5,277 
8,245 


1,236,061 

247,618 

1,038,443 

55,447 
3,601 
14,084 
10,935 
3,850 

834,342 
19,076 
6,899 
8,257 
5,297 
26,655 


670,235 

253,792 

416,443 

10,315 
6,980 
31,999 
21,311 
5,149 

43,101 
110,954 
47,346 
27,832 
13,615 
97,791 


147, 538 

4,934 
16,957 
19,786 
23,148 

3,006 

7,516 
6,448 
16,575 
17, 533 
10, 187 
21,443 


74,512 

257,537 

44,221 
9,025 

4,350 
8,562 
2,674 

123,866 
10,667 
7,162 
4,785 
5,765 
36,460 


1,978,013 

1,084,166 

393,847 

45,068 
45,504 
77,657 
149,405 
113,473 

135,058 
65,572 
83,666 
40, 189 
41,296 
96,959 


5,090,911 
852,836 


239,830 
77,734 
39,595 
15,812 
17,641 

1,530,455 
69,331 
35,408 
31,987 
29,947 
99, 835 


776,736 

1,477,371 

51,771 
46,239 
62,738 
61,277 
17,255 

152,872 
463,389 
225,489 
100,560 
45,213 
250,013 


2,357,475 
1,127,211 

60,366 

85,702 
184,702 
108, 560 

41,094 

52,798 
68,413 
138,946 
103,710 
86,925 
190,495 


1,647,180 
372,913 
1,274,267 
266,044 
66,676 
34,355 
38, 140 
21,171 

516,517 
59,437 
49,870 
20,970 
51,295 

149,792 


2,072,334 

1,134,720 

937,614 

43,822 
46,092 
88,597 
150,870 
116,262 
150,582 
65,943 
93,147 
42,351 
40,374 
99,574 


5,705,337 

931,601 

4,773,736 

332,218 
72,217 
45,128 
18,299 
21,643 

3,956,468 
86,931 
37,967 
57,428 
33,637 
111,750 


2,474,239 

353,926 

1,620,363 

54,522 
47,949 
72,532 
63,634 
19, 364 

176,589 
484,583 
247,813 
130,921 
49,878 
267,573 


3,771,050 

1,291,756 

69,927 
97,862 
212,100 
130, 506 
51,656 

55,997 

85,576 

153,552 

132,841 

86,229 

210,510 


1,804,701 

402,398 

1,402,303 

292,068 
73,420 
35,974 
42,653 
22,107 

564,723 
61,337 
55,429 
22,858 
55,529 

176,200 


Footnotes  at  end  of  table.      See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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ACTIVE   CORPORATION  RETURNS 


Corporation  Returns/1965  •  Income,  Assets,  and  Net  Worth 


Table   8.— NUMBER  OF   RETURNS, 


BUSINESS   RECEIPTS,    NET    INCOME,    TOTAL  ASSETS,    AND   INVENTORIES  AT  BEGINNING  AND   END-OF-YEAR, 
BY   SELECTED   INDUSTRIES —Cent inued 


BY  ACCOUNTING    PERIOD, 


Industrial  group,  month  accounting 
period  ended 


Total  active  corporatio 


Returns  showir^g   inventories  for  both  begirining  and  end-oC-year 


Number  of 
returns 


Business 
receipts 

(Thouaartd 
dolUra) 


Net  income 

(less 

deficit) 

(Thoaaand 
dollars) 


Total  assets 


(  Hiousand 
dotlarai 


Inventories — 


Beginning- 

of -year 

( Thauaand 

tktUara) 


End-of-year 

(  Thouaand 


Niimber  of 

retiorris 


Business 
receipts 


Net  iiicome 
(less 

deficit) 


Inventories — 


Beginning - 

of- year 

CTTmusand 

doltarai 


End-of-year 

(Thottaand 


VMOLESALE  AND  RETAIL  TRADE— Continued 
Retail  trade — Continued 

Furniture,  home  furnishings,  and 
eq'iipment  stores 

Total 

December  1965^ 

Noncalendar  year,  total ^ 

July  1965 

August  1965 

September  1965 


(1) 


(:-■) 


(3) 


(4) 


(5) 


(6) 


(7) 


(5) 


(':•) 


(10) 


October  1965. 
November  1965. 

January  1966. . 
February  1966. 

March  1966 

April  1966. . . . 

May  1966 

June  1966 


Eating  and  drinking  places 

Total 

December  1965  ^ 

Noncalendar  year,  total^ 

July  1965. 


August  1965 

September  1965. 
October  1965... 
November  1965.. 

January  1966... 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


Miscellaneous  retail  stores 


Total 

December  1965^ 

Noncalendar  year,  total ^. 


July  1965 

August  1965 

September  1965. 
October  1965. . . 
November  1965.. 

January  1966 — 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


Retail  trade  not  allocable 


Total 

December  1965^ 

Noncalendar  year,  total ^. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966. . . 
Februaiy  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


Wholesale  and  Retail  Trade  Hot 
Allocable 


Total 

December  1965^ 

Noncalendar  year,  total ^. 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966. . . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


28,738 

10,834 

17,904 

1,773 
1,638 
1,980 
1,023 
436 

1,  560 
1,148 
2,016 
1,220 
1,172 
3,938 


49,774 

22,195 

27,579 

1,878 
2,157 
3,687 
2,382 
1,732 

1,248 
1,617 
3,341 
2,603 
2,402 
4,532 


23,744 

40,CK9 

2,640 
2,731 
5,461 
2,735 
1,481 

2,208 
2,383 
5,106 
3,444 
2,468 
9,392 


(•) 
{  =  ) 

(') 

(') 
i~) 
(•') 
(•) 


6,158 

2,723 


214 
256 
295 
230 
183 

337 
215 
416 
249 


8,993,361 

2,926,846 

6,066,515 

572,058 
602,938 
496,919 
280,201 
97,440 

314,753 
372,080 
627,255 
390,271 
438,207 
1,374,393 


9,065,374 

3,649,874 

5,415,500 

417,357 
349,073 
801,619 
4A6,4^7 
263,  235 

229,402 
285,477 
593,686 
520,097 
510,874 
998,193 


17,580,009 

5,855,420 

11,824,589 

624,590 

1,022,947 

1,934,655 

654,212 

350,699 

868,551 
678,506 

1,491,395 
921,439 
729,094 

2,548,501 


146,926 
29,689 

117,237 

<.') 
(-') 
(') 
(') 

(■) 
{') 
(■-) 
C-) 
(-') 
(-■) 


2,834,250 

1,042,729 

1,791,521 

115,780 
93,290 
269,712 
274,115 
42,861 

3Ca,275 
70,855 

252,791 
36,442 
24,410 

308,990 


241,758 

80,088 

161,670 

11,919 

13,925 

5,027 

9,210 

1,816 

30,658 
6,705 

20,176 
8,943 

16,150 

36,140 


188,495 

73,501 

114,994 

9,308 

10,054 

11,004 

6,109 

3,288 

3,174 
4,150 
12,644 
16,924 
11,755 
26, 574 


525,306 

154,665 

371, 6A1 

17,055 
34,700 
47,262 
12,315 
9,587 

27,785 
28,223 
58,429 
31,957 
17,546 
86,780 


3,438 

^1,042 

4,480 

(.') 
(-') 
(■) 
(') 

(■) 
(-) 
(■-) 
('-) 
(-■) 
(■) 


51,291 
13,744 

37,547 

^133 

'304 

5,183 

9,400 

1,998 

4,000 
1,023 
6,457 
93 
1,923 
6,907 


4,714,373 

1,683,527 

3,025,746 

310,933 
252,595 
239,237 
123,858 
48,561 

485,706 
205,554 
324,114 
181,036 
238,085 
615,017 


3,627,184 

1,514,580 

2,012,604 

153,576 
184,723 
291,572 
178,185 
98,007 

75,310 
118,998 
204,789 
153,816 
198,396 
355,232 


7,813,772 

2,572,035 

5,241,737 

288,129 
408,454 
810,084 
267,993 
197,766 

359,177 
372,084 
752,056 
433,187 
291,626 
1,061,171 


68,159 

27,733 

40,421 

{-') 
{^) 

(-') 

(^) 

(-') 
(-) 
(') 
(-) 


1,284,838 

450,308 

834,530 

29,627 
38,376 
97,428 
106,626 
17,014 

239,157 
34,902 

126,982 
17,390 
10,016 

117,012 


1,425,959 

498,543 

927,416 

95,352 
82,051 
72,945 
35,552 
14,195 

133,420 
51,404 

104,610 
59,159 
68,172 

209,425 


207,255 
99,485 

107,769 

13,158 

5,904 

15,074 

10,380 

5,132 

4,594 
5,233 

11,539 
8,039 
8,254 

19,962 


2,425,236 

737,613 

1,687,623 

89,213 
125,922 
242,542 
96,954 
75, 536 

148,038 
117,004 
251,015 
114,737 
92,975 
333,585 


24,150 

5,293 

13,867 

(-■) 
{-) 

(■) 

(■) 
I.') 
(■') 
(■') 
(■■) 
('■) 


339,505 

139,542 

249,953 

13,353 

8,194 

28,432 

41,959 

4,131 

60,369 
12,398 
37,aM 
2,662 
1,538 
39,783 


1,508,373 

547,449 

1, 060, 924 

112,221 

95,872 
80,439 
45,109 
14,257 

143,289 
55,364 

115,019 
65,234 
85,351 

246,769 


237,048 

111,523 

125,425 

13,194 

7,477 

18,745 

11,081 

5,462 

4,745 
9,263 

14,477 
9,878 
9,022 

22,081 


2,738,841 

842,803 

1,396,033 

96,381 

143,769 
277,051 
109,880 
87,690 

161,415 
123,722 
284,705 
132,822 
99,750 
373,848 


29,102 

8,380 

20,722 

(.') 
('') 

('') 

(-') 
(-) 
(-') 
(-) 

(-) 


417,584 
145,743 
271,841 

9,362 

10,002 
32,570 
44,037 
4,460 

76,577 
10,504 
39,400 
2,929 
1,417 
40,533 


23,039 
8,830 
14, 209 

1,405 

1,191 

1,679 

883 

308 

1,253 
800 

1,658 

1,065 
379 

3,088 


34,233 

14,969 

19,264 

1,358 
1,364 
2,473 
1,631 
1,365 

851 
1,025 
2,444 
1,921 
1,788 
3,044 


50,575 

13,912 

31,663 

1,994 
2,028 
4,428 
2,149 
1,175 

1,753 
1,813 
4,287 
2,561 
1,915 
7,550 


223 
U9 

104 


(•) 

(') 


1,711 

2,259 

96 
114 
223 
139 

154 

195 
136 
262 
147 
168 
635 


3,192,546 

2,663,571 

5,528,975 

527,742 
499,435 
449,325 
243,339 
92,805 

772,655 
328,151 
575,219 
379,363 
393,736 
1,266,654 


7,535,983 
3,035,344 

4,651,639 

387,594 
275,101 
720,798 
396,787 
232,374 

198,015 
229,003 
508,027 
455,220 
456,258 
791,462 


16,090,296 

5,299,242 

10,791,054 

570,012 
927,503 
1,322,080 
607,893 
329,804 

801,143 
621,671 

1,378,026 
317,662 
644,422 

2,270,833 


142,773 

25,967 

115,805 

(') 
(') 

(•) 

(') 
(■') 
(-) 
(-) 

(^) 


2,638,750 

949,951 

1,688,799 

83,427 
85,968 
269,429 
268,363 
31,856 

293,764 
53,894 

223,493 
36,214 
12,226 

304, 165 


243,247 

77,851 

155,395 

13,710 

15,500 

5,299 

9,158 

1,999 

28,691 
8,938 

19,714 

8,868 

15,736 

37,783 


185,938 

71,772 

115,166 

10,174 

10,510 

13,457 

8,338 

4,632 

4,062 
2,973 
10,372 
17,050 
12,080 
21,518 


140,556 

352,055 

15,762 
33,891 
45,983 
14,213 
10,275 

26,941 
26,991 
57,310 
26,674 
16,051 
76,959 


3,764 

^660 

4,424 

(') 

(') 
I') 
(') 

(-) 

(■) 


52,531 

13,607 

38,924 

3,482 
'234 
6,343 
9,329 
1,269 

3,980 
1,091 
6,324 
270 
254 
6,856 


1,404,726 

491,211 

913,515 

95,079 
82,051 
72,525 
36,323 
13,573 

132,727 
49,621 

103,747 
59,169 
64,035 

204,665 


202,497 

97,331 

105,156 

13,103 

5,770 

15,CK0 

10,077 

4,955 

4,585 
4,800 

11,512 
7,951 
8,139 

19,224 


731,634 

1,652,954 

83,753 
122,935 
240,282 
96,523 
74,351 

145,220 
114,455 
249,142 
109,211 
88,325 
323,257 


23,473 

5,090 

13,383 

(•■) 
(.') 

{') 

{') 
(') 
(■•) 
(*) 


375,233 

133,595 

241,638 

8,658 
8,194 
28,432 
41,959 
4,126 

60,192 
10,916 
35,147 
2,662 
1,633 
39,714 


Footnotes  at  end  of  table.  See  text  for  explanatory  staLements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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ACTIVE   COFIPORATION  RETURNS 


Table    8.— NU^fBER   OF    RETURNS,    BUSINESS    RECEIPTS,    NET    INCOME,    TOTAL  ASSETS,    AND    INVENTORIES   AT    BEGINNING   AND    END-OF-YEAR,    BY   ACCOUNTING    PERIOD, 

BY    SELECTED    INDUSTRIES— Continued 


Industrial  group,  month  accounting 
period  ended 


Total  active  corporation  returns 


Number  of 
returns 


Business 
receipts 

(Thouaand 
dollars) 


Net  income 

(less 

deficit) 

( Thousand 

doll»ra) 


Total  assets 

f  Thouatrd 
dollars) 


Inventories — 


Begmning- 
of-year 

(Thousand 


End-of-year 


( Thousand 
dollars) 


Rf^tums  showing  inventories  for  both  beginning  and  end-of-year 


Number  of 
returns 


Business 

receipts 

(Thousand 
dollars) 


Net  income 

(less 

deficit) 

(  Thou  tartd 

dollars) 


Inventories — 


Beginning - 
of-year 

(Thousand 
dollars) 


End -of -year 

(Thout^td 
dollars) 


FINANCE,    INSURANCE,  AND  REAX  ESTATE 

Total 

December  1965^ 

Noncalendar  year,  total  * 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(-') 


(8) 


(9) 


(10) 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 
January  1966 — 
February  1966.. 

March  1956 

April  1966 

May  1966 

June  1966 


December  1965  * 

Noncalendar  year,  total ' . 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 

Januaiy  1966 — 
February  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


NATUEE  OF  BUSINESS  NOT  ALICCABLE 


Total 

December  1965^. . . 

Noncalendar  year, 

July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965. . 

January  1966.. . 
February  1966.. 

March  1966 

April  1966 

May  1966 

June  1966 


388,428 

194,310 

194,118 

13,779 
15,326 
24,384 
17,605 
U,417 

11,136 
12,664 
22,449 
13,053 
14,259 
31,996 


183,177 

81,179 

106,998 

6,898 
8,421 
14,954 
8,813 
5,292 

4,853 
6,233 

14,749 
8,679 
7,953 

20,153 


7,372 

3,734 

3,638 

419 
285 
213 
387 
355 

283 

297 
280 
224 

269 


61,? 
55,1c 
6,16iJ 


353,811 
489,339 
988,849 
661,054 
361,790 

383,071 
363,185 
660,076 
511,671 
436,884 
971,143 


36,546,559 

15,990,772 

20,555,787 

1,089,819 
2,008,284 
3,018,938 
1,698,370 
765, 524 

963,846 
1,085,119 
3,114,571 
1,888,258 

980,198 
3,942,860 


85,Ca3 

42,838 

42,175 

4,480 
1,667 
2,806 
7,370 
4,450 

9,238 

1,641 

26 

2,487 

3,529 

4, -a 


,     -.,377 

,',17 

■,Jjl,660 

106,396 
139,619 
325,914 
496,376 
405,778 

114,983 
84,248 
120,725 
154,707 
138,966 
243,948 


1,590,097 
741,509 
848,588 

56,758 

111,651 

122,645 

61,288 

22,511 

35,3'70 

47,685 

156,266 

56,133 

26,797 

151,429 


915 

'477 

1,392 

1,508 

253 

345 

'119 

877 

1,062 

178 

^1,266 

^144 


Jl,.65 


955,901,862 

845,721,023 

110,180,339 

5,809,270 

6,150,432 

15,140,330 

21,546,343 

10,430,549 

6,291,659 
4,164,214 
8,882,506 
9,558,138 
5,597,3Ca 
16,610,CS7 


33,480,898 
14,023,528 
19,457,370 

1,047,192 

2,057,207 

3,175,484 

l,637,79i 

669,963 

973,399 

972,536 

2,446,360 

1,797,650 

976,312 

3,503,375 


160,147 

76,642 

83,505 

9,933 
10,326 
2,857 
3,934 
9,323 

7,024 
11,610 
2,479 
6,080 
4,30r 
10,027 


301,927 
158,560 
143,367 

1,873 

7,251 

17,472 

14,220 

2,101 

4,656 
4,248 
29,006 
14,265 
22,614 
25,656 


1,236,932 
527,805 
709,127 

24,182 

if.5,?S4 


X,222 
23,538 

101,002 
34,662 
26,332 

164,612 


7,ai 

4,391 

3,220 

780 

432 

20 

13 

1,523 


356,583 

189,084 

167,499 

7,125 

7,593 

17,428 

14,756 

3,977 

7,573 
14, 576 
18,229 
34,683 
26,444 
15,115 


1,535,066 

745,697 

839,369 

29,323 

183,634 

106,963 

35, ."J3 

2J,S49 

37,344 
31,516 

123,924 
46,913 
35,356 

181,199 


6,386 

3,903 

2,983 

305 
203 
27 
524 
1,105 

21 

3B1 
391 


2,952 

1,276 

1,576 

34 
74 
244 
161 
125 

36 
122 
128 
143 
160 
34s 


52,046 

22,437 

2'J,609 

1,756 
?,57V 
4,388 
2,440 
1,211 

1,239 
1,595 
3,995 
2,265 
2,084 
6,059 


474 


(•■) 


1,749,830 

1,408,334 

341,446 

9,261 
25,224 
55,982 
33,554 
18,987 

11,167 
17,571 
33,992 
22,771 
47,339 
65,548 


17,238,858 

7,427,824 

9,811,034 

466,193 

1,098,000 

1,494,029 

721,102 

318,235 

467,444 
474,00; 

1,485,098 
758,074 
478,903 

2,049,952 


28,622 
34,707 

(■) 
(•■) 

(-') 
(■■) 


(') 


143,528 

148,575 

'47 

'1,912 
481 
905 

'2,731 
'731 

'538 
2,508 
'1,876 
1,489 
1,933 
475 


717,150 

342,716 

374,434 

12,904 
77,666 
59,153 
20,583 
5,707 

9,790 
22,967 
64,992 
20,437 
12,372 


53 
359 

(-) 

(-) 


(■^) 


(-) 


259, 600 

153,658 

105,942 

1,577 

5,514 

14,706 

12,587 

2,070 

4,607 
3,003 
9,310 
14,063 
22,280 
15,025 


1,203,528 

524,457 

684,Cf71 

23,112 
168,115 
87,234 
28,085 
13,772 

28,670 
23,139 
98,590 
27,245 
25,215 
160,793 


5,802 
4,365 

(") 

(-) 

(■■) 


(:) 


(11) 


301,185 

171,305 

129,880 

1,631 

6,313 

15,704 

U,391 

3,375 

5,825 
4,237 
U,78a 
30,728 
25,353 
12,533 


1,371,020 

598,875 

772,145 

26,858 
186,274 
94,539 
33, 172 
15,907 

31,395 
27,816 

113,812 
31,955 
33,549 

176,867 


5,545 
3,602 


(*■) 
(') 


(•) 


(') 
(•■) 


^Includes  both  annual  and  part-year  returns. 

^Estimate  is  not  shown  separately  because  of  high  ; 

^Deficit. 

NOTE:  See  text  for  explanatoi^,-  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 


ling  variability.  However,  the  data  are  included  in  the  appropriate  totals. 
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For  1965,  there  were  1,296,847  returns  on  which  was 
reported  a  net  income  (less  deficit)  per  books  of  account 
of  $50.4  billion.  These  returns,  which  represented  91  per- 
cent of  active  corporations,  also  accounted  for  $41.4 
billion,  or  94  percent,  of  net  income  (less  deficit)  after 
tax,  computed  under  provisions  of  the  Internal  Revenue 
Code. 

Net  income  reported  for  tax  purposes  tends  to  be  more 
uniformly  determined  than  net  income  reported  for  book 
purposes,  because  of  the  need  to  conform  with  provisions 
of  the  Internal  Revenue  Code.  On  the  other  hand,  Code 
provisions  recognize  the  application  of  general  accounting 
principles  to  the  conditions  and  practices  of  a  particular 
trade  or  business.  For  example.  Code  section  446  re- 
quires reporting  income  under  the  method  of  accounting 
used  regularly  in  computing  income  by  a  business  in 
keeping  its  books. 

However,  the  Code  also  allows  or  requires  special  ac- 
counting for  certain  kinds  of  income  and  deductions. 
Perhaps  the  deductions  for  depreciation  and  depletion, 
which  frequently  are  greater  for  tax  than  for  book  pur- 
poses, are  the  first  to  come  to  mind. 


EXCESS  OF  BOOK  INCOME  OVER  NET 
INCOME  PER  CODE 

For  the  most  recent  tax  years  1963-1965,  net  income 
per  books  of  account  has  been  presented  in  the  Statistics 
of  Income.    Each  year,  this  income  has  exceeded  by  $8 

Table    5.1— NET    INCOME    PER   BOOKS   OF  .ACCOUNT,    1963-1965 


Returns  sho^-li^  net  inconie  or  deficit,  per  boi-.Ks    jf 
account; 

Number 

Net  income  (less  deficit) — 
After  tax  per  Internal  Revenue 

Code million  dollars. . 

Per  books  of  account do. . . . 


With  net  income  after  tax  per  InteiTial  Revenue  Code; 

Number 

Net  income — 

After  tax  per  Internal  Revenue 

Code million  dollars. 

Per  books  of  account do. . . 


j-;i£  v/ith  net  incora 
:-..0Hs   Of  accoiont 


24,979 
34,074 


;j9,213 


(.-) 


34,350 
46,099 


795,209 


40,709 
51,935 


(3) 


1, =96,847 


41,374 
50,423 


861,583 


47,i>44 
56,090 


billion  or  more  the  net  income  as  defined  by  the  Internal 
Revenue  Code.  Comparison  of  the  two  amounts  for  1963- 
1965  is  summarized  in  text  tables  5.1  and  5.2. 


Table   5.2— NET    INCOME   PER   bOOKS  OF  ACCOUNT,    BY   INDUSTRIAL 
DIVISION,    1963-1965 


Industrial  division  and  item 


ALL  INDUSTRIES^ 

Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code million  dollars.. 

Per  books  of  account do 

Excess  over  amount  per  code percent . . 

AGRICULTURE,  FORESTRY,  AND  FISHERIES 
Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code. .. .million  dollars.. 

Per  books  of  account do. . . . 

Excess  over  amount  per  code percent.. 

MINING 

Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code million  dollar, 

per  books  of  accoujit.. do. 

Excess  over  amount  per  code. percien 


CONTRACT  CONSTRUCTION 

Net  income  (less  deficit) — 
After  tax  per  Internal  Revenue  Code.. 

Per  books  of  account 

Excess  over  amount  per  code 


..million  dollars. 


.percent. 


MANUFACTURING 
Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code. .. .million  dollars.. 

Per  books  of  account do. . . . 

Excess  over  amount  per  code percent. . 

TRANSPORTATION,  COIMJNICAIION,  ELECTRIC,  OAS,  AND 
SANITARY  SERVICES 
Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code million  dollars.. 

Per  books  of  account do.... 

Excess  over  ajuount  per  code percent . . 

WHOLESALE  AND  RETAIL  TRADE 
Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code million  dollars.. 

Per  books  of  account do. . , . 

Excess  over  amount  per  code percent.. 

FINANCE,  INSURANCE,  AND  RE.AL  ESTATE 
Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code million  dollars.. 

Per  books  of  account iu, . , . 

Excess  over  amount  per  code percerit,. 


SERVICES 
Net  income  (less  deficit) — 

After  tax  per  Internal  Revenue  Code 

Per  books  of  account 

Excess  over  amO'iiit  per  code 


..million  dollars. 


Returns  with  net  income 
per  books  of  account 


(1) 


24,979 

34,074 

36.4 


31 
65 

109.7 


635 
1,488 
134.3 


286 

379 

32.5 


13,113 

17,379 

32.5 


4,471 
5,994 

34.1 


2,393 
2,762 
15.4 


3,665 

5,583 

52,3 


(2) 


34,350 

46,099 

34,3 


655 
1,337 

1C4.1 


'i42 
15.9 


23,088 
31.6 


5,250 

6,987 


4,238 
11.6 


5,879 
9,C45 
53.0 


(3) 


41,374 

50,423 

21.9 


131 
151 

15.3 


1,345 
95.5 


777 

902 

16.1 


21,197 

24,146 

13.9 


5,628 
7,172 
27.4 


4,514 
5,310 
17.6 


7,502 

10,284 

37.1 


933 
1,110 
19.0 


^Returns  with  accounting  period  ended  December  1963  tlirough  June  1964. 


^Returns  with  accounting  periods  ended  December  1963  through  June  1964.     Excludes 
statistics  for  life  insurance  and  mutual  fire  and  casualty  insurance  companies. 
^Includes    "rjature  of  business  not  allocable"  which  is  not  showri  separately. 
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Income  per  books  of  account  was  available  if  the  cor- 
poration submitted  data  in  the  reconciliation  schedule 
M-1  on  the  tax  return  (See  facsimile  of  Form  1120). 
Some  corporations  did  not  include  reconciliation  state- 
ments in  their  returns  as  originally  filed  and  others  used 
schedules  of  their  own  designfrom  which  total  net  income 
per  books  'of  account  could  not  always  be  determined. 
Therefore  statistics  are  not  available  for  all  corporations. 

For  comparability  in  presenting  the  statistics,  the  Fed- 
eral income  tax^  was  removed  from  net  income  per  Inter- 
nal Revenue  Code  since  it  is  considered  a  business  ex- 
pense deductible  in  computing  net  income  on  the  company 
books.  However,  the  amount  of  tax  in  each  case  usually 
was  not  identical  chiefly  because  of  timing  differences  in 
recording  income  and  deductions,  especially  depreciation. 

Although  income  per  books  of  account  tends  to  exceed 
income  after  tax  per  the  Internal  Revenue  Code,  there 
seem  to  be  major  differences  in  these  two  profit  con- 
cepts--not  only  among  the  industries,  but  also  from  year- 
to-year  within  the  same  industry.  Basic  table  9  shows  both 
types  of  profit  for  1965,  classified  by  industrial  division 
and  by  size  of  business  receipts.  Also,  in  basic  table  10, 
these  two  types  of  income  are  given  for  each  major 
industry. 

Caution  should  be  used  in  interpreting  the  statistics  for 
book  income  since  measuresof  the  reasons  accounting  for 
the  difference  between  book  and  tax  profits  are,  with  few 
exceptions,  not  available.  The  total  effect  of  such  differ- 
ences may  or  may  not  be  even  more  sizeable  than  the 
statistics  show  depending  on  the  unknown  influence  of  off- 
setting factors.  It  should  also  be  noted  that  the  gap  may  be 
due  as  much  to  basic  definitional  differences  as  to  timing 
differences. 


REASONS  FOR  DIFFERENCES 

It  is  often  assumed  that  major  differences  between  book 
and  tax  income  statistics  lie  in  the  degree  to  which  related 
corporations  report  on  a  consolidated  basis  and  in  the 
treatment  of  foreign  subsidiary  profits.  For  Statistics  of 
Income  data,  however,  the  first  assumption  is  not  valid 
because  corporations  generally  use  the  same  reporting 
units  in  reconciling  their  book  and  tax  profits.  Statistics 
herein  for  net  income  per  books  of  account  are  on  the 
same,  generally  nonconsolidated,  basis  as  those  for  net 
income  per  Code,  However,  differing  treatment  of  foreign 
profits  may  have  a  significant  effect  on  the  gap  between 
book  and  tax  profits.  With  certain  exceptions,  foreign  sub- 
sidiary profits  are  generally  excluded  from  taxable  in- 
come until  remitted  as  a  dividend.  On  the  books,  income 
may  be  reported  even  if  unremitted. 

Five  fundamental  reasons  account  for  most  of  the  dis- 
parity between  tax  and  book  incomes:  (1)  different  bases, 
or  accounting  values,  for  certain  includable  items,  (2)  dif- 
ferent definitions  of  numerous  components,  (3)  accounting 
differences  in  timing  the  receipt  of  income  and  the  ex- 
pensing of  deductions,  (4)  recognition  of  certain  income 
and  deductions  for  tax  purposes  only,  and  (5)  recognition 
of  certain  income  and  deductions  for  book  purposes  only. 


Property  Bases 

The  "basis",  or  accounting  value,  of  property  being 
written  off  or  sold  has  a  direct  effect  on  the  size  of  the 
deduction  or  the  gain  or  loss  realized.  The  distinctions 
made  in  defining  basis  for  tax  purposes  have  no  parallel 
in  general  accounting. 

Ordinarily,  for  tax  purposes,  basis  is  cost,  adjusted  for 
subsequent  capital  expenditures  and  for  depreciation  (or 
depletion).  Thus,  the  value  is  affected  by  the  method  of 
depreciation  (or  depletion).  Also,  it  may  be  dependent  on 
cost  to  a  previous  owner,  if  property  was  acquired  by 
transfer,  merger,  or  similar  means.  In  many  cases,  the 
basis  available  to  the  taxpayer  (known  as  "substituted 
basis")  is  the  one  carried  forward  from  the  transferor. 
When  conditions  require  use  of  substituted  basis,  tax  law 
permits  disposal  of  property  without  immediate  recogni- 
tion of  gain  or  loss.  Instead,  recognition  can  be  postponed 
until  a  future  event.  For  example,  the  gain  postponed 
when  property  was  sold  by  one  related  corporation  to 
another  is  recognized  when  the  property  is  later  resold 
to  an  unrelated  taxpayer.  Thus,  gains  and  losses  are  re- 
ported in  tax  net  income,  either  immediately  or  at  a  later 
date. 

For  book  purposes,  in  contrast,  timing  factors  related 
to  basis  are  irrelevant  and  no  thread  of  continuity  with  a 
technical  concept  ofcost  is  necessary.  Current  values  can 
be  used  for  basis  (in  placeof  cost),  and  assets  can  be  re- 
valued at  any  appropriate  time,  such  as  when  a  merger 
occurs.  Although  property  gains  or  losses  are  included  in 
tax  net  income,  they  may  be  omitted  from  book  income  and 
charged  directly  to  earned  surplus.  However,  this  method 
of  treating  nonrecurring  income  has  been  increasingly 
discouraged  in  recent  years. 


Definitions  of  Components 


Depreciation 


l_/  After  application  of  the  investment  credit  (but   not  after  the  foreign  tax 
credit). 


Generally  depreciation  practices  result  in  larger  de- 
ductions on  the  income  tax  return  than  in  the  books  of 
account.  Differences  tend  to  be  most  pronounced  in  manu- 
facturing and  utility  industries- -especially  in  the  latter 
where,  for  book  purposes,  regulatory  agencies  require  use 
of  only  the  straight  line  method. 

In  the  two  incomes,  depreciation  is  affected  particularly 
by  the  different  property  bases,  described  above,  and  by 
the  adoption  of  different  useful  lives  and  depreciation 
methods.  Two  other  distinctions  may alsooccur:  (l)cer- 
tain  intangible  assets,  such  as  patents,  are  regarded  as 
depreciable  for  tax  purposes,  but  not  for  book  purposes; 
others,  notably  good  will,  may  be  considered  depreciable 
for  book  purposes,  but  not  for  tax  purposes,  and  (2)  emer- 
gency facilities  certified  before  1960  which  have  been 
completely  amortized  over  a  60-month  period  in  the  tax 
accounts,  still  may  be  subject  to  depreciation  in  the  book 
accounts. 

Depletion 

For  corporations  with  extractive  operations,  large  per- 
manent annual  differences  exist  in  the  depletion  deduction 
allowed    by  the  Code  and  used  in  the  books  of  account. 
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Many  corporations  use  percentage  depletion  for  tax  pur- 
poses, and  cost  depletion(or  no  depletion)  for  their  books. 
According  to  Code  section  613,  the  rates  range  from  5  to 
27-1/2  percent  of  gross  income  from  depletable  property 
(but  limited  to  50  percent  of  taxable  income  from  the 
property,  computed  without  the  depletion  deduction).  For 
the  mining  industry  in  table  5.2,  the  much  larger  deduc- 
tions under  percentage  depletion  are  reflected  in  the  ex- 
cess of  net  income  per  books  of  account  over  net  income 
per  Internal  Revenue  Code, 

Charitable  contributions 

For  corporations  on  an  accrual  basis,  the  entire  amount 
of  contributions  authorized  during  the  year  may  be  de- 
ducted from  book  income.  For  tax  purposes,  however, 
the  deduction  is  for  contributions  paid  during  the  year 
(although  corporations  may  elect  to  include  authorized 
contributions  paid  within  2-1/2  months  after  close  of  tax 
year).  Since  the  Code  also  limits  the  contribution  deduc- 
tion to  5  percent  of  an  adjusted  taxable  income,  com- 
panies without  net  income  generally  are  unable  to  claim  a 
deduction.  Furthermore,  for  contributions  in  property, 
the  Code  allows  a  deduction  on  the  basis  of  fair  market 
value,  although  on  the  books  corporations  generally  use 
their  original  cost. 

Bad  debt  losses 

This  deduction  may  represent  either  bad  debts  deter- 
mined worthless  during  the  year  or  a  reasonable  addition 
to  bad  debt  reserves.  A  corporation  may  either  (1)  choose 
one  of  the  above  methods  for  both  tax  and  book  income 
purposes,  or  (2)  use  one  method  for  tax  purposes  and  the 
other  for  the  books  of  account.  In  the  latter  case,  tax  and 
book  incomes  do  not  agree.  In  the  case  of  banking  and 
savings  institutions,  special  rules  are  set  forth  in  the  law 
which  limit  the  size  of  the  allowable  deductions. 

Deferred  compensation  plans 

Accounting  methods  for  the  cost  of  pension  and  other 
deferred  compensation  plans  may  vary  from  company  to 
company.  In  addition,  such  cost  is  usually  deductible  for 
tax  purposes  for  the  year  when  employers  contribute  to 
the  fund.  Any  departure  from  this  cash  basis  for  general 
accounting  purposes  leads  to  differences  between  tax  and 
book  net  income.  Differences  can  also  result  when  an 
employee's  right  to  compensation  is  revocable.  When  this 
applies,  the  deductionfor  tax  purposes  is  allowed  when  the 
employee  is  paid  rather  than  when  the  employer  contri- 
bution is  made. 

Inventories 

Since  opening  and  closing  inventories  are  components 
of  the  deduction  item  "cost  of  goods  sold",  the  method  by 
which  inventories  are  valued  contributes  to  the  size  of  the 
deduction,  and  thereby,  to  the  size  of  net  income.  Not  all 
valuation  practices  used  in  the  books  of  account  are  recog- 
nized by  the  Code.  Furthermore,  practice  may  differ  in 
how  to  apply  writedowns  or  to  assign  cost  or  market 
values.  Hence,  tax  income  and  book  income  may  differ  in 
this  respect. 


Dividend  income 

Except  for  certain  income  from  related  foreign  cor- 
porations, dividends  are  included  in  tax  net  income  only 
when  received.  No  provision  is  made  for  accruing  them. 
Therefore,  if  income  shown  on  a  parent  corporation's 
books  represents  undistributed  profits  of  subsidiaries  or 
dividends  declared  but  not  yet  received,  it  is  not  recog- 
nized for  tax  purposes  until  an  actual  distribution  is  made. 


Timing  of  Entries 

For  any  single  year,  accounting  practices  for  tax  and 
book  income  purposes  may  not  agree  in  the  timing  of  both 
the  receipt  of  income  items  and  the  expensing  of  deduc- 
tions. Such  annual  differences  usually  are  temporary- - 
covering  a  short  span  of  years.  There  are  numerous 
examples  of  variations  in  timing. 

Installment  Sales. --Profits  on  installment  sales  in 
retail  trade  operations  are  accrued  on  the  books  for  the 
year  in  which  the  sale  is  recorded.  However,  they  are  re- 
ported for  taxpurposesonly  as  they  are  collected  over  the 
term  of  the  agreement. 

Construction  Contracts. --Taxpayers  may  elect  to  re- 
port income  either  on  a  percentage  of  completion  or  on  a 
completed  contract  basis,  regardless  of  how  such  con- 
tracts are  treated  on  the  books.  Thus,  many  corporations 
use  the  completed  contract  method  for  tax  purposes  and 
the  percentage  of  completion  method  for  financial  report- 
ing. 

The  cash  or  accrual  method  of  accounting  generally 
determines  the  year  in  which  income  and  expenses  are 
recognized.  But  business  accounting  tends  to  postpone 
doubtful  income  and  include  doubtful  expenses,  in  order  to 
avoid  overstating  immediate  income.  In  contrast,  tax  law 
attempts  to  maximize  immediate  revenue  and  to  minimize 
any  risk  of  later  unavailability  of  a  taxpayer  or  his  assets. 
Consequently,  tax  law  may  require  inclusion  of  income  at 
an  earlier  date  and  expenses  at  a  later  date,  than  general 
accounting  methods  sanction.  Three  examples  are: 

Prepaid  Income, --Receipts  for  rents,  royalties,  re- 
pairs, advertising,  and  future  services  are  taxable  in  the 
year  received  regardless  of  their  treatment  on  the  books 
of  account. 

Includable  Income  from  Controlled  Foreign  Corpora- 
tions,--These  undistributed  earnings  would  be  in  tax  in- 
come in  the  year  they  were  constructively  received,  but 
not  necessarily  in  book  income.  In  a  future  year,  if  the 
income  was  remitted  through  dividends,  it  might  be  re- 
flected in  booknetincome--butnotintaxnet  income  since 
it  has  been  taxed  previously. 

Anticipated  Future  Losses. --For  such  expenses, 
book  accounting  may  recognize  reasonable  estimates  set 
aside  in  contingency  reserves,  whereas,  for  tax  purposes 
deductions  cannot  occur  (except  for  bad  debts)  until  the 
exact  liability  has  been  determined. 

The  Code  contains  special  carryover  provisions  for 
certain  disallowed  deductions,  as  follows: 

Losses  on  Salesof  Capital  Assets,  Charitable  Contri- 
butions, and  Contributions  to  Certain  Employee  Pension 
Plans    in    Excess    of   Statutory    Limitations. --The    full 
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amount  of  these  losses  and  contributions  may  not  be  al- 
lowed to  be  deducted  in  the  computation  of  tax  income. 
However,  portions  of  the  disallowed  amounts  may  be  car- 
ried into  a  stated  number  of  additional  tax  years  (usually 
immediate  subsequent  years).  Consequently,  deductions 
in  book  income  for  these  expenses  may  be  in  substantial 
disagreement  with  those  required  for  tax  income  in  the 
same  year.  Under  the  carryover  provisions  of  the  Code, 
any  amounts  unused  at  the  end  of  the  allowed  period  are 
forfeited. 

Certain  types  of  expenditures  are  typically  capital- 
ized in  one  accounting  method  and  recovered  over  time 
through  depreciation,  but  considered  a  current  expense 
under  the  other  accounting  system.  In  either  case,  the 
expense  is  allowed  in  full,  either  presently  or  ultimately. 

Taxes  Paid  and  Interest  Paid. --Usually  they  are  de- 
ducted currently  for  tax  purposes  even  if  they  are  capital- 
ized on  the  books. 

Research  and  Experimental  Expenditures.- -On  the 
books,  they  are  typically  capitalized  and  recovered  over 
time  through  depreciation.  On  the  returns,  they  may  be 
expensed  currently,  or  capitalized  and  (1)  amortized  over 
a  period  of  at  least  60  months  starting  with  the  month  in 
which  benefits  from  them  are  received,  or  (2)  capitalized 
without  amortization  until  such  time  as  successful  com- 
pletion creates  an  asset  or  unsuccessful  termination  or 
abandonment  creates  an  allowable  loss,  or  (3)  amortized 
and  if  a  patent  results,  the  remaining  cost  recovered  over 
a  longer  period  of  time  through  ordinary  depreciation. 

Organization  Expenses.- -Normally  they  are  a  capital 
expenditure,  but  for  tax  purposes  may  be  either  deducted 
currently,  or  capitalized  and  amortized  over  a  period  of 
at  least  60  months  under  special  elective  provisions  of  the 
Code.  When  capitalized  on  the  books  such  charges  might 
otherwise  be  recovered  only  at  time  of  liquidation,  since 
a  corporation  does  not  usually  have  the  determinable  life 
necessary  to  claim  depreciation  on  itself  under  tax  law. 

Mineral  Extraction  Expenses. --Certain  capital  ex- 
penditures associated  with  mineral  extractive  operations 
may  be  expensed  for  tax  purposes.  Intangible  expenditures 
in  the  drilling  and  developing  of  oil  and  gas  wells  may  be 
either  capitalized  and  recovered  through  depreciation  and 
depletion,  or  expensed  currently,  at  the  taxpayer's  option. 
Typically  though,  they  are  expensed  for  tax  purposes. 
Exploration  and  development  expenses  associated  with 
minerals  other  than  oil  and  gas  may  either  be  deducted 
currently  or  treated  as  deferred  expenses  to  be  amortized 
ratably  as  the  minerals  uncovered  are  sold,  [neither  case 
the  amount  deductible  for  exploration  expenditures  is 
limited  by  law. 


Items  Only  In  Income,   Per  Code 

Differences  between  tax  and  book  net  income  are  caused 
by  recognition  for  tax  purposes  of  certain  income  and  de- 
ductions which  are  not  reflected  in  book  net  income.  Ex- 
amples are: 

Dividend  "gross  up"  for  foreign  taxes  deemed  paid 
on  profits  of  subsidiary  companies  in  "developed 
countries." 

Certain  unusual,  nonoperating,  or  nonrecurring  items 
of  income  or  expense,  such  as  foreign  expropriation 
losses  or  losses  due  to  embezzlement  not  insured 
and  extending  over  several  years  (when  these  losses 
are  omitted  from  book  income  and  charged  directly 
to  earned  surplus). 

Items  Only  In  Income,    Per  Books  of  Account 

Additional  differences  between  book  and  tax  net  income 
are  caused  by  recognition  for  book  income  of  certain  in- 
come and  deductions  which  are  «of  reflected  in  income  for 
tax  purposes.  Examples  are: 

Income : 

Tax-exempt  interest  on  State  and  local  Government 
obligations 

Proceeds  received  on  life  insurance  policies 

Undistributed  profits  of  foreign  subsidiaries  unless 
taxed  as  constructively  received  income  from 
Controlled  Foreign  Corporations. 
Deductions  (or  losses): 

Foreign  taxes  paid  or  accrued  (when  a  foreign  tax 
credit    is    elected    on    the    income    tax    return) 

Interest  incurred  to  purchase  or  carry  tax-exempt 
obligations 

Lobbying  expenses,  political  contributions,  and 
donations  not  qualifying  as  "charitable"  contri- 
butions under  Code  section  170 

Insurance  premiums  paid  on  employees'  lives 
where  the  corporation  is  the  beneficiary 

Fines,  penalties,  and  illegal  payments 

Losses  on  transactions  between  related  companies 

Taxes  assessed  against  local  benefits 

In  addition,  the  Federal  income  tax  is  considered  a 
business  expense  deductible  in  the  computation  of  book 
income.  In  order  to  present  more  comparable  tax  and  book 
incomes  in  this  report,  the  Federal  income  taxi  was  re- 
moved from  the  net  income,  per  Internal  Revenue  Code. 


1/  After    application  of  the   investment   credit   (but   not   after  the  foreign  tax 
credit). 
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ACTIVE   CORPORATION  RETURNS 

Table    10.— NUMBER   OF   RETURNS    AND  NET    INCOME    PER    INTERNAL  REVENUE   CODE   AND    PER    BOOKS   OF  ACCOUNT,    BY  MAJOR    INDUSTRY 


Major  industry 


All   industries 

Agriculture,    forestry,   aiid  fisheries 

Mining  

Metal  mining 

Coal  mining 

Crude  petroleum  and  natural  gas 

Nonmetallic  minerals  (except  fuels)  raining 

Contract  construction 

Manufacturing 

Food  and  kindred  products 

Tobacco  manufactures 

Textile  mill  products 

Apparel  and  other  fabricated  textile  products... 
Lumber  and  wood  products,  except  furniture 

Furniture  and  fixtures 

Paper  and  allied  products 

Printing,  publishing,  and  allied  industries 

Chemicals  and  allied  products 

Petroleum  refining  and  related  industries 

Rubber  and  miscellaneous  plastics  products 

Leather  and  leather  products 

Stone,  clay,  and  glass  products 

Primary  metal  industries 

Fabricated  metal  products,  except  machinery  and 

transportation  equipment 

Machinery ,  except  electrical 

Electrical  machinery,  equipment, and  supplies.... 

Motor  vehicles  and  motor  vehicle  equipment 

Transportation  equipment,  except  motor  vehicles. 

Scientific  instruments,  photographic  equipment, 
watches  amd  clocks 

Miscellaneous  manufacturing  industries,  includ- 
ing ordnance  and  accessories 

Manufacturing  not  allocable 

Transportation,  communication,  electric,  gas,  and 

sanitary  services 

Transportation 

Communication  services 

Electric,  gas,  and  sanitary  services 

Wholesale  and  retail  trade 

Wholesale  trade 

Groceries  and  related  products 

Machinery,  equipment,  and  supplies 

Miscelianeo\iS  wholesale  trade 

Wholesale  trade  not  allocable 

Retail  trade 

Building  materials,  hardware,  and  fai-m  equip- 
ment stores 

General  merchandise  stores 

Food  stores 

Automotive  dealers  and  gasoline  service 
stations 

Apparel  and  accessory  stores 

Furniture,  home  furnishings,  and  equipment 
stores 

Eating  and  drinking  places 

Miscellaneous  retail  stores 

Retail  trade  not  allocable 

Wholesale  and  retail  trade  not  allocable 

Finance,  insurance,  and  real  estate 

Banks  and  trust  companies 

Credit  agencies  other  than  banks 

Security  and  commodity  brokers,  dealers,  ex- 
changes^ and  services 

Holding  and  other  investment  companies 

Insurance  carriers 

Insurance  agents,  brokers,  and  service 

Real  estate 

Services 

Hotels,  rooming  houses,  camps,  and  other  lodging 

places 

Personal  services 

Business  services 

Automobile  and  other  repair  services 

Motion  pictures 

Amusement  and  recreation  services,  except  motion 

pictures 

Miscellaneous  services 

Nature  of  business  not  allocable 


Total   ai_'tiv'i   'jurporati'^n   r^vtu 


Number  of 
returns 


(1) 


13,285 

873 

2,159 

6,715 

3,538 

113,28.; 

185,924 

19,115 

223 

5,902 

17,039 

9,742 

6,297 
3,509 
23,783 
10,804 
1,030 
5,219 

2,629 
9,133 
4,386 

20,200 
19,499 
8,759 

2,007 
2,854 

3,987 

9,135 
o72 


59,676 

45,843 

7,769 

6,064 

440,304 

146,555 

16,534 

20,517 

107 , 140 

2,364 

237 , 591 

29,250 
1.3,902 
21 ,  l.:,7 

47,34.j 
30,147 

28,738 


474 
£.,158 

388,428 
15,423 
51,775 

3,829 

23,279 

4,754 

25,tj49 

263,719 

188,177 

17,118 
29,967 
51 , 991 

29,410 
7,430 

21,927 
30,334 


Het  income 
after  tax 

(per 

Internal 

Revenue 

Code) 

(Thouaand 
dollars) 


(2) 


323,1.j7 

1,075,182 
263 , 524 
104,796 
584,043 
122,819 

1,301,999 

24,402,783 
1,902,667 
341,890 
659,888 
418,487 
466,874 

259,074 

770,398 

1,001,197 

2,873,212 

l,97o,103 

406,836 

142,107 

727,373 

1,925,827 

1,279,195 
2,419,950 
1,598,522 

3,482,897 
757,544 

660,844 

324,546 
7,352 


6,538,348 
1,690,477 
2,324,541 
2,523,330 

6,102,263 

2,067,919 
262,279 
420,429 

1,971,719 
13,492 

3,383,433 

260,218 
953,628 
4o9,077 

482,423 
280,733 

232,930 

229,242 

471,855 

3,277 

50,911 

9,451,025 

1,424,468 

833,824 

157,192 

3, 92b, 437 

1,452,386 

164,025 

1,492,693 

1,650,730 

163,966 
178,704 
557,975 

167,327 
lo.3,322 

157,880 
258,556 


Deficit 

(per 

Internal 

Revenue 

Code) 

(Thoua^d 


(3) 


188,098 

310,672 
75,719 
35,627 

150,592 
48,734 

523,029 

1,624,406 
216,985 
11,153 
47,026 
78,963 
80,386 

41,137 
48,208 
108,049 
130,242 
36,866 
51,117 

19,178 
68,801 
66,521 

131,796 
107,514 
145,917 

19,109 
64,784 


103,171 
10,520 


320,t>35 

240,390 

52,027 

28,218 

1,555,222 

553,230 
65,034 
86,898 

393,347 
7,901 

984,363 

88,373 

339,236 

67,051 

150,534 
52,821 

64,425 

113,612 

106,662 

1,649 

17,o29 


1,665,959 

59,188 

221,114 

27,163 

103,730 
372,762 
31,306 
850,696 

712,918 

158,797 
37,987 
160,405 

48,425 
50,887 

151,197 
105,220 


Net  income 
(less  defi- 
cit) after 
tax  (per 
Internal 
Revenue 
Code ) 

fTTwusand 
doliars) 


(4) 


43,944,538 


135,009 

764,510 
187,805 

69,169 
433,451 

74,085 

778,970 

22,778,377 
1,685,682 
330,737 
612,862 
339,524 
386,488 

217,937 
722,190 
893,148 
2,742,970 
1,939,237 
355,719 

122,929 

658,572 

1,859,306 

1,147,399 
2,312,436 
1,452,605 

3,463,788 
692,760 


221,375 
'3,168 


6,217,713 
1,450,087 
2,272,514 
2,495,112 

4,547,041 

2,114,689 
197,195 
333,531 

1,578,372 
5,591 

2,399,070 

171,845 
614,392 
402,026 

331,389 
227,962 

lo8,505 

115,630 

365,193 

1,628 

33,282 

7,785,066 

1,365,280 

612,710 

130,029 

3,822,707 

1,079,624 

132,719 

641,997 

937,812 

5,169 
140,717 
397,570 

118,902 
115,435 

o,683 
153,336 


R.-turns  Eh'owii^  net  incjme  or  deficit  per  bO'OtLS  of  account 


Number  of 
returns 


(5) 


1,296,847 


23,558 

11,816 

674 

1,821 

6,014 

3,307 

103,581 

175,114 

17,862 

191 

5,747 

16,371 

8,911 

5,876 

3,423 

22,022 

10,043 

994 

4,845 

2,592 
3,789 
4,255 

19,341 
18,520 
8,275 

1,913 
2,639 


,248 
538 


52,936 

41,034 

6,840 

5,062 

405,983 

139,074 
15,553 
19,448 

101,940 
2,U3 


26,638 
15,543 
19,164 

43,722 
28,711 

26,865 
42,515 

58,326 
297 

5,108 

353,162 
14,482 
47,562 

3,676 

20,627 

3,425 

23,176 

240,214 

165,597 

15,441 
26,389 
46,757 

26,617 
7,022 

17,684 
25,187 

',100 


Net  income 
after  tax 

(per 

Internal 

Revenue 

Code) 

(Thousand 
dollars) 


935,700 
165,537 
98,577 
550,852 
120,734 

1,265,429 

22,722,060 
1,832,576 
341,821 
639,555 
415,035 
444,159 

255,224 
7o7,400 
978,733 
2,397,500 
1,251,899 
398,389 

141,864 

700,701 

1,854,645 

1,266,523 
2,266,686 
1,591,777 

3,476,156 

714,888 

o59,163 

320,015 
7,351 


5,885,164 
1,371,857 
2,158,772 
2,354,535 

5,971,332 

2,623,642 

257,517 

412,310 

1,940,561 

13,254 

3,300,215 

254,654 
940,720 
459,297 

4o2,7.54 
276,028 

227, 15o 

219,731 

456,721 

3,094 

47,475 

8,964,559 

1,319,176 

802,155 

156,980 

3,760,831 

1,317,234 

160,908 

1,447,275 

1,593,637 

160,949 
172,687 
546,072 

158,189 
155,950 

148, o49 
251,141 


Deficit 

(per 

Internal 

Revenue 

Code) 

(Thouaand 
dollar  a  J 


Net  income 
(less  defi- 
cit)  after 
tax  (per 
Internal 
Revenue 

Code) 
(Thousar)d 
dollars) 


(7) 


165,970 

247,598 
33,896 
30,757 

135,104 
47,841 

488,081 

1,524,860 
207,146 
11,151 
45,529 
69,695 
64,222 

39,136 
46,867 
102,499 
126,376 
26,945 
48,503 

18,691 
o5,962 
65,154 

127,531 
103,670 
140,809 

14,255 
62,627 


100,334 
1,519 


256,814 

188, 6o2 

50,374 

17,773 

1,456,366 

518,727 
58,318 
81,101 

371,605 
7,703 

92o,175 

80,528 

336,338 

o3,930 

137,501 
50,029 

59,603 

100,302 

96,502 

1,442 

11,964 

1,462,357 
49,316 
169,375 

26,427 

73,542 
316,794 

29,832 
797,071 

660,267 

150,594 
34,882 
145,531 

44,807 
49,064 

141,146 
94,193 


(8) 


130,923 

688,102 
131,641 

67,820 
415,748 

72,893 

777,348 

21,197,200 
1,625,430 
330,670 
594,026 
345,340 
379,937 

216,088 
720,533 
376,234 
2,271,124 
1,224,954 
349,836 

123,173 

634,739 

1,789,491 

1,138,992 
2,163,016 
1,450,968 

3,461,901 
652,251 

622,924 

219, d81 
5,832 


5,628,350 
1,183,195 
2,108,398 
2,336,757 

4,514,466 

2,104,915 
199,199 
331,209 

1,568,956 
5,551 

2,374,040 

174,126 
604,382 
395,367 

325,263 
225,999 

167,553 

119,479 

360,219 

1,652 

35,511 

7,502,202 

1,269,860 

632,780 

130,553 

3,687,289 

1,000,440 

131,076 

650,204 

933,370 

10,355 
137,305 
400,491 

113,382 
106,886 

7,503 
156,948 


Net  income 
(per  books 


account) 


(  Thousand 
dollar  a) 


(9) 


56,090,143 


322,944 

1,470,650 
249,971 
162,545 
832,652 
225,482 

1,366,906 

25,574,061 
1,994,895 
347,634 
684,390 
427,299 
483,690 

271,221 

894,454 

1,077,782 

2,554,502 

3,072,288 

421,824 

145,672 

781,720 

1,946,170 

1,317,234 
2,290,349 
1,702,584 

3,367,659 
763,248 


335,608 
8,645 


7,439,082 
1,972,998 
2,130,468 
3,335,616 

6,475,000 

2,714,938 
267,379 
417,487 

2,016,949 
13,173 


261,539 

1,131,698 

580,633 

477,471 
291,093 

237,404 

227,455 

490,417 

2,943 

59,359 

11,662,919 
2,661,473 
1,399,122 

167,706 

3,233,790 

2,324,632 

163,677 

1,712,519 

l,7o9,294 

17c, 430 


149,ol3 
334,352 


Deficit 
(per  books 

of 
account) 

( Thoua^id 
dollars) 


(10) 


172,192 

125,390 

8,689 

22,163 

78,926 

16,112 

464,758 

1,427,974 

196,237 

3,916 

46,035 

68,350 

58,639 

37,566 
36,139 
80,970 
119,785 
13,136 
57,199 

19,109 
61,265 
55,473 

120,912 
104,452 
110,681 

21,616 
41,943 


139,316 
1,519 


266,648 

160,693 

58,444 

27,511 

1,164,629 

511,163 
53,652 
80,934 

364,210 
7,322 

640,355 

80,710 
54,450 
61,303 

138,269 
48,657 

53,129 

99,980 

97,415 

1,442 

13,106 

1,379,152 

35,202 

182,721 

29,476 

112,325 

194,095 

31,918 

793,415 

659,270 

151,099 

35,839 

139,374 

45,547 
52,223 

136,575 

93,c08 


Net  income 

(less 

deficit) 

(per  books 

of 


'Deficit. 

NOTE:     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  tlie  Data." 
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Returns  with  net  income  is  one  of  the  fundamental 
classifications  used  in  the  presentation  of  these  tax  sta- 
tistics. This  classification  includes  returns  for  corpora- 
tions with  current  year  income,  prior  to  certain  adjust- 
ments made  in  determining  taxable  income.  Other  active 
corporations  for  which  total  deductions  equaled  or  ex- 
ceeded total  income  were  classified  as  Returns  without 
net  income. 

Of  the  1,424,000  returns  for  1965,  about  915,000  showed 
a  net  income  totaling  $80.8  billion,  while  509,000  returns 
for  corporations  without  net  income  accounted  for  a  deficit 
of  $6.9  billion. 

Corporation  income  tax  statistics  are  related  primarily 
to  returns  with  net  income  ^  filed  by  corporations  which 
did  not  elect  to  be  taxed  through  shareholders.  For  tax 
purposes,  therefore,  there  must  be  removed  from  the 
above  corporate  net  income  total  the  income  from  the 
above  information  returns.  Forms  I120-S,  filed  by  elect- 
ing Small  Business  Corporations.  After  this  adjustment, 
there  were  800,000  corporation  returns  other  than  Form 
1120-S  with  net  income  of  $78.8  billion. 

Tables  11-21  present  detailed  characteristics  of  the  tax 
base,  the  corporation  income  tax  liability,  and  tax  credits, 
by  several  significant  classifications. 


THE  TAX  BASE:   INCOME  SUBJECT  TO  TAX 

The  income  base  upon  which  the  tax  rates  were  im- 
posed is  arbitrarily  defined  in  this  report  as  "Income 
subject  to  tax."  For  the  majority  of  corporations  (other 


ly'  A  few  deficit  returns  showed  an  income  tax.  Income  tax  occurred  on  re- 
turns without  net  income  because  of  special  provisions  of  the  Internal 
Revenue  Code  applicable  to  insurance  businesses,  and  to  the  recomputa- 
tion  of  prior  years*  investment  credit. 


than  Small  Business  Corporations),  income  subject  to  tax 
agreed  with  the  taxable  income  reported  on  the  returns 
(such  as  the  amount  reported  on  line  30,  page  1,  Form 
1120).  Usually,  both  incomes  were  the  statutory  net  in- 
come (taxable  receipts  less. total  deductions)  reduced  by 
four  statutory  special  deductions. 

Statutory  special  deductions  represented  net  operating 
losses  carried  forward  from  prior  years,  and  portions 
of  dividends  received,  dividends  paid  on  certain  preferred 
stock  of  public  utilities,  and  income  of  Western  Hemi- 
sphere Trade  Corporations.  The  amounts  and  descrip- 
tions of  each  of  these  deductions  are  given  in  the  explana- 
tion of  statutory  special  deductions  in  section  10. 

Income  subject  to  tax  did  not  always  agree  with  taxable 
income  on  the  return  because  of  the  several  tax  bases 
applicable  to  insurance  operations,  the  amounts  distrib- 
uted for  taxation  to  shareholders  of  regulated  investment 
companies  and  real  estate  investment  trusts,  and  the 
separate  recognition  of  long-term  capital  gain  subject  to 
a  maximum  tax  of  25  percent.  A  detailed  description  of 
the  methods  of  obtaining  income  subject  to  tax  is  given  in 
section  10. 

After  all  the  required  adjustments  for  returns  other  than 
those  for  Small  Business  Corporations,  the  statutory  net 
income  of  $78.8  billion  produced  an  income  subject  to  tax 
of  $70.8  billion. 

INCOME  TAX  BEFORE  CREDITS 

The  gross  amount  of  the  1965  income  tax  liability  of 
$31,661.6  million  is  designated  in  this  report  as  either 
"Income  tax"  or  "Income  tax  before  credits."  Most  of 
this  tax  related  to  income  from  current-year  activities-- 
however,  there  was  included  a  tax  of  $53.2  million  from 
recomputing  prior-year  investment  credit. 
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Of  the  total  tax  liability,  $31,658,2  million  was  reported 
on  687,484  returns  with  net  income.  In  addition,  a  few  re- 
turns with  a  current-year  deficit  showed  total  income  tax 
of  $3.3  million- -$2.6  million  from  recomputing  prior- 
year  investment  credit,  and  $0,7  million  chiefly  from  in- 
surance operations  (described  in  the  explanation  of  Income 
subject  to  tax  in  section  10.) 

TAX  CREDITS 

Two  tax  credits  allowed  by  the  Internal  Revenue  Code 
totalled  $4.3  billion  for  1965.  Both  investment  credit 
and  foreign  tax  credit  have  increased  every  year  since 
1962--the  inception  year  for  investment  credit  (see  table 
6.1.)  Investment  credit  of  $1.7  billion  for  1965  was  more 
than  double  the  $834  million  credit  reported  for  1962,  and 
foreign  tax  credit  of  $2. 6  billion  was  67  percent  more  than 
the  1962  credit  of  $1.6  billion. 

Table    6. 1— ACTIVE  CORPORATION   RETURNS   OTHER  THAN   FORM    1120-S: 
'investment  AND  FOREIGN  TAX  CREDITS,    1962-1965 


Total  eredits 

Investme 

'it  credit 

Foreign  tax  credit 

Year 

Amount 

dollars) 

Percent, 
annual 
increase 

Amount 
(«,;/. on 
daltars) 

Percent, 
annual 
increase 

Amount 
(K./l.or, 
dollars) 

Percent, 

annual 
increase 

(1) 

(2) 

(3) 

(■4) 

(5) 

(o) 

2,398 
3,021 
3,588 
A, 212 

20.0 
18.6 

20.7 

634 
l.lUo 
l,31y 

l,71o 

32.  o 
19.3 

30.1 

1,5d4 
1,915 
2,270 
2,olD 

22. i 

18.5 

15.2 

Investment  Credit 

Nearly  366,000  corporations  reduced  their  total  1965 
income  tax  liability  by  using  an  investment  credit  of  $1.7 
billion.  These  corporations  represented  one-fourth  of  the 
1,424,000  corporations  which  filed  income  tax  returns  and 
over  one-half  of  the  691,000  which  reported  an  income 
tax. 

A  distribution  of  the  investment  credit  by  its  size  in 
relation  to  the  size  of  the  income  tax  (before  credits)  is 
given  in  table  12.  The  statistics  show  that  215  returns 
with  investment  credit  of  $1  million  or  more  accounted 
for  52  percent  of  the  total  investment  credit  claimed  by 
corporations.  Of  these  returns,  37  showed  an  income  tax 
liability  of  $1  million  but  less  than  $10  million,  while  178 
showed  an  income  tax  liability  of  $10  million  or  more. 

Table  12  also  shows  that  244,000,  or  two-thirds,  of  the 
returns  with  investment  credit  had  a  credit  of  less  than 
$500.  Seventy  percent  of  the  244,000  returns  also  showed 
an  income  tax  of  less  than  $5,000.  However,  the  exact 
amount  of  the  investment  credit  reported  on  returns  show- 
ing a  credit  of  less  than  $500  is  not  available  because 
data  were  rounded  to  the  nearest  thousand  dollars  for 
statistical  processing.  Furthermore,  the  statistics  for  in- 
come tax  after  investment  credit  and  for  unused  invest- 
ment credit  were  derived  amounts,  obtained  by  subtract- 
ing the  rounded  amounts  of  investment  credit  from  the 
rounded  amounts  of  income  taxandof  the  sum  of  tentative 
investment  credit  and  investment  credit  carryforward. 
These  subtractions  could  not  be  made  for  returns  with 
investment  credit  of  less  than  $500.  This  limitation  of 
the  statistics  has  to  be  taken  into  account  when  using  the 
aggregated  statistics  for  income  tax  after  investment 
credit  and  for  unused  investment  credit. 


Table  6.2  —ACTIVE  CORPORATION   RETURNS:       INVESTMENT  CREDIT   ITEMS, 
FOR  MANUFACTURING   AND   PUBLIC   UTILITY  CORPORATIONS,    1965 

fK.nion 
dollars) 

Man'jfacturing 

PuLlic  utilities 

H-ji, 

^jDjurtt 

(U.U.oo 
dottars} 

Percent 
of  total 

Ajnj^int 
(1,11, oo 
dollars) 

Percent 
of  total 

a) 

2  ) 

4,1 

''5) 

Cost  of  property  used  for  invest- 

38,378 

as 

37,920 

34,480 

2,058 

843 

1,716 

1,185 

lo,b21 
131 

lb, 490 

15,162 

1,055 

347 

946 

456 

43.3 

28.5 

43.5 
44.0 
51.3 
41.1 
55.1 
38.5 

13,890 
35 

13,854 
13,246 
604 
304 
469 
439 

7.7 

Returns  other  than  Form  1120-S: 
Cost  of  properly  used  for  in- 
vestment credit 

Investment  qualified   for  credit. 

Tentative  investment  credit 

Investment  credit  carryforward-. 

36.5 
38.4 
29.3 
36.1 
27.3 

Unused  investment  credit 

37.0 

^The  investment  credit  itself  and  other  items  related  to  this  cost  were  reported  by 
shareholders  on  their  individual  or  fiduciary  income  tax  returns  and  are  therefore  not 
reflected  in  the  statistics. 


Summary  table  6.2  shows  that  manufacturing  corpora- 
tions reported  55  percent  of  the  total  investment  credit 
for  1965,  and  public  utilities  claimed  27  percent.  More 
detailed  investment  credit  data  for  these  and  other  in- 
dustries are  given  in  tables  13  and  14, 

Cost  of  property  used  for  investment  credit 

Table  6.2  also  shows,  for  corporations  other  than 
Small  Business  Corporations  filing  Form  1120-S,  a  total 
cost  of  depreciable  assets  purchased  and  eligible  for  the 
investment  credit  of  $37,9  billion.  For  comparison, 
total  gross  depreciable  assets  in  1965  for  such  corpora- 
tions, as  presented  in  this  report,  were  valued  at  $572,2 
billion. 

Small  Business  Corporations  electing  to  be  taxed 
through  their  shareholders  had  an  additional  $458  million 
cost  of  depreciable  assets  usable  for  investment  credit. 
Such  cost  reported  in  Forms  1120-S  was  apportioned  to 
the  shareholders  for  use  in  computing  their  own  invest- 
ment credits.  Consequently,  the  investment  qualified  for 
credit  based  on  this  cost,  as  well  as  the  credit  and  items 
involved  in  its  computation  were  reported  by  each  share- 
holder on  his  individual  (or  fiduciary)  income  tax  return 
and  are,  therefore,  not  reflected  in  the  statistics  in  this 
report. 

A  feature  of  this  report  is  the  presentation  of  the 
length  of  useful  life  of  the  property  eligible  for  invest- 
ment credit.  Suchproperty,  either  new  or  used,  had  a  use- 
ful life  of  four  or  more  years  (see  tables  6.3  and  13-15.) 

New  property  of  $37  billion  represented  98  percent,  or 
nearly  all,  of  the  cost  of  property  eligible  for  investment 
credit.  Used  property  totalled  less  than  $1  billion.  By 
law,  used  property  was  limited  to  $50,000  on  each  return. 
However,  the  unaudited  data  in  this  report  showed  that 
certain  taxpayers  erroneously  based  the  computation  of 
investment  credit  on  used  property  somewhat  in  excess 
of  $50,000.  These  data  were  tabulated  as  reported  on  the 
returns. 

Eighty-two  percent  of  investment  credit  property  had  a 
useful  life  of  8  or  more  years.  Data  for  each  of  the  three 
length-of-life  periods --4  under  6  years,  6  under  8  years, 
and  8  or  more  years,  as  reported  on  Form  3468  "Com- 
putation of  Investment  Credit" --are  summarized  in  table 
6,3  and  classified  by  industry  or  size  of  total  assets  in 
tables  13-15. 

In  addition,  in  table  15,  data  are  classified  by  the  num- 
ber of  these  life-year  groups,  for  new  property,  reported 
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Table    6.3— ACTIVE  CORPORATION   RETURNS   OTHER  THAN  FORM   1120-S: 
COST  OF    PROPERTY  USED  FOR    INVESTMENT  CREDIT,    1965 


tJiimter  of 

Amount 

returns 

f« 

JJion 

Obii*r«J 

465,000 

37,920 

441,382 

36,968 

187,754 

3,777 

62,077 

1,931 

368,081 

30,694 

1,053 

565 

122,431 

952 

56,157 

254 

17,970 

130 

72,409 

567 

172 

1 

465,000 

34,480 

465,000 

2,058 

113,924 

843 

Jb:.,685 

1,716 

ri.a. 

1,135 

Cost  of  property  used  for  Investment  credit,   total. 

New  property,  total 

4  under  6  life  years 

6  under  8  life  years 

8  or  more  life  years 

Life  years  not  reported 

Used  property,  total 

4  under  6  life  years 

6  under  8  life  years 

8  or  more  life  years , 

Life  years  not  reported 

Investment  qualified  for  credit 

Tentative  investment  credit 

Investment  credit  carryforward , 

Investment  credit 

Unused  investment  credit 

n.a.  -  Not  available. 


on  each  return.  On  50  percent  of  the  returns  with  new 
prop)erty,  all  of  the  investment  credit  property  had  8  or 
more  life  years.  On  an  additional  23  percent  of  the  re- 
turns, new  investment  credit  property  showed  lives  of 
both  4  under  6  years  and  8  or  more  years.  However,  by 
far  the  greatest  amount  of  new  investment  credit  prop- 
erty, $25.6  billion  or  68  percent  of  the  total,  was  re- 
ported on  the  relatively  small  number  of  returns  (25,735) 
with  new  property  in  all  three  life-year  groups.  Of  this 
$25.6  billion  of  new  property,  82  percent  was  owned  by 
898  corporations  withassetsof$  100  million  or  more- -$10 
billion  by  140  public  utilities,  $9,6  billion  by  357  manu- 
facturing companies,  and  $1,4  billion  by  401  other 
corporations. 

Investment  qualified  for  credit 

The  amount  of  cost  considered  as  qualified  investment 
depended  on  the  length  of  the  useful  lives  of  the  property 
purchased.  The  longer  the  property  life,  the  larger  the 
percent  of  the  cost  recognized  as  qualified  investment. 
The  actual  percentages  used  were  33-1/3  for  property 
lives  of  4  under  6  years,  66-2/3  for  property  lives  of  6 
under  8  years,  and  100  for  property  lives  of  8  or  more 
years.  Total  qualified  investment  was  $34.5  billion. 
Because  of  thepredominanceof  investments  with  property 
lives  of  8  or  more  years,  qualified  investment  was  only 
$3.4    billion    less    than    the    full  cost  of  the  properties. 

There  was  a  limitation  on  qualified  investment  for  pur- 
poses of  public  utility  property.  The  amount  qualified 
could  not  exceed  three-sevenths  of  the  total  obtained  after 
applying  the  above  percentages.  However,  in  completing 
Form  3468,  "Computation  of  Investment  Credit,"  cor- 
porations that  purchased  public  utility  property  were 
asked  to  report  qualified  investment  before  this  limitation. 
Since  this  form  was  the  source  of  the  statistics  on  the 
items  related  to  the  investment  credit,  "investment  quali- 
fied for  credit"  as  used  in  this  report  is  somewhat  higher 
than  "qualified  investment"  defined  in  the  law. 

Tentative  investment  credit 

The  tentative  or  earned  credit,  before  taking  into  ac- 
count (1)  investment  credit  carried  forward  from  previous 
years  and  (2)  statutory  limitations  based  on  the  size  or 


presence  of  an  income  tax,  was  $2.1  billion.  For  pur- 
chases of  non-public  utility  property  the  tentative  credit 
was  7  percent  of  qualified  investment. 

For  purchases  of  public  utility  property,  tentative  credit 
was  3  percentof  qualified  investment,  to  offset  the  report- 
ing of  the  total  amount  of  qualified  investment  before 
limitation.  For  public  utility  property,  these  modifica- 
tions in  the  computation  in  no  way  affected  the  size  of  the 
credit  allowed.  They  should  be  taken  into  consideration, 
however,  in  comparing  investment  qualified  for  credit 
with  tentative  investment  credit. 

Although  the  "public  utility  property"  could  have  been 
purchased  by  any  corporation  and  was  therefore  not 
limited  to  the  cost  of  property  shown  for  public  utility 
corporations,  the  statistics  for  the  utility  division  most 
clearly  reflect  the  limitations  prescribed  by  law.  Thus, 
table  6,2  shows  that  while  the  investment  qualified  for 
credit  was  fairly  close  as  between  manufacturing  and 
public  utility  corporations,  the  tentative  credit  for  public 
utility  corporations  was  much  less  than  for  corporations 
engaged  primarily  in  manufacturing. 

Investment  credit  carryforward 

In  computing  investment  credit,  the  taxpayer  added  any 
carried-forward  credit  from  prior  years  to  the  tentative 
current-year  credit.  Provided  the  result  was  within  the 
limits  set  forth  in  the  law,  it  was  claimed  as  a  credit  for 
1965.  Any  part  not  claimed  for  1965  was  carried  to  other 
years.  (See  Unused  investment  credit,  below.)  Although, 
for  any  unused  credit,  the  Code  allowed  a  carryback  of  3 
years,  and  thenacarryforwardof  5  years,  these  statistics 
from  the  tax  return  as  originally  filed  cSnnot  include  any 
carryback  into  1965,  Such  carrybacks  for  unused  invest- 
ment credit  occurring  in  any  of  the  3  subsequent  years 
would  be  recorded  at  a  later  date,  after  the  original  re- 
turn was  filed. 

For  1965,  investment  credit  carryforward  from  prior 
years  was  $843  million.  This  amount  is  closely  related 
to  the  $946  million  of  unused  investment  credit  shown  in 
Statistics  of  Income  for  1964.  For  most  industries  and 
size  classes,  the  1965  amounts  are  somewhat  lower,  for 
reasons  such  as  the  following:  (1)  a  portion,  or  all,  of  the 
1964  unused  credit  could  be  first  carried  back  to  prior 
years,  before  carrying  forward  any  remainder  into  1965, 
and  (2)  corporations  with  an  unused  credit  for  1964  may 
have  liquidated  by  1965. 

In  addition,  taxpayer  reporting  variations  may  cause  in- 
stances where  the  1965  investment  credit  carried  forward 
from  prior  years  appears  to  be  somewhat  larger  than  the 
1964  unused  credit.  If  there  was  no  tax  for  1964,  informa- 
tion needed  to  derive  the  unused  credit  for  that  year  may 
not  have  been  reported.  However,  if  there  was  a  tax  for 
1965,  an  amount  based  on  the  1964  unused  credit  would 
have  been  reflected  in  the  investment  credit  carryforward 
reported  in  connection  with  the  1965  credit  computation. 

Unused  investment  credit 

Corporations  could  not  always  use  in  any  one  year  all 
of  the  credit  earned  on  that  year's  investments.  For  ex- 
ample, corporations  with  no  income  tax  to  report  were 
unable  to  use  any  of  the  credit,  and  those  reporting  an  in- 
come tax  were  limited  by  law  in  the  amount  of  the  credit 
they  could  claim,  based  on  the  size  of  their  income  tax 
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liability.  Unused  credit  could  be  carried  back,  and  then  if 
necessary  carried  forward  for  a  prescribed  number  of 
years. 

For  1965,  unused  investment  credit  was  $1.2  billion. 
Each  year  unused  credit  has  increased  substantially,  with 
the  result  that  the  1965  amount  was  nearly  four  times  the 
unused  credit  of  $304  million  for  1962.  One  reason  for  this 
steady  increase  was  that  the  amount  has  a  cumulative 
aspect,  since  within  each  year's  unused  credit  there  is  in- 
cluded any  carryforward  fromprior  years  which  could  not 
be   a   part   of   the  credit  claimed  for  the  current  year. 

Unused  investment  credit  as  shownin  the  statistics  was 
not  reported  on  the  return,  but  was  derived,  for  each  re- 
turn, by  subtracting  theinvestmentcreditfrom  the  sum  of 
the  tentative  credit  and  investment  credit  carryforward. 
Since  not  all  corporations  reported  a  tentative  credit  or  a 
carryforward,  the  unused  credit  may  be  slightly  under- 
stated. 


Foreign  Tax  Credit 

The  growing  inportance  of  foreign  investment  to  U.  S. 
corporations  is  reflected  in  the  statistics  pertaining  to  the 
foreign  tax  credit.  For  1965,  this  credit  was  $2.6  billion. 

For  every  year  since  1955,  the  amount  of  the  credit  has 
increased,  though  (1)  the  credit  has  been  limited  by  law, 
(2)  the  legal  provisions  during  the  period  were  not  identi- 
cal for  all  years,  and  (3)  such  a  credit  against  tax  could 
not  be  used  if  the  corporation  elected  to  enter  foreign 
taxes  paid  as  a  business  deduction  in  the  computation  of 
taxable  income.  The  1965  foreign  tax  credit  of  $2.6  bil- 
lion was  nearly  2-3/4  times  the  $959  billion  credit  for 
1955. 

A  large  part  of  foreigninvestments  was  heldby  a  small 
number  of  the  largest  domestic  corporations.  The  780  net 
income  returns  with  total  assets  of  $250  million  or  more 
included  returns  that  accounted  for  80,7  percent  of  total 
foreign  tax  credit. 


INCOME  TAX  AFTER  CREDITS 

The  gross  income  tax  before  credits  (including  tax  from 
recomputing  prior  year  investment credit)of  $31. 7billion 
was  reduced  to  $27.3  billion  by  the  application  of  two  cred- 
its. The  investment  credit  was  $1.7  billion  and  the  foreign 
tax  credit  was  $2.6  billion. 

As  shown  in  table  19,  foreign  tax  credit  and  investment 
credit  were  sufficient  to  offset  income  tax  on  93,683  re- 
turns with  net  income.  All  of  the  returns  on  which  a  tax 
was  offset  by  the  investment  credit  were  returns  with  tax 
(after  any  foreign  tax  credit  and  before  the  addition  of  tax 
from  recomputing  prior  year  investment  credit)  of  $25,000 
or  less  because  the  law  imposed  limitations  on  the  invest- 
ment credit  which  could  be  claimed  if  income  tax  ex- 
ceeded this  amount. 

The  315  returns  with  tax  after  credits  of  $10  million  or 
more  accounted  for  49.5  percent  of  the  income  tax  for 
1965.  Of  the  593,801  returns  with  tax  after  credits, 
however,  68.6  percent  showed  an  income  tax  after  credits 
of  less  than  $5,000.  Chart  6A  shows  similar  data,  se- 
cured from  table  19,  for  several  size  groups  of  income  tax 
after  credits. 


Chart   6A  I 


Percent  distribution  of  returns  and  tax, 
by  size  of  income  tax  after  credits,  1965 
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Although  income  tax  after  credits  usually  is  the  tax  due, 
assembled  data  for  income  tax  after  credits  in  any  single 
Statistics  of  Income  may  differ  from  both  the  final  tax  lia- 
bility and  the  actual  annual  tax  collections.  Adjustments 
may  occur  for  (1)  the  carryback  of  the  net  operating  losses 
of  any  future  years,  (2)  investment  and  foreign  tax  credits 
recomputed  to  take  into  account  the  carryback  of  unused 
investment  credit  and  foreign  taxes  of  any  future  years, 
(3)  audit  examinations  and  other  enforcement  activities, 
and  (4)  uncollectible  taxes. 

Income  taxes  in  other  Treasury  Department  publica- 
tions, such  as  the  Annual  Report  of  the  Secretary  of  the 
Treasury  on  the  State  of  the  Finances,  Xhe  Annual  Report 
of  the  Commissioner  of  Internal  Revenue ,  a.x\6.  Federal  Tax 
Collections  are  not  strictly  comparable  with  the  statistics 
provided  in  this  report  for  corporations  with  accounting 
periods  ended  July  1965  through  June  1966.  This  is  mainly 
a  result  of  the  factors  mentioned  above,  differences  in  the 
time  periods  covered,  and  the  distinction  between  the  re- 
ported income  tax  liability  based  on  income  for  a  particu- 
lar time  period  and  the  actual  income  tax  collections 
during  a  specified  year. 


PAYMENTS  ON  DECLARATIONS  OF  ESTIMATED  TAX 

Advance  payments  of  income  tax  during  the  corpora- 
tion's tax  year  totalled  $9.6  billion  for  1965.  The  18,650 
returns  with  such  payments  accounted  for  $22.2  billion, 
or  81  percent,  of  the  total  1965  income  tax  (after  foreign 
tax  and  investment  credits)  of  $27.3  billion.  Eighty-seven 
percent  of  the  $9.6  billion  declaration  payments  occurred 
on  2,348  returns  with  income  tax  after  credits  of  $1  mil- 
lion or  more. 

Compared  with  1964,  payments  on  declarations  of  esti- 
mated tax  for  1965  showed  an  increase  of  17  percent. 
For  both  years,  advance  payments  were  required  if  the 
income  tax,  after  allowable  credits,  was  expected  to  ex- 
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ceed  $100,000.  However,  for  the  returns  covered  by  the 
Statistics  of  Income  for  1965,  there  were  increases  in  the 
percent  of  the  estimated  tax  which  should  have  been  paid 
before  the  end  of  the  corporation  tax  year  (see  section  3, 
Changes  in  Law  and  Revenue  Procedure.)  Previously,  50 
percent  of  the  tax  should  have  been  paid  in  advance  in- 
stallments. For  returns  represented  by  the  Statistics  of 
Income  for  1965,  the  percentages  may  be  summarized  as 
follows : 


Beginning 


Accounting  periods 
Ending 


Aug.-Dec.  1964...    July-Nov,  1965 

Jan. -July  1965  ...    Dec.  1965-June  1966. 


Percent  of 

tax  due 
15th  day  of 
12th  month 
of  tax  year 

52%  = 
58% 


Actual  payments  on  declarations  of  estimated  tax  may  be 
somewhat  less  than  these  legal  maximum  percentages  of 
the  tax  due  because  certain  tolerances  were  allowed  in  the 
relationship  of  the  installment  payments  to  the  '  'estimated 
tax"  (see  explanation  of  Payments  on  declarations  of  esti- 
mated tax  in  section  10.)  In  addition,  payments  may  be 
slightly  understated,  due  to  taxpayer  reporting  variations 
and  the  inability  to  identify,  for  the  statistics,  all  of  the 
amounts  from  the  income  tax  return. 

Data  for  payments  on  declarations  of  estimated  tax  are 
available  by  accounting  periods  ended  in  table  17,  and  by 
size  of  income  tax  before  and  after  credits  in  tables  18 
and  19. 


2/  A  smaU  number  of  part-year  returns  may  have  had  accounting  periods 
beginning  in  1965.  For  such  returns,  the  legal  rate  would  have  been  58 
percent. 
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ACTIVE   CORPORATION  RETURNS 

Table    11.— NUMBER   OF    RETURNS.    NET    INCOME   OR   DEFICIT,    STATUTORY    SPECIAL  DEDUCTIONS,    TAX    ITEMS,    AND   CONSTRUCTIVE  FOREIGN    INCOME,    BY  MAJOR    INDUSTRY 


Total 

active 

corporation 

returns 


Major  industry 


Agricul- 
ture, 
forestry, 

and 
fisheries 


Mining 


Total 
mining 


Metal 
raining 


Coal 
mining 


Crude 

petroleum 

and 

natural 


Nonmetallic 

minerals 

(except 

fuels) 

mining 


Contract 
construc- 
tion 


Manufacturing 


Total 
manufactur- 
ing 


(2) 


(3) 


RETURNS  WITH  AND  WITHOUT  NET  IMCCME 
Total  number  of  returns 


i^} 


(5) 


(6) 


(7) 


(9) 


Number  of  returns  with — 

Payments  on  declarations  of  estimated  tax 

Includable  income  of  Controlled  Foreign  Corporations- 

Foreign  dividend  income  resulting  from  foreign  taxes 

deemed  paid 


Net  income  ( less  deficit) 

Statutory  special  deductions^  total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  subject  to  tax 

Income  tax 

Income  tax  after  foreign  tax  and  investment  credits 

Payments  on  declarations  of  estimated  tax 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Returns  With  Net  Income 


Total  number  of  returns  with  net  income 

Number  of  returns — 

Other  than  Form  1120-S 

With  net  operating  loss  carryforward 

With  dividends  received  deduction 

With  income  subject  to  tax 

With  tax  from  recomputing  prior  year  investment  credit. 


With  investment  credit 

With  income  tax  after  investment  credit 

With  foreign  tax  credit 

Includable  income  of  Controlled  Foreign  Corporations. 
Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Net  income 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 
Western  Hemisphere  Trade  Corporation  deduction 


Net  income  less  statutory  special  deductions 

Plus:  Dividend  deductions  in  excess  of  net  income 

Net  long-term  capital  gain  taxed  at  25  percent  in 
excess  of  net  income  less  statutory  special  deduc- 
tions   

Less:  Adjustment  for  life  and  mutual  insurance  companies... 

Adjustment  for  certain  investment  companies 

Income  taxed  through  shareholders  (Form  1120-S) 

Income  subject  to  tax,  total 

Net  long-term  capital  gain  taxed  at  25  percent 

Income  taxed  at  normal  tax  and  surtax  rates 

Income  tax,  total 

Tax  from  recomputing  prior  year  investment  credit 

Investment  credit 

Income  tax  after  investment  credit 

Foreign  tax  credit 

Income  tax  after  foreign  tax  and  investment  credits 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Returns  Without  Net  Income 


Total  number  of  returns  without  net  income 

Number  of  returns — 

Other  than  Form  1120-3 

With  dividends  received  deduction 

With  tax  from  recomputing  prior  year  investmr-i^t  credit. 


1,423,980 


18,650 


73,889,821 

5,714,336 

2,993,917 

25, 854 

70,839,773 
31,661,573 
27,329,338 

9,567,214 
65,946 
834,033 


015,311 

799,836 
166,922 

70,158 
687,143 

46,133 

365, 679 

594, 633 

6,186 

164 

505 


80,796,801 

5,586,507 

2,348,712 

2,866,088 

25,854 

345,853 

75,210,294 
62,326 


35,945 

54,461 

2,447,750 

1,969,400 

70,838,182 

2,486,871 

68,351,311 

31,658,246 

50,589 

1,716,283 
29,941,963 

2,615,945 
27,326,018 

63,049 
833, 530 


508, 669 

450,734 
11,316 
3,966 


Deficit 

Statutory  special  deductions,    total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 
Income  tax,    total 

Tax  from  recomputing  prior  year  investment  cr-i-dil, 

Small  business  corporations.   Form  1120-S,    deficit 


6,906,980 
127,829 
127,829 

3,327 

2,617 

521,543 


27, 530 
115 


13,285 
231 


873 
30 


2,159 
32 


6,715 
70 


3,538 
99 


760 
2 


185,924 


8,654 
140 


(') 


(Thousand  dollBTs) 


237,229 

62,830 
U,1J1 

304, 566 
110,640 
95,033 


(') 


11,831 

3,404 

1,161 

9,380 

937 

6,316 

7,495 

36 


1,391,939 

211,665 

68,044 

1,452,871 
657,838 
224,926 


(') 


5,455 
1,456 

666 
4,350 

644 

2,847 

3,312 

112 


(') 


334,418 
80,402 
22,769 

329,693 
152,414 
'69,959 


5,742 


(M 


203 
e4 
20 

141 

42 
141 


103,628 
37,124 
22, 503 

103,074 
40,998 
34,357 

13,327 


1,051 

Q79 
273 

81 
798 

51 

360 
647 


829,743 
77,018 
18, 541 

881,544 

405,404 

72,607 


(>) 


2,352 
676 
359 

1,826 
307 

1,178 
1,389 

75 


124, 150 
17, 121 
4,231 

138,560 
59,022 
48,003 

12,810 


1,921 
443 
206 

1,585 
279 

1,267 
1,135 


1,257,632 
168,951 
17,467 

1,387,600 
519,126 
469,130 

65,968 


(^) 


58,927 
15,132 

2,263 
49,304 

4,455 

29,957 

41,224 

153 

2 


40,247,559 

1,835,869 

863,537 

39,588,021 
18,415,027 
15,546,660 

5,308,867 
46,829 


131,337 

115,526 
22,340 
10,882 
101,155 
13,464 
81,271 
85,353 
2,820 
135 

388 


(  Thousand  dollars) 


425,327 
62,147 
45,952 
10,448 

5,747 

363, 180 
586 


60,244 

304, 566 
41,946 
262,620 

110,640 
328 

8,480 

102, 160 

7,127 

95,033 


11 
147 


8,860 

436 

57 


1,702,451 

207,406 

84,521 

63,785 

59,100 

1,495,045 

1,255 


46,652 

1,452,871 
111, 183 

1,341,688 

657,678 

831 

30,409 
627,269 
402, 503 
224,766 


(1) 


5,918 
173 


410,137 

79,973 

5,»8 

22,340 

52,325 
330,164 


468 

329,693 
23,610 

306,083 
152,414 

5,801 
146,613 
76,654 
69,959 


(') 


139,248 
35,927 
14,621 
21,306 


103,321 
570 


947 

103,074 
28,836 
74, 238 
40,991 
129 

6,539 
34,452 

34,350 


1,108 
1,029 


980,328 
75,594 
53,267 
17,117 

5,210 

904,734 
651 


26,871 

881,544 

52,953 

828,591 

405,397 

466 

9,112 
396,285 
323,685 
72,600 


3,099 
133 


172,738 
15,912 
11,325 
3,022 

1,565 

156,826 
34 


18,366 

138,560 

5,784 

132,776 

58,876 

208 

3,957 
49,919 

47,857 


1,228 

1,150 
25 


1,730,576 

168,037 

150,748 

16,553 

736 

1,612,539 
590 


225,880 

1,387,600 

62,454 

1,325,146 

519,041 

2,323 

40,464 

478, 577 

9,532 

469,045 


41,583 

36,357 
462 
446 


41,870,269 

1,826,338 

720,818 

854,006 

251,514 

40,043,931 
2,200 


11,344 


469,019 

39,538,021 

1,060,885 

33,527,136 

18,413,331 

25,996 

945,845 
17,467,486 
1,922,522 
15,544,964 

45,220 
769,863 


47,864 
973 
865 


(Thousand  dollars) 


,098 
683 
683 


310,512 
4,259 
4,259 

160 

160 

13,393 


75,719 
429 


(') 


35,620 

1,197 


(') 


150,585 
1,424 
1,424 

7 

7 

12,914 


48,588 
1,209 
1,209 


(M 


522,944 
914 
914 

85 

35 

40,257 


1,622,710 
9,531 
9,531 

1,696 

1,696 

73,871 


Footnotes  at  end  of  table .     See  text   for  explaiiatol-y  statements  and   for   "Description  of  the  Sample  and  Limitations  of  the  Data  . 
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ACTIVE   CORPORATION  RETURNS 

Table    11.— NUMBER   OF    RETURNS,    NET    INCOME   OR   DEFICIT,    STATUTORY    SPECIAL   DEDUCTIONS,    TAX    ITEMS,    AND  CONSTRUCTIVE   FOREIGN    INCOME,    BY  MAJOR    INDUSTRY— Con. 


Major  industry — Continued 


^nufacturin^ — Continued 


Tobacco 
manu- 
factures 


Textile 

mill 
products 


Apparel 

and  other 

fabricated 

textile 

products 


Lumber 
and  wood 
products, 

except 
fumi  ture 


F\irniture 

and 
fixtures 


Paper  and 

allied 

products 


Printing, 
publishing, 
and  allied 
industries 


Chemicals 

and  allied 

products 


Petroleum 
refining 
and  related 
industries 


Rubber 
and  mis- 
cellane- 
ous 
plastics 
products 


Leather 

and 
leather 
products 


RETUimS  WITH  AND  WITHOUT  NET  INCOME 
Total  number  of  returns 


in) 


(12) 


113) 


(1-) 


il5) 


(17) 


Number  of  returns  with — 

Payments  on  declarations  of  estimated  tax 

Includable  income  of  Controlled  Foreign  Corporations. 
Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Net  income  ( less  deficit) 

Statutory  special  deductions ,  tota 1 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  subject  to  tax 

Income  tax 

Income  tax  after  foreign  tax  and   investment  credits 


Payments  on  declarations  of  estimated  tax 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Returns  With  Net  Income 


Total  number  of  returns  with  net  income    

Number  of  returns  — 

Other  than  Form  1120-S 

With  net  operating   loss  carryforward 

With  dividends   received  deduction 

With  income  subject  to  tax 

With  tax  from  recomputing  prior  year  investment  credi 

With  investment  credit 

With  income  tax  after  investment  credit 

With  foreign  tax  credit 

Includable  income  of  Controlled  Foreign  Corporations. 

Foreign  dividend  income  resulting  from  foreign  taxes 

deemed  paid 


Net  income 

Statutory  special  deductions,   total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Western  Hemisphere  Trade  Corporation  deduction 


Net  income  less  statutory  special  deductions 

Plus:      Dividend  deductions  in  excess  of  net  incorae 

Net  long-term  capital  gain  taxed  at  25  percent  in 
excess  of  net  income  less  statutory  special  deduc- 
tions   

Less:     Adjustment  for  life  and  mutual  insurance  companies... 

Adjustment  for  certain  investment  companies 

Income  taxed  through  shareholders   (Form  1120-S) 

Income  subject  to  tax,    total 

Net  long-term  capital  gain  taxed  at  25  percent 

Incorae  taxed  at  normal   tax  and  surtax  rates 

Income  tax,  total 

Tax  from  recomputing  prior  year  investment  credit 

Investment  credit 

Income  tax  after  investment  credit 

Foreign  tax  credit 

Income  tax  after  foreign  tax  and  investjnent  credits 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Returns  Without  Net  Income 


Total  number  of  returns  without  net  income 

Number  of  returns — 

Other  than  Form  1120-S 

With  dividends  received  deduction 

With  tax  from  recomputing  prior  year  investment  credit. 


Deficit 

Statutory  special  deductions ,    total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  tax,  total 

Tax  from  recomputing  prior  year  investment  credit 

Small  business  corporations.   Form  1120-S,    deficit 


(19) 


(20) 


5,902 


17,039 
332 


695 
1 


b62 

20 


213 

3 


CTJxmswid  dollari) 


631, 8<6 
5,900 
5,690 

636,189 
304,809 
297,979 

132,832 

28 

1,375 


112 

53 
87 
32 

87 
87 
16 


1,074,962 
38,874 

7,963 

1,069,675 
497,963 
458,024 

147,437 

163 

1,038 


3,793 
682 
365 

3,368 

632 

2,753 
2,801 

80 
2 


587,766 
33,041 

5,458 

598,043 
255,650 
243,965 

64,518 

60 

(1) 


9,887 
1,810 

729 
8,590 

600 

6,419 

7,269 

152 

1 

;') 


545,940 
30,409 
4,434 

540,524 
180,809 
157,395 


5,526 
1,232 

351 
4,662 

548 

3,783 

3,691 

47 


390,015 
15,360 
2,289 

395,691 
177,402 
171,627 

44,001 


3,778 
835 
265 

3,188 
471 

2,501 

2,720 
62 


1,211,055 
29,559 
14,376 

1,223,832 
539,844 
458,981 


3,811 
21,356 


2,401 
271 
225 

2,225 
356 

1,916 
1,956 


1,569,265 
78,805 
38,083 

1,565,531 
704,584 
661,192 


374 
10,570 


16,604 

14,409 
2,914 
2,141 

12,561 
1,074 

9,334 

9,686 

296 


4,912,228 
147,660 
79,017 

4,881,827 
2,304,535 
1,948,969 

302,431 

10,182 

128,348 


6,902 

6,349 
1,306 

542 
5,498 

718 

4,194 

5,047 

368 

20 

70 


2,988,961 
599,268 
426,424 

2,426,920 

1,140,403 

344,020 


461 
56,305 


718 
134 
83 
643 

121 

459 
588 
45 


631,710 
27,622 
10,522 

649,922 
299,661 
248,628 


(1) 


3,347 
587 
199 

3,011 
420 

2,626 

2,421 


642,999 
5,900 

5,690 

155 


899 

636,139 
955 
635,234 

304,809 
110 

3,700 
301,109 

3,130 
297,979 

28 

1,375 


1,121,889 
38,829 

30,911 

7,oiS 


1,083,060 


13,304 

1,069,675 

19,061 

1,050,514 

497,364 

1,234 

35,663 

462,001 

4,075 

457,925 

163 

1 ,  038 


1,651 
1,554 

(M  " 


666,714 
32,875 
27,563 

5,292 


633,839 


35,007 

598,043 

15,267 

582,776 

256,635 

392 

3,408 
248,227 

4,277 
243,950 


5,141 


4,475 
77 


626,015 
30,269 
25,970 
4,294 


63,450 

540,524 
275,592 
254,932 
180,498 
811 

21,357 

159,141 

2,057 

157,084 


491 


2,981 

2,454 

45 


431,114 
15,218 
13,071 


20,228 

395,691 

4,477 

391,214 

177,364 

83 

5,324 

172,040 

451 

171,589 


125 


1,857 

1,582 
29 

..9 


1,259,201 
29,371 
14,833 

14,188 

350 
1,229,830 


1,223,832 
167,803 

1,056,029 

539,782 

865 

50,979 
488,803 

29,884 
458,919 

3,811 
21,355 


829 
25 


1,677,313 
73,304 
39,415 
37,582 

1,307 

1,599,009 

53 


33,747 

1,555,531 

41,974 

1,523,557 

704, 583 

1,257 

28,467 
575,116 

14,925 
561,191 


10,570 


6,030 

154 


5,042,285 
147,157 
53,347 
78,514 

14,796 

4,895,128 

962 


14,250 

4,881,827 

89,524 

4,792,303 

2,304,350 

2,051 

135,277 
2,169,073 

220,289 
1,948,784 

10,182 
128,348 


3,902 

3,410 

94 


3,025,820 

596,351 

37,124 

423,507 

135,720 
2,429  469 


2,613 

2,426,920 

97,485 

2,329,435 

1,140,395 

392 

90,679 

1,049,717 

705,704 

344,013 


481 
66,305 


235 
232 


582,815 

27,416 
17,004 
10,316 

96 
655,399 

111 


5,591 

649,922 

6,866 

643,056 

299,649 

812 

23,670 
275,979 

27,363 
248,616 

2,638 


1,695 

1,467 
(M 

1,1) 


(21) 


212,009 
15,744 

5,112 

204,973 
92,160 
88,722 


1,953 

1,743 
274 
196 

1,555 
159 

1,210 

1,436 

54 


231,167 
15,560 
10,544 
5,028 


10,504 

204,973 

1,187 

203,736 

92,140 

106 

3,080 

89,060 

358 

88,702 


525 
30 


r  T>K>us4vid  doilars) 


11,153 

(M 


78,948 
155 
166 


80,075 
140 

140 

311 

311 

4,784 


41,099 
142 
142 

38 

38 

8,35o 


48,145 
188 


108,048 
501 

501 


130,057 
503 

503 

185 
185 


36,859 
2,917 
2,917 


51 ,  105 
205 

(') 


(M 


19,158 
84 

84 


{') 


Footnotes  at  end  of  table.  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data 
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ACTIVE   CORPORATION  RETURNS 

Table    11.— NUMBER  OF    RETURNS.    NET    INCOME   OR   DEFICIT,    STATUTORY    SPECIAL  DEDUCTIONS,    TAX    ITEMS.    AND   CONSTRUCTIVE  FOREIGN    INCOME,    BY  MAJOR    INDUSTRY —Con . 


RETURNS  WITH  AND  WITHOUT  MET  INCOMK 

Total  number  of  returns 

Number  of  returns  with — 

Payments  on  declarations  of  estimated  tax 

Includable  income  of  Controlled  Foreign  Corporations. 

Foreign  dividend   income  resulting  from  foreign  taxes 

deemed  paid 


Net  income  (less  deficit) 

Statutory  special  deductions,  total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 


Income  subject  to  tax 

Income  lax 

Income  tax  after  foreign  tax  and  investment  credits 

Payments  on  declarations  of  estimated  tax 

Constructive  taxable  income  from  related  foreign  corporatioiiii 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  form  foreign  taxes 
deemed  paid 

Returns  With  Net  Income 


Total  number  of  returns  with  net  income 

Number  of  returns — 

Other  than  Form  1120-^ 

With  net  operating  loss  carryforward 

With  dividends  received  deduction 

With  income  subject  to  tax 

With  tax  from  recomputing  prior  year  investment  credit. 


With  investment  credit 

With  income  tax  after  investment  credit 

With  foreign  tax  credit 

Includable  income  of  Controlled  Foreign  Corporations. 
Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Not  income 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  ; 
Western  Hemisphere  Trade  Corporation  deduction 

Net  income  Ifss  statutory  special  deductions 


Dividend  deductions  in  excess   of  net  income 

Net  long-term  capital  gain  taxed  at  25  percent  in 
excess  of  net  income  less  statutory  specical  deduc- 
tions   

Adjustment  for  life  and  mutual  insurance  companies.. 

Adjustment  for  certain  investment  companies 

Income  taxed  through  shareholders  (Form  1120-S) 


Income  subject  to  tax,  total 

Net  long-term  capital  gain  taxed  at  25  percent.... 

Income  taxed  at  normal  tax  and  surtax  rates 

Income  tax,  total 

Tax  from  recomputing  prior  year  investment  credit. 

Investment  credit 

Income  tax  after  investment  credit 

Foreign  tax  credit 

Income  tax  after  foreign  tax  and  investment  credits. 


Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Major  industry — Continued 


Manufai-tui^i  III:; —Continued 


'tone, 

clay,    and 

glass 

product:; 


Returns  Without  Net  Income 


Total  number  of  returns  without  net  income. 

Number  of  returns — 

Other  than  Form  1120-S 

With  dividends  received  deduction 

With  tax  from  recomputing  prior  ye 


.r   inve:;tmpnl   credit. 


Deficit 

Statutory  special  deductions,    total 

Dividends   received  di,'duction 

Deduction  for  dividends  paid  on  certain  public  utility  ; 

Income    tax,    total    

Tax   from  recomputing  prior  year  investment  credit 

Small  business   corporatioas,    Form   1120-S,    deficit 


9,133 


{') 


Primary 

metal 
Industrie; 


(23) 


4,386 
A67 

13 


Fabricated 
metal  prod- 
ucts,   except 
machinery 
and  trans- 
portation 
equipment 


{^A) 


(') 


Machinery, 

except 
electrical 


Electrical 

machinery, 

equipment, 

and 

supplies 


l':i,';99 


1,07A 
19 


,759 

576 


Motor 
veliicles 
and  motor 

vehicle 
equipment 


2,007 

183 


(M 


Transpor- 
tation 
equipment, 
except 
motor 
vehicles 


183 
5 


Scientific 
instruments, 
photographic 

equipment, 
watches 

and  clocks 


Miscella- 
neous manu- 
facturing 
industries, 
including 
ordnance  and 
accessorii 


(30) 


3,987 
2i6 


(^) 


(7hou%and  dollars) 


1,U9,885 
<8,010 
21,286 

1,U1,704 
518,012 
"136,  <99 

170,715 
32,57* 


6,243 


3,113,755 
228,403 
101,421 

2,937,238 
1,383,085 
1,121,733 

425,521 

1,905 
13,010 


5,350 

3,451 

1,027 

538 

449 

440 

4,705 

3,143 

671 

574 

3,833 

2,783 

3,8C« 

2,820 

67 

96 

(') 

9 

2,006,484 
80,098 
11,535 

1,997,567 
902, 546 
800,404 


(') 
45,081 


13,348 
2,414 
1,017 

12,495 
1,604 

10,396 

10,951 

258 

35 


4,159,940 
120,488 
34,503 

4,106,778 
1,916,536 
1,686,118 


17,062 
97,720 


13,393 
2,447 

1,037 

11,943 

1,848 

10,077 

10,071 

432 

17 

55 


2,706,455 

88,571 

8,734 

2,750,170 
1,297,226 
1, 170, 570 

422,343 

2,766 
41,695 


5,504 
1,411 

402 
4,472 

572 

3,466 

4,123 

202 

12 

39 


6,450,626 
50,908 
17,485 

6,413,835 
3,070,549 
2,712,344 

1,046,510 
(') 
215,318 


1,386 
259 
134 

1,205 
242 

1,037 

1,126 

75 


(») 


1,287,874 
35,358 
10, 576 

1,307,491 
621, 108 
584,067 


371 
5,245 


1,601 
246 
127 

1,432 

319 

1,229 

1,238 

66 

5 


1,152,472 

23,210 

3,543 

1,158,813 
546,526 
490,912 

187,647 
25,097 


2,510 

2,238 

680 

216 

1,786 

292 

1,410 
1,554 

77 
(•) 

25 


1,208,599 
47,954 
26,208 
21,230 

516 
1,160,645 


28,876 
1,131,704 

37,661 

1,094,043 

517,925 


36,699 
481,226 

44,814 
436,412 

32,  574 


2,407 
20 
12 


3,180,205 
226,084 
46,931 
90,102 

30,051 
2,954,121 


17,349 

2,937,238 

62,764 

2,874,474 

1,383,014 

1,888 

128,636 
1,254,378 

132,716 
1,121,662 


1,905 
13,910 


594 
19 
58 


2,138,034 
79,466 
67,858 
10,903 

705 
2,058,568 


61,119 

1,997,567 

29,257 

1,968,310 

902, 300 

2,014 

43,461 
858,839 

58,681 
800, 158 


(1) 
45,081 


4,587 


4,087 
103 


4,267,434 
120,430 
77, 582 
34,445 

8,403 

4,147,004 
288 


41,799 

4, 106, 778 

45,483 

4,061,295 

1,916,516 

2,584 

69,032 

1,847,484 

161, 386 

1,686,098 

15,852 
97,720 


3,826 
51 
35 


2,852,338 
88,481 
76,574 
8,694 

3,213 
2,763,857 


U,693 

2,750,170 

31,232 

2,718,938 

1,297,192 

1,482 

43,376 
1,253,816 

83,280 
1, 170, 536 


2,766 
41,659 


2,865 

2,611 
13 


6,460,433 
50,423 
32,928 
17,000 

495 

6,419,010 
1 


5,164 

6,413,835 

22,697 

6,391,138 

3,070,247 

1,357 

83,711 

2,986,536 

274,494 

2,712,042 

(4 
215,318 


(4 


1,352,502 
35,350 
24, 230 

10,568 

552 
1,317,242 


9,731 

1,307,491 

21,531 

1,285,960 

621,042 

3,437 

25,994 
595,048 

11,047 
534,001 


371 
5,245 


1,146 
1,043 


1,189,431 
23,200 

19,667 
3,533 


7,604 

1,158,813 

14,400 

1,144,413 

546,522 

516 

17,935 
528,587 

37,679 
490,908 

25,097 


1,325 
2 


(Thouamtd  dollara) 


68,714 
56 

56 

87 

37 

5,188 


66,450 
2,319 
2,319 

71 
7J 
803 


Ul,550 
632 
632 

246 

246 

4,500 


107,494 
58 
58 


20 
2,o34 


145,883 
00 
90 

34 
2,320 


18,807 
435 


(') 


64,718 
8 


(') 


36,959 

10 
10 


n 


9,135 
208 


(') 


1" 


438,455 
33, 022 
4,137 

497,908 
224,040 
208, 745 

65,293 

1,422 


6,036 

5,186 
1,112 

407 
4,523 

368 

3,265 

3,739 
120 
23 

14 


541,600 
32,906 
28,751 
4,021 

134 

508,694 
589 


11,387 

497,908 

7,857 

490,051 

224,014 

195 

6,960 

217,054 

8,335 

208,719 


427 
1,336 


2,825 
25 

50 


103,145 
116 
116 

26 

26 

1,  ^^47 


Footnotes  at  end  oT  table 
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ACTIVE   CORPORATION  RETURNS 


Table    11.  -NUMBER   OF    RETURNS,    NET    INCOME   OR   DEFICIT,    STATUTORY    SPECIAL  DEDUCTIONS,    TAX    ITEMS,    AND  CONSTRUCTIVE   FOREIGN    INCOME,    BY   MAJOR    INDUSTRY— Co 


RETURHS  WITH  AND  WITtlOUT  NET  INCOME 
Total  number  of  returns 


Number  of  returns  with — 

Payments  on  declarations  of  estimated  tax 

Includable  income  of  Controlled  Foreign  Corporations. 
Foreign  dividend  income  resulting  from  forc-ign  taxes 
deemed  paid 


Net  income  \ less  deficit) 

Statutory  special  deductions,   total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  subject  to  tax 

Income  tax 

Income  tax  after  foreign  tax  and  investment  credits 


Payments  on  declarations  of  estimated  tax 

Constructive  taxable  income  from  related  foreign  corporations 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  fDr-^ign  taxes 
deemed  paid 


Return.^  With  Net  Income 


Total  number  of  returns  with  net  income 

Number  of  returns — 

Other  than  Form  1120-S 

With  net  operating  loss  carryforward 

With  dividends  received  deduction 

With  income  subject  to  tax 

With  tax  from  recomputing  prior  year  investment  credit. 

With  investment  credit 

With  income  tax  after  investment  credit 

With  foreign  tax  credit 

Includable  income  of  Controlled  Foreign  Corporations... 
Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 


Net  income 

Statutory  special   deductions,    total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 
Western  Hemisphere  Trade  Corporation  deduction 

Net  income  less  statutory  special  deductions 

Plus:      Dividend  deductions  in  excess  of  net  inccMne 

Net  long-term  capital  gain  tetxed  at  25  percent   in 
excess  of  net  income  less  statutory  special  deduc- 
tions  

Less:     Adjustment  for  life  and  mutual  insurance  companies... 

Adjustment  for  certain  investment  companies 

Income  taxed  through  shareholders   (Form  1120-S) 

Income  subject  to  tax,    total 

Net  long-term  capital  gain  taxed  at  25  percent 

Income  taxed  at  normal  tax  and  surtax  rates 

Income  tax,    total 

Tax  from  recomputing  prior  year  investment  credit 


Investment  credit 

Income  tax  after  investment  credit 

Foreign  tax  credit 

Income  tax  after  foreign  tax  and  investment  credits 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed 
paid 

Returns  Without  Net  Income 
Total  number  of  returns  without  net  income 


Number  of  returns — 

Other  than  Form  1120-S 

With  dividends  received  deduction 

With  tax  from  recomputing  prior  year  investment  credi 


Deficit 

Statutory  special  deductions,  total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  tax,  total 

Tax  from  recomputing  prior  year  investment  credit 

Small  business  corporations,  Form  il20-S,  deficit 


Major  industry — Continued 


Transportation,  communication,  electric ,  gas, 
and  sanitary  services 


Total 
transportation, 
communication, 
electric,  gas, 
and  sanitary 
;-"^rvlces 


59,676 


1,162 


C^) 


Transpor- 
tation 


v33) 


45,843 
615 


Communi- 
cation 
services 


7,769 

246 


Electric, 
gas,  and 
sanitary 
St- r  vices 


(35) 


6,064 

301 

1 


Wholesale   and   retail    trade 


Total 
wholesale 
and  retail 

trade 


(36) 


440, 304 

3,551 

33 


Wholesale  trade 


Total 

wholesale 

trade 


146,555 

1,871 

28 


Groceries 

and 

related 

products 


16,534 
189 

1 


Machinery, 

equipment, 

and 

supplies 


26,517 
295 

1 


hfiaoel- 

laneous 

wholesale 

trade 


-0) 


107, 140 

1,337 
4 

26 


Wholesale 

trade 

not 

allocable 


(TTwut^d  doll  a. 


10,699,309 

397,189 

148,994 

25,854 

10,538,933 
4,950,832 
4,450,392 


(') 


33,860 
7,417 
2,082 

28,850 
3,200 

13,197 

22,927 

116 


O) 


2,243,353 
253,998 
72,857 

2,163,570 
956,893 
781,074 

278, 156 
l,60O 
(') 


26,208 
5,694 

1,578 
22,485 
2,371 

13,126 

18,090 

98 

3 

(') 


4,082,878 

65,491 

46,675 

858 

4,058,073 

1,936,749 

1,797,347 

736,940 


5,046 


4,444 
927 
211 

3,729 
422 

3,214 
2,717 


4,373,078 
77,700 
29,462 
24,996 

4,317,290 
2,057,190 
1,871,971 

835,406 


3,208 
796 
293 

2,636 

407 

1,857 
2,120 

9 


7,620,764 
532, 123 
U9,530 

7,969,612 
3,192,964 
3,018,108 


307 
5,857 


252,153 
46,925 
16,867 

2,31,411 
13,849 

133,840 

189,432 

829 


3,517,384 
231,587 
68,635 

3, 574, 108 
1,436,309 
1,382,468 

249,288 

307 

3,435 


107,407 

92,904 
14,811 

8,502 
83,417 

6,937 

49,048 

75,521 

610 


316,269 
19,812 
5,925 

319,088 
124,487 
116,394 


9,771 
1,524 

1,019 

8,782 

996 

5,463 

7,884 

60 


574, 122 
32,478 
5,579 

601, 789 
245,082 
239,418 

38,864 


l';,690 

14,020 

2,552 

985 

12,483 

1,153 

7,413 

11,608 

129 


2,616,615 
177,889 
56,963 

2,637,521 

1,061,864 

1,021,883 

189, 579 

307 

3,152 


78,802 

67,987 

10,403 

6,400 

61,282 

4,709 

35,675 

55,274 

419 

4 


(Thouimd  dollara) 


11,019,778 
396,167 
214,093 
147,972 
25,854 
8,248 

10,623,611 
937 


1,300 


84,756 

10,538,933 

177,950 

10,360,983 

4,950,666 

11,077 

469,236 

4,481,430 

31,204 

4,450,226 


1,587 


{') 


18,726 
290 
208 


2,483,579 
253,038 
179,099 
71,897 

2,042 

2,230,541 
937 


66, 638 

2,163,570 
107,831 

2,055,739 

956,729 

2,742 

163,627 

793, 102 

12,192 

780,910 

1,587 


14,164 
213 

178 


4,134,905 

65,440 

17,424 

46,624 

858 

534 

4,069,465 


11,769 

4,058,073 

24,475 

4,033,596 

1,936,749 

6,210 

126,385 

1,810,364 

(') 
1,797,347 


5,046 


2,443 


4,401,294 
77,689 
17,570 
29,451 
24,996 
5,672 

4,323,605 


6, 34  J 

4,317,290 

45,644 

4,271,646 

2,057,188 

2,125 

179,224 

1,877,964 

5,995 

1,871,969 


2,374 


2,111 


9,175,718 
527,750 
393,982 
115,151 

18,617 

8,647,968 
851 


683,123 

7,569,612 

149,475 

7,820,137 

3,192,696 

4,877 

119,241 

3,073,455 

55,615 

3,017,840' 

307 
5,836 


140,376 

119,932 
2,179 
1,288 


4,070,473 
228,710 
144,529 
55,758 

18,423 

3,841,763 
567 


268,987 

3,574,108 

71,829 

3,502,279 

1,436,168 

2,837 

33,614 
1,402,554 

20,227 
1,382,327 


307 
3,414 


34,568 

1,073 

516 


381,322 
lo,691 
12,473 
5,804 

1,414 
361,631 


42,351 

319,088 
7,813 

311, 275 

124,456 

235 

5,413 

119,043 
2,680 

116,363 


4,311 
144 
66 


661,013 
31,406 
22,394 
4,507 

4,505 

629,612 
105 


28,059 

501,789 

8,741 

593,048 

245,080 

584 

4,491 
240, 589 

1,173 
239,416 


4,827 

4,384 

117 
92 


3,00'?,854 

176,229 

108,447 

55,303 

12,479 

2,833,625 
434 


1,016 


197, 397 

2,637,521 

55,101 

2,582,420 

1,061,756 
2,018 

23,621 
1,033,135 

15, 360 
1,021,775 


307 
3,152 


28,338 

24,936 
786 
358 


(Thtnisaaid  dollmrt) 


320,469 
1,022 
1,022 

166 

166 

28,078 


240, 226 
960 

960 

154 

154 

19,698 


52,027 
51 


6,463 


28,216 
11 
(1) 


(M 


1,554,954 
4,379 
4,379 


268 

268 

142,866 


553,089 
2,877 
2,877 

141 

141 

39,960 


65,053 
121 
121 


4,090 


86,896 

1,072 
1,072 

2 
2 

1,558 


393,239 

1,660 
1,650 

108 

108 

34,142 


2,364 


10,378 

1,408 

168 

15,710 
4,876 
4,773 


1,126 
332 

98 
870 
79 

407 

755 

2 


18,279 

1,384 

1,215 

144 

25 

16,895 
28 


1,170 

15,710 

174 

15,536 

4,876 

in 

89 

4,787 

14 

4,773 


1,013 
937 


(1) 


7,901 
24 


Footnotes  at  end  of  table.  See   text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitatio 


138 


Corporation  Returns/1965  •  Income  Tax  and  Tax  Credits 


ACTIVE   CORPORATION  RETURNS 

Table   U.— NUMBER  OF   RETURNS,    NET    INCOME  OR   DEFICIT,    STATUTORY  SPECIAL  DEDUCTIONS,    TAX    ITEMS,    AND  CONSTRUCTIVE  FOREIGN    INCOME,    BY  MAJOR    INDUSTRY— Con. 


Major    ir,d 

jstry — Contir.uea 

Whol 

'sale  and  retail  trade 

—Continued 

Retail  trade 

Wholesale 

and 

retail 

trade 

not 

allocable 

Item 

Total 

retail 

trade 

Building 
materials, 
hardware, 
and  farm 
equipment 

stores 

General 
merchan- 
dise 
stores 

Food 
stores 

Automotive 

dealers  and 

gasoline 

service 

stations 

Apparel 

and 

accessory 

stores 

Furniture, 
home  fur- 
nishings, 
and  equip- 
ment stores 

Eating 

and 

drinjcing 

places 

Miscel- 
laneous 
retail 
stores 

Retail 
trade  not 
allocable 

(42) 

(43) 

(44) 

(45) 

(46) 

(47) 

(48) 

(49) 

(50) 

(51) 

(52) 

RETURriS  WITH  AND  WITHOUT  NET  INCOME 

287,591 
1,660 

29,250 
111 

16,902 
424 

3 

21,167 
261 

1 

47,346 

270 

30,147 
97 

28,738 
135 

49,774 
152 

63,793 
207 

474 

3 

6,158 

Number  of  returns  with— 

Payments  on  declarations  of  estimated  tax 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 

20 

fTTwu 

SMid  dollars) 

«, 052, 089 

297,902 

50,070 

A,3-;5,557 
1,738,015 
1,618,0^1 

36^,  W2 
1,838 

266,612 
17,733 
3,064 

281,987 
97,642 
94,764 

9,133 

1,298,893 
62,080 
17,235 

1,561,132 
715,686 
653,352 

200,605 
1,732 

670,200 

46,602 

4,364 

658,269 
292,487 
267,991 

100,115 
10b 

517,986 

35,243 

5,043 

552,337 
191,563 
186,097 

8,322 

338,401 

30, 143 

5,942 

325,305 
114,353 
110,424 

13,634 

241,758 
28,135 
2,825 

229,794 
74,357 
73,249 

4,646 

188,495 

27,912 

1,954 

233,443 

81,268 
72,727 

8,272 

526,306 

49,510 

9,633 

498,449 
168,765 
157,627 

18,773 

3,438 
544 

10 

4,341 
1,894 
1,810 

592 

51,291 

Statutory  special  deductions,    total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  subject  to  tax 

2,640 
825 

49,947 
18,640 

Income  tax  after  foreign  tax  and  investment  credits 

Payments  on  declarations  of  estimated  tax 

Constructive  taxable  income  from  related  foreign  corporations; 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid 

17,599 
2,322 

584 

Returns  With  Net  Income 

189,142 

15d,751 
31,448 

8,245 
135,934 

6,735 

83,577 

112,173 

214 

19,262 

15,434 
2,770 

933 
13,407 

909 

8,709 
11,356 

78 

12,  oe'-' 

10,667 

1,706 
865 

9,600 
532 

6,443 
8,266 
(') 

3 

13, 1^2 

10,827 

2,191 

601 

9,332 

576 

6,089 
7,133 
(M 

1 

31,337 

26,571 
4,304 
1,563 

24,043 
1,402 

17,487 
20,466 
(M 

21,973 

18,343 
2,692 

955 
16,553 

610 

8,449 

14,782 

32 

19,760 

16,004 
3,216 

688 
13,735 

636 

6,883 
12,301 

27,153 

22,372 
6,841 

406 
18,312 

618 

11,680 
12,273 

(M 

43,653 

35,911 
7,651 
2,219 

30,873 

1,435 

17,817 

25,528 

47 

173 

122 
77 
(M 

69 

(M 

(1) 

68 

3,379 

Number  of  returns — 

2,493 

With  net  operating  loss  carryforward 

666 

120 

2,070 

With  tax  from  recomputing  prior  year  investment  credit 

With  investment  credit 

With  foreign  tax  credit 

177 

1,215 
1,738 

(M 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 

1 

(Thou 

sand  dollar!) 

5,036,325 
296,490 
247, b38 
48,658 

194 

4,739,835 
284 

859 

397,671 

4,345,557 

76,492 

4,269,065 

1,737,888 

2,018 

84,996 

1,652,892 

34,978 

1,617,914 

1,838 

354,983 

17,673 
14,669 
3,004 

337,310 
55 

470 

55,845 

281,987 
12,337 

269,650 

97,640 

41 

2,875 

94,765 

3 

94,762 

1,638,068 
61,845 
44,845 
17,000 

1,5^6,223 
20 

15,063 

1,561,132 

26,618 

1,534,514 

715,625 

480 

31,185 
684,440 

653,291 
1,732 

737,213 
46,296 
42,238 
4,058 

690,917 
39 

1 

35,171 

658,269 

7,969 

650,300 

292,449 

674 

24,313 
268,136 

(M 

267,953 

106 

668,500 
34,888 
30,200 
4,638 

633,612 

1 19 

80,834 

552,837 

8,282 

544,555 

191,543 

210 

5,466 
186^077 

136,077 

391,221 

30,138 

24,201 

5,937 

361,083 
25 

33 

35,836 
325,305 
2,094 
323,211 
114,352 
86 

3,914 

110,438 

15 

110,423 

306,182 

27,928 

25,310 

2,618 

278 ,  254 

48,509 

229,794 

2,922 

226,872 

74,356 

42 

1,104 
73,252 

(M 
''3,248 

302,105 

27,751 

25,958 

1,793 

274,354 
38 

40,976 

233,443 

3,318 

230,125 

81,266 

197 

8,403 
72,863 
(M 
72,725 

632,966 
49,427 
39,683 
9,550 

194 

583,539 
107 

186 

85,236 
498,449 

12,710 

485,739 

168,763 

282 

7,652 
161,111 

3,486 
157,625 

5,087 
544 
534 
(M 

4,543 

201 

4,341 

242 

.     4,099 

1,894 

(M 

(') 
1,810 

1,810 

63,920 

2,550 

Net  operating  loss  carryforward 

1,815 
735 

Deduction  for  dividends  paid  on  certain  public  utility  stock 
Western  Hemisphere  Trade  Corporation  deduction 

66,370 

_ 

Net  long-term  capital  gain  taxed  at  25  percent  in 
excess  of  net  income  less  statutory  special  deduc- 

Less:     Adjustment  for  life  and  mutual  insurance  companies... 

- 

Income  taxed  through  shareholders   (Form  1120-S) 

Income  subject  to  tax,    total 

16,465 
49,947 

Net  long-term  capital  gain  taxed  at  25  percent 

Income  taxed  at  normal  tax  and  surtax  rates 

1,154 
48,793 
18,640 

Tax  from  recomputing  prior  year  investment  credit 

22 

631 

18,009 

Foreign  tax  credit 

('i 

Income  tax  after  foreign  tax  and  investment  credits 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes 

17,599 
584 

Returns  Without  Net  Incomf 

98,449 

82,919 

1,006 

759 

9,183 

8,466 
120 
(M 

4,313 

4.187 
102 
(M 

7,975 

6,562 
130 
100 

15,459 

12,835 
203 
172 

8,174 

6,900 
69 
65 

8,978 

7,454 
95 

(1) 

22,621 

19,423 
101 
99 

20,140 

16,867 
181 
165 

301 
225 

2,779 

Number  of  returns  — 

2,445 

100 

With  tax  from  recomputing  prior  year  investment  credit 

(M 

(Tkou 

»and  dottart) 

Deficit 

'-i84,2J6 
1,412 
1,412 

127 

127 

10i,tj23 

88,371 
60 
60 

2 
(') 
10,632 

339,175 
235 
235 

61 
(') 
7,223 

67,013 
306 
306 

38 

38 

5,471 

150,514 
355 
355 

20 

20 

29,957 

52,820 
5 
5 

1 

1 

5,319 

64,424 
207 
207 

1 
(M 
8,344 

113,610 
161 
161 

18,627 

106,660 
83 
83 

2 
2 

i5,aio 

1,649 
510 

17,629 

Statutory  special  deductions,    total 

90 

90 

Deduction  for  dividends  paid  on  certain  public  utility  stock 
Income  tax,    total 

- 

Tax  from  recomputing  prior  year  investment  credit 

Small  business   corporations,    Form   1120-S,    deficit 

(M 
1,283 

Footnotes  at  end  of  table.     See  text  I'or  explanatory  statements  and    for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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ACTIVE   CORPORATION  RETURNS 

Table    11.— NITMBER   OF    RETURNS,    NET    INCOME  OR   DEFICIT,    STATUTORY    SPECIAL  DEDUCTIONS,    TAX    ITEMS,    AND  CONSTRUCTIVE  FOREIGN    INCOME.    BY   MAJOR    INDUSTRY— Con. 


Major  industry — Continued 


Finance, 


neurance. 


and  real  estate 


Total 
finance, 
insurance, 
and  real 

estate 


Banks  and 

trust 
ccmpanies 


Credit 

agencies 

other  than 

banks 


Security  and 
coaanodi  ty 
brokers, 
dealers, 
exchanges , 

and  services 


Holding  and 

other 
investment 
companies 


Insurance 
carriers 


Insurance 

agents , 

brokers , 

and  service 


Real 
estate 


(33) 


(54) 


(55) 


(56) 


(57) 


(58) 


(59) 


(60) 


RETURJJS  WITH  AND  WITHOUT  MET  INCCME 
Total  number  of  returns 


Number  of  returns  with — 

Payments  on  declarations  of  estimated  tax 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid. 


Net  income  (less  deficit) 

Statutory  special  deductions,  total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  subject  to  tax 

Income  tax 

Income  tax  after  foreign  tax  and  investment  credits 

Payments  on  declarations  of  estimated  tax 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid. 

Returns  With  Net  Income 

Total  number  of  returns  with  net  income 

Number  of  returns — 

Other  than  Form  1120-S 

With  net  operating  loss  carryforward 

With  dividends  received  deduction 

With  income  subject  to  tax 

With  tax  from  reccMnputing  prior  year  investment  credit 


With  investment  credit 

With  income  tax  after  investment  credit 

With  foreign  tax  credit 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid. 


Net  income 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock. 
Western  Hemisphere  Trade  Corporation  deduction 

Net  income  less  statutory  special  deductions. 


Plus: 


Dividend  deductions  in  excess  of  net  income 

Net  long-term  capital  gain  taxed  at  25  percent  in  excess  of  net 

income  less  statutory  special  deductions 

Adjustment  for  life  and  mutual  insurance  companies 

Adjustment  for  certain  investment  companies 

Income  taxed  through  shareholders  (Form  1120-S) 


Income  subject  to  tax,  total 

Net  long-terra  capital  gain  taxed  at  25  percent.... 

Income  taxed  at  normal  tax  and  surtax  rates 

Income  tax,  total 

Tax  from  recomputing  prior  year  investment  credit. 


Investment  credit 

Income  tax  after  investment  credit 

Foreign  tax  credit 

Income  tax  after  foreign  tax  and  investment  credits 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid. 

RETURNS  WITHOUT  NET  INCOME 
Total  number  of  returns  without  net  income 


Number  of  returns — 

Other  than  Form  1120-S 

With  dividends  received  deduction 

With  tax  from  recomputing  prior  year  investment  credit . 


Deficit 

Statutory  special  deductions,    total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock. 

Income  tax,    total 

Tax  from  recomputing  prior  year  investment  credit 

Small  business  corporations.   Form  1120-S,   deficit 


388,428 

3,255 
20 

3C 


51,775 


3,829 


,212 

1 


23,279 


n 


25,64? 


115 

1 


(M 


(ThouaMid  dollars) 


10,84^,377 
2,233,702 
1,722,078 

7,757,359 
3,U4,990 
2,916,061 


15,700 
27,822 


230,816 
46,545 
30,730 

196,833 
4,708 

48,350 

186,644 

1,689 

17 

28 


2,304,521 

141,731 
79,011 

2,223,288 
973,438 
887,070 

366,798 

2 

982 


13,936 
910 

2,094 
13,322 

1,030 

10,785 

12,328 

176 


1,055,473 
112,153 
57,505 

1,130,964 

446,517 

428,864 

95,129 


34,167 

33, 172 
5,980 
2,668 

29,034 
952 

10,424 

28,097 

194 

1 


235,295 
21,097 
11,055 

239,925 
106,336 
104,732 

28,780 
2,424 


2,166 

588 

1,084 

1,745 

54 

892 

1,650 

60 

1 


4,033,468 
1,131,705 
1,080,789 


577,886 
211,427 
164,863 

44,827 
19,986 


14,135 

13,549 
2,648 
7,114 

10, 160 
169 

667 

9,985 

567 

13 


1,922,580 
530, 335 
419,059 

1,835,393 
849,810 
813,045 

365,247 

334 
83 


2,685 

2,635 

761 

1,442 

1,736 

145 

872 


185,340 
13,666 
7,583 

159,968 
53,308 
52,207 

3,315 

33 
223 


14,473 
2,637 
1,993 

12,653 
551 

4,695 
11,171 


1, 107, 700 
283,015 
67,076 

1,584,935 
474, 154 
465,280 

39,483 
(1) 


12,509,473 

2,129,008 

511,397 

1,617,384 

227 


54,770 

16,012 

54,461 

2,447,750 

195,245 

7,755,768 

780,718 

6,975,050 

3,114,120 
2,454 

55,672 

3,058,448 

143,250 

2,915,198 


15,694 
27,488 


138,276 
5,896 

417 


2,363,669 
138,741 
62,720 
76,021 


2,224,928 
3,667 


553 

2,228,276 
121,226 

2,107,050 
973,395 

1,047 

34,194 
939,201 

52, 171 
887,030 

2 

982 


1,362 
93 
31 


1,276,549 
110,782 
54,463 
56,134 

185 

1,165,767 
223 


36,621 

1,130,964 

86,866 

1,044,098 

446,479 

467 

3,754 

442,725 

13,899 

423,826 


17,029 
720 
106 


262,447 
20,202 
10,042 
10,160 


242,245 
535 


3,468 

239,925 

15,433 

224,492 

106, 325 

23 

1,070 

105,255 

534 

104,721 


1,534 


1,437 
291 


(^) 


4,137,132 

1,122,592 

50,874 

1,071,676 

42 

3,014,540 
11,216 


2,447,750 
7,620 

577,886 
225,953 
351,933 
2U,361 

95 

666 
210,695 
45,898 
164,797 

(1) 
19,652 


8,553 
1,718 


2,294,638 
445,844 
111,276 
334,568 


1,848,794 
37,487 

3,846 
54,461 

1,277 

1,833,814 
104, 618 

1,729,196 

849,102 

349 

6,850 

842,252 

29,911 

812,341 


334 
83 


2,069 


2,069 
728 


216,646 
13,115 
6,083 
7,032 


203,531 
60 


43,865 

159,968 

3,852 

156,116 

53,308 

59 

687 
52,621 

414 
52,207 


33 
223 


7,521 


6,517 
220 


(Thouatryd  (tolJarii 


1,665,096 
104,694 
104,694 

870 

160 

34,384 


59,148 
2,990 
2,990 


221,076 
1,371 
1,371 


27,152 
895 
395 


(') 


103,664 
9,113 
9,113 


(M 


372,058 
84,491 
84,491 

708 
1 


31,306 
551 
551 


2,552 


150,835 
33,021 
14,335 

123,183 

1,807 

20,015 

121,225 

461 

1 


1,953,392 
277,732 
215,939 
61,793 


1,680,660 
1,582 


101,841 

1,584,935 

222,770 

1,362,165 

474,150 
414 

8,451 

465,699 

423 

465,276 


(.') 


101,309 

2,126 

164 


850,692 
5,283 
5,283 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and   for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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ACTIVE   CORPORATION  RETURNS 

Table    11.— NUMBER    OF    RETURNS,    NET    INCOME  OR   DEFICIT,    STATUTORY    SPECIAL  DEDUCTIONS,    TAX    ITEMS,    AND    CONSTRUCTIVE    FOREIGN    INCOME,    BY  MAJOR    INDUSTRY— Con . 


Major  industry — Continued 


benn  ces 


Total 
services 


Hotels, 
rooming 
houses, 
camps,  and 
other  lodg- 
ing places 


Personal 
services 


Business 

services 


Autotnobi  le 

and  other 

repair 

services 


Motion 
pictures 


Amusement 
and  recrea- 
tion serv- 
ices, except 
motion 
pictures 


Miscel- 
laneous 
services 


(-1) 


(o2J 


(65) 


(66) 


(67) 


(63) 


RETURNS  WITH  AND  WITHOUT  NET  INCOME 

Total  number  of  returns 

Number  of  returns  with — 

Payments  on  declarations  of  estimated  tax 

Includable  income  of  Controlled  Foreign  Corporations . 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid... 

Net  income  (less  deficit) 

Statutory  special  deductions,  total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income  subject  to  tax 

Income  tax 

Income  tax  after  foreign  tax  and  investment  credi  ts .  , , 

Payments  on  declarations  of  estimated  lax. .  

Constructive  taxable  income  from  related  foreign  corporations; 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid... 

Returns  With  Net  Income 

Total  number  of  returns  with  net  income 

Number  of  returns — 

Other  than  Form  1120-3 

With  net  operating  loss  carryforward 

With  dividends  received  deduction 

With  income  subject  to  tax 

With  tax  from  recomputing  prior  year  investment  credit 

With  investment  credit 

With  income  tax  after  investment  credit 

With  foreign  tax  credit 

Includable  income  of  Controlled  Foreign  Corporations 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid,., 

Net  income 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Western  Hemisphere  Trade  Corporation  deduction 

Net  income  less  statutory  special  deductions 

Plus:  Dividend  deductions  in  excess  of  net  income 

Net  long-term  capital  gain  taxed  at  25  percent  in  excess  of 

net  income  less  statutory  special  deductions 

Less:  Adjustment  for  life  and  mutual  insurance  companies 

Adjustment  for  certain  investment  companies , 

Income  taxed  through  shareholders  (Form  1120-S).. 

Income  subject  to  tax,  total 

Net  long-term  capital  gain  taxed  at  25  percent 

Income  taxed  at  normal  tax  and  surtax  rates 

Income  tax,  total 

Tax  from  recomputing  prior  year  investment  credit 

Investment  credit 

Income  tax  after  investment  credit 

Foreign  tax  credit 

Income  tax  after  foreign  tax  and  investment  credits 

Constructive  taxable  income  from  related  foreign  corporations: 

Includable  income  of  Controlled  Foreign  Corporations. 

Foreign  dividend  income  resulting  from  foreign  taxes  deemed  paid.. 

Returns  Without  Net  Income 

Total  number  of  returns  without  net  income 

Number  of  returns — 

Other  than  Form  1120-S 

With  dividends  received  deduction 

With  tax  from  recomputing  prior  year  investment  credit 

Deficit 

Statutory  special  deductions,    total 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Income    Lax,    total 

Tax  from  recomputing  prior  year   Investment  credit 

Small   business  corporations.    Form  1120-S,   deficit 


138,177 
908 


(M 


28 


,590,097 
266,723 


,836,733 
699,172 
608,093 

117,060 

(M 
12.327 


90,279 
23,395 

5,A16 
75,127 

^,876 

-W,808 

57,581 

^31 

2 

28 


2,302,933 

264,386 
221,938 

40,784 

1,664 

2,038,547 

1,137 


203,511 

1,836,733 
101,516 

1,735,217 

699,090 

2,698 

46,887 
652,203 

44,192 
608,011 


133 
12,327 


80,737 

68,996 

906 
616 


712,836 
2,337 

2,337 

82 

82 

118,125 


(M 


fThouasid  doltara) 


<6,767 

47,720 

3,072 


13i;,83i 
'i7,041 
40,042 

3,899 


7,23b 
2,590 

242 
5,515 

227 

3,390 

4,135 

40 


196, 567 

20,906 

2,283 


180,374 
61,787 
55,799 


15,247 

4,220 

740 

12,466 

766 

3,838 

8,577 

5 


651,720 
84,807 
20,236 

687,130 
271,865 
243,113 


27,113 
5,998 
2,358 

23,225 

2,110 

13,417 

13,638 

183 


165,555 

19,956 

1,303 


164,741 
54,109 
45,465 


15,241 
3,564 

475 
13,119 

845 

7,494 
9,508 


204,150 
30,198 
7,561 

211,756 
91,612 
61,059 


3,351 
752 
387 

2,887 
55 

1,512 

2,637 

67 


76,470 
30,747 
2,160 

170,401 
72,658 
68,789 

21 , 124 


248,868 
32,389 
6,501 

287,497 
100, 100 
93,821 

12,207 

(M 


7,453 

14,638 

2,844 

3,427 

225 

989 

5,357 

12,558 

252 

621 

3,022 

7,135 

3,767 

10,319 

'i 

97 

(M 


205,564 

47,523 

44,550 

2,875 


158,041 
168 


23,901 

134,834 
24,250 

110,584 

47,041i 

156 

5,443 
41,598 

1,556 
40,042 


6,447 
107 


234,554 
20,826 
18,618 
2,208 


213,723 
130 


33,516 

180, 374 

1,840 

178,534 

61,787 

206 

5,937 
55,850 


10,730 


1,863 
190 


812,074 
84,055 
64,416 
19,484 

155 

728,019 
549 


41,424 

687,130 

17,482 

669,648 

271,814 

1,420 

17,715 
254,099 

11,032 
243,067 


133 


18,376 
311 
195 


213,976 

19,739 

18,653 

1,036 


29,622 

164,741 

2,120 

162,621 

54,105 

529 

7,456 
46,649 

45,461 


9,571 
78 
102 


255,033 
30, 029 
21,255 
7,392 

1,382 

225,004 
164 


211,756 

9,238 

202,518 

91,o03 

68 

2,897 
88,711 
27,656 


3,109 
51 


527,643 

30,044 

28,587 

1,457 


197,604 
115 


27,265 

170,401 

4,603 

165,793 

72,639 

102 

2,871 
69,768 

68,770 


12,924 

10,374 
lU 
b3 


354,084 
32,170 
25,859 
6,282 

29 

321,914 


34,406 
287,497 

41,978 

245,519 

100,096 

217 

4,568 
95,528 

1,711 
93,817 


11,751 
125 


158,797 
197 
197 


53,780 


5,663 


160,354 
752 
752 


51 
12,926 


48,421 
217 
217 


6,531 


50,883 
169 
169 


(1) 


151,178 
703 
703 


105,216 
219 


^Estimate  is  not  shown  separately  because  of  high  sampling  variability.  However,  the  data  are  included  in  the  appropriate  totals. 

^Less  than  $500  per  return. 

NOTE:  ^ee  text  for  eitplanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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ACTIVE  CORPORATION  RETURNS 


Corporation  Returns/1965  •  Income  Tax  and  Tax  Credits 


-COST  OF    PROPERTY  USED  FOR    INVESTMENT  CREDIT,    BY  NUMBER   OF   NEW    PROPERTY   LIFE  YEAR  GROUPS    PER   RETURN,    BY   SIZE  OF  TOTAL  ASSETS, 

BY    INDUSTRIAL   DIVISION 


Industrial  division  and  size  of  total  assets, 
year  groups  of  new  property 


Total  returns  with  ijost 
of  new  property  used 
for  investment  credit 


Total 

number  of 

active 

corporation 

returns 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 
(  Thousand 
dollars) 


new  property  used  for  iiivemiiie:,t  ereait 
by  life  years 


■  under 
.  years 


f  TTious. 
dolla. 


'  under 
years 


(Thousand 
dotlarsl 


8  or  more 
years 


(Thousar 
dallaf 


Life  years  not  shown 


Number  of 
returns 


Amount  of 
cost 


Cost  of  'ised  property 

used  for  investment 

credit 


Number  of 
returns 


(J) 


(9) 


ALL  INDUSTRIAL  DIVISIONS 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

•l  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


,  under  6  year  group.. 
1  under  8  year  group.. 
I  or  more  years  group. 


4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  3,    and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  ujider  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  1  if e  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

r,   under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,    and  8  or  more  yearj 

No  life  years  shown 

No  new  property 


1,4^3,980 

57,397 

14,010 

236, 529 

7,086 

110,146 

20,128 

25,735 

5,854 
947,095 


28,850 
7,071 
95,659 

2,335 

27,068 

4,681 

3,063 

3,001 
674,434 

490, 688 

26,111 

6,367 

113,648 

4,173 
62,627 
12,083 
12,705 

2,663 
250,311 

73,475 

2,274 

521 

22,452 

524 

16,895 

2,783 

6,975 

166 

20,880 

10,254 


4,031 

47 

2,689 

431 

1,654 

11 
1,199 

1,500 
10 


3 

413 

67 

440 

2 
136 

1,901 


454 
73 


476,885 

57,397 
14,010 
236,529 

7,086 

110,146 

20,128 

25,735 

5,854 


171,728 

28,850 
7,071 
95,659 

2,335 

27,068 

4,681 

3,063 

3,001 


240,377 

26,111 

6,367 

113,648 

4,173 
62,627 
12,083 
12,705 

2,663 


52,595 

2,274 

521 

22,452 

524 
16,895 
2,788 
6,975 

166 


9,055 

148 

44 

4,031 

47 

2,689 

431 

1,654 

11 


1,364 
10 


3 

413 

67 

440 


1,766 
4 


4 

454 

78 


37,360,315 

423,331 

172,439 
3,572,864 

251,383 

5,928,463 

1,076,952 

25,609,157 

325,721 


899,478 

110,178 
37,800 
350,724 

23,893 

235,806 

37,228 

87,088 

16,761 


3,724,293 

224,053 

96,621 

1,205,998 

144,617 

1,211,725 

285,414 

519,702 

36,163 


4,135,324 

77,231 
18,821 
853,218 

66,  XI 

1,464,214 

264,719 

1,330,144 

10,586 


3,027,998 

7,735 

562 

381,310 

14,873 

998,967 

147,712 

1,474,095 

2,739 


1,747,231 

3,936 

482 

139,341 

12 

403,807 

86,710 

1,109,369 

3,574 

23,825,991 

148 
18,153 
642,273 

1,542 

1,613,949 

255,169 

21,038,759 

255,398 


3,863,005 
410,998 


104,809 
1,180,375 


2,166,823 


223, 633 
109,980 


10,607 
87,412 


345,574 
222,178 


57,394 
446,968 


827,901 
75,604 


29,196 
363,494 


354,607 


410,453 
2,735 


6,309 
160,987 


240,422 


167,058 
353 


42,188 
124,515 


1,333,336 
148 


1,301 
74,326 


1,307,611 


1,976,992 
168,231 

144,962 

245,056 
1,413,693 

89,714 
37,790 

13,261 

18,355 
20,308 

489,368 
92,476 

87,223 

115,526 
194,143 

504,454 
18,818 

36,832 

84,146 
364,658 

211,729 
562 

7,295 

18,315 
135,557 


66,875 
482 

10 

3,515 
62,868 

614,852 
18,153 

341 

5,199 
591,159 


3,558,637 

4,743,041 

825,083 

21,776,635 


350,723 

148,394 
18,770 
46,146 


2,341,379 


1,203,617 

764,359 
167,150 
206,253 


851,296 

1,094,983 
180,017 
659,206 


2,338,687 


381,179 

836,306 

125,931 

1,045,221 


1,496,3 


131,806 

360,637 
83,195 

921,261 


21,326,3 


1,538,362 

249,970 

18,398,548 


6,562 
180 

139 

43 
155 
40 


(') 
(■) 
(') 

(') 
2,663 


616,922 
12,333 

14,227 

1,612 
5,052 
6,813 

247,006 

325,721 


17,098 

I') 
(•) 

16,761 


(') 
(*) 

(-) 

36,163 


308 

17,467 

23 

1,677 

29 

1,922 

35 

737 

28 

1,673 

166 

10,586 

59 

17,129 

7 

5,000 

6 

131 

2 

1,274 

16 

1,674 

3 

3,416 

14 

2,395 

11 

2,739 

18 

16,399 

2 

3,583 

7,535 


725 
3,574 


500,857 


2,257 


241,441 
255,898 


131,690 

10, 658 

2,883 

42,445 

2,078 
30,342 

5,985 
11,297 

188 
25,814 

47,097 


1,224 

15,676 

596 
5,944 
1,243 

978 

16,451 

64,534 

5,298 

1,565 

21,681 

1,296 

17,298 

3,652 

5,116 

8,554 
16,407 

444 

88 

4,363 

174 
6,038 

934 
3,601 

750 

2,527 

27 

5 

609 

12 
341 
121 
355 

57 
439 


108 
17 
250 


1 
55 

113 

18 

497 


Footnotes  at  end  of  table. 
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ACTIVE   CORPORATION  RETURNS 


-COST   OF    PROPERTY  USED   FOR    INVESTMENT  CREDIT,    BY   NUMBER   OF    NEW    PROPERTY    LIFE   YEAR   GROUPS    PER    RETURN, 

BY    INDUSTRIAL  DIVISION— Continued 


BY    SIZE   OF   TOtAL  ASSETS, 


Industrial  division  and  size  of  total  assets,   liTe 
year  groups  of  new  property 


Total 

number  of 

active 

corporation 

returns 


'otal  returns  '-'ith  cosi 
of  new  property  usej 
for  investment  credit 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 
(■Thousand 
dollars) 


property  used  for  investraer^t  credit 
by  life  years 


^  under 
6  years 


f  Thousand 
dollars) 


b  under 
S  years 


(  Thousand 
dollars) 


>   or  more 
years 


Life  years  not  shown 


Number  of 
returns 


Amoiint  of 
cost 


(Thousand 
dollars) 


Z-Z'St   of  used  property 

used  for  investment 

credit 


Number  of 
returns 


AGRICULTURE,  FORESTRY,  AND  FISHERIES 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

<4  under  6  and  6  under  3  year  groups 

A  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A   under  6,  6  under  8,  and  8  or  more  years  groups  - 

No  life  years  shown 

No  new  property 

Total  assets  under  $100,000^ 

A   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 


A   under  6  and  5  under  8  year  groups 

A   under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A  under  6,  6  under  8,  and  S  or  more  years  groups 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


A   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

A   under  6  and  8  or  more  years  groups 

6  under  8. and  8  or  more  years  groups 

A  under  6,   6  under  8,  ar.d  8  or  more  years  groups - 

No  life  years  shown 

No  jiew  property 


Total  assets  $1,000,000  under  ^' 


A  under  6  year  group 

6  under  6  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

A  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A   under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


A   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  group 

A   under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A   under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


A   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

A   under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A   under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more. 


(3) 


^7,530 

1,218 

258 

5,172 

284 

2,642 

553 

823 

375 
16,205 

14,882 

653 

126 

1,881 

U5 
574 
155 

11,237 

11,684 

531 

125 

3,131 

162 

1,745 

356 

612 

267 
4,755 


(') 


i') 


312 

41 
154 

6 
210 


11,325 

1,218 

258 

5,172 

284 

2,642 

553 

823 

375 


3,645 

653 
126 

1,881 

115 
574 
155 


6,929 

531 

125 

3,131 

162 

1,745 
356 
612 

267 


718 
34 


(') 


{') 


312 
41 

154 


222,731 

10,271 
2,545 
55,580 

7,745 
65,090 
16,948 
58,151 

6,401 


23,319 

3,493 

545 

10,083 

616 
4,145 
3,701 


A  under  6  year  group ■ 

6  under  8  year  group ■ 

8  or  more  years  group ■ 

A  under  6  and  6  under  8  year  groups ■ 

4  under  6  and  8  or  more  years  groups ■ 

6  under  8  and  8  or  more  years  groups 

4  under  6,    6  under  8,   and  8  or  more  years  groups 

No  life  years  shown 

No  new  property 

Footnotes  at  end  of  table,     ^ee  tp;xt  fur  explanatory  statements  and   for  "Description  of  the  Sample  and  Limitations  of  the  Data." 


(^) 


116,875 

6,587 
1,945 
37,445 

6,882 
34,254 

8,246 
15,459 

6,057 


52,712 
191 

5,483 

in 

19,992 
4,571 
22,079 

94 


16,831 


2,569 

6,699 

430 

7,133 


6,612 


6,612 


6,382 


6,382 


47,115 
10,093 


4,090 
20,399 


12,033 


5,308 
3,315 


262 
1,628 


i') 


24,293 

6,587 


3,681 
11,364 


U,481 
191 


5,404 


5,739 


4,738 


2,503 
2,235 


1,047 


22,781 
2,545 

3,655 

7,403 
9,178 

2,225 

545 

354 
1,183 


12,482 
1,945 

3,201 

3,031 
4,305 

6,559 
(') 

(') 

2,857 
3,547 


332 

517 


44,191 
9,545 
36,900 


15,358 


10,083 

2,517 
2,518 


22,390 
5,215 
8,453 


34,220 


14,583 

1,714 

12,793 


11,244 


2,569 

4,196 

98 

4,381 


5,102 


5,102 


5,931 


5,931 


I.') 


(') 


2 
(') 


6,977 


6,401 


(.') 


t,W, 


(.' 

6 

057 

(' 

(.' 

4,175 
310 

1,366 

984 
163 
403 

793 


(=) 

4, 

C)" 


1 


(') 


30,946 
2,945 

7,206 

(^) 
6,280 
1,441 
2,958 


8,475 
8,849 

(') 
(■) 

1,974 

C) 
781 

3,456 


2,439 

16,912 

144 

1,079 

875 

4,544 

602 
126 
257 

(*) 
3,261 
1,133 
1,362 

334 

4,641 

359 

4,624 

(•■) 

(') 

(') 

h) 

635 

2,101 
1,200 


(.') 


137 
183 
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ACTIVE   CORPORATION  RETURNS 


Corporation  Returns/1965  •  Income  Tax  and  Tax  Credits 


-COST  OF  PROPERTY  USED  FOR  INVESTMENT  CREDIT, 

BY 


BY   NUMBER   OF    NEW    PROPERTY    LIFE   YEAR    GROUPS    PER    RETURN,    BY    SIZE   OF    TOTAL  ASSETS, 
INDUSTRIAL  DIVISION —Cont inued 


Industrial  division  and  size  of  total  assets,    life 
year  groups  of  new  property 


Total 

number  of 

active 

corporation 

returns 


Total  returns  with  coal 
of  new  property  used 
for  investment  credit 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 

dollsra) 


Cost  of  new  property  used  for  investment  credit 
by  life  years 


^  under 
6  years 


f  TTiouiand 
dtillors) 


6  under 
8  years 


■   or  more 
years 


(Thottsemd 
doIlBrsi 


Life  years  not  shown 


Number  of 

returns 


Amount  of 
cost 


CTTiousar 
doltan 


Cost  of  used  property 

used  for  investjnent 

credit 


Number  of 
returns 


A   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

-i  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

Ho  new  property 


Total  assets  under  $100,000^ 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

A   under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A   under  6,  b  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


A   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A  under  6  and  6  under  8  year  groups 

A  under  6  and  8  or  more  years  groups 

6  under  3  and  8  or  more  years  groups 

A   under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


A   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

A  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A   under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


A  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A  under  6  and  6  under  8  year  group 

A  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A  under  6,   6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000 

A  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A  under  6  and  6  under  8  year  groups 

A  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A  under  6,   6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 

Total  assets  $100,000,000  or  more 


(3) 


(5) 


(tij 


368 

250 
1,797 

117 

l,17i 

J65 

754 

8,354 


7,463 

144 
546 

{-') 
i'} 

6,236 

4,502 
179 

978 

no 

707 
225 
319 

1,860 

1,127 
34 


(^) 


232 

) 

306 

58 

247 

2 
235 

150 
1 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A   under  6,  6  under  8,  and  8  or  more  years  groups 

No  life  years  shown 

No  new  property 

Kootnott-s  at  end  of  table.     i>ep  text  for  explanatory  statements  and  for 


4,931 

368 

250 
1,797 

117 

1,174 

365 

754 

I') 

1,227 

(  =  ) 
144 

546 


(*) 
(  =  ) 


2,642 
179 

978 

110 
707 
225 
319 


892 
34 
in 


C) 


306 

58 

247 


753,263 

5,784 

4,967 

122,722 

5,082 

176,339 

57,931 

372,737 


17,583 

1,018 
4,660 


I') 


3,335 

(.n 

35,849 

3,599 
27,495 
21,026 

23,743 

I') 


183,904 

1,300 
(.") 
23,983 

(■■) 

60,068 

15,991 

81,061 

227 


135 

180,182 

1 

351 

36 

30,441 

1 

706 

43 

56,976 

7 

13,561 

45 

77,673 

2 

474 

34,143 


12,915 

4,480 

4,903 

11,845 


218,540 


25,123 

976 

171,132 

6,435 


80,156 
5,784 


2,111 
26,290 


3,968 
i') 


I') 


21,310 
3,385 


1,484 
10,080 


6,361 


26,653 

1,300 


12,181 
13,092 


9,961 
351 


547 
2,325 


o,738 


106 
1,135 


17,023 


75,474 
4,967 

2,971 

17,488 
50,048 


I') 


21,095 

2,115 

6,624 
8,904 

31,129 
{') 

(') 

9,76a 
20,174 


918 
5,602 


11,274 


19 
11,255 


586,977 


150,049 
40,434 
273,772 


8,654 


76,144 


17,415 

14,402 

3,478 


125,439 


23,983 

47,887 

6,221 

47,348 


30,441 

54,651 
12,643 
65,328 


32,413 


12,915 

4,374 
4,896 
10,228 


181,264 


24,235 

957 

141,193 


(') 


(') 


(') 


(*■) 


(^) 


5 
474 


6,979 


0,435 


2,668 

184 

654 

(=) 
493 
256 
442 

506 
702 


325 

1,379 

<^' 
(') 
408 


(^) 


242 
149 
195 


498 

19 


168 

32 

175 


(^) 


scription  of  the  Sample  and  Limitations  of  the  Data." 
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ACTIVE  CORPORATION  RETURNS 


Table  15.  —COST  OF  PROPERTY  USED  FOR  INVESTMENT  CREDIT, 

BY 


BY   NUMBER   OF   NEW    PROPERTY    LIFE    YEAR    GROUPS    PER    RETURN. 
INDUSTRIAL  DIVISION —Continued 


BY    SIZE   OF   TOTAL  ASSETS. 


Industrial  division  and  size  of  total  assets, 
year  groups  of  new  property 


Total 

number  of 

active 

corporation 

returns 


Total  returns  with  cost 
of  new  property  used 
for  investment  credit 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 

C  Thou  I  and 

doUars) 


Cost  of  new  property  used  for  investment  credit 
by  life  years 


4  under 
6  years 


f  Pious, 


6  under 
8  years 


8  or  more 
years 


(  Thousand 
dollars) 


Life  years  not  shown 


NiBiiber  of 

returris 


Amount  of 
cost 


( Thousand 
doners) 


Cost  of  used  property 

used  for  investment 

credit 


Number  of 

returns 


f  rhouiand 
ab//arsl 


CONTRACT  CONSTRUCTION 


A  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups  • 

No  1 i  f e  years  shown 

No  new  property 


Total  assets  under  $100,000-'. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

■4  under  6  and  6  under  8  year  groups 

4  under  6  and  8, or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups- 

No  1 i  f e  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000 

4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8   or  more  years  groups 

4  under  6,  6  imder  8,  and  8  or  more  years  groups. 


No  life  years  shown. 
No  new  property 


Total  assets  $50,000,000  under  $100,000,000 

£.   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  3  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 

Total  assets  $100,000,000  or  more 


O) 


(5) 


8,845 
1,640 

10,600 

1,127 
10,815 
2,042 
2,862 

564 
74,739 


4,6tyV 

77t. 
4, 92  J 

290 

3,092 

765 

291 

57,587 

J6,894 

3,891 

828 

5,193 

715 
6,560 
1,117 
1,704 

395 
16,491 


287 

36 

474 

116 
,115 
153 
791 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups ■ 

4  under  6  and  8  or  more  years  groups ■ 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups 

No  life  years  shown 

No  new  property 

Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and 


38,495 

8,845 
1,640 

10,600 

1,127 

10,815 
2,042 

2,862 

564 


14,964 

4,664 

776 

4,923 

290 
3,092 

765 
291 


3,891 

828 

5,193 

715 
6,560 
1,117 
1,704 

395 


287 

36 

474 

116 
,U5 
153 
791 


997,987 
66,056 
18,940 
76,136 

45,412 

269,048 

56,279 

455,847 

10,269 


73,596 

19,737 

3,973 

13,615 

3,414 

20,474 

5,950 

5,509 


(^) 


34,166 
13,849 
51,436 

22,732 

130,626 

31,765 

96,008 

9,014 


10,688 
1,118 

10,724 

16,076 
102,060 

13,275 
211,072 

331 


127 

89,331 

3 

1,465 

10 

361 

6 

3,190 

42 

,  14,645 

7 

5,289 

59 

64,431 

730 
55,315 


513 
23,512 


348,806 
66,043 


16,019 
147,070 


119,674 


35,886 
19,737 


1,401 
13,700 


1,048 


127,433 
34,153 


9,362 
61,885 


22,033 


135,484 

10,688 


3,857 
61,954 


58,985 


31,755 
1,465 


1,399 
8,902 


19,989 


15,576 


209 
15,367 


2,672 


420 
2,252 


213,477 
17,131 

29,328 

27,514 
139,504 

11,260 
3,973 

2,013 

3,395 
1,879 

80,348 
12,040 

13,370 

13,378 
41,560 

99,281 
1,118 

12,154 

6,181 
79,828 


18,160 


4,560 
11,809 


121,904 
26,228 
193,950 


6,774 
2,555 
2,582 


50,519 

68,728 
15,850 
32,415 


40,045 
7,094 
72,041 


5,743 

729 

32,604 


521 
37,014 


93 
17,294 


I') 


(') 


(') 


(') 


I') 


(^) 


{') 


14,303 


9,014 


I') 


14,064 

2,242 

463 
2,377 

396 
3,666 

698 
1,714 

I') 
2,483 


1,087 
165 
884 


(') 


831 

199 


(O 


1,667 


1,106 

285 

1,369 

273 

2,246 

432 

948 


1,451 
48 

122 

68 
561 

63 
551 


15,245 
4,741 
13,533 

5,827 
29,690 

6,393 
29,242 

16,630 

20,335 

5,008 

859 

3,551 

2,128 
609 


9,475 
3,757 
13,094 

3,999 
13,013 

4,649 
14,208 

9,567 

26,226 

712 

1,863 

1,603 

8,664 

963 

12,052 


1,995 
50 


144 
420 
172 
,184 


415 
319 


50 
199 


for  "Description  of  the  Sajnple  and  Limitations  of  the  Data. 
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Table    15.— COST  OF    PROPERTY  USED  FOR   INVESTMENT  CREDIT,    BY  NUMBER  OF   NEW   PROPERTY   LIFE   YEAR   GROUPS    PER   RETURN,    BY   SIZE  OF  TOTAL  ASSETS, 

BY   INDUSTRIAL  DIVISION— Continued 


Industrial  division  and  size  of  total  assets,    life 
year  groups  of  new  property 


Total 

number  of 

active 

corporation 

returns 


Total  returns  with  coat 
of  new  property  used 
for  investment  credit 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 
r  77iou»«id 
dollars) 


Cost  of  new  property  used  for  investment  creait 
by  life  years 


4  under 
6  years 


C  Thousar 
doi/ar 


6  under 
8  years 


dollai 


I  or  more 
years 


dollar: 


Life  years  not  shown 


Number  of 
returns 


Amount  of 
cost 


(Thousand 
dollars) 


Cost  of  used  property 

used  for  investment 

credit 


Number  of 
returns 


MANUFACTUKING 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups . 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^ 


4  under  6  year  group 

6  under  S  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  3   or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


[2) 


(3) 


(5) 


(6) 


Total  assets  $100,000,000  or  more. 


4  under  6  year  group 

6  under  8  year  group 

H  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

r,  under  8  and  8  or  more  years  groups 

4  under  6,    6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Id5,9i4 

b,b83 

1,598 

51,600 

1,026 
28,581 
4,593 
7,802 

656 
83,318 

87,379 

3,211 

645 
16,820 

221 

4,773 

615 

451 


78,244 

3,234 

880 

28,984 

738 
lb, 258 
2,917 
3,262 

371 
21,600 

17,ob5 

238 

71 

5,541 

65 
6,664 

977 
2,321 

31 
1,255 

1,887 


759 

75 

759 


Iu2,o0o 

6,688 
1,598 
51,600 

1,028 
28,581 
4,593 
7,862 


26,978 

3,211 

645 

16,820 

221 

4,773 

615 

451 

242 

56,644 

3,234 

880 

28,984 

738 
16,258 
2,917 
3,262 

371 


238 

71 

5,541 

65 

6,664 

977 

2,821 


759 

75 

759 


310 
1 


2 

212 


48 

7 

357 


16,2d8,5d9 

47,313 

31,927 

1,409,204 

26,928 

2,522,513 

269,041 

11,736,055 

225,588 


9,724 
2,697 
86,720 

2,481 
76,658 

5,745 
39,823 

3,707 


,128,686 

22,846 

8,889 
448,471 

18,177 
397,035 

76,869 
151,115 

5,284 


1,803,190 

6,013 

2,248 

434,473 

3,965 
748,858 
113,363 
492,223 

2,047 


,541,658 

5,119 

12 

152,078 

2,305 

548,738 

57,538 

773,619 

2,249 


954, o27 
3, oil 


221,367 

2,087 

684,026 


10,612,853 

18,081 
243,926 

529,857 

13,439 

9,595,249 


1,635,990 
37,395 


10,106 
400,122 


31,697 
9,704 


1,212 
14,874 

5,907 


166,411 
22,846 


5,960 
110,038 


27,517 


240,190 
4,602 


1,525 
145,083 


195,562 
209 


1,409 
90,062 


83,160 
34 


13,150 
b9,97o 


918,970 


26,265 
892,705 


582,890 
31,927 

16,133 

59,367 
475,463 

12,035 
2,697 

1,269 

1,783 
6,28b 

92,234 
8,889 

12,217 

25,699 
45,429 


112,608 
2,248 

2,238 

27,438 
80,684 

73,272 
12 


409 


3,960 
68,891 


144 
23,158 


269,439 
18,081 


343 

251,015 


2,121,145 

207,445 

10,067,170 


86,719 

ol,784 

3,859 

27,630 


286,863 
50,969 
78,006 


l,444,0t>2 


602,625 

35,390 

322,656 


458,357 

52,188 

600,643 


42,965 

208,217 

1,943 

590,350 


9,208,20b 


503,299 

13,096 

1,447,835 


{^) 


240,498 

30,792 

9,918 

1,458 

_ 

422 

1,773 

13,605 

i') 

387 

1,246 

9,877 

(') 

1,835 

5,055 

4,142 

225,588 

17 

- 

5,049 

3,831 

9,348 

(=) 

482 

(') 

i') 

3,777 

_ 

(") 

_ 

1,339 

(') 

192 

- 

166 

5,234 


6,330 
I') 

550 
(') 
(=) 
2,047 

9,657 
4,910 

99 

467 

319 

1,390 

203 

2,249 


4,690 
3,577 


3,644 

212,301 


904 

249 

7,925 

307 
5,196 
1,173 
1,541 

1,791 

6,739 

71 

22 

1,791 

32 
2,863 

426 
1,517 

I') 


1,031 

1 

101 

1 
401 
41 
485 

1 
206 


43 

151 


30 

3 

282 


I'ootnotcs 


end  of  table,     iiee  t';xt  for  explanatory  statements  and   for   "Description  of  the  Sample  and  Limitations  of  the  Data." 
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ACTIVE   CORPORATION  RETURNS 


Table  15. —COST  OF  PROPERTY  USED  FOR  INVESTMENT  CREDIT, 

BY 


BY   NUMBER   OF    NEW    PROPERTY    LIFE    YEAR   GROUPS    PER    RETURN,    BY    SIZE    OF   TOTAL  ASSETS, 
INDUSTRIAL  DIVISION— Continued 


Industrial  division  and  size  of  total  assets,   life 
year  groups  of  new  property 


Total  returr;s  with  cost 
of  new  property  used 
for  investment  credit 


Total 

number  of 

active 

corporation 

returns 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 

(  Thousand 
doHarst 


Cost  of  new  property  used  for  investment  cr 
by  life  years 


4  under 
6  years 


f  TTtouianrf 
dollars) 


6  under 
8  years 


(Jhoottr 
dollar: 


8  or  more 
years 


(  T>ious. 
dot  la 


Life  years  not  shown 


Number  of 
returns 


Amount  of 
cost 


(Thoutend 
dollarat 


:ost  of  used  property 

used  for  investment 

credit 


Number  of 
returns 


(Thousand 
dollars) 


TRJUtSPOHIAIION,   CCItJUNICATION,  ELECTRIC,   GAS,  AND 
SANITARY  SERVICES 


I  J) 


15  J 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,    6  under  8,   and  8  or  more  years  groups - 

No  life  years  shown 

No  new  property 


Total  assets  under  $100, 000^. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

b  under  8  and  8  or  more  years  groups 

4  under  6,    6  under  8,  and  3  or  more  years  groups, 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  'jnder  $1,000,000. 


4  under  6  year  group 

under  8  year  group 

-   or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

3  or  more  years  group 

4  under  6  and  t>  under  8  year  group 

4  under  6  and  3  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  3  year  group 

3  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,  and  8  or  more  years  groups- 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  ( 


4  under  6  year  group 

6  under  8  year  group 

a  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

f>  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   ;ind  a  or  more  years  groups. 

No  life  years  shown 

No  new  property 


3,098 
1,240 
8,841 

882 
5,168 
1,711 
2,176 

205 
3o,355 


1,663 

801 

3,853 

340 

1,410 

393 

(") 

29,607 

17,379 

1,346 

427 

4,242 

471 
2,306 
1,065 
1,165 

90 
6,267 


67 
763 
207 
535 


[') 


396 

1 


40 

16 

140 


3,098 
1,240 
8,841 

882 
5,168 
1,711 
2,176 

205 


8,731 

1,663 

801 

3,853 

340 

1,410 

393 

I') 


11,612 

1,346 

427 

4,242 

471 
2,306 
1,065 
1,165 


644 

67 
768 
207 

535 


355 

1 


126 
23 
130 


40 
16 
140 


65,761 
26,887 
740,024 

61,012 

1,450,285 

464,806 

10,938,481 

43,679 


85,211 

15,140 
10,182 
24,579 

7,475 
19,440 
4,345 


{'■) 


35,519 
U,651 
106,242 

25,298 
124,346 
49,  X2 

81,138 

1,052 


15,038 

111,068 

22,525 
182,486 

68,543 
230,034 


(') 


104,597 

5,714 

183,010 

52,161 

308,278 


93,076 

68,211 

219,059 


11,546,611 


847,927 
222,204 

10,097,207 


583,333 
65,549 


25,846 
113,761 


378,177 


27,767 
15,140 


2,614 
8,811 


(0 


112,280 
35,519 


10,926 
49,864 


107,291 
14,356 


11,354 
26,886 

52,195 


65,109 
34 


952 

10,729 


4,436 
18,232 


11,035 
237,183 


592,643 
26,887 

34.318 

46,115 
465,323 

19,137 

10,182 

4,836 

3,105 
(^) 

86,930 
11,651 

14,372 

19,089 
41,318 


131,877 
(^) 
11,135 

17,383 
98,305 

78,344 


3,302 
71,067 


707 
20,191 


2,529 
252,923 


739,595 

1,334,288 

416,661 

9,639,175 


10,629 
1,240 


233,999 


105,915 

74,482 
30,253 
23,349 


153,565 
51,156 
79,056 


171,083 
46,833 
181,195 


37,o58 
o7,504 
180,595 


10,773,248 


836,371 

219,675 

9,374,431 


{') 


(') 


I.') 

I') 
I') 
(*) 


285, 2o0 

C) 

{') 
2,236 

235,806 
43,679 


(.') 


i,227 

{'} 
(*) 


D,o33 


737 
1,198 
2,026 
2,622 


932 
41 


232, dd5 

J7 . 002 


8,190 


(=) 


734 
29 


I') 


194 
45 

287 


(') 


98,778 


631 

423 

1,993 

6,995 
3,588 
21,045 

325 

1,585 
486 
961 

3,032 
17,850 

6,905 
18,131 

39 

1,747 

1,408 
19,824 

3,427 

23,985 

293 
240 

940 

2,369 

978 

5,828 

i') 

(') 

429 

1,035 
(") 

(') 

(=) 

1,239 

10,344 

3.766 

49,316 

3U9 
183 
893 

3,353 
2,610 
11,582 

137 
906 
374 
476 

1,763 
10,914 
4,614 
5,457 

8,395 

16,274 
1,^73 

2,643 

3,862 
1,485 
5,935 


i') 


3,990 


649 

131 
1,128 

141 
1,889 


256 
138 
533 


655 

197 

3,091 


Footnotes  at  end  of  table. 


tf^Kt  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Table    15. —COST    OF    PROPERTY   USED   FOR    INVESTMENT   CREDIT,    BY    NUMBER   OF    NEW    PROPERTY    LIFE   YEAR    GROUPS    PER    RETURN,    BY    SIZE   OF   TOTAL  ASSETS, 

BY    INDUSTRIAL   DIVISION— Continued 


Industrial  division  and  size  of  total  assets,    life 
year  groups  of  new  property 


Total  returns  with  cosl 
of  new  property  used 
for  investment  credit 


Total 
number  of 

active 
orpo ration 

returns 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 
(  Thousand 
dollars) 


property   used   for   investment  credit 
ty  life  years 


A  under 
6  years 


( Thousand 
dollen) 


6  under 
8  years 


(  Thousand 

dollars) 


S  or  more 
years 


(  Thous, 
dolta 


Life  years  not  shown 


Number  oi* 
returns 


Amcunt  of 
cost 


(Thouaard 
dotlars) 


Cost  of  used 

used  for  in 

irred 


property 
vestment 


Number  of 
returris 


(1) 


(2) 


(3) 


(5) 


(7) 


TOTAL  WHOLESALE  AND  RETAIL  TRADE 


^   under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups  - 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^. 


4  under  6  year  group 

6  under  8  year  group 

H  or  more  years  group 

A  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups •■•• 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  6  year  groups 

4  under  6  and  8  or  more  years  groups ••••" 

6  under  8  and  8  or  more  years  groups 

4  under  b,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  d  ytar  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

r,   under  8  and  8  or  more  years  groups 

4  und-^jr  6,  6  under  8,  and  fi  or  more  years  groups. 

Mo  life  years  shown 

No  new  property 

I'ootfiOtec  at  end  of  table.  ^^ 


2, 
2b&, 


,450 
,787 
1,936 

,170 

\,sri 

1,800 
',009 

614 

961 

26o,773 

10,785 
2,187 
38,739 

796 
9,050 
1,578 
1,103 

1,385 
201,150 


11,054 

2,467 

44,073 

1,240 
24,919 
4,521 
4,085 

1,152 
65,710 

13,570 

603 

133 

4,005 

131 
4,335 

671 
1,551 


77 
,064 


3 

237 

25 

202 


171,343 

22,450 
4,787 
86,936 

2,170 

38,577 

6,800 

7,009 

2,614 


65,623 

10,785 
2,187 
38,739 

796 
9,050 
1,578 
1,103 

1,385 


11,054 

2,467 

44,073 

1,240 
24,919 
4,521 
4,085 


11,506 

603 

133 

4,005 

131 
4,335 

671 
1,551 

77 


3 
237 
25 
202 


2,609,360 

97,944 
24 , 540 
580,847 

28,731 
761,075 
125,626 
975,873 

14,724 


30,381 

5,702 

130,655 

3,788 
52,086 
11,737 
15,862 

4,368 


883,428 

57,161 
16,907 
302,559 

20,235 

319,886 

63,870 

94,345 

8,465 


506,925 

10,077 

1,931 

116,852 

4,594 

206,812 

27,875 

136,893 

1,391 


264,537 
137 

17,349 

114 

97,098 

7,262 

142,577 


115,645 
188 


43,716 
6,952 
58,474 


7,117 

41,477 

7,930 

527,722 


520,038 
96,925 


13,894 
259,177 


59,429 
30,381 


1,977 
23,049 


4,022 


229,856 
56,144 


9,909 
136,861 


119,369 
10,075 


1,935 
72,981 


43,777 
137 


73 
15,044 


12,960 
188 


54,o47 


4,370 


211,070 
24,527 

14,837 

52,008 
119,698 

17,396 
5,692 

1,811 

6,108 
3,735 

90,397 
16,907 

10,326 

31,575 
31,589 


1.088 
15,645 


221 
,665 


oOO 
26,041 


577,360 

501,728 
73,618 
705,981 


130,655 

29,037 
5,629 
8,055 


183,025 
32,295 
35,814 


4,976 

330,388 

1,928 

116,583 

2,659 

2,416 
7,973 

133,804 
15,459 
64,542 

203,777 


31,911 
6,174 
98,373 


36,844 

6,731 

47,909 


3"/,  107 

7,330 

451,288 


71 

3 
2,614 

1,410 


3,487 

(^) 

152 
14,724 

4,378 


1,290 

10,331 

(0 

(^) 

(^) 

(') 

{') 

>') 

143 
36 


39,328 


3 

,544 

678 

2 

703 

399 

9,037 

1 

,543 

2 

,361 

1,620 

238 

5,136 

1,725 
309 
350 

(=) 
5,754 


1,806 

426 

6,817 

274 
5,930 

1,012 
1,186 

3,154 

3,159 
117 

728 

23 

1,274 

213 

682 


225 

1 


7 
105 


f-^r  explanatory  stat'-ments  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Table    15.— COST  OF    PROPERTY  USED  FOR    INVESTMENT  CREDIT,    BY  NUMBER  OF  NEW   PROPERTY   LIFE   YEAR  GROUPS    PER   RETURN, 
BY   INDUSTRIAL  DIVISION— Continued 


BY    SIZE  OF  TOTAL  ASSETS, 


Industrial  division  and  size  of  total  assets, 
year  groups  of  new  property 


WHOLESALE  AND  RETAIL  TRADE- 
tfholesale  Trade 


I*  under  6  year  group 

6  under  S  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups- 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^. 

•4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 


4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8-,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 
4  under  6  year  group 


6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 
4  under  6  year  group 


6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group . • 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  ^  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  3  or  more  years  groups 

4  under  6,   6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more. 
4  under  6  year  group 


under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

ft  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  returns  with  cost 
of  new  property  used 
for  investment  credit 


Total 

number  of 

active 

corporation 

returns 


14o,555 

8,818 

1,559 

26,836 

790 
15,763 
2,640 
2,724 

617 
86,808 

74,238 

3,637 

617 

8,526 

262 

2,587 

353 

212 

280 
57,764 


4,822 

864 

15,947 

459 

10,514 

1,903 

1,519 

325 
27,592 

7,%2 

353 

78 

2,289 

67 

2,495 

370 

867 

12 
1,431 

355 


2 

144 
14 

104 


Number  of 
returns 


59,747 

8,818 

1,559 

26,836 

790 
15,763 
2,640 
2,724 

617 


16,474 

3,637 

617 

8,526 

262 

2,587 

353 

212 


4,822 

864 

15,947 

459 

10,514 

1,903 

1,519 

325 


353 

78 

2,289 

67 

2,495 

370 

867 

12 


Total  cost 
of  new 
property 
used  for 
investment 
credit 

tiott»Ti) 


13) 


337 
5 


2 

144 
14 

104 


45,475 

8,492 

157,484 

7,665 

330,576 

50,852 

240,978 

3,065 


10,389 
2,071 
21,549 

1,447 

15,117 

3,738 

4,305 

440 


27,975 

5,279 

88,718 

4,596 
147,376 
28,593 
33,785 

2,471 


253,685 

6,888 

1,142 

39,269 

1,533 

109,824 

16,035 

78,840 

154 


88,049 
35 

5,762 

89 
32,850 
2,486 

46,827 


13,177 
188 


6,174 
4,772 


Cost  of  new  property  used  fur  investment  creuit 
by  life  years 


.  under 
I   years 


19,235 
72,449 


247,803 
44,797 


4,072 
137,810 


20,714 
10,339 


902 
8,556 


108,399 


2,418 
67,514 


79,350 
6,883 


693 
49,321 


6  under 
8  years 


24 

582 

35 

59 

7 

543 

lb, 940 


3,239 

188 


1,986 
1,065 


2,885 
8,634 


75,138 


25,157 
37,909 


2,061 


1,708 
1,267 


1  or  more 
years 


f  Thotia»nd 
dolUrs) 


2,178 


15,643 
3,330 


28,794 
1,139 

840 

7,076 
19,739 


730 
5,626 


2,728 


157,0o0 

192,730 
25,695 
141,793 


6,561 

2,030 
2,171 


Life  years  not  shown 


Number  of 
returns 


79,862 
12,950 
14,285 


145,088 


60,476 
8,959 
36,653 


57,017 


25,293 

1,756 

24,225 


9,719 


4,188 
3,488 


lo,350 
60,971 


(^) 


3 

617 


(') 


i') 


152 
3,065 


(') 


Cost  of  used 

used   for  in' 

cred 


properly 
vestment 


Number  of 
returns 


I') 


(^) 


15,o81 

1,668 

293 

4,794 

84 

4,120 

o81 

1,146 

2 
2,893 

4,512 
742 
(=) 
1,370 


9,159 

856 

177 

2,991 

2,747 
470 
533 


1,845 

70 


(^) 


(=) 


749 

109 
405 

72 
137 


(Thous 
dolla 


8,453 

1,260 

19,445 

427 

22,126 

2,396 

9,453 

105 
12,859 

15,046 
2,963 

3,070 


2,170 
(') 
6,290 


4 

,883 

1 

,073 

12 

449 

1' 

) 

13 

284 

1 

296 

2 

427 

16,148 

607 
(^) 
3,717 

5,493 

653 

4,799 

574 

2,710 


1,005 

110 

1,427 


125 

70 


49 
566 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  Cor  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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Corporation  Returns/1965  •  Income  Tax  and  Tax  Credits 


Table    15. —COST  OF    PROPERTY  USED  FOR    INVESTMENT  CREDIT,    BY  NUMBER  OF   NEW    PROPERTY   LIFE   YEAR  GROUPS    PER   RETURN,    BY   SIZE  OF  TOTAL  ASSETS, 

BY   INDUSTRIAL  DIVISION— Continued 


Industrial  division  and  size  of  total  assets,  life 
year  groups  of  new  property 


WHOLESALE  AND  RETAIL  TRADE— CONT I NUED 
Retail  Trade 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups- 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^. 


4  under  6  year  group 

6  under  8  year  group 

5  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


4  under  6  year  group 

6  under  3  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  6  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  3  or  more  years  groups 

4  under  6,  6  under  8,  and  fl  or  more  yearc  groups. 

No  life  years  shown 

No  new  property 


Total 

number  of 

active 

corporation 

returns 


Total  returns  with  cost 
of  new  property  used 
for  investment  credit 


287,591 

13,385 

3,213 

59,410 

1,355 

22,354 

4,125 

4,124 

1,894 
177,731 


7,032 
1,570 
29,890 

534 
6,386 
1,225 

891 

1,029 
139j860 

93,386 

6,107 
1,590 
27,782 

756 

14,070 

2,593 

2,431 

827 
37,230 


244 

53 

1,695 

64 
1,793 
291 
663 
38 
625 

250 


Number  of 
returns 


13,385 

3,213 

59,410 

1,355 

22,354 

4,125 

4,124 

1,394 


7,032 

1,570 

29,898 

534 

6,386 

1,225 

891 

1,029 


56,156 

6,107 
1,590 
27,782 

756 
14,070 
2,593 
2,431 

827 


4,841 

244 

53 

1,695 


1,793 
291 
663 


Total  cost 

of  new 

property 

used  for 

investment 

credit 

<  7>ioua«id 
dollars) 


U) 


1,739,863 

51,400 
15,958 
417,077 

20,764 
424,386 

74,271 
725,348 

10, 659 


194,183 

19,462 

3,631 

108,620 

2,341 

36,752 
7,999 
11,557 

3,821 


533,109 

28,335 
11,615 
210,673 

15,337 

169,037 

34,989 

55,629 

5,994 


247,409 

3,001 

712 

76,686 

3,061 

95,134 

11,625 

56,296 

844 


172,006 
102 


63,629 
4,776 
91,391 


Cost  of  new  property 
by 


used  for  investjnent  crejit 
life  years 


4  under 
6  years 


(Thou,. 
dolla 


37,542 
6*952 
53,702 


22,242 
7,930 

455,273 


263,893 
51,059 


9,759 
117,619 


85,461 


38,016 
19,462 


1,075 
14,324 


3,155 


116,702 
28,496 


7,428 
66,792 


13,986 


33,637 
2,999 


1,242 
22,813 


11,533 


17,694 
102 


14 
7,319 

10,259 


6  under 
8  years 


dollar 


15) 


4,386 
4,835 


43,128 


1,485 
41, 643 


133,192 
15,958 

11,005 

26,533 
79, 696 

U,815 
3,631 

1,266 

4,400 
2,518 

57,302 
11,615 

7,909 

15,769 
22,009 


25,296 
712 

1,819 

5,135 
17,580 


358 
9,830 


or  more 
years 


f  TTjousand 
doners) 


221 
4,446 


23,013 


600 
23,313 


1,323,576 


414,014 

306,533 
47,738 
560,191 


140,531 


22,428 
3,599 
5,334 


102,245 
19,220 
20,634 


76,686 

72,371 

6,440 

27,133 


143,968 


11,572 

56,176 
4,418 
71,802 


37,998 


4,190 

32,656 

5,731 

44,421 


421,390 


2,986 

20,757 

7,330 

300, 317 


Life  years  not  shown 


Number  of 
returns 


1,966 

1,894 
1,029 


(') 


(.') 


(•) 


Amount  of 
cost 


doltars) 


Cost  of  used  propert;.' 

used  for  investmer.t 

credit 


Number  of 
returns 


1,775 
385 

7,717 

i') 

302 
4,794 

858 
1,139 

10,559 

47 
5,992 

3,821 

10,564 

- 

853 
128 

- 

3,690 

_ 

(.') 

- 

1,144 
212 

- 

223 

3,821 

4,166 

7,045 

11,047 

874 

249 

3,717 

(■') 

187 

3,096 

542 

590 

C) 


(•) 


515 

_ 

100 

- 

268 

844 

1 

- 

33 

145 

33 

- 

1 

11 

9 

134 

33 

- 

2 

- 

37 

1,792 

1,285 
47 


(•') 


ott-s  at  end  of  table,     ^ee  text  for  explanatory  statements  and 
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ACTIVE   CORPORATION  RETURNS 


Table    15. 


-COST  OF    PROPERTY  USED  FOR    INVESTMENT  CREDIT,    BY  NUMBER  OF   NEW   PROPERTY   LI 

BY   INDUSTRIAL  DIVISION— Continue 


FE   YEAR    GROUPS    PER    RETURN,    BY    SIZE   OF   TOTAL  ASSETS, 
d 


Industrial  division  and  size  of  total  assets, 
year  groups  of  new  property 


Total  refjrns  with  cost 
Df  new  property  used 
for  investment  credit 


Total 
number  of 

active 

corporation 

returns 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 
r Thousand 
dolUrt) 


new   property   used   for    investment    creijit 
by  life  years 


^  under 
6  years 


( Thousand 
dotlsrs) 


6  under 
8  years 


f  Thauttnd 
doltaiw) 


'  or  more 
years 


(Thousand 
dollars) 


Life  years  not  shown 


Number  of 
returns 


Amctont  of 
cost 


(Thousand 
dollars) 


Zost  of  used  property 

used  for  investjnent 

credit 


Number  of 
returns 


(Thousand 
dollars) 


KHOLESALE  AND  RETAIL  TRADE— Continued 
Wholesale  and  Retail  Trade  not  Allocable 


*!  under  6  year  group 

6  under  8  year  group 

3  or  more  years  group 

<   under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups  - 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^. 


4  under  6  year  group 

5  under  8  year  group 

8  or  more  years  group 

A   under  6  and  6  under  8  year  groups 

A   under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups , 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 

4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 


4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  3  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more. 


13) 


.,158 
247 


4i 


4,422 


4,118 


i') 


3,52o 

1,890 
125 

344 

^^l 

335 

(^) 
135 

388 


(5) 


(8) 


1,73l 
24? 

69C 

(^) 

46t 
(') 

161 


(.') 


I') 


Ci 


1,002 
125 

in 

34i 
335 


I.') 
I') 


1,069 
(^) 
6,286 

6,113 
(') 
9,547 


1,340 


11,526 
351 

3,loS 

{') 

3,473 
(^) 

3,931 


5,831 


1,757 


4,482 


619 
3,859 


8,337 
1,069 


3,748 


(') 


I') 


4,755 
351 


2,555 


1,382 


347 


177 
1,324 


2,093 


1,665 


1,250 


i') 


(') 


i') 


5,106 

3,168 
918 


(') 


895 


442 
2,34o 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  3 ,  and  8  or  more  years  groups 

No  life  years  shown 

No  new  property 

Footnotes  at  end  of  table.  See  text  for  explanatory  statements  ana  for  "Description  of  the  Sample  and  Lijijitations  of  the  Data. 


I') 


I') 


(^) 


(') 


(') 


{') 


i'} 


{') 


1 


129 
204 


(^) 


i') 


(-) 


l,o5b 


4( 


(  =  ) 


2\  ,2 


50 
112 


336-939  O  -  69  -  13 
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ACTIVE   CORPORATION  RETURNS 


Corporation  Returns/1965  •  Income  Tax  and  Tax  Credits 


Table    15. 


-COST   OF    PROPERTY   USED  FOR    INVESTMENT   CREDIT,    BY   NUMBER   OF   NEW    PROPERTY    LIFE   YEAR   GROUPS    PER    RETURN, 

BY    INDUSTRIAL  DIVISION— Continued 


BY    SIZE   OF  TOTAL  ASSETS, 


Industrial  division  and  size  of  total  assets,    life 
year  groups  of  new  property 


Total 

number  of 

active 

corporation 

returns 


Total  returns  with  cost 
of  new  property  used 
for  investment  credit 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 

doilara) 


Cost  of  new  property   used   for   investment  credit 
by  life  years 


-+  under 
6  years 


f  Thousand 

daltati) 


I  under 
years 


f  TTiousaod 
doltort) 


8  or  more 
years 


dolla, 


Life  years   not  shown 


Number  of 
returns 


Amount  of 
cost 


(Thousand 
dallars) 


Cost  of  used  property 

used  for  investment 

credit 


Number  of 
returns 


1.2) 


(3J 


(■i) 


(5j 


(8) 


FINANCE,  INSURANCE,  AND  REAL  ESTATE 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  b   under  8  year  groups 

i   under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups ■ 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^. 


4  under  6  year  group 

6  under  8  year  group 

a  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

b  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under 


4  under  6  year  group 

6  under  8   year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more. 


388,428 

6,038 
1,403 
40,134 

306 
9,394 
1,639 
1,607 

268 
327,639 

209,275 

1,943 

542 

9,150 

1,841 
205 
(•) 

(') 
195,309 


3,100 

597 

16,303 

99 

3,020 

512 

305 

132 
116,090 

30,070 
852 
218 

10,469 

72 

2,505 

531 

401 


14,999 

6,827 

131 

41 

3,549 


1,404 
286 
376 


3 
386 

3 

279 

54 

127 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,   6  under  8,   and  8  or  more  years  groups 

No  life  years  shown 

Mo  new  properly 

Footnotes  at  end  of  table.     See  tnxt  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 


345 

51 

320 

1 

118 


60,789 

6,033 
1,403 
40,134 

306 
9,394 
1,639 
1,607 

268 


13,966 

1,943 

542 

9,150 

1,841 
205 
(-) 
(•) 

24,068 

3,100 

597 

16,303 

99 

3,020 

512 

305 


15,071 
852 
218 

10,469 

72 

2,505 

531 

401 

23 


5,819 

131 

41 

3,549 

26 

1,404 

286 

376 


3 

386 

3 

279 
54 

127 


1,004 


4 

345 

51 

320 

1 


1,268,941 

23,216 

5,519 

283,153 

5,204 

326,693 

35,485 

538,565 

1,106 

29,293 

1,171 
15,180 

8,073 
615 
{') 
(^) 

122,609 

12,205 

2,355 

63,993 

922 

24,329 

6,987 

5,385 

433 

156,376 

6,777 

1,070 

86,525 

1,075 
45,125 

5,343 
19,338 

123 


627 

312 

60,009 

1,122 
49,792 

8,463 
35,887 

16 


74,483 

137 

39 

18,369 

12 

34,124 

2,956 

18,827 

24 


719,947 

148 

72 

34,077 

1,642 
165,245 
10,620 
507,933 

160 


239,934 
23,085 


3,278 
93,054 


3,391 
3,322 


4,810 


('') 


25,314 
12,202 


317 
11,231 


1,5m 


26,381 
6,745 


878 
13,094 


25,778 
537 


577 
15,846 


8,818 


24,731 
131 


15,854 
7,744 


129,339 
143 


1,301 
31,219 


96,671 


54,034 
5,519 

1,916 

13,220 
33,379 

1,765 

1,171 


321 


(■■) 


10,167 
2,855 

605 

5,119 
1,588 

7,330 
1,070 

187 

2,135 
3,938 

7,309 
312 

545 

2,953 
3,494 


3,116 

39 

10 

979 
2,088 

24, 347 
72 

341 

1,708 
22,226 


972,691 


283,087 

232,678 

22,257 

434,669 


13,787 


15,130 

3,253 
295 


86,592 


8,993 


13,098 


132,431 


32,031 

3,700 

10,236 


123,019 


60,007 

33,932 

5,505 

23,575 


46,608 


17,270 
1,977 
8,995 


.5,l'i4 


34,077 

133,079 

8,912 

389,086 


296 
12 


(■) 


{') 


C  =  ) 


(') 


(■) 


2,282 
131 

{') 
I.') 


(-') 


(•) 


I.') 


(^) 


(*) 

I.') 
I') 


122 
90 


1,107 


10,101 

675 
146 

4,073 

31 

1,697 

228 

424 

2,811 

2,593 
246 

906 

251 


1,125 

3,608 

293 

51 

1,352 

(^) 
559 

95 

(•=) 
1,170 

2,646 
113 


1,268 

549 

99 

109 


23 

5 

447 

3 

241 

59 

97 

48 

134 
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Table    15.— COST  OF    PROPERTY  USED  FOR    INVESTMENT  CREDIT,    BY  NUMBER  OF  NEW   PROPERTY   LIFE  YEAR  GROUPS    PER   RETURN,    BY   SIZE  OF  TOTAL  ASSETS, 

BY   INDUSTRIAL  DIVISION— Continued 


Industrial  division  and  size  of  total  assets, 
year  groups  of  new  property 


Total 

number  of 

active 

corporation 

returns 


Total  returns  with  cost 
oC   new  property  used 
for  investment  credit 


Cost  of  new  property  used  for  investment  creoit 
by  life  years 


Number  of 
returns 


Total  cost 

of  new 

property 

used  for 

investment 

credit 

(  Thouam\d 
dollars) 


4  under 
6  years 


( Thousand 
dollari) 


6  under 
8  years 


8  or  more 
years 


(Thouaai 
dollar- 


Life  years  not  shown 


Number  of 
returns 


Ajn'-unt  of 
cost 


Cost  of  used  property 

used   for  invesUnent 

credit 


Number  of 
returns 


(  Tlvuiond 
dollara) 


(3) 


(5) 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

it   under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

A  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  under  $100,000^. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

A  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  b,   6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000  under  $1,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $1,000,000  under  $10,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $10,000,000  under  $50,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  group 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $50,000,000  under  $100,000,000. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

No  new  property 


Total  assets  $100,000,000  or  more. 


4  under  6  year  group 

6  under  8  year  group 

8  or  more  years  group 

4  under  6  and  6  under  8  year  groups 

4  under  6  and  8  or  more  years  groups 

6  under  8  and  8  or  more  years  groups 

4  under  6,  6  under  8,  and  8  or  more  years  groups. 

No  life  years  shown 

^Jo_jiew_^ro£er^^^^^^^^^jj;j^jjj^j^jj^ 


133,177 

8,665 

2,834 

31,391 

1,172 

13,678 

2,412 

2,640 

l.Oil 
124,344 

142,445 

5,775 
1,850 
19,722 

471 

6,101 

897 

812 

799 

106,018 

41,306 

2,751 

944 

10,711 

538 
6,612 
1,357 
1,253 

231 

17,309 

3,668 

138 

37 

930 

60 
888 

150 
473 


63,833 

8,665 
2,834 
31,391 

1,172 
13,678 
2,412 
2,640 
1,041 


35,427 

5,775 
1,850 
19,722 

471 

6,101 

397 

812 

799 


24,497 

2,751 

944 

10,711 

538 
5,612 
1,357 
1,253 

231 


138 

37 

930 

60 
888 
150 
473 


1,445,332 

106,924 

57,  U4 

304,906 

71,269 
355,343 

50,497 
433,290 

15,989 


186,544 

27,616 
12,512 
65,080 

5,688 
51,413 

3,660 
15,165 

5,410 


529,096 

52,159 

37,073 

154,863 

46,772 

153,754 

26,970 

52,009 

5,496 


416,860 

27,147 
6,848 
64,110 

17,082 

93,046 

15,258 

186,836 


233 
13,906 

1,727 
42,009 

3,008 
64,497 


74,058 

443 
6,939 

6,314 
1,601 
55,212 

3,550 


3,807 
109,572 


407,041 
105,082 


29,465 
119,456 


152,038 


55,662 
27,616 


2,938 
19,322 


138,652 
51,317 


15,755 
55,595 


15,985 


161,010 
27,147 


9,420 
28,273 


96,170 


33,773 
2 


1,352 
15,575 


16,843 


5,675 


561 
5,U4 


12,269 


129 
12,140 


224,531 
54,778 

41,804 

21,853 
105,095 

21,088 
12,512 

2,750 

2,301 
3,525 

95,627 
34,737 
31,017 

10,923 
18,950 


60,690 
6,843 

7,662 

5,975 
40,205 

10,342 
238 

375 

1,197 
8,532 


10,787 
443 


1,457 

6,887 


786,843 


297,759 


235,522 
28,644 

224,918 


65,080 

32,091 
1,359 
5,854 


285,505 


97,858 
16,  M7 
17,005 


69,709 
9,283 
50,434 


81,272 


13,906 

26,433 

1,311 
39,122 


47,025 


5,753 

144 

41,058 


75,121 


3,673 
71,435 


(') 
1,041 


(') 

7,147 

(■") 

C*) 

15,989 
5,410 


5,410 


(') 

{') 
5,496 

1,6;'4 


(') 
(■) 


6,879 


142 
3,550 


16,310 

1,614 

559 

5,664 

443 

2,953 

776 

848 

42 
3,411 

9,296 

983 

288 

3,462 

199 

1,040 

401 

196 

2,702 

6,156 
597 
262 

2,022 

225 

1,617 
334 
418 

658 

759 
34 


18 
273 


(,') 


13,639 
5,508 
31,205 

4,915 
22,692 

5,445 
10,484 

963 
25,771 


4,491 

987 

9,626 

1,221 
3,314 
1,575 
1,173 

12,195 

69,431 

8,343 
4,106 
18,443 

3,086 

14,535 

3,295 

4,64« 

12,216 

13,982 
300 

2,934 

558 
4,160 

525 
3,245 

1,136 
1,815 


(') 


50 
584 


223 

474 


50 

50 

374 


the  data  are  included  in  the  appropriate  totals. 


^Includes  "Nature  of  business  not  allocable"  which  is  not  shown  separately. 
^Estijnate  is  not  shown  separately  because  of  high  sampling  variability.  Howevi 
^Includes  returns  with  zero  assets. 
Less  than  $500  per  return. 
NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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RETURNS  WITH   PAYMENTS  ON  DECLARATIONS  OF  ESTIMATED  TAX 


Table    17. 


-NUMBER    OF    RETURNS,    NET    INCOME,     INCOME    SUBJECT   TO  TAX,     INCOME   TAX.    FOREIGN   TAX   AND    INVESTMENT  CREDITS,     PAYMENTS    ON   DECLARATIONS 
OF    ESTIMATED   TAX,    AND   UNUSED    INVESTMENT   CREDIT,    BY   MONTH    ACCOUNTING    PERIOD    ENDED 


Accounting  period  ended 


Returns  with  net  Income 


Number  of 

returns 
with  pa;,'- 
ntents  on 
declara- 
tions of 
estimated 
tax 


Income 
subject  to 


Foreign 
tax  credit 


Investment 
credit 


Income 

tax  after 

foreign 

tax  and 

investment 
credits 

( Thousand 
doUora) 


Payments  on 
declara- 
tions of 
estimated 
tax 

(Thouamyd 
doUara) 


Unused 
investment 

credit 


(  TTioua«nd 
doHara) 


Returns  without  net  income 


Number  of 
returns 
with  pay- 
ments on 
declara- 
tions of 
estimated 
tax 


(Thoum^d 
dolltrt) 


Income 
tax 


Payments 
on  decla- 
rations of 

estimated 
tax 

(Thoutmtd 
dollsrM) 


{1} 


U) 


(3) 


M 


(5) 


(6) 


(7) 


(8) 


(9) 


(10) 


(U) 


(12) 


Grajnd  total. 


57,623,li3 


54,966,259 


2,354,004 


1,359,996 


22,233,565 


9,544,801 


432,455 


433,8 


Annual  accounting  periods,  total. 

July  1965 

August  1965 

September  1965 


October  1965. 
November  1965. 
December  1965. 

January  1966. . 
February  1966. 
March  1966. . . . 

April  1966 

May  1966 

June  1966 


Part  year  accounting  periods,  total 


July  1965 

August  1965 

September  1965. 
October  1965... 
November  1965.. 
December  1965.. 

January  1966. . . 
February  1966. . 

March  1966 

April  1966 

May  1966 

June  1966 


17,466 

459 
405 
914 
643 
552 
10,104 

653 

468 
363 
568 
472 
1,365 

553 

39 
18 
35 
31 


57,234,064 

592,841 

629,956 

1,280,607 

1,114,736 

871,362 

46,963,531 

1,350,636 
523,465 

l,au,433 
593,581 
366,905 

1,935,011 

339,079 

19,374 
9,385 
26,292 
79,199 

39,264 

(') 

(') 

U,512 

17,771 

23,475 

86,150 


54,589,796 

566,005 

622,284 

1,252,837 

1,037,652 

856,033 

44,546,572 

1,329,854 
514,848 
991,467 
580,702 
358,515 

1,883,025 

376,463 

19,302 

8,900 

25,672 

76,343 

39,130 

(') 

(') 

11,875 

16,619 

22,955 

81,101 


25,771,996 

269, 598 
294,522 
599,997 
517,134 
405,011 
21,035,104 

627,903 
241,651 
460,949 
264,425 
167,582 
887,420 

175, 569 

9,269 

4,241 

11,171 

35,824 

17,335 

(') 

5,657 

7,478 

10,541 

38,423 


2,349,488 

7,570 
6,351 
21,604 
27,626 
23,180 
2,195,001 

6,542 

5,178 

17,738 

7,684 

1,128 

29,736 

4,516 
18 

1,432 
1,043 

194 


CM 


23 
403 
121 
709 


1,351,661 

11,253 
12,227 
27,200 
21,963 
13,902 
1,154,327 

20,615 
12,505 
19,943 
10,375 
3,669 
38,182 

8,335 

292 
215 
517 
1,166 
(') 
879 

(') 
(M 

82 

978 

460 

1,793 


22,070,847 

250,775 
275,944 
551,193 
467,545 
368,529 
17,685,276 

600,646 
223,968 
423,213 
246,366 
157,885 
819,502 

162,718 

3,959 
4,026 
9,222 
33,615 

15,813 

(') 

(') 
5,552 
6,097 
3,950 

35,921 


9,476,324 

110,489 
107,742 
210,353 
177,257 
140,209 
7,763,792 

226,969 
9o,373 

158,267 
97,789 
58,901 

323,173 

68,477 

5,121 
1,677 
4,143 
16,254 

5,192 

(') 
(M 

1,732 
933 

5,302 
13,127 


428,485 

1,043 
416 

4,540 

1,623 

2,061 
407,161 

1,140 
419 

1,456 
713 
205 

7,703 

3,970 

237 
32 

105 

1,257 


1,007 
82 
97 


(M 


(') 


327 
17 


(') 


(M 
(') 

(M 
(') 

(M 


481,189 

(') 
(') 

U,468 
12,228 
(') 
120,736 

233,452 

676 

(M 

(') 

(') 

2,699 


(') 


n 


211 

50 


(') 

(M 

(') 


(■) 


(') 


(M 


(13) 


22,413 


19,601 

720 
1,145 

U,420 

4,798 
30 

(M 
(') 

379 

2,312 
(■) 


(M 

(') 


(  =  ) 


{') 


^Estimate  is  not  shown  separately  because  of  high  sampling  variability.  However,  the  data  are  included  in  the  appropriate  totals. 
NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data," 


Corporation  Returns/1965 

ACTIVE  CORPORATION  RETURNS  OTHER  THAN   FORM   1120-S 


Income  Tax  and  Tax  Credits 


193 


Table  18 . —NUMBER  OF  RETURNS,  SELECTED  RECEIPTS,  NET  INCOME.  STATUTORY  SPECIAL  DEDUCTIONS.  INCOME  SUBJECT  TO  TAX,  INCOME  TAX,  FOREIGN  TAX 
AND  INVESTMENT  CREDITS,  PAYMENTS  ON  DECLARATIONS  OF  ESTIMATED  TAX,  AND  INVESTMENT  CREDIT  CARRYFORWARD  AND  UNUSED  CREDIT,  BY  SIZE  OF 
INCOME  TAX  BEFORE  CREDITS 


Size  of  income  tax  before  credits 


Number  of 

returns 

other  than 

Form 

1X20-S 


Total 

receipts 


(ThcHjamtd 
dollar*) 


Net  long- 
term  capital 
gain  reduced 
by  net 

short-term 
capital  loss 

(Thouatrd 


Kvidends 
received 

from 
domestic 

corpora- 
tions 


Net  income 
or  deficit 


Statutory  special  deductions 


f  Thou  tand 
doUart) 


Net 
operating 
loss  carry- 
forward 

f  TTiousond 


Dividends 

received 

deduction 

(  Thoutand 
dollora) 


Income  subject  to  tax 


Net  long- 
term  capital 
gain  taxed 
at  25 
percent 
(Thouamd 
dollart) 


Income 

taxed  at 

normal  tax 

and  surtax 

rates 

fTTtouiand 
doilara) 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


(10) 


Total 

Returns  with  net  income,  total... 

With  income  tax, total 

Under  $5,000 

$5,000  under  $10,000 

$10,000  under  $15,000 

$15,000  under  $20,000 

$20,000  under  $25,000 

$25,000  under  $50,000 

$50,000  under  $100,000 

$100,000  under  $250,000 

$250,000  under  $500,000 

$500,000  under  $1,000,000 

$1,000,000  under  $10,000,000. 
$10,000,000  or  more 

Without  income  tax 

Returns  without  net  income,   total 
With  income  tax 


1,250,570 

799,836 

687,484 

485,944 
86,168 
26,578 
16,420 
11,027 
25, 614 

15,952 

10,913 

4,083 

2,1J0 

2,278 

377 

112,352 

450,734 
3,979 


1,148,158,151 

1,040,418,653 

988,158,138 

113,289,667 
56,235,385 
26,636,284 
19,777,925 
15,214,336 
49,198,313 

51,342,214 
64,083,693 
46,617,011 
45,177,727 
183,30r7,617 
317,277,966 

52,260,515 

107,739,498 

10,879,264 


4,847,601 
2,945,602 

250,120 
98,588 
58,516 
54,379 
48,032 

149,709 

183,692 
214,480 
184,933 
262,413 
801,359 
639,381 

1,901,999 

291,408 
24,910 


4,512,255 

4,354,486 

3,184,162 

129,232 
49,815 
28,475 
26,962 
17,508 
92,245 

110,716 
153,225 
106,248 
122,080 
647,307 
1,700,349 

1,170,324 

157,769 
9,485 


72,441,964 

73,827,401 

74,752,717 

3,076,679 
2,223,373 
1,041,968 
837,487 
700,331 
2,338,409 

2,736,325 
3,925,163 
3,195,262 
3,388,032 
14,185,602 
37,104,086 

4,074,684 

^6,385,437 
^573,952 


5,714,336 

5, 586, 507 

3,759,069 

348,421 
lCa,685 
44,751 
41,214 
45,881 
128,066 

128,355 
192,113 
132,739 
163,125 
706,347 
1,720,872 

1,827,438 

127,829 
7,905 


2,348,712 

2,348,713 

823,711 

262,367 
59,115 
20,875 
18, 603 
30,369 
47,704 

44,063 
59,212 
37,527 
61,105 
143,051 
39,720 

1,525,001 


2,993,917 

2,866,088 

2,563,754 

35,252 
41,717 
23,700 
22,476 
14,600 
73,672 
81,102 

123,740 
88,156 
99,502 

518,229 
1,381,608 

302,334 

127,829 
7,905 


6,044 
43,531 
50,829 
44,755 
42,872 
122,583 

124,633 
191,454 
175,358 
254,245 
791,206 
639,356 


68,352,396 


68,350,805 

2,645,003 

2,078,430 

947,104 

751,750 

612,073 

2,090,425 

2,423,132 
3,538,696 
2,886,274 
2,965,403 
12,665,092 
34,747,368 


1,591 
1,591 


Size  of  income  tax  before  credits 


Additional  tax  under 
controlled  grx>up 
provisions  for— 


Reduction 

in  surtax 

exemption 

under 

section 

1561 

( Thoummnd 
dollati) 


Multiple 

surtajc 

exemptions 

under 

section 

1562 

(Thotiawtd 

dollmrt) 


Tax  from 
recomputing 
prior  year 

investment 
credit 


Foreign 
tax 
credit 


Investment 
credit 


(  Thouiend 
dollatt) 


Income  tax  after 
foreign  tax  and 

investment  credits 


Number  of 
returns 


Payments  on 
declara- 
tions of 
estimated 
tax 


dollars 


Investment 
credit 
carry- 
forward 


Unused 

investment 

credit 


(11) 


Ci:) 


(13) 


(W) 


(16) 


(17) 


(18) 


(19) 


(;o) 


Ul) 


Returns  with  net  income,  total. 
With  income  tax,  total 


Under  $5,000 

$5,000  under  $10,000 

$10,000  under  $15,000 

$15,000  under  $20,000 

$20,000  under  $25,000 

$25,000  under  $50,000 

$50,000  under  $100,000 

$100,000  under  $250,000 

$250,000  under  $500,000 

$500,000  under  $1,000,000 

$1,000,000  under  $10,000,000. 
$10,000,000  or  more 


Without  income  tax. 


Returns  without  net  income,  total. 
With  income  tax 


31,661,573 

31,658,246 
31,658,246 

579,761 
528,076 
313,948 
277,259 
241,489 
887,650 

1,104,713 
1,689,101 
1,411,977 
1,479,046 
6,283,950 
10,861,270 


3,327 
3,327 


14, 691 

14,691 

14,691 

2,522 
2,066 
1,9U 
1,U6 
527 
1,668 

1,120 
1,398 
881 
608 
766 
108 


97,084 
97,084 

15,198 

28,858 

11,434 

6,895 

5,258 

U,548 

7,446 

5,491 

2,178 

1,275 

1,X1 

162 


53,206 

50,589 
50, 589 

2,026 
2,281 
1,308 
980 
523 
2,036 

2,227 
2,917 
3,395 
2,025 
11,431 
19, 390 


2,617 
2,617 


2,615,945 

2,615,945 
2,615,945 

616 
642 
218 

698 

477 

2,331 

4,110 
14,792 
13,656 
23,392 
291,373 
2,258,635 


1,716,290 

1,716,283 
1,716,283 

63,462 
47,902 
25,073 

20,453 
16,865 
48,419 

46,475 
67,031 
57,576 
61,687 
340,939 
920,396 


597,779 

593,801 
593,801 

395, 625 
83,815 
26,119 
16,144 
10,332 
25,564 

15,935 

10,879 

4,077 

2,124 

2,262 

375 


3,97B 
3,978 


27,329,333 

27,326,018 
27,326,018 

515,683 
479,532 
283,652 
256,108 

224,147 
836,900 

1,054,128 
1,607,278 
1,340,745 
1,388,967 
5,651,633 
13,682,245 


3,320 
3,320 


9,544,801 
9,541,044 

2,035 
2,542 
2,508 

1,690 
1,743 
9,583 

31,131 

249,876 

398,596 

500,031 

2,462,902 

5,378,307 

3,757 

22,413 
10,270 


688,711 
514, 527 

53,395 
17,165 
8,237 

6,131 

3,929 

10,946 

13,572 
23,435 
13,681 
16,181 
145,630 
202,175 
174,134 


1,184,748 

891,465 
638,641 

74,096 
16,751 
5,598 
6,398 
2,839 
9,369 

16,945 

30,054 

19,767 

25,646 

191,635 

239,543 

252,324 

293,233 
19,878 


^Includes  dividends  paid  on  certain  public  utility  stock  and  Western  Hemisphere  Trade  Corporation  deduction. 

^Deficit. 

NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Special  provisions  introduced  by  the  Revenue  Act  of 
1964,  relating  to  the  method  of  filing  tax  returns  for 
members  of  controlled  corporate  groups,  were  fully 
effective  for  returns  represented  in  this  report.  For 
members  of  a  controlled  group  (based,  in  general,  on  80 
percent  or  more  ownership),  either  of  two  methods  of 
reporting  could  be  used.  Generally,  these  methods  may 
be  described  as  follows: 

(1)  Only  one  surtax  exemption  of  $25,000  could  be 
allocated  among  the  member  corporations  of  the  group 
(Code  section  1561  ),  OR 

(2)  Each  member  corporation  could  use  a  surtax 
exemption  of  $25,000,  but  be  subject  to  an  additional  tax  of 
6  percent  on  the  first  $25,000  of  its  taxable  income  (Code 
section  1562.) 

ELECTION  TO  FILE  A  CONSOLIDATED  RETURN 

Members  of  a  controlled  corporate  group  connected 
through  ownership  with  a  common  parent  corporation 
could  comply  with  the  first  provision  above  (Code  section 
1561)  by  electing  to  file  a  consolidated  return.  Thus,  the 
single  exemption  requirement  would  be  met,  since  a  con- 
solidated return  contains  the  combined  financial  data  for 
the  entire  group. 

Eligibility  to  elect  to  file  a  consolidated  return  for  a 
group  of  corporations  is  based  solely  on  a  legal  definition 
of  ownership.  The  number  and  types  of  industrial  activi- 
ties do  not  determine  such  eligibility.  Consequently,  a 
so-called  "conglomerate"  corporation  may  or  may  not  be 
eligible  to  file  a  consolidated  return- -and,  even  if  eligible, 
its  members  may  not  choose  to  do  so. 

Affiliated  corporations  for  which  consolidated  returns 
had  been  filed  could  make  a  new  election  to  file  separate 
returns  for  the  first  taxable  year  for  which  returns  were 
due  to  be  filed  after  February  26,  1964,  the  effective  date 
of  these  provisions  of  the  Revenue  Act  of  1964.  Subse- 
quently, the  filing  of  a  consolidated  return  constituted  an 
election  of  group  reporting,  which,  with  certain  excep- 
tions, must  be  followed  for  later  years. 


RELATION  OF  CONSOLIDATED  RETURNS  TO 
RETURNS  FOR  ALL  CONTROLLED  GROUP  MEMBERS 

For  1965,  there  were  214,000  returns  filed  for  members 
of  controlled  groups.  Of  this  number  118,000  were  filed 


Table    7.1— RETURNS    FILED   FOR   MEMBERS    OF    CONTROLLED   GROUPS,     1964-1965 


Active  corporation  returns. 


Controlled  corporate  group  members 

Filed  under  Code  section  1562^ 

Filed  under  Code  section  1561^ 

Nonconsolidsted  returns 

Consolidated  returns  (parent  corporations)^. 
Subsidiary  corporations 


182,448 

104,088 

78,360 

71,145 

7,215 

35,403 


(2) 


213,552 

118,172 

95,380 

86,611 

8,769 

39,246 


Percent 
increase 


17.0 
13.5 
21.7 
21.7 
21.5 
10.9 


^Each  member  corporation  -was  eligible  to  claim  a  surtax  exemption  of  $25,000,  but, 
each  exemption  was  subject  to  a  6  percent  additional  tax.   [See  "Additional  tax  under 
controlled  group  provisions  for  multiple  surtax  exemptions  under  section  1562"  in  the 
Explanation  of  Terms  . ) 

^The  one  $25,000  surtax  exemption  was  allocated  among  the  returns  filed  by  each 
member  of  the  controlled  group. 

^There  were  188  consolidated  returns  (with  432  subsidiary  corporations)  which  were 
erroneously  filed  under  the  elective  provisions  of  section  1562,  which  exclude  con- 
solidated returns  from  the  privilege  of  making  such  an  election.  Such  filings  may 
have  occurred  when  some  members  of  the  affiliated  group  failed  to  meet  the  require- 
ments for  inclusion  in  a  consolidated  return  or  when  the  corporate  group  was  owned  by 
an  individual,  estate,  or  trust  that  0'.med  other  corporations. 

under  Code  section  1562,  and  were  eligible  to  claim  sepa- 
rate surtax  exemptions.  For  slightly  over  95,000,  or  45 
percent,  of  the  returns,  only  one  $25,000  surtax  exemp- 
tion was  applicable  to  each  controlled  group  represented 
(Code  section  1561)  and  the  single  $25,000  exemption  was 
allocated  among  the  separate  returns  filed  for  each  mem- 
ber of  the  controlled  group. (See  table  7.1.) 

Consolidated  returns  are  unlike  other  returns  for  con- 
trolled corporate  groups  filed  separately  by  each  member 
(under  both  Code  sections  1561  and  1562)  in  that  they  con- 
tain the  combined  financial  data  for  all  members  of  the 
group.  As  seen  in  basic  tables  22-24,  9,000  consolidated 
returns  for  1965  represented  49,000corporations--9,000 
parent  corporations  and  40,000  subsidiary  companies.  If 
the  total  number  of  corporations  represented  by  returns 
filed  by  members  of  controlled  groups  is  desired,  the 
40,000  subsidiary  companies  represented  by  the  data  in  the 
consolidated  returns  should  be  added  to  the  214,000  re- 
turns filed  for  all  members  of  controlled  groups. 

Most  of  the  tables  in  this  report  include  data  from  re- 
turns filed  by  all  controlled  corporate  group  members. 
In  addition,  certain  tables,  such  as  table  16,  summarize 
separately  their  income  and  taxes. 


NUMBER  AND  SIZE  OF  CONSOLIDATED  RETURNS 

From  1964  to  1965,  the  number  of  consolidated  returns 
increased  20  percent,  from  about  7,500  to  9,000.  Although 
most  tables  in  this  report  contain  data  for  active  cor- 
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poration  returns  in  total,  the  tables  presented  in  this 
Section  show  data  for  consolidated  returns  alone. 

One  quarter  of  the  total  volume  of  corporate  business 
for  1965  was  conducted  by  the  49,000  corporations  repre- 
sented by  the  9,000  consolidated  returns.  For  returns 
with  totalassetsof  $250  million  or  more,  34  percent  of  the 
number  and  56  percent  of  the  volume  of  business  was  at- 
tributable to  consolidated  returns  (see  table  7.2.)  Tables 
22-24  contain  consolidated  return  balance  sheet  data, 
sources  of  income,  deductions,  tax,  and  tax  credits, 
classified   by   major  industry  and  size  of  total  assets. 

A  consolidated  return,  filed  by  the  common  parent 
company,  was  considered  a  statistical  unit.  Amounts  and 
classifications  were  determined  on  the  basis  of  the  com- 
bined data  of  the  affiliated  group.  Changes  in  composition 
or  membership  of  consolidated  groups,  as  well  as  any 
changes  in  methods  of  reporting  from  consolidated  to  a 


nonconsolidated  basis,  affect  year-to-year  comparability 
of  the  statistics. 


Table  7. 2 —CONSOLIDATED  RETURNS:   NUMBER  AND  TOTAL  RECEIPTS, 
BY  SIZE  OF  TOTAL  ASSETS,  1965 


RetiUTLE 

Total  receipts 

All 
returns 

Consolidated 
returns 

All 
returns 

fK.I/.on 

Consolidated 
returns 

Size  of  total  assets 

Number 

Percent 

of 

total 

Amount 

cfciJ.rt> 

Percent 
of 

total 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

1,423,980 

8,957 

0.6 

L, 194, 601 

298,794 

25.0 

8io,162 

490,688 

73,475 

7,397 

2,857 

1,500 
1,079 

706 
2,891 
3,587 

718 

326 
239 
213 

0.1 
0.6 
4.9 
9.7 

11.4 
15.9 

19.7 
33.7 

76,435 
259,257 
224,084 

65,701 

53,849 

54,857 
86,061 
374.357 

1,002 
2,669 
17,288 
13,030 

12,231 

15,637 
27,063 
209,973 

1.3 

$100,000  under  $1,000,000 

$1,000,000  under  $10,000,000... 
$10,000,000  $25,000,000 

$25,000,000  under  $50,000,000.. 
$50,000,000  under  $100,000,000. 
$100,000,000  under  $250,000,000 

1.0 
7.7 
19.8 

22.7 
28.5 
31.4 
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Table  22.— BALANCE  SHEETS  AND  INCOME  STATEMENTS,  BY  MAJOR  INDUSTRY 


Total 

consolidated 

returns 


Major  industry 


Agriculture, 
forestry, 

and 
fisheries 


Mining 


Total 
mi  niTTg 


Metal 
tnTning 


Coal 
mining 


Crude 

petroleum 

and 

natural 

gas 


aiic 

minerals 

(except 

fuels) 

mining 


Contract 
construction 


Manul'a  c  tur  ing 


Total 
manufacturing 


Food  and 

kindred 
products 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


ClO) 


^hMber  of  consolidated  returns,  total 

With  net  income 

Without  net  income 

Number  of  subsidiaries 

Total  assets 

Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts, 

Inventories 

Investjnents  in  Government  obligations 

Other  current  assets 

Loans  to  stockholders 

Other  investments 

Depreciable  assets 

Less:  Accumulated  depreciation 

Depletable  assets 

Less:  Accumulated  depletion 

Land 

Intangible  assets   (amortizable) 

Less:     Accumulated  amortization 

Other  assets 

Total  liabilities 

Accounts  payable 

Mortgages,  notes,   and  bonds  payable  in 

less  than  one  year 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,   and  bonds  payable  in 

one  year  or  more 

Other  liabilities, 

Capital  stock, ,, ,.,,, 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts ,.,,,, 

Business  receipts , ,..,.,..,,, 

Interest  on  Government  obligations: 

United  States , . , . 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by 
net  long-term  capital  loss, 

Net  long-teiTD  capital  gain  reduced  by 
net  short- tenn  capital  loss 

Net  gain,  noncapital  assets,. 

Dividends,    dcmestic  corporations 

Dividends,    foreign  corporations 

Other  receipts, ,,,.. 

Total  deductions ,, 

Cost  of  sales  and  operations 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property 

Tajies  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 

Depletion 

Advertising , 

Pension,  profit  sharing,  stock  bonus, 

annuity  plans 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets. 

Other  deductions 

Total  receipts  less  total  deductions 

Constructive  taxable  inccme  from  related 

foreign  corporations 

Net  income    (less  deficit)    (63  plus  64  minus  36) 

Net   income, 

Deficit 

Statutory  special  deductions,   total, 

Net  operating   loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain 
public  utility  stock 

Western  Hemisphere  Trade  Corporation  deduction. 

Income  subject  to  tajc ,,,,,., 

Inccme  tax , 

Investment  credit .,.,,,,....,,,,,,,,, 

Net  income  (less  deficit)  after  tax  (65 
minus  74  plus  75) 

Net  inccme  after  tax 

Distributions  to  stockholders: 

Cash  and  property  except  own  stock 

Corporation's  own  stock.. 


8,957 
6,073 
2,884 
39,678 


431,137,697 


21,538,490 
89,043,934 

2,331,680 
33,039,562 
25,958,075 

9,619,956 

101,952 

64,117,248 

265,940,031 
99,129,628 
11,849,051 
5,335,680 
5,931,715 
2,341,776 
1, 533, 160 
9,986,055 


431,137,697 


18,350,070 
82,840,448 
2,182,288 

87,539,035 

21,356,095 
58,745,327 
37,458,553 
6,539,124 
93,241,950 


293,794,146 


284,108,067 

590,212 

335,448 

3,727,867 

1,994,685 

676,  510 

29,671 

1,209,979 

462,643 

1,043,646 

1,534,245 
3,081,173 


273,451,250 


186,869,062 

1,431,189 

3,169,069 

872,747 

4,014,486 

11,283,935 

6,068,001 

212,727 

88,344 

13,514,265 

3,368,061 
3,754,507 

2,804,399 

1,561,626 

112,233 

34,  326,  599 


25,342,896 

571,758 

25,579,206 

26,702,776 

1,123,570 

1,765,226 
577,024 
882,409 

14,917 

290,876 

25,037,132 

11,812,193 

751,762 

14,518,775 
15,643,067 

10,663,223 
582,234 


19 
173 


136 
102 
934 


20 

14 

6 

104 


27 
17 
338 


130 
68 
62 

366 


44 
27 
17 
126 


477 

326 

151 

1,334 


2,679 

1,991 

688 

11,891 


294 

204 

90 

1,315 


(Thoutmd  dollari) 


691, 521 


24,497 

103,656 

6,202 

83,851 

9,472 

11,305 

3,393 

167,923 

473,921 

265,938 

10,313 

1,938 

56,869 

3,657 

793 

17,  535 


691, 521 


38,372 

69,150 
32,205 
7,449 

103,220 

40,579 
239,564 

33,736 

3,190 

124,056 


930,707 


902,578 

251 

86 

6,212 

3,611 

1,191 


9,621 
926 
992 
822 

4,409 


889,234 


623,726 

4,707 

14, 191 

3,983 

25,064 

17,383 

10, 592 

399 

24 

25,416 

1,010 
4,466 

2,616 

5,017 

59 

150,581 


41,473 

132 

41, 519 

43,901 

2,382 

11,320 

5,229 

344 


5,747 

32,112 

14,636 

635 

27,518 
29,900 

3,417 


6,962,172 


448, 

923, 

9, 

402, 

286, 

141, 

20, 

1,226, 


4,451,659 
2,067,107 
1,297,727 
528,760 
73,207 
162,873 
73,279 
205,755 


6,962,172 


455,439 

293,732 
276,161 
43,554 

1,044,604 

327, 369 
791,862 
917,845 

38,331 
2,773,275 


4,222,486 


3,935,713 

6,413 
454 
32,189 
15,994 
18,331 


755 

55,168 
40,644 
33,343 
26,  552 
56.925 


3,911,565 


2,452,507 
31,622 
50,209 
6,822 
38,685 

135,053 

66,647 

2,459 

3,206 

279,238 

310,359 
6,058 

20,501 

20,968 

1,349 

485,882 


310,921 

5,742 
316,209 
421,715 
105,506 

93,243 
34,881 
28,341 


30,021 

332,049 

149,326 

9,474 

175,357 
281,364 

198,424 
23.611 


2,403,073 


94,490 

291,773 

776 

217,419 

155,839 

95, 537 

61 

444,873 

1,553,753 

736,403 

156,291 

35,803 

14,991 

117, 109 

54,815 

88,689 


2,403,073 


155,302 

19,556 

104,831 

34,788 

284,558 

36,038 
256, 112 
413, 198 

8,280 
1,040,410 


1,577,797 


1,494,223 

3,285 
64 
10,090 
1,424 
1,653 


15,736 
U6 
16,260 
23,464 
11,482 


999,483 

5,541 

624 

786 

2,359 

54,019 

14,251 

1,315 

2,127 

38,817 

93,184 
921 

9,046 

660 

102 

99,533 


205,029 

5,742 

210,707 

230,005 

19,298 

38,366 

555 

13,821 


23,990 
191,863 
89,692 

4,334 

125,349 
144,647 

94,025 
4,456 


1,036,250 


60,027 
188,399 
2,802 
46,434 
42,314 
16, 141 
47 
103,455 

846,862 

404,241 

123,273 

35,824 

15,795 

162 

lU 

35,321 


1,036,250 


89,543 

53,328 

43,049 

2,822 

266,  111 

67,955 
106,989 
144,825 

21,723 
239,400 


2,741,063 


204,230 
362,483 
3,221 
70, 113 
42,987 
26,469 
19,748 
558,082 

1,562,406 

708,656 

896, 370 

403,827 

31,368 

45,461 

18,291 

55,341 


781,736 


39,948 

81,006 

2,245 

68,159 

44,746 

3,042 

277 

120,492 

483,638 

217,802 

121,793 

53,306 

11,053 

141 

60 

25,904 


2,741,063 


1,044,297 


906 

53 

2,516 

4,419 

2,151 

278 

6,971 
2,473 
2,098 
38 
7,372 


1,021,431 


739,214 
6,765 
35,713 

1,371 
8,511 

28,495 

15,898 

372 

340 

60,384 

19,361 
1,623 

5,440 

IB,  321 

27 

79,096 


22,366 

22,313 
30,161 
7,348 

9,864 
3,080 
1,784 


20,308 
8,344 
1,761 

16,230 
23,573 

12,378 
5.638 


161,056 

211,103 

102,007 

5,514 

409,320 

133,082 

297, 332 

264,272 

7,109 

,150,268 


1,135,862 


934,454 

1,215 

317 

13,879 

5,355 
12,314 

470 

31,508 
37,404 
13,049 
2,095 
33,802 


1,043,944 


400,106 
15,538 
6,780 
4,077 
23, 373 

36,777 

31,362 

629 

440 

94,093 

168,  324 
1,813 

5,054 

993 

1,183 

253,397 


91,918 


91,601 

142,  579 

50,978 

39,723 
24,166 
11,091 


4,466 

105,016 

44,781 

2,908 

49,723 
100,707 

66,382 
13,441 


781,786 


49,538 

9,245 

26,274 

430 

34,615 

40,294 
131,429 

95,550 

1,214 

343,197 


464,530 


442,  519 

1,007 
20 
5,704 
4,796 
2,213 


953 
651 

1,936 
955 

3,769 


473,422 


313,704 

3,778 

7,092 

588 

4,442 

15,762 

5,136 

143 

299 

35,944 

28,990 

1,701 

961 

994 

32 

53,356 


"6,892 


"8,912 
18,970 
27,882 

5,290 
2,080 
1,645 


1,565 

14,862 

7,009 

471 

^15,450 
12,432 


25,639 
76 


210,456 
947,221 

8,379 

236, 145 

20,346 

378,617 

6,573 
463,709 

1,274,435 

446,154 

49,042 

18,472 

164,673 

3,199 

1,366 

36,107 


3.366,152 


633,313 

404,599 

294,666 

12,456 

745,784 

220,308 
299,602 
251,216 
16,496 
482.212 


958 

217 

18,517 

89,379 

3,069 

689 

35,555 
10, 319 
6,908 
4,643 
51,616 


4,255,304 


3,577,383 
48,653 
28, 594 
11,501 
49,053 

59,148 

59,436 

1,697 

880 

91,387 

2,715 
8,916 

14,414 

9,344 

307 

291,876 


96,880 

1,084 

97,747 

133,427 

35,680 

19,865 
13,886 
5,874 


105 

113,911 

49,618 

3,982 

52,111 
37,813 


31,634 
5.773 


169,135,332 


6,109,881 

36,665,588 

842,391 

24,968,709 

6,085,938 

3,213,440 

23,443 

25,660,881 

112,761,563 
58,636,976 
9,484, 198 
4, 537, 161 
3,001,630 
1,898,598 
1,351,522 
4,630.508 


169,135,832 


7,461,155 

11,053,239 

225,383 

26,338,903 

6,491,959 
24,406,122 
18,852,729 

2,  377,  535 
56.959.238 


187,143,403 


ISO, 595,721 

203,111 
29,028 
622,425 
716,551 
426, 525 

11,553 

610,360 

58,339 

614,478 

1,345,960 
1.908,852 


170,651,711 


121,022,217 
648,437 

2,845,754 
313, 176 

1,733,660 

6,656,248 

1,631,288 

142,266 

44,020 

6,748,012 

2,809,009 
2,744,877 

1,739,058 

1,147,773 

49,127 

20,371,789 


16,491,692 

543,560 
17,006,224 
17,275,271 

269,047 

1,019,438 
252,910 
521,762 


244,766 

16,271,326 

7,687,493 

406,587 

9,725,313 
9,994,861 

6,519,254 
414.025 


3,756.831 


430,521 

1,920,041 

30,933 

2,019,963 

130,904 

186,718 

2,873 

1,203,090 

4,731,739 

2,288,606 

11,900 

4,227 

233,174 

6,354 

2,689 

206,009 


8,756,831 


1,104,685 

508,413 

584,793 

9,925 

1,653,292 

218,950 
1,322,642 

534,605 

93,045 

2.726.481 


17.835.323 


17,632,632 

4,008 
1,175 
35,575 
18,523 
11,559 

164 

28,623 
8,551 
11,727 
15,468 
67.318 


17,304,650 


13,483,801 

54,338 

171,871 

15,952 

95,882 

591,807 

111,703 

8,050 

3,078 

313,589 

5,808 
513,  IBl 

71,284 

74,264 

8,831 

1.781,211 


530,673 

8,977 
538,475 
562,139 
23,664 

22,363 
9,639 
9.928 


2,7% 
540,222 
255,737 
20,278 

303,016 
326,696 

204,309 
44.190 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 


202 

CONSOLIDATED  RETURNS 


Corporation  Returns/1965  •  Consolidated  Returns 


Table    22.— BALANCE    SHEETS    AND    INCOME    STATEMENTS,    BY   MAJOR    INDUSTRY— Continued 


Major  industry — Continued 


Tertile 

mill 
products 


Manufacturing — Continued 


Apparel 

and  other 

fabricated 

textile 

products 


Lumber 
and  wood 
products^ 

except 
furniture 


Furniture 

and 
fixtures 


Paper 

and 

allied 

products 


Printing, 
publishing, 

and  allied 
industries 


Chemicals 
and  allied 
products 


Petroleum 

refining 

and  related 

industries 


Rubber  and 
miscel- 
laneous 
plastics 
products 


(11) 


(12) 


(13) 


(14) 


(15) 


(16) 


(17) 


(18) 


(19) 


(20) 


Number  of  consolidated  returns,  total 

With  net  income 

Without  net  income 

Number  of  subsidiaries 

Total  assets 

Cash 

Notes  and  accounts  receivable 

Less :  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations 

Other  current  assets 

Loans  to  stockholders , 

Other  investments 

Depreciable  assets 

Less;  Accumulated  depreciation 

Depletable  assets. , 

Less :  Accumulated  depletion 

Land 

Intangible  assets  (amortisable) 

Less:  Accumulated  amortisation 

Other  assets 

Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in 
less  than  one  year,,,., ...,. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in 
one  year  or  more 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  suiT>lus, 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts , 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by 
net  long-term  capital  loss 

Net  long-term  capital  gain  reduced  by 
net  short-term  capital  loss,, 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts.. , 

Total  deductions 

Cost  of  sales  and  operations 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. , 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortisation 

Depreciation 

Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus, 

annuity  plans 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions , 

Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations 

Net  income  (less  deficit)  (63  plus  S'V  minus  36). 

Net  income 

Deficit ,]]], 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain 
public  utility  stock 

Western  Hemisphere  Trade  Corporation  deduction. 

Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income    (less  deficit)   after  tax   (65 
minus  7A  plus  75) 

Net  income  after  tax 

Distributions  to  stockholders: 

Cash  and  property  except  own  stock 

Corporation's  own  stock 


64,468 


4,704 
4,625 


32,431 


132 


23,804 
11, 226 


9,966 
3, 134 


921 

19,294 

510 

21,727 


65,513 


64,668 


3, 
156 
88 


57,081 


33,533 
939 
486 

401 

6,274 

575 

77 

1 

1,658 

3,111 

631 

315 

20 

9,038 


432 


8,432 
8,432 


8,  362 

3,903 

91 

4,620 
4,620 


93 

61 

32 

271 


135 
89 


91 
63 
28 
395 


64 
45 
19 
169 


89 

67 

22 

286 


262 

203 

59 

881 


175 

137 

38 

986 


18 
1,497 


66 
52 
14 

302 


771,784 


33,411 

140,061 

3,530 

209,725 

13, 530 

8,204 

1,284 

108,360 

330,298 

167,426 

83,718 

9,458 

4,572 

10,991 

270 

8,314 


771,784 


75,185 

43,127 

3,233 

177,650 

27,406 
118,287 

58,537 

2,273 

185,366 


991,994 


964, 227 

423 

87 

2,895 

1,256 

6,615 


3,314 

121 

3,  394 

83 

4,488 


947,649 


759,842 
10,990 
7,231 
1,425 
7,114 

15,361 
14,020 
760 
34 
21, 547 
4,656 
7,436 

3,348 

2,692 

901 

89,792 


44, 345 


44,258 

48,635 

4,377 

9, 205 
6,319 
2,886 


39,445 

17,875 

1,  339 

27,722 
32,099 

9,086 
1,113 


41,297 

266, 572 

4,502 

392,809 

791 

20,694 

2,437 

131,986 

292,495 

132,693 

428 

381 

9,209 

26,681 

5,773 

30,325 


1,072,875 


159,924 

138,168 

75,992 

3,824 

200,278 

18,743 
115,296 
136,937 

11,602 
212,111 


1,751,12' 


1,702,317 

30 

53 

5,626 

4,560 

3,961 


2,916 

206 

526 

1,171 

29,759 


1,700,116 


1,275,069 
19,014 
8,125 
4,203 
22,663 

33,934 

20,658 

1,312 

834 

23,144 

23 
37,876 

5,520 

6,577 

2,157 

2J9,0O2 


51,010 

220 
51,177 
61, 103 
9,926 

7,142 

6,694 

448 


54,063 

25, 114 

1,541 

27,604 
37, 533 

16,038 
5,245 


3,912,253 


148,851 

510, 392 
11,100 

587, 297 

34,957 

54,686 

106 

563,823 

2,522,960 

1,084,100 

480,891 

7,007 

37, 392 

361 

231 

72,975 


3,912,253 


209,405 

193,613 

177,257 

2,961 

1,025,284 

64,687 

596,807 

498,729 

3,095 

1,140,415 


1,009 

57 

12,741 

9,928 

1,127 

135 

226,495 
1,853 

1,611 
2,628 
32,482 


3,514,425 


,570,762 
14,748 
32,099 
7,510 
29,344 

90,839 
59,601 
2,472 
2,940 
141, 302 

220, 550 
24,073 

14,  349 

4,051 

269 

299,  516 


240, 179 

491 

240,613 

246,009 

5,396 

4,907 
3,534 
1,368 


247,740 
67,968 
13,582 

186,227 
191,632 

80,806 
40,406 


264,159 


18,313 

69,836 
1,515 

77,120 

1,016 

3,615 

179 

22,747 
113,663 

55,905 


3,414 

861 

497 

11,312 


264, 159 


22,059 

19,997 

1,980 

38,301 
16,  524 
37,771 
65, 281 
531 
32,833 


415,429 


836 
527 
453 

55 

2,355 

90 

121 

1 

3,041 


396,858 


292,446 
7,095 
2,646 
1,227 
4,146 

3,690 

4,461 

426 

239 

8,570 

5,415 

2,027 

1,126 

538 

57,306 


18, 571 


18, 359 

21,978 

3,619 

4,029 
3,926 

103 

C) 
17,947 
7,878 
258 

10,739 

14,358 

3,255 
497 


119,415 

413,145 
11,770 

430,627 

35,582 

30,819 

68 

279,144 

2,631,298 

1,250,788 

188,495 

73,638 

44,573 

4,150 

1,395 

64,816 


,904,541 


91,227 

173,975 

4,096 

599,234 

99,521 

368,266 

463,268 

8,434 

915,478 


3,253,145 

1,367 
186 
7,792 
7,897 
6,340 


1,707 

40,845 
2,980 
3,866 
3,681 

18,687 


3,133,918 


2,215,438 

19,001 

76,529 

5,579 

27,776 

71,249 

35,783 

3,351 

181 

156,543 

26,431 
26,985 

21,770 

17,926 

1,869 

427, 507 


214,575 

2,971 

217, 360 

234,895 

17,535 

8,542 
4,907 
3,285 


350 

226,513 

100,115 

8,384 

125,629 
143,226 

69,295 
15,234 


3,857,652     14,606,808     55,844,462 


328,401 
1,087,204 
162,613 
405,148 
115,959 
161,739 
347 
540,961 

1,744,717 

849,033 

45, 365 

7,621 

80,435 

15,691 

5,007 

355,959 


3,857,652 


355,546 

189, 518 

469,916 

7,268 

575,690 

397,642 

381, 591 

297,770 

33,333 

1,149,378 


5,02J,531 


4,710,098 

2,336 
1,073 
16,583 
32,872 
16,657 

183 

17,707 

4,442 

15,906 

11,070 

193,654 


4,632,990 


3,126,912 
57,797 
19,637 
29,889 
58, 194 

97, 528 

45,162 

9,079 

907 

115,754 

2,935 
94,953 

43,949 

18,162 

6,830 

905, 302 


389, 591 

10, 396 
398,914 
429, 163 

30,249 

26,030 
12,884 
13,042 


104 

403,487 

139,  501 

5,648 

215,061 
245,311 


108,350 
11,753 


619,515 

2,258,701 

38,  576 

2,120,875 

242, 126 

235, 124 

3,213 

2,123,760 

12,684,942 
6,550,464 
183,990 
80, 149 
244,248 
178,076 
35, 102 
461,529 


14,606,308 


1,051,542 

196, 144 

1,032,086 

56,814 

3,254,022 

350,010 
2,054,160 
1,994,515 

180,877 
4,436,633 


14,917,805 


14,378,733 

7,019 

2,724 

48,324 

24,  350 

83,112 


54 

53,359 
4,227 

26,903 
155,453 
133,547 


13,091,915 


8,118,936 
60,035 

296,947 
20, 368 

117,477 

264, 16b 

155,934 

31,838 

2,305 

846, 163 

69,468 
785,936 

166,216 

63,477 

4,950 

2,037,699 


1,825,890 

83,377 

1,906,543 

1,916,457 

9,914 

46,858 
10,156 
22,920 


13,782 

1,870,430 

886, 373 

69,357 

1,089,527 
1,099,453 

659,783 
139,850 


1,424,859 

9,487,890 

250, 120 

3,623,407 

1,420,296 

1,062,505 

1,468 

11,831,520 

43,525,426 
22,730,223 
7,165,817 
3,551,627 
1,409,645 
1,440,300 
1,181,718 
1,159,517 


55,844,462 


365,243 

2,111,663 

67,106 

6,353,104 
1,577,885 

11,100,690 

3,345,375 

941,151 

19,778,71? 


^,656,763 


49,351 

2,415 

172, 292 

430,078 

66, 369 

3,069 

94, 349 

16,875 

494,615 

567,224 

1,032,144 


45,852,030 


30,360,296 
63,633 

726, 278 
67,460 

740,424 

2,780,421 

282, 136 

20,736 

9,322 

2,004,395 

2,214,887 
246, 561 

324,  529 

113,631 

1,207 

5,896,114 


2,804,733 

65,755 
2,868,073 
2,891,425 

23, 352 

588,250 
33,773 
420, 397 


134,080 

2,305,732 

1,035,863 

87,623 

1,869,833 
1,893,192 


847,726 


48,531 

161,614 

6,892 

134,290 

5,623 

13,793 

192 

232,429 

358, 276 

179,753 

6,385 

1,106 

35,183 

8,127 

5,025 

36,059 


347,726 


44,036 
48,747 
4,036 

202,811 

57,403 

91,590 

92,460 

5,468 

215,942 


3,474 


195 

16 

5,076 

4,491 
689 

13 

3,698 

2,450 

915 

10 

15,941 


957,325 


589,389 
8,702 
7,678 
4,243 
17,617 

48,438 

12,847 

739 

199 

26,284 

2,135 
27,588 

7,777 

3,785 

285 

199,619 


31, 149 

132 
31, 265 
41,833 

10,618 

5,546 

4,722 

728 


96 
36,664 
17,285 
1,475 

15,455 
26,081 


6,962 

133 


Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Item 

Major  industry — Continued 

Manufacturljig 

— Continued 

Stone, 
clay, 

and 

glass 

products 

Prijnary 

metal 

industries 

Fabricated 
metal  prod- 
ucts,  except 
machinerj'  and 
transportation 
equipment 

Machinery, 

except 
electrical 

Electrical 

machinery', 

equipment, 

and 

supplies 

Motor 
vehicles 
and  motor 

vehicle 
equipment 

Transpor- 
tation 
equipment, 
except 
motor 
vehicles 

Scientific 
instruments, 
photographic 

equipment, 
watches 

and  clocks 

Miscellaneous 

manufacturing 

industries, 

including 

ordnance  and 

accessories 

Manufac- 
turing 
not 
allocable 

(22) 

(23) 

(24) 

(25) 

(25) 

(27) 

(28) 

(29) 

(30) 

(31) 

139 

107 

32 

431 

110 
89 
21 

582 

267 

200 

67 

696 

252 
212 

50 
858 

216 

163 

53 

915 

61 
52 
9 

474 

77 

55 

22 

291 

35 
51 

34 
255 

90 

71 

19 

285 

T 

17 

Total  asisets 

(Tbouaertd  dotlars) 

5 

2,821,050 

16,049,715 

3,201,353 

9,275,052 

8,793,382 

28,777,746 

5,018,940 

1,386,569 

557,361 

37,183 

Cash 

117,740 

484,786 
13,416 

335,193 

96,498 

39,777 

1,007 

306,056 

2,441,792 

1,131,750 

78,352 

24,785 

50,026 

2,356 

683 

38,101 

627,617 

2,022,008 

41,963 

2,572,091 

436,572 

424,429 

470 

1,580,649 

15,375,174 

8,127,778 

1,221,460 

772,049 

395,917 

44,968 

9,264 

299,415 

165, 143 

739,031 
19,841 

826,359 
35,080 
57,144 
3,112 

443,957 

1,564,237 

773,144 

777 

220 

42,430 

19,002 

5,174 

103,410 

504,245 

2,300,301 

50,624 

2,389,137 

384,651 

134,586 

230 

951,830 

5,327,231 

2,926,411 

1,325 

663 

142,900 

IS,  376 

9,473 

106,911 

429,724 

2,482,490 

43,035 

2,049,555 

130,117 

227,162 

553 

1,529,782 

3,368,252 

1,701,949 

159 

33 

53,620 

42,779 

15,833 

239j938 

724,607 

10,675,037 

116,425 

4,124,334 

2,955,734 

364,936 

432 

3,228,540 

12,424,632 
6,942, 375 

11,054 
3,220 
98,518 
10,532 
2,779 
1,223,139 

230, 186 

1,159,983 

26,741 

2,004,017 

10,612 

130,952 

61 

324,685 

2,120,311 

1,191,209 

557 

339 

90,729 

3,197 

2,381 

163,800 

44,475 

251,625 

5,265 

314,473 

22,978 

39,458 

220 

184,754 

820,034 

363,624 

2,407 

607 

14,514 

63,631 

17,780 

15,276 

29, 264 

153,501 

3,127 

175,022 

8,870 

12,587 

80 

40, 970 

225,803 

103,377 

54 

26 

8,135 

1,405 

421 

23,115 

3,723 

9,185 

R 

108 

q 

9,545 

in 

529 

1? 

n 

2,121 

19,284 

]^ 

9,430 

ifi 

554 

17 

1R 

Land 

815 

19 

?n 

_ 

21 

970 

?? 

Total  liabilities 

2,821,050 

16,049,716 

3,201,353 

9,275,052 

8,793,382 

28,777,746 

5,018,940 

1,386,569 

557,361 

37,133 

?i 

169, 380 

69,845 

180,648 
1,998 

334, 579 

55,445 

395,309 

324,135 

24,252 

1,265,459 

1,132,526 

258,393 

777,294 

19,434 

3,524,407 

733,080 
2,561,652 
1,225,561 

359,735 

5,457,634 

322,250 

217, 149 

313,272 

14,023 

425,  584 

120,051 

350,084 

439,081 

14,016 

985,843 

721,675 

357,751 

752,450 

14,099 

1,439,010 

360,040 

1,685,919 

565,206 

199,  328 

3, 128, 574 

1,221,044 

555,291 

676,197 

3,912 

1,464,300 

469,505 

1,080,648 

1,159,866 

45,769 

2,116,850 

2,019,058 

3,773,192 

2,856,868 

3,814 

4, 185, 372 

838,349 
1,495,396 
1,861,495 

434,929 
11,309,273 

740,235 

227,732 

565,319 

3,075 

463,665 

985,033 

376,403 

517,838 

235 

1,134,404 

77,723 

51,865 

145,950 

1,637 

246,  539 

58,939 
114,366 
226, 143 

12,577 
450j730 

59,723 

73, 394 

32,310 

1,892 

69,879 

13,155 

77,050 

30,288 

1,850 

207,810 

2,850 

24 

MDrtgages,  notes,   and  bonds  payable  in 

4,397 

?«> 

Other  current  liabilities 

2,291 

?6 

27 

Mortgages,  notes,    and  bonds  payable  in 

?« 

Other  liabilities 

752 

?9 

9,921 

in 

1,130 

31 
32 

Surplus  reserves ..^ 

578 
7,909 

33 

Total  receipts 

2,764,022 

1,,949,705 

4,640,867 

10,393,810 

11,934,933 

33,080,350 

8,567,393 

1,622,038 

846,413 

46,429 

^; 

2,681,376 

1,644 
236 

7,416 
7,844 
8,598 

2 

10,005 
917 
9,872 
23,830 
12,282 

14,584,657 

9,024 
2,777 
53,628 
22,702 
11,688 

82 

33,898 
2,379 
23,126 
61,867 
38,877 

4,503,666 

1,228 
459 
12,989 
10,  510 
12,432 

195 

11,727 
2,222 

2,035 
50,217 

33,177 

9,923,204 

13,935 
1,105 
55, 373 

83,814 
133,747 

3,015 

13,850 

2,919 

1,355 

101, 117 

55,375 

11,705,546 

3,433 
577 
52,947 
14,718 
39,291 

2,184 

15,311 

2,310 

2,140 

49,103 

46,373 

32,411,876 

105,921 
14,014 

104,013 
29,737 
14,437 

245 

19,403 

3,068 

14,039 

282,569 

81,528 

8,471,518 

677 

851 

23,204 

3,385 

5,482 

258 

5,703 
1,783 

1,855 
4,695 
42,982 

1,598,301 

679 

941 
2,725 
1,355 
1,537 

13 

1,042 

462 

30 

7,410 

7,542 

317,355 

179 

52 

1,589 

1,931 

2,366 

67 

5,487 

962 

270 

8,207 

6,898 

Ti 

Interest  on  Government  obligations: 
United  States 

V> 

17 

Other  interest 

40 

1ft 

42 

IP 

Roj'alties 

25 

40 

Net  short-tenn  capital  gain  reduced  by 

16 

41 

Net  long-term  capital  gain  reduced  by 

412 

4^ 

41 

25 

44 

45 

215 

46 

Total  deductions 

2,498,469 

13,688,171 

4,291,080 

3,916,706 

11,125,493 

27,630,274 

8,114,447 

1,422,886 

793, 343 

43,618 

47 

1,708,867 
21,247 
91,949 
7,010 
25,919 

75, 133 

21,549 

2,774 

480 

152,972 

21,453 
26,938 

26,637 

15,355 

519 

299,567 

10,200,976 

45,884 

705,921 

16,431 

55,575 

304,388 

181,911 

6,513 

7,121 

826,471 

224,  529 
55, 335 

159,772 
79,754 

1,400 
806, 140 

3,232,474 
33,612 
52,653 
11,864 
38,445 

93,288 
38,217 
6,139 
2,413 
108,898 

508 
85,866 

34,863 
29,056 

4,736 
513,048 

5,796,270 
57,054 
94,972 
32,542 
88,338 

249,292 

97,884 

9,815 

1,573 

555,952 

2,863 
81,340 

116,962 
56,955 

6,293 
1,658,576 

7,996,547 
65,443 
88,555 
26,470 
106,708 

254,651 

125,961 

10,608 

7,547 

297,771 

227 
197,452 

95,010 

56,014 

3,542 

1,782,987 

21,154,220 
47, 591 

310,100 
48,569 

134,205 

1,414,492 

349,548 

14,696 

2,616 

836,117 

791 
403,696 

450, 287 

520,571 

3,321 

1,929,454 

6,372,148 

25,386 

118,577 

5,299 

115,047 

185,610 

43,655 

6,548 

1,302 

169,399 

10, 198 
15,080 

155,455 

55,440 

1,117 

830,075 

742,  325 
12,645 
31,472 
2,513 
21,475 

39,092 

13,704 

5,262 

602 

105,000 

1,342 
54,750 

20,951 

10,402 

37 

361,314 

552,454 
11,871 
6,313 
2,897 
7,363 

17,818 

9,105 

564 

202 

15,338 

86 
33,980 

4,693 
4,567 

227 
123^10 

33,405 

''.fl 

804 

^,q 

Repairs 

X9 

•in 

98 

SI 

517 

*>? 

1,019 

■ii 

572 

'>4 

73 

*)') 

59 

Sft 

1,527 

*i7 

114 

Sft 

333 

59 

Pension,  profit  sharing,  stock  bonus. 

337 

fin 

76 

fii 

18 

62 

4,317 

61 

265,553 

14,730 

280,047 

287,947 

7,900 

17,018 
8,109 
8,393 

516 

271,001 

129,015 

8,502 

159,534 
167,467 

115,208 
4,627 

1,261,534 

4,004 

1,262,761 

1,287,560 

24,799 

124,200 
24,491 
19,658 

80,051 

1,165,311 

551,766 

66,829 

777,824 
802,625 

403,157 
3,377 

349,787 

32,763 
382,081 
402,989 

20,908 

17,185 
14,752 
1,728 

705 

336,014 

133,386 

7,657 

206,362 
227,281 

89,321 
6,338 

1,477,104 

73,252 
1, 549, 251 
1,577,881 

28,630 

42,857 
33,906 
1,152 

7,799 

1, 536, 243 

733,597 

20,700 

836,354 
864,991 

391,419 
39,542 

809,440 

23,690 
832,553 
855,693 

24,140 

35, 133 
30,105 
1,315 

3,213 

821,730 

391,383 

14,970 

456, 140 
430,285 

193,269 
16,789 

5,450,575 

215, 572 

5,552,134 

5,655,991 

3,857 

36,478 
24,050 
11,933 

495 

5,619,889 

2,696,529 

54,005 

3,019,610 

3,023,767 

1,815,466 
7,297 

452,946 

2,395 

454,490 

464,194 

9,704 

8,177 
6,050 
1,575 

552 

456,019 

219,039 

8,805 

244,255 
253,978 

115,958 
448 

199, 152 

4,776 
202,987 
206,618 

3,631 

3,235 

3,209 

26 

203, 398 
97,291 
4,357 

110,053 
113,684 

28,639 

12,856 

53,070 

38 
53,056 
55,737 
2,531 

9,010 
8,646 

230 

134 
46,757 
21,217 

833 

32,672 
35, 355 

12,498 
1,927 

2,811 

64 

Constructive  taxable  income  from  related 

21 

65 

6ft 

Net  inccane   (less  deficit)    (63  plus  64  minus  36) 

2,832 
2,832 

67 

Deficit 

6ft 

717 

69 

695 

7n 

22 

71 

Deduction  for  dividends  paid  on  certain 

72 
71 

Western  Hemisphere  Trade  Corporation  deduction.... 

2,115 

74 

914 

71 

59 

76 

1,977 

77 

1,977 

7ft 

288 

79 

Corporation' s  own  stock 

Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data 
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Item 

Major  industry- 

-Continued 

Transportation,  conmunication,  electric,  gas, 

and  sanitary  services 

Wholesale  and  retail  trade 

Total 

wholesale 

and  retail 

trade 

Wholesale  trade 

Total  trans- 
portation, 
c  omnnjnicat  ion, 
electric,  gas, 
and  sanitary 
services 

Transport 
tation 

Communi- 
cation 
services 

Electric, 
gas,   and 
sanitary 
services 

Total 

wholesale 

trade 

Groceries 

and 

related 

products 

Machinery, 

equipment, 

and 

supplies 

Miscel- 
laneous 
wholesale 
trade 

Wholesale 

trade 

not 

allocable 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(33) 

(39) 

(40) 

(41) 

666 

527 

139 

3,516 

409 

313 

91 

1,960 

119 
85 
34 

794 

133 

124 

14 

762 

1,857 

1,270 

587 

3,521 

828 

600 

228 

2,548 

94 

70 

24 

261 

112 

82 

30 

276 

616 
444 
172 

2,003 

6 

4 

3 

2 

8 

rTTwusafid  dottars) 

^ 

Total  assets 

122,338,394 

36,736,023 

39,552,219 

46,050,152 

15,680,100 

6, 353, 266 

452,333 

567,649 

5, 318, 174 

20, 110 

1,936,797 
4,234,815 

49,879 
2,6X,166 
3,188,937 
2,823,830 

12,373 
6,979,896 

131,208,609 

32,937,462 

188,779 

66,690 

655,225 

94,203 

29,748 

1,414,538 

836,719 

1,824,905 

12,610 

566,275 

1,490,780 

826,374 

8,271 

2,784,355 

38,157,433 

10,732,129 

66,538 

26,762 

238,745 

23,683 

7,937 

741,333 

383,477 

908,410 

15,781 

1,099,277 

1,432,232 

1,670,074 

3,736 

2,394,338 

40,006,625 

8,719,285 

2 

2 

103,216 

53,290 

14,752 

247,362 

766,601 

1,501,500 

21,488 

968,614 

265,925 

327,382 

371 

1,801,203 

53,044,501 

13,436,048 

122,239 

39,926 

313,264 

17,230 

7,059 

425,843 

360,871 

4,646,243 

123,098 

3,845,357 

56, 163 

327,033 

11,327 

1,963,739 

5,017,320 

2,032,448 

287, 340 

54,404 

390,211 

48,551 

17,645 

453,  540 

307,164 

1,951,484 

42,830 

1,191,034 

18,308 

122,135 

2,884 

1,434,517 

1,458,829 

591,849 

285,190 

53,961 

86,790 

14,075 

4,555 

179,001 

35,334 

120,446 

5,044 

119,135 

1,192 

20,604 

334 

40,063 

203, 363 
103,691 

9,134 

407 

107 

11.063 

22,039 

136,643 

4,590 

149,704 

367 

19,769 

87 

95,996 

179,735 

63,933 

10,482 

1,007 

4,396 

145 

74 

15,739 

243,313 

1,685,351 

33,056 

916, 505 

15,749 

31,735 

2,463 

1,294,013 

1,073,695 

423,340 

274,708 

52,954 

73,004 

13,509 

4,372 

150.846 

923 

7 

8,544 

140 

9 

5,690 

10 

_ 

11 

27 

12 

. 

3,445 

14 

1,985 

885 

16 

- 

17 

- 

IR 

Land 

206 

14 

20 

2 

?1 

Other  assets 

303 

?? 

122, 338, 394 

36,736,023 

39,552,219 

46,050,152 

15,580,100 

6,358,266 

452,333 

567,649 

5,  318, 174 

20,110 

23 

2,482,906 

2,365,768 

7,531,866 

38,653 

44,176,395 

4,049,529 
27,154,680 
11,034,620 

1,128,723 
22,325,249 

1,245,958 

739,067 

2,095,364 

6,669 

12,179,987 

1,418,203 
5,195,942 
2,807,219 
431,564 
10,616,050 

326,130 

548,301 

3,413,416 

30,337 

11,167,465 

883,135 

10,643,982 

5,745,443 

220,531 

6,572,929 

910,818 

1,077,900 

2,023,036 

1,602 

20,828,943 

1,748,191 

11,314,756 

2,531,958 

476,628 

5,136,270 

2,543,677 

2,202,357 

817, 375 

66,943 

2,929,385 

624,438 
1,745,352 

1,313,443 

109,936 

3,322,089 

1,443,808 

943,435 

301,028 

30,447 

1,068,012 

166, 573 
713,238 
873,377 
21,470 
791,377 

80,922 

51,642 
53,625 
9,997 

75,688 

16,949 
78,430 
29,623 
397 
55,010 

92,613 

95,006 

30,366 

1,923 

93,507 

16,615 
111,169 

19,674 

2,773 

103,902 

1,264,608 

795,352 

216,837 

18,518 

894,077 

132,937 

523,039 

824,052 

18,300 

530,454 

5,565 

24 

Ctortgages,  notes,   and  "bonds  payable  in 

1,436 

25 

200 

9 

27 

Mortgages,  notes,    and  bonds  payable  in 

4,640 

'fi 

Other  liabilities 

71 

5,550 

28 

"^1 

- 

32 

Earned  surplus  and  undivided  profits 

2,511 

33 

51,468,006 

17,580,475 

18,244,435 

15,643,096 

30,675,452 

11,497,061 

2,031,287 

793,494 

8,561,745 

105,535 

V, 

49,839,436 

66,426 

18,725 

221,375 

599,091 

38,143 

9,410 

130,832 
53,979 

127,015 
18,729 

344,345 

16,  539,  376 

28,487 

7,529 

31,882 

488,092 

13,548 

2,663 

83,949 

44,150 

52,490 

3,783 

234, 526 

17,916,111 

26,970 
9,396 
69,390 
73,372 
18,822 

5,273 

13,233 
3,699 
51,100 

14,  510 
42,009 

15,383,949 

10,969 

1,800 

69,603 

37,627 

5,773 

1,474 

33,600 

6,130 

23,425 

436 

63,310 

29,928,252 

3,558 

465 

36,256 

142, 142 
40,762 

1,580 

45,021 
8,617 
9,410 

87,288 
322,  100 

11,200,673 

1,334 

■    159 

38,673 

27,231 

39,811 

832 

18,967 
6,705 
5,966 

35,639 

120,571 

1,999,387 

94 

7 

2,848 

2,301 

30 

59 

1,438 
194 
129 
990 

23,810 

771,430 

14 

8 

4,693 

3,307 

122 

161 

2,159 

772 

1,314 

32 

13,932 

8,324,809 

1,726 

144 

30,903 

21, 122 

39,658 

612 

15,271 
5,739 
4,523 
34,616 
32,617 

104,997 

?*; 

Interest  on  Government  obligations: 

United  States 

. 

V, 

- 

■^7 

224 

^ 

Rents 

1 

1Q 

Royalties 

1 

40 

Net  short-teim  capital  gain  reduced  by 

. 

41 

Net  long-term  capital  gain  reduced  by 

99 

- 

43 

(') 

4''i 

1 

45 

Other  receipts 

212 

46 

Total  deductions 

44,518,754 

16,663,465 

14,707,089 

13,148,200 

30,392,236 

11,370,893 

2,013,666 

734,695 

8,461,356 

106,181 

28,933,934 

153,256 

37,  310 

103,080 

1,124,179 

3,265,974 

1,978,440 

39,972 

26,718 

5,152,255 

105,123 
266,697 
827,040 
294,491 
19,442 
2,139,793 

11, 338, 140 

68,583 

3,254 

10,096 

399,832 

937,228 

565,193 

13,221 

11,294 

1,567,484 

20,658 
89,369 

113,668 
88,119 
13,919 

922,907 

9,515,954 

34,435 

27,042 

65,729 

159,321 

1,190,844 

500,874 

14, 191 

3,075 

1,780,050 

(=) 

125,731 
524,200 
153,192 
1, 379 
611,072 

8,129,390 

50,238 

7,014 

27,255 

65,026 

1,138,902 

912, 373 

12,  560 

12,349 

1,804,721 

84,465 
51,097 

189, 172 
53, 180 
4,144 

605,314 

22,461,343 

158,453 

94,976 

93,559 

653,483 

453,392 

231,724 

8,831 

2,876 

374,613 

35,150 
513,801 
63,546 
30,843 
5,455 
5,160,141 

9,311,042 
32,844 
21,320 
23,286 
69,720 

96,201 

106,170 

2,125 

1,082 

100,522 

35,098 
64,799 
21,389 
8,755 
2,307 
924, 228 

1,763,200 
3,506 
3,639 
4,562 
11,654 
11,883 
7,787 
470 
59 
13,272 

15,027 

2,240 

1,888 

457 

169,022 

598,324 

10,451 

2,678 

3,570 

5,984 

3,016 

12,477 

377 

151 

17,767 

403 

5,791 

2,862 

491 

367 

114,436 

7,342,252 
63,593 
14,977 
14, 574 
52,005 
76,155 
85,241 
1,273 
372 
69,334 

34,695 
43,973 
16,279 
5,375 
1,479 
638,223 

101,766 

/.R 

294 

/iQ 

26 

•in 

Bad  debts 

580 

77 

s? 

146 

•ii 

655 

■14 

Contributions  or  gifts 

5'i 

Sfi 

99 

"i? 

- 

"« 

8 

59 

fin 

Pension,  profit  sharing,   stock  bonus,  annuity  plans , 

3 
11 

61 

4 

62 

Other  deductions 

2,497 

fil 

Total  receipts  less  total  deductions 

6,949,252 

7,685 

6,933,212 

7,016,630 

73,413 

221,273 
92,291 
107,722 

14,917 

6,343 

6,797,104 

3,242,665 

299,673 

3,995,220 
4,073,656 

3,071,407 
34,121 

917,010 

2,639 

912,120 

971,768 

59,643 

124,201 
79,450 
44,614 

137 

848,891 

392,063 

86,570 

606,627 
666,293 

507, 358 
5,062 

3, 537, 346 

5,046 

3,532,996 

3,547,362 

14,866 

51,368 
6,781 
43,428 

625 

534 

3,496,855 

1,681,270 

107,230 

1,958,956 
1,973,822 

1,225,608 
16,719 

2,494,396 

2,493,096 

2,497,000 

3,904 

45,704 
6,060 
19,630 

14, 292 

5,672 

2,451,358 

1, 169,  332 

105,873 

1,429,637 
1,433,541 

1,338,441 
12,340 

233, 216 

2,217 
234,967 
668,733 
383,766 

70,676 
61,329 
6,982 

2,365 

599,845 

276,967 

16,422 

24,422 
408,283 

217,232 
35,633 

126,163 

1,499 
127, 503 

190,750 
63,247 

28, 569 
22,144 
4,060 

2,365 

163,738 

74,115 

3,418 

56,806 
120,074 

34,018 
19.33? 

12,621 

262 
12,876 
21,086 
3,210 

3,132 

1,989 

111 

1,032 
17,959 
8,215 

541 

5,202 
13,417 

3,284 

487 

13,799 

21 
13,812 
23,418 
9,606 

2,815 
1,624 
1,117 

74 

21,535 

9,639 

385 

4,558 
14, 166 

4,103 

2.407 

100,389 

1,216 
101,461 
146, 143 
44,682 

22,521 
18,430 
2,832 

1,259 

124,243 

56,261 

2,492 

47,692 
92,388 

26,366 
16.939 

'646 

64 

Consti-uctive  taxable  income  from  related 

_ 

65 

Net  income    (less  deficit)    (63  plus  64  minus  36) 

Net  income 

'646 
103 

67 

Deficit 

fiR 

101 

ftQ 

Net  operating  loss  carryforward 

101 
(') 

70 

71 

Deducticm  for  dividends  paid  cm  certain 
public  utility  stock 

- 

72 
7-1 

Western  Hemisphere  Trade  Corporation  deduction.... 

I 

ill 

74 

7^ 

(') 

76 

Net  income    (less  deficit)  after  tax   (65 

=646 

77 

103 

7R 

Distributions  to  stockholders; 

Cash  and  property  except  own  stock 

79 

Corporation's  own  stock 

L-nd  oJ'  t;ible,     Sps  text,  i'or  r-j:pl.in;ttory  statements  and  for  "Description  of  the  Sample  nnd  Liiaitntions  of  the  Data 
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Major  industry' — Continued 


Wholesale  and  retail  trade — Continued 


Retail  trade 


Total 
retail 

trade 


Building 
materials, 
hardware, 
and  fann 
equipment 
stores 


General 
merchan- 
dise 
stores 


Food 

stores 


Automotive 
dealers 

and 
gasoline 
service 
stations 


Apparel 
and 


Furniture, 
home  fur- 
nishings, 

and 

equipment 

stores 


Eating 

and 

drinking 

places 


Miscel- 
laneous 
retail 
stores 


R(?tail 

trade 

not 

L  Hoc  able 


ae 

and  re- 
tail 

trade  not 
a  1  lor;  able 


Number  of  consolidated  returns,  total. 

With  net  income 

Without  net  incone 

Number  of  subsidiaries 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets,, 

Less:  Acciimulated  depletion,,.. 

Land 

Intangible  assets  (amortisable),.. 

Less:  Accumulated  amortization., 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  i>aj'8bl(?  in 
less  than  one  year,,,.,,,,.,,,, 

Other  current  liabilities 

LDans  from  stockholders ,,,.. 

Mortgages,  notes,  and  bonds  jjayable  in 
one  year  or  more 


Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus, 

Surplus  reserves ,, 

Earned  surplus  and  undivided  profits. 

Total  receipts 


Business  receipts 

Interest  on  Government  obligation;;; 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 


Net  short-term  capital  gain  reduced  by 
net  long-term  capital  loss 

Net  long-term  capital  gain  reduced  by 
net  short-term  capital  loss 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,   foreign  corporations 

Other  receipts 

Total  deductlOTis, ,.,..,,,.., 


Cost  of  sales  and  operations,. 

Ccmpensation  of  officers 

Repairs ,,,,,,,,.,,,.,... 

Bad  debts 

Rent  paid  on  business  property 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization, ,. , 

DepreciatioQ 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus, 
annuity  plans 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets,,........ 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations 

Net  income  (less  deficit)  (^3  plus  64  minus  36). 

Net  income 

Deficit 


Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain 
public  utility  stock 

Western  Hemisphere  Trade  Corporation  deductio 

Income  subject  to  tax 

Income  tax... , 

Investment  credit 

Net  income  (less  deficit)  after  tax  (65 
minus  74  plus  75) 

Net  Income  after  tax. 

Distributions  to  stockholders: 

Cash  and  property  except  own  stock 

Corporation's  own  stock,,,,,,,,,,, ,... 


(«) 


9,265,251 


551,015 

2,676,602 

79,740 

2,640,062 

37,558 

202,290 

7,634 

524,226 

J, 538,620 

1,429,237 

2,150 

443 

300,832 

34,355 

13,050 

272, 326 


9,265,251 


1,088,244 

1,254,662 

513,461 

36,436 

1,350,683 
454,248 

1,015,605 
442,727 
83,471 

2,520,714 


19,079,050 


18,633,801 

1,694 

307 

46,912 

113,367 

950 


748 

25,523 

1,903 

3,348 

51,603 

198,894 


.,  573,2CO 
74,187 
73,404 
70,092 
582,168 

174|623 
6,721 
1,791 

272,700 

47 
447,814 

41,933 

21,989 

3,141 

,222,057 


155,450 

713 
155,861 
475,882 
320,021 

41,903 
39,063 
2,840 


434,175 

202,066 

12,935 

^33,269 
285,826 

182,649 
15,310 


(43) 


(44) 


(45) 


(46) 


(47) 


(48) 


(49) 


(50) 


(51) 


77 
54 
23 
193 


122 

32 

40 

1,778 


116 

72 


191 
120 
71 

422 


136 

93 

43 

1,155 


73 
47 
26 

325 


160 
93 


139 

100 

39 

559 


(Thousand  dall»r») 


194,015 


11,961 

84,848 

2,481 

40,438 

91 

5,017 

382 

21,767 

43,219 

21,770 

264 

6,203 
296 
187 

3,962 


194,015 


25, 532 

31,980 
7,800 


56,167 

3,463 
25,122 

4,873 

103 

36,444 


227,179 


215, 206 

7 
(=) 

2,026 

1,367 

9 


2,374 

296 

15 

5,859 


225,115 


153,643 

3,216 

815 

1,720 

2,533 

3,257 

4,762 

78 

7 

3,396 

4 
2,818 

340 

490 

298 

42,638 


2,064 


2,064 
4,306 
2,242 

655 
653 


3,644 

1,251 


901 
3,145 


305 
235 


5,592,577 


323,  516 

2,172,063 

56,310 

1,901,720 

24,779 

91,605 

1,326 

327,998 

2,325,587 
386,330 


174,989 

25,232 

8,391 

175,243 


6,592,577 


671, 593 

954,443 
358,924 


1,358,599 

321,530 

684,861 

184, 537 

51,602 

1,992,039 


11,489,566 


11,260,859 

i,a:' 
1... 

36,01- 

63,366 

60 


7,261 
255 

2,227 
51,432 
66,965 


803,034 


95,182 

47,610 

337 

253,876 

3,293 

39,870 

2,255 

46,559 

457,102 
211,086 
3 
(') 

36,647 

5,793 

2,459 

29,221 


303,034 


31,411 

47,956 

5,269 

121,919 

43,983 
103,094 
119,842 
6,535 
181,552 


3,730,902 


3,691,991 


252,741 


13,347 

50,373 
1,  53; 

73,93 : 
l,15o 
8,152 
1,531 

12,437 

92,132 

35,233 

1,763 

422 

20,553 

158 

102 

9,440 


197, 246 


252,741 


85,430 
13,139 
6,328 

46,905 

10,715 
27,774 
9,208 
51 
29,927 


730,  510 


16, '.30 

703 

14,641 

162,007 

66,404 


21,396 
86 


28,441 

27,430 

1,703 

79,170 

9,730 

45,743 

52,662 

542 

109,865 


972,380 


11,487,602 


7,093,544 

25,873 

40,587 

53,781 

384,326 

252,123 
133,690 

4,343 

41f 
172,7    - 

333,964 

26,938 

7,183 

566 

2,952,432 


3,344 

300 

434 

6 

24,966 


3,639,942 


1,964 

718 

2,579 

290, 537 

287,958 

23,  3X 

21,445 

1,889 


267,297 

126,721 

7,968 

^116,174 
171,845 

136,536 
5,409 


2,940,153 

10,657 

15,854 

3,142 

57,670 

i2, 134 

8,804 

.''Jl 


50,644 

7,657 

5,867 

133 

466,780 


90,960 


90,769 
95,265 
4,496 

2,401 

2,031 

370 


92,871 

43,620 

2,901 

50,050 
54,546 


3,159 
632 

150 

11,153 


722,861 


595,726 
6,936 
2,089 

1,711 
7,913 

6,778 

5,801 

145 

86 

10,772 

C) 

6,912 

569 

379 

468 

76,571 


7,649 

l,biS 

10,803 

3,160 

4,292 

4,165 
127 


6,549 

2,619 

166 

5,195 
8,360 

1,237 
269 


44 

2 

1,870 

9,379 


494 
71 


2,915 
2,413 
51, 501 

17,402 

5,017 

543 

40 

11,' 


22,227 

1,256 

1,074 

61 

225,1 


12,753 


12,751 

18,612 

5,861 

6,252 

6,216 

36 


12,362 
5,633 


7,613 
13,475 


2,703 
2,317 


11, 303 

102,447 

3,096 

45,667 

1,630 

1,920 

270 

7,789 

41,080 

13,891 

17 

7 

7,006 

666 

227 

4,672 


197,246 


58,062 
7,134 


23,251 
27,433 
15,175 
24,810 
'10,905 


332,540 


34,498 
53,976 

2,577 
23,965 

5,377 

11,940 

820 

40,313 

296, 272 
136,436 


25, 324 

1,683 

390 

23,275 


382,540 


236,068 


54 
3 

660 
,526 


19 


343 

17 

193 

5 

24,651 


233,640 


159,598 

3,537 

956 

3,' 
8,603 

7,105 

4,414 

153 

96 

3,106 

9,129 

506 
525 
338 

81,575 


'423 


2,425 
6,229 

3,304 

983 
822 
161 


5,264 

2,364 

143 

204 
4,009 

1,496 
70, 


29,945 

2f^,991 

.  '59 

.  '77 

22,932 
60,037 
21,432 
1,965 
36,805 


704,533 


651,112 


2,026 

18,731 
357 


1,917 

215 

202 

159 

19,202 


592,036 


375,8X 

8,247 

7,564 

854 

44,737 

21,183 

7,589 

312 

116 

22,090 


8,626 

2,461 

2,137 

823 

139,466 


12,547 


12,545 
17,499 
4,954 

1,818 

1,644 

174 


15,701 

6,993 

596 

6,243 
11,204 

4,128 
933 


420,217 


31,178 

84,763 

5,218 

136,826 

390 

27,344 

347 

52,621 

121,032 

53,000 

103 

14 

8,704 

436 

238 

14,943 


420,217 


72 
659 


101 
89 
37 


1,087 


34,7  = 

24,  ,S' 

1,>  ' 

71,67 

13,644 
41,463 
34,998 
2,812 
94,820 


935,381 


895,390 


1,405 
3,696 
(') 


6,621 

113 
86 


910, 336 


639,478 

6,537 

2,516 

2,473 

24,713 

12,584 

4,531 

320 

477 

9,633 

38 
13,471 

2,156 

4,332 

399 

186,473 


25,045 


25,040 
32,536 
7,546 

2,146 
2,075 


30,460 

12,352 

479 

12,667 
20,215 

5,433 
199 


167 


2,481 


2,271 


1,947 
36 


17 
15 


1 
265 


40 
40 


(') 


28 
13 


27 
27 


(52) 


56,583 


2,691 

18,157 

528 

14,211 

297 

2,608 

759 

4,996 

19,871 

11,362 


2,539 

121 

40 

2,213 


56,583 


11,625 

4,259 
2,886 


10,690 

3,657 
11,509 
2,339 
45 
9,498 


99,341 


93,778 
30 


671 
,544 


531 

9 

96 


72, 101 

1,422 

252 

131 

1,595 

4,453 

931 

35 

3 

1,391 

5 

1,188 

224 

89 

7 

13,856 


1,603 


1,603 

2,101 

498 


204 
122 
32 


1,931 
785 
68 

■      885 
1,333 

565 

540 


Footnotes  at  end  of  table.     See  text  for  explanatory'  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data.' 
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Table    22.— BALANCE    SHEETS    AND    INCOME    STATEMENTS,    BY  MAJOR    INDUSTRY  — 

Continued 

Item 

Major  industry — Continued 

Finance,    insurance 

and  real  estate 

Total 

finance, 

insurance, 

and  real 

estate 

Banks  and 

trust 
companies 

Credit 

agencies 

other  than 

banks 

Security  and 
commodity 

brokers, 
dealers,   ex- 
changes,   and 

services 

Holding  and 

other 
investment 
companies 

Insurance 
carriers 

Insurance 

agents, 

brokers, 

and  service 

Real 
estate 

(53) 

(54) 

(55) 

(56) 

(57) 

(58) 

(59) 

(60) 

2,024 
1,209 

815 
9,043 

139 

131 

8 
382 

366 

215 

151 

3,153 

72 

43 
29 
153 

130 
82 

48 
368 

92 
61 

31 
529 

90 
64 
26 
274 

1,135 

-> 

613 

3 

522 

4,184 

Total  assets 

(Thousand 

doUart) 

5 

106,562,021 

56,339,132 

19,126,814 

768,781 

3,384,099 

19,594,739 

286,465 

7,061,991 

11,512,627 

40,386,839 

1,264,179 

214,558 

16,246,958 

2,492,390 

19, 398 

26,446,633 

7, 336,  578 

1,425,199 

519,412 

128,095 

1,228,515 

75,318 

19,992 

2,920,260 

9,935,772 

31,451,224 

659, 390 

4,436 

10,283,666 

646,027 

14 

3,433,301 

1,101,606 

255,982 

1,220 

728 

84,828 

492 

216 

312,862 

551,039 

5,678,334 

532, 586 

49,228 

548,144 

206,997 

843 

11,762,017 

594,950 
94,618 
56,913 
12,702 
80,623 
18,617 
4,756 

223,771 

60, 550 

340,668 

263 

2,143 

50,551 

112,486 

173 

120,852 

70,481 

35,018 

12 

4 

27,047 

135 

76 

19,044 

94, 563 

311,437 

10,498 

9,620 

311,691 

26, 555 

5,222 

1,127,335 

1,255,824 
108,172 
257,856 
42,939 
48,442 
4,544 
2,052 
94,721 

599,214 

1,457,335 

3,206 

32,076 

4,964,517 

957,591 

1,475 

9,222,769 

351,056 

31, 149 

45 

18 

18,607 

253 

21 

2,023,695 

47,655 

68,350 

599 

287 

14,  569 

45,193 

150 

35,295 

27,158 
11,369 

2,056 
193 
100 

7,627 

223,834 

7 

1,078,991 

R 

57,637 

116,768 

10 

73,820 

11 

497, 541 

11,521 

695,064 

3,935,503 

838,891 

Ifi 

203, 366 

71,654 

la 

Land 

966,912 

19 

Intangible  assets   (amortizable) 

51,084 
12,771 

?i 

Other  assets 

238.540 

;?2 

106,562,021 

56, 339, 132 

19,126,814 

768,781 

3,384,099 

19,594,739 

286,465 

7,061,991 

■>i 

1,122,941 
4,651,093 

62,389,752 
1,725,100 

10,247,222 

9,246,675 
3,597,449 
4,308,276 
2,790,645 
6,482,868 

82,205 

476,236 

49,324,282 

628 

1,092,293 

748,784 
1,374,472 
1,577,842 

312,175 
1,350,215 

309,658 
2,540,493 
8, 343, 768 
1,308,667 
4,171,171 

756,328 
484, 122 
634,755 
355,010 
222,842 

138,451 

136,926 

172,647 

5,929 

36,883 

48,975 
61,672 
38,027 
1,527 
127,744 

44,500 
93, 294 

236, 390 
12,519 

924,473 

928, 580 
329,653 
278, 149 
180, 592 
355, 949 

171,971 
509,510 
4,076,490 
315,686 
341,055 

6,163,069 
868,725 
1,171,884 
1,915,743 
4,060,606 

92,943 

6,696 

39, 330 

412 

28,354 

30,385 
24,655 
31,286 
2,903 
29,501 

283,213 

2^; 

Mortgages,   notes,   and  bonds  payable  in  less  than  one  year 

887,938 
196,845 

81,259 

27 

Mortgages,  notes,   and  bonds  payable  in  one  year  or  more 

3,652,993 
570,554 

?'^ 

Capital  stock 

454,150 

30 
11 

Paid-in  or  capital  surplus 

576, 333 
22,695 

32 

336,011 

33 

Total  receipts 

Interest  on  Government  obligations: 

United  States 

14,263,359 

2,547,886 

1,680,285 

330,383 

367,105 

7,777,245 

223.940 

1.336.515 

34 
3*^ 

9,487,528 

306,894 
284,652 
2,714,342 
243,668 
118,778 

4,451 

286, 312 
275,824 
239,659 
10,704 
390, 547 

475,674 

220,895 

150,238 

1,604,374 

48,860 

329 

287 

15,550 

3,231 

9,4S6 

979 

17,983 

851,978 

20,223 

3,987 

721,397 

24,268 

154 

455 

14,796 

4,733 

8,480 

139 

29,675 

162,385 

2,717 

1,185 

20,274 

2,243 

5 

553 

6,430 

112,025 

2,659 

31 

19,876 

131,703 

2,358 
11,059 
68,666 
10,581 
61,527 

611 

31,659 
818 

33,907 
5,972 
8,244 

6,927,258 

56,772 
116, 516 
236, 116 

38,260 
7,357 

522 

122,944 
2,348 

174,090 

3,112 

91,950 

200,556 

466 

855 

2,262 

1,878 

9 

1,087 

23 

1,154 

142 

15,503 

737,974 
3,463 

Ifi 

812 

37 

61,253 

3fl 

Rents 

117,578 
49,406 

?P 

40 

Net  short-term  capital  gain  reduced  by 

2,014 

41 

93,846 

4? 

152,641 

4T 

9,883 

44 

329 

45 

Other  receipts 

107.316 

46 

Total  deductions 

13,362,331 

2,124,913 

1,630,768 

280, 116 

290,228 

7,529,966 

205,047 

1,301,293 

47 

Cost  of  sales  and  operations 

4,802,915 
271,909 
40,861 
315,384 
225,932 

471, 598 

1,891,765 

11,825 

6,466 

309,253 

102,757 

112,608 

101,646 

34,352 

32,225 

4,630,835 

20,526 
106,607 

12,780 
144,627 

54,437 

68,132 

854,725 

6,308 

929 

65,135 

147 
35,966 
49,024 
9,080 
11, 596 
684,894 

230,874 

41,161 

5,773 

129,619 
27,741 

36,894 

662, 110 

851 

2,195 

40,815 

5,554 
27,079 
5,800 
3,221 
3,975 
407,106 

23,895 

23, 187 

927 

564 

11,055 

11,871 

15,049 

664 

175 

4,639 

1,728 
3,736 
6,259 
1,826 
105 
174,436 

41,808 

6,149 

631 

3,834 

3,567 

5,832 

49,776 

538 

142 

11,097 

53,121 

2,917 

2,079 

853 

1,817 

106,067 

4,193,659 
38,034 
4,085 
17,291 
61,156 

206,586 

65,006 

1,664 

725 

33,852 

136 
19,738 
29,600 
15,649 

325 
2,842,460 

53,415 

23,467 

195 

630 

7,183 

5,172 

2,662 

422 

36 

2,342 

1,019 

5,251 

1,249 

76 

101,928 

238,738 

48 

4P 

Compensation  of  officers 

33,304 
16,470 

50 
51 

52 

Rent  paid  on  business  property 

Taxes  paid 

18,819 
60,793 

137,111 
242,437 

•i4 

1,373 

^■^ 

2,254 

56 

57 

Depreciation 

151,373 
42,071 

5fi 

22,153 

59 

3,633 

(sn 

2,474 

61 
62 

Net  loss,  noncapital  assets 

14,331 
313^944 

61 

901,028 
4,153 
620,  529 
811,079 
190,550 

284,269 
83,377 
200,889 

3 
602,449 
260,078 
8,863 
369,314 
559,941 

562,348 
53,227 

422,973 

132 

272,867 

274,594 

1,727 

8,780 

725 

8,055 

266,660 
124, 142 
5,871 
154,  596 
156,331 

195,895 
11,767 

49, 517 
18 
45,548 
74,508 
28,960 

16,342 
8,816 
7,523 

3 
58,984 
25,616 
785 
20,717 
49,682 

59, 289 

2,138 

50, 267 

49,082 
51,026 
1,944 

5,040 
2,794 
2,246 

46,459 
21,692 
351 
27,741 
29,685 

7,772 

5,014 

76,877 
3,586 
69,404 
75,890 
6,486 

43,804 
15,129 
28,675 

35,971 
10,863 
277 
58,818 
65,368 

42,267 
533 

247,279 
359 
131, 122 
176,416 
45,294 

163,410 

18,385 

145,025 

80, 327 
33,398 
675 
98, 399 
143,693 

198,890 
23,667 

18,893 
33 
18,071 
20,532 
2,461 

1,416 
439 
977 

19,499 
8,864 

165 
9,372 
11,833 

7,473 
5.046 

35,222 

64 
65 

Constructive  taxable  income  from  related  forei^  corporations.... 

25 
34,435 

66 

Net  income 

138,113 

67 

Deficit 

103,678 

6fl 

45,477 

69 

70 

Net  operating  loss  carryforward 

37,089 
3,388 

71 
7? 

Deduction  for  dividends  paid  on  certain  public  utility  stock,,. 
Western  Hemisphere  Trade  Corporation  deduction 

- 

71 

Income  subject  to  tax 

94,549 

74 

Income  tax 

35,503 

75 

739 

76 
77 

Net  income   (less  deficit)  after  tax   (65  minus  74  plus  75) 

'329 
103,349 

7fl 

Distribution  to  stockholders: 

50,762 

79, 

Corporation's  own  stock 

5.057 

Footnotes  at  end  of  table.  See  text  for  explanator;^  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data," 
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Major  industry — Continued 


Total 
services 


Hotels, 

rconing  houses, 

cainps,and 

other 

li^dging  places 


Personal 
services 


Business 
services 


Automobile 
and  other 

repair 
services 


Motion 
pictures 


Amusement  and 

recreation 
services, 
except  mo- 
tion pictures 


Miscel- 
laneous 

services 


Nature  of 
business 

not 
allocable 


Number  of  consolidated  retumB, 

With  net  income , 

Without  net  income 

Number  of  subsidiaries , 


Total  assets 

Cash 

Notes  and  accounts  receivable.. 

Less:  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Deprec  iable  assets , 

Less:  Accumulated  depreciation., 

Depletable  assets , 

Less:  Accumulated  depletion...., 

Land , 

Intangible  assets  (amortizable ) 

Less:   Accumulated  amortization.. 

Other  assets 

Total  liabilities , 


Accounts  payable , 

Mortgages,  notes,  and  bonds  payable  in  less  than  one  year., 

Other  current  liabilities,... 

LDans  from  stockholders , 

Mortgages,  notes,  and  bonds  payable  in  one  year  or  more,,. 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 


Rcyalties 

Net  short-term  capital  , 


ain  reduced  by  net  long-term  capital 
loss 

Net  long-term  capital  gain  reduced  by  net  short-term  capital 

loss 

Net  gain,  noncapital  assets 

Dividends ,  domestic  corporations 

Dividends ,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  corporations. 
Net  income  (less  deficit)  (63  plus  64  minus  36) 

Net  income 

Deficit 


Statutory  special  deductions,  totsl 

Net  operating  loss  carryforward , 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock. 

Western  Hemisphere  Trade  Corporation  deduction 

Income  subject  to  tax. 

Income  tax 

Investment  credit 

Net  income   (less  deficit)  after  tax   (65  minus  74  plus  75) 

Net  income  after  tax 


Distributions  to  stockholdere: 

Cash  and  property  except  own  stock, , 
Corporation's  own  stock 


(61) 


947 

5c-4 

383 

4,265 


6,399,518 


384,308 

1,135,885 

28,008 

654,651 

63,825 

232,150 

5,307 

1,206,270 

3,415,746 

1,318,334 

12,240 

160 

361,320 

55,377 

38,815 

257,756 


6,399,518 


633,041 

902,049 

444,963 

62,740 

1,953,522 

355,188 
510,596 
691,470 
74,213 
771,731 


2,601 
1,820 

26,550 
184,242 

29,711 

1,225 

36,379 
13,495 
11,835 
39,542 

101,875 


5,469,543 


2,944,972 

114,142 

57,174 

25,242 

159,424 

224,139 

148,106 

5,208 

4,154 

534,086 

1,938 

97,084 
35,578 
18,338 
4,269 
1,095,689 


267,740 

7,185 

273,105 

331,326 

58,221 

44,637 
33,121 
9,990 

1,526 

287,605 
130,727 
6,126 
148,504 
206,738 

59,462 
15,761 


(62) 


(63) 


(64) 


(65) 


(66) 


(67) 


(68) 


155 
71 
84 

818 


265 
194 
71 

713 


90 
48 
42 
543 


111 
72 
39 

1,084 


123 
50 
73 

561 


118 
73 


(nouamd  dollari) 


79,383 

140,940 

4,375 

23,164 

3,039 

33,782 

1,157 

285,119 

,359,298 

503,099 


178,746 
3,330 

2,134 
52,855 


80,734 

151,212 

62,311 

12,204 

771,356 

53,760 
101,413 
178,356 

12,373 
222,987 


890,454 

1,115 

25 

7,242 

97,633 

1,499 


114 

16,076 

3,559 

1,799 

313 

31,265 


469,397 
8,947 

24,993 
7,758 

54,848 

60,950 

49,832 

789 

865 

80,472 

370 
23,974 
2,729 
4,335 

906 
237,505 


21,424 

21,399 
33,553 
12,159 

7,555 
5,997 
1,460 

98 
26,261 
9,379 
1,262 
13,282 
25,441 

9,778 

541 


117,193 


7,908 

21,700 

824 

10,037 

425 

3,332 

582 

17,274 

63,912 
29,634 


4,973 

210 

50 

17,298 


117,193 


12,653 

17,975 

6,472 

834 

40,105 

4,983 
14,458 
9,775 
311 
9,627 


144,977 


140,837 

5 

2 

324 

770 


302 

294 

70 

13 

2,358 


143,235 


83,335 
3,805 
1,357 
1,310 
4,174 

4,291 

2,872 

81 

186 

5,304 

778 

1,359 

463 

727 

501 
32,692 


1,742 

1,740 
4,592 
2,852 

1,291 
1,234 


3,298 

1,347 

172 

565 

3,417 


205 

549 


1,509,395 


117,991 
450,414 
16,688 
41,730 
20,690 
72,520 
1,231 
295,744 

707,373 

278,743 

557 

160 

22,500 

2,145 

660 

72,701 


1,509,395 


236,285 
239,357 
116,913 
19,710 
266,683 

108,314 
129,089 
143,851 
42,169 
207,024 


2.125.575 


2,033,130 

661 

1,468 

6,590 

25,440 

354 

1,067 

3,874 
2,912 
3,707 

3,801 
37,571 


2,031,319 


1,355,793 

60,881 

13,397 

8,622 

41,654 

48,448 

25,434 

2,224 

1,095 
98,877 

62 

15,946 

24,370 

9,032 

1,282 

324,202 


94,256 

2,803 

95,591 

113,457 

17,866 

6,333 
3,665 
3,151 

17 

107,175 

50,237 

2,624 

47,978 

65,853 

23,903 
6,549 


417,549 


20,678 

66,474 

1,075 

16,948 

592 

7,417 

184 

24,805 

390,973 
134,786 


9,165 

221 

87 

16,040 


417,549 


22,971 
65,576 
13,512 
4,132 
214,312 

19,516 
33,144 
23,084 
1,341 
19,961 


346.908 


317,913 

37 

2 

773 

13,654 


(  =  ) 

3,297 

3,838 

9 


343,484 


144,611 

5,013 

1,694 

2,653 

11,277 

11,199 

17,485 

67 

594 

96,554 

3,542 
224 

774 

52 

47,745 


3,424 

3,422 
7,038 
3,616 
2,670 
2,662 
8 


4,370 
1,934 
258 
1,746 
5,364 

1,465 

224 


2,029,597 


116,030 
372,101 
3,326 
549,735 
16,745 
96,866 
1,746 
502,985 

478,352 
251,551 


77,077 
47,988 
35,066 
59,865 


218,148 
360,480 
202,823 
14,636 
426,367 

140,637 
166,092 
246,177 
15,340 
238,847 


1.541.640 


1,421,646 

326 

12 

9,746 

21,714 

27,408 

25 

9,901 

1,027 

2,788 

28,985 

18,062 


639,525 

17,987 

9,497 

2,515 

24,115 

74,011 

35,263 

1,668 

780 

222,566 

284 

42,837 

2,756 

1,322 

675 

350,499 


115,300 
4,382 
119,670 
129,721 
10,051 

16,835 
13,132 
2,371 

1,382 
112,882 
52,604 

1,339 
68,405 
78,458 


14,022 

7,730 


403,381 


20,041 
20,081 

358 
3,575 

338 
11,074 

334 
37,173 

316,233 
93,056 


57,104 

1,174 

625 

30,793 


403,831 


19,564 

50,082 
14,273 
10,495 
182,934 

7,978 

45,810 

62,602 

316 

9,827 


230,500 


207,175 

85 
(') 

931 

12,030 

125 


710 

1,195 

214 

8,030 


226, 0&4 


83,266 

4,477 

5,217 

447 

15,750 

17,147 

13,327 
158 
449 

22,371 

29 

5,105 

740 

293 

803 

55,980 


4,436 

4,436 
13,391 
8,955 

4,946 

4,764 

182 


8,496 

3,797 

161 

800 

9,755 

1,151 

114 


270,197 


21,727 

64,175 

1,362 

9,412 

21,996 

7,109 

73 

43,170 

99,605 

27,465 

11,682 

11,755 
309 
193 

8,204 


270,197 


42,686 
17,367 
28,659 
679 
51,765 

15,000 
20,590 
27,625 
2,368 
63,453 


296.589 


372 
311 
944 
8,001 
325 

12 

2,219 

620 

3,243 

1,430 
2,254 


■,431 


168,545 
13,032 
1,019 
1,937 
7,606 

3,093 

3,893 

221 

185 

7,442 

415 

4,271 

4,296 

1,350 

50 

47,076 


27,158 

26,847 
29,569 
2,722 

4,457 
1,667 
2,761 

29 
25,123 
11,429 
310 
1-5,723 
18,450 


8,933 
54 


^Loss  or  deficit.        ^Loss  after  tax.        -'Less  than  $500  per  return.        ^Negative  ajnount. 

NOTE:     See  text  for  explanatoiy  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 


(69) 


358 
26 


1,295 
195 
10 


49 
167 
221 


100 
218 


15 

10 


0) 


3 
20 


694 
694 


731 
183 


511 
511 
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T 

able   23.— BAl 

ANCE   SHEETS 

AND   INCOME   STATEMENTS,    BY  MAJOR   INDUSTRY 

Item 

Total 
consolidated 
returns  with 
net  income 

Major  industiy 

Agriculture, 
forestry, 

and 
fisheries 

mnir.g 

Contract 

con- 
struction 

Manufacturing 

Total 
mining 

Metal 
mining 

Coal 
mining 

Crude 

petroleum 

and 

natural 

gas 

Nonmetallic 

minerals 

(except 

fuels ) 

mining 

Total 
manu- 
facturing 

Food  and 

kindred 

products 

Jumber  of  consolidated  return:;  with  net  income.. 
Number  of  subsidiaries 

(1) 

(2) 

C3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

1 
? 

6,073 
28,574 

49 
134 

136 
615 

14 

77 

27 
2oi 

68 

2aj 

27 
73 

326 

819 

1,991 
9,713 

204 
944 

Total  assets 

f  niousoid 

abiiarsj 

3 

398,601,923 

626,297 

5,265,240 

2,212,028 

838,253 

1,895,060 

259,899 

2,425,144 

151,959,285 

7,548,970 

20,310,684 
83,415,172 

2,072,544 
30,766,438 
24,077,902 

8,735,624 

53,394 

56,135,940 

252,363,392 
94,390,511 
10,105,400 
4,594,235 

4,729,041 
1,944,059 
1,362,666 
8,383,433 

21,890 
98,054 
6,176 
80,177 
9,472 
10,991 
549 
160,020 

445,498 

255,911 

10,247 

1,937 

35,212 

3,627 

779 

15,353 

351,074 

664,832 

5,066 

305,592 

237,051 

119,107 

357 

1,000,724 

3,524,363 

1,670,437 

582,036 

.  193,714 

45,244 

117,177 

60, 851 

147,751 

76,100 
278,629 
327 
198,334 
154,635 

86,593 

397,850 

1,456,644 
690,804 
132,844 
19,385 
10,384 
100,807 
49,012 
68,736 

53,352 

165,962 

2,744 

41,269 

42,359 

11,231 

46 

98,305 

700,920 

334,961 

93,057 

25,344 

12,571 

54 

53 

32,729 

156,915 

188,551 

1,465 

50,526 

38,335 

13,909 

41 

464,912 

1,140,036 

526,232 

450,041 

146, 514 

15,702 

15,279 

11,771 

40,796 

54,707 
31,590 
529 
15,463 
1,722 
2,374 
270 
39,657 

215,763 

118,440 

5,094 

1,971 

5,587 

37 

15 

5,490 

180,892 
661,600 

4,349 
160,058 
12,636 
304,214 

2,781 
378,929 

916,985 

365,508 

47,765 

18, U3 

39,322 

2,466 

1,211 

56,675 

5,800,125 

35,331,475 

798,731 

23,891,663 

6,018,604 

3,089,122 

19,619 

24,930,747 

108,315,784 
56,615,798 
8,651,U8 
4,165,931 
2,749,005 
1,621,629 
1,225,070 
4,345,924 

363,004 

1,695,099 

25,644 

7 
8 

1,862,504 

81,505 

169,265 

2,555 

997,110 

4,147,361 

1,988,928 

11,895 

15 

4,227 

16 

Land 

157,653 

17 

2,637 

1,384 

19 

Other  assets 

167,555 

?0 

Total  liabilities 

398,601,923 

626,297 

5,265,240 

2,212,023 

838,253 

1,895,050 

259,899 

2,425,144 

161,959,286 

7,548,970 

■51 

20,211,801 

15,098,381 

78,461,115 

2,008,248 

79,384,265 

17,991,911 
55,529,339 
34,345,241 

5,631,550 
89,940,022 

35,211 

56,106 

31,544 

5,051 

61,924 

38,770 
233,257 

31,374 

3,141 

129,399 

319,014 

173,420 

233,386 

39,070 

701,823 

229,702 

532,391 

693,852 

23,904 

2,308,178 

147,754 

10,868 
99,325 
33,135 

250,883 

32,535 

224,374 

342,620 

7,637 

1,012,897 

76,761 

43,367 
37,445 
2,806 

238,364 

50,099 
76,514 

136,376 
15,420 

211,100 

81,114 

119,452 

90,394 

2,729 

185,413 

90,566 

209,365 

134,230 

836 

979,451 

13,335 

4,733 

11,221 

400 

26,163 

6,502 

22,138 

80,626 

11 

104,720 

447,228 

190,755 

249,367 

3,491 

443,888 

140,921 
248,927 
211,625 
15,399 
468,043 

14,112,570 

5,788,514 

10,769,543 

190,523 

24,536,773 

6,140,984 
23,539,387 
17,905,352 

2,310,485 
55,665,054 

885,534 

22 

Mortgages,  notes,    and  bonds  payable   in 

388,852 

538,215 

4,195 

25 

Mortgages,  notes,   and  bonds  payable   in 

1,338,468 

193,447 

1,154,698 

431,647 

29 

90,020 

30 

Earned  surplus  and  undivided  profits 

2,623,894 

31 

Total  receipts 

276,217,579 

897,409 

3,507,276 

1,512,576 

908,627 

824,483 

251,590 

3,574,822 

178,517,300 

15,750,440 

32 

262,923,189 

559,604 

292,059 

3,391,717 

1,690,825 

586,705 

24,275 

1,115,513 

363,387 

976,891 

1,493,018 

2,795,396 

872,271 

250 

81 

6,023 

3,512 

381 

8,927 
790 
983 
822 

3,369 

3,278,113 

5,327 

450 

19,335 

10,409 

6,730 

372 

49,163 
37,245 
30,379 
26,353 
42,900 

1,438,294 

3,232 
64 
8,300 
1,133 
1,577 

14,126 

95 

15,994 

23,464 

6,247 

885,181 

884 

49 

2,029 

3,00S 

671 
277 

6,474 
1,558 
2,035 
33 
6,373 

705,095 

1,052 
317 
7,065 
1,748 
3,984 

94 

23,402 
35,476 
12,254 
1,994 
26,991 

249,543 

99 

20 

1,940 

4,520 

498 

1 

161 
116 
546 
857 
3,289 

3,417,447 

703 

194 

13,583 

50,878 

3,014 

311 

29,481 
9,011 
6,722 
4,543 

33,825 

172,263,453 

200,192 
28,924 
592,075 
683,937 
418,373 

9,590 

537,752 
51,371 

607,252 
1,344,032 
1,830,294 

15,584,241 

Interest  on  Government  obligations: 

2,14« 

1,126 

25,559 

15,528 

10,548 

38 

Net  short-term  capital  gain  reduced  by 

46 

39 

Net  long-term  capital  gain  reduced  by 

22,357 

^n 

6,459 

41 
42 

Dividends,   domestic  corporations; 

Dividends,   foreign  coi-porations 

11,412 
15,316 
55,690 

Total  deductions 

44 

249,792,859 

853,559 

3,090,853 

1,283,249 

873,417 

581,587 

242,600 

3,442,285 

161,855,043 

15,196,150 

171,145,124 

1,241,481 

3,023,036 

731,079 

3,578,359 

10,646,397 

5,371,230 

212,327 

74,004 

12,779,237 

3,139,422 
3,454,724 

2,746,740 

1,504,367 

62,310 

30,082,462 

601,554 
4,070 

13,912 
3,939 

24,494 

16,716 

7,349 

399 

15 

23,575 

1,005 
4,422 

2,501 

5,011 

55 

143,942 

1,987,229 

20,393 

48,087 

2,967 

29,710 

110,849 

42,900 

2,437 

810 

214,935 

239,909 
4,334 

15,999 

15,283 

263 

354,248 

943,275 

4,502 

312 

764 

2,218 

50,961 
12,156 
1,315 
187 
34,554 

90,996 
894 

3,434 

642 

102 

36,937 

534,492 

5,511 

35,524 

1,324 

7,250 

23,884 
13,329 

372 

307 

47,961 

17,  XI 
1,473 

2,370 

12,901 

9 

73,269 

232, 5U 

7,993 

5,728 

517 

16,523 

27,695 
15,012 

607 

161 

68,153 

122,511 
1,114 

3,831 

819 

150 

178,162 

176,351 

2,287 

6,523 

362 

3,719 

8,309 

1,903 

143 

155 

14,267 

9,061 
1,353 

864 

921 

2 

15,880 

2,932,261 

39,161 

23,701 

7,452 

41,039 

45,512 

34,904 

1,589 

777 

70,853 

2,618 
5,347 

13,123 

3,645 

239 

213,959 

114,482,275 
578,301 

2,752,405 
275,034 

1,554,693 

6,455,236 

1,432,342 

142,236 

40,203 

6,485,542 

2,718,156 
2,553,221 

1,704,170 

1,118,207 

26,767 

19,279,205 

11,819,680 

46 

43,719 

155,393 

11,922 

/,q 

81,510 

"sn 

536,458 

86,787 

s^ 

8,048 

2,335 

'i-'i 

282,397 

5,449 

56 

57 

Advertising 

Pension,   profit  sharing,  stock  bonus, 

490,018 
55,554 

55,553 

■iQ 

7,951 

60 

Other  deductions 

1,531,355 

61 

26,424,720 

570,115 

26,702,776 

1,709,235 

577,024 

826,418 

14,917 

290,376 

25,037,132 

11,311,471 

751,762 

15,643,067 

10,453,324 
560,119 

43,850 

132 

43,901 

n,812 

5,229 

336 

5,747 

32,112 

14,636 

635 

29,900 
2,966 

416,423 

5,742 

421,715 
91,151 
34,831 
26,249 

30,021 

332,049 
149,825 

9,474 

281,364 

170,717 
17,020 

224,327 

5,742 

230,005 

33,141 

555 

13,596 

23,990 

191,363 
89,692 
4,3X 

144,647 

89,752 
4,455 

30,210 

30,161 
9,854 
8,080 
1,774 

20,308 
8,344 
1,751 

23,578 

11,882 
5,638 

142,896 

142,579 
39,048 
24,166 
10,416 

4,41.6 

105,016 

44,780 

2,908 

100,707 

59,938 

6,850 

13,990 

18,970 

4,108 

2,080 

463 

1,565 

14,862 

7,009 

471 

12,432 

9,145 

7': 

132,537 

1,084 

133,427 

19,707 

13,836 

5,715 

105 

U3,911 

49,595 

3,932 

37,813 

25,103 
5,674 

15,752,257 

541,938 

17,275,271 

1,013,345 

252,910 

515,670 

244,766 

16,271,326 

7,686,997 

406,587 

9,994,361 

6,436,254 

40S . 584 

554,290 

62 

Constructive  taxable  income  from  related 

8,975 

63 

Net  income   (less  deficit)    (61  plus  62 

562,139 

^A 

22,096 

6S 

9,639 

6fi 

9,661 

67 

Deduction  for  dividends  paid  on  certain 

. 

68 

Western  Hemisphere  Trade  Corporatiuii 

2,795 

(SP 

540,222 

70 

255,721 

20,276 

72 

Net  income   (less  deficit)  after  tax   (63 

326,696 

7"^ 

Distributions  to  stockholders: 

190,1..;. 

74 

Corporation's  own  stock 

41.:.3- 

Footnotes  at  end  of  table.     See    text  for  explaiiritory  statements  atid  for  "Description  of  the  Sample  and  Limitations  of   the  Data. 
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CONSOLIDATED  RETURNS  WITH  NET  INCOME 

Table  23.— BALANCE   SHEETS  AND   INCOME  STATEMENTS.    BY  MAJOR   INDUSTRY— Continued 


" 

Item 

Major  industry — Cor 

tiriued 

NanufactuTLng—Ccffitinued 

Tobacco 
manu- 
factures 

Textile 

mill 
produc  t£ 

Apparel 

and  other 

fabricated 

textile 

produc  ts 

Lumfcer 

and  wood 

products, 

except 
furniture 

Furniture 

and 
fixtures 

Paper  and 

allied 

produc  ts 

Printing, 
publishing, 
and  allied 
industries 

Chemicals 
and  allied 
products 

Petroleum 

refining 

and  related 

ijidus  tries 

Rubber  and 
miscel- 
laneous 
plastics 
produc  ts 

Leatlier 

and 
leather 
products 

Number  of  consolidated  returns  ---ith  net  income.. 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(1=) 

(19) 

(20) 

(21) 

1 

3 

9 

61 
220 

89 
552 

63 

306 

45 

118 

67 
138 

203 
726 

137 
885 

41 
1,380 

52 

240 

24 

209 

Total  assets 

(Thoutmtd  dollar 

; 

3 

64,468 

735,709 

916,230 

3,788,752 

231,371 

2,459,127 

3,403,597 

14,400,943 

53,639,180 

693,965 

231,902 

4,704 

4,625 

16 

32,431 

132 

5,806 

23,304 
11,226 

650 

3,556 

32,038 

131,264 

3,186 

197,351 

13,302 

7,547 

1,283 

105,846 

310,545 
156,352 
83,641 
9,458 
3,738 
10,639 
255 
7,716 

35,076 

226,000 

3,132 

335,935 

631 

18,045 

2,236 

120,447 

240,375 

111,115 

428 

331 

7,540 

25,639 

5,743 

24,249 

139,799 

.460,146 

9,302 

568,162 

34,957 

53,346 

19 

556,886 

2,481,330 

1,064,455 

478,092 

6,954 

27,478 

355 

230 

69,123 

17,555 

59,699 
1,287 

66,448 

1,016 

2,849 

124 

22,253 

96,009 
46,954 

2,457 

337 

492 

10,857 

106,943 

327,077 

8,864 

357,542 

34,333 

13,449 

10 

225,508 

2,336,952 

1,131,334 

187,095 

73,638 

41,755 

3,662 

1,346 

39,983 

300,255 
915,226 
161,080 
372,934 
113,119 
153,805 
205 
487,135 

1,500,063 

729,062 

42,329 

6,610 

69,136 

15,622 

4,987 

335,457 

611,037 

2,227,615 

37,549 

2,084,993 

241,945 

223,932 

3,178 

2,103,391 

12,556,463 

6,507,026 

183,990 

30,149 

237,932 

176,621 

34,590 

449,160 

1,347,331 

9,272,512 

243,331 

3,474,263 

1,413,222 

1,043,717 

1,468 

11,721,503 

41,936,598 
21,982,762 
6,376,676 
3,191,138 
1,296,080 
1,179,397 
1,060,662 
1,059,356 

29,390 

132,917 

5,254 

113,050 

5,623 

12,968 

139 

196,620 

301,905 
155,770 

33,298 
5,448 
4,020 

27,621 

12,436 

47,715 

6 

535 

105,259 

8 

3,042 

2,458 

10 

11 

14,271 

37,131 

45,880 

_ 

_ 

1,093 

17 

24 

18 

13 

19 

Other  assets 

4,840 

20 

Total  liabilities 

64,463 

735,709 

916,230 

3,783,752 

231,371 

2,459,127 

3,403,597 

14,400,943 

53,639,180 

693,985 

231,902 

21 

2,268 

9,966 
3,134 

6,64a 

921 

19,294 

510 

21,727 

76,845 

66,597 
38,593 

3,170 

172,153 

26,323 
107,073 

52,929 

2,273 

189,243 

136,108 

1U,066 

68,776 

3,626 

169,388 

16,275 
82,312 

126,512 
11,120 

191,047 

201,779 

164,772 

169,018 

1,202 

987,131 

64,479 

534,774 

489,336 

2,522 

1,123,739 

20,358 

14,723 

17,908 

1,731 

32,175 

16,337 
34,432 
64,016 
353 
29,233 

135,995 

47,842 

150,903 

1,844 

443,360 

61,479 

323,898 

409,931 

4,038 

379,337 

279,362 

115,295 

449,070 

3,934 

468,254 

353,032 

326,242 

281,448 

33,156 

1,093,754 

1,032,165 

180,843 

1,023,721 

51,350 

3,161,131 

345,899 
2,034,976 
1,951,584 

130,572 
4,438,702 

5,053,197 

345,084 

2,079,428 

66,641 

5,914,113 

1,416,326 
10,387,277 

3,111,025 

894,364 

18,865,725 

68,455 

31,129 
42,548 
4,036 

160,105 

47,433 

72,381 

60,371 

2,247 

205,280 

26,828 

22 

Mortgages,  notes,   and  bonds  payable   ii; 

21,565 

7,506 

75 

25 

Mortgages,  notes,   and  bonds  payable  in 

25,685 

25,326 

27 

44,123 

28 

4,912 

3,372 

30 

72,010 

Total  receipts 

^1 

65,513 

921,105 

1,461,634 

3,613,231 

342,023 

2,824,069 

4,530,926 

14,726,150 

46,899,777 

839,920 

423,965 

32 

64,663 

1 

73 

40 

393 
5 

84 
156 

88 

894,173 

414 

83 

2,664 

1,069 

6,615 

91 

3,159 

104 

3,369 

83 

4,281 

1,416,996 

30 

48 

5,448 

3,055 

3,341 

1 

2,895 

99 

409 

1,003 

28,309 

3,326,078 

1,003 

57 

12,323 

9,032 

1,127 

135 

226,706 
1,338 
1,594 
2,628 
30,655 

335,294 

69 
212 
308 
362 
375 

(M 

2,330 

SO 

121 

(M 

2,372 

2,740,388 

1,200 
179 
6,103 
6,940 
6,051 

161 

40,626 
2,421 
3,723 
3,681 

12,596 

4,236,903 

2,235 
1,073 
16,125 
32,071 
16,073 

93 

16,855 
4,280 
15,699 
11,070 
178,439 

14,190,173 

6,923 

2,717 

47,7£«i 

24,225 

82,936 

54 

53,061 
4,174 

26,879 
155,446 
131,798 

43,966,617 

49,397 

2,395 

166,782 

414,343 

64,291 

3,026 

91,553 

15,763 

491,655 

567,026 

1,066,924 

814,274 

112 
16 

3,722 

3,207 

674 

3 

1,297 

944 

616 

10 

15,045 

425,701 

33 

83 

8 

439 

■Vi 

841 

10 

38 

Net  short-term  capital  gain  reduced  by 

39 

Net  Icffig-term  capital  gain  reduced  by 

434 

17 

41 

51 

_ 

43 

Other  receipts 

1,331 

44 

Total  deductions 

57,081 

872,337 

1,400,703 

3,367,656 

319,833 

2,591,966 

4,110,712 

12,890,353 

44,071,712 

798,153 

414,247 

33,533 

939 

486 

22 

401 

6,274 
575 

77 

1 

1,658 

3,111 

631 

315 

20 

9,038 

698,544 
9,733 
7,101 
1,297 
6,773 

14,681 

13,021 

760 

29 

20,181 

4,656 
7,125 

3,312 
2,543 

100 
32,431 

1,052,091 

14,361 

7,222 

2,956 

18,510 

23,390 

17,493 

1,312 

813 

19,273 

28 

31,710 

5,018 

4,727 

38 

196,256 

2,455,927 
13,147 

30,520 
6,656 
23,492 

83,422 

56,207 

2,472 

2,908 

137,947 

218,373 
23,391 

14,205 

3,892 

96 

234,501 

234,498 
5,657 

2,054 

964 

3,007 

7,013 

2,930 

422 

236 

7,443 

5,069 

1,744 

345 

435 

47,461 

1,832,829 

14,258 

67,330 

3,097 

19,114 

59,614 

23,730 

3,345 

106 

136,064 

26,215 
20,244 

20,685 

15,728 

87 

349,520 

2,822,793 
50,616 
17,809 
25,585 
52,228 

88,923 

33,749 

9,078 

757 

104,353 

2,935 

85,831 

41,254 

16,063 

258 

758,475 

7,934,735 
57,223 

295,203 
19,491 

115,550 

260,781 

149,386 

31,833 

2,040 

335,317 

69,463 

780,184 

165,313 

63,096 

4,277 

2,055,451 

29,043,282 

59,842 

718,527 

60,150 

721,144 

2,728,280 

255,601 

20,736 

9,015 

1,913,344 

2,135,452 

235,039 

314,844 

112,051 

310 

5,733,595 

471,389 

7,093 
6,855 
2,590 
15,196 

45,705 

9,392 

736 

117 

22,251 

(') 

27,030 

7,412 

2,959 

146 

179,232 

308,634 

46 

4,288 

3,834 

('ift 

363 

11,350 

'if) 

9,567 

4,496 

52 

434 

6 

6,357 

_ 

56 

4,928 

57 

Pension,   profit  sharing,   stock  bonus, 

1,283 

58 

2,043 

14 

60 

Other  deductions 

56,145 

3,432 

8,432 

71 

71 

3,362 

3,903 
91 

4,620 
2,771 

48,718 

43,635 
9,184 
6,319 
2,865 

39,445 
17,875 
1,339 

32,099 

9,038 
1,118 

60,931 

220 

61,103 

7,042 

6,694 

348 

54,063 

25,111 

1,541 

37,533 

15,452 
4,879 

245,575 

491 

246,009 
4,393 
3,534 
1,354 

5 

247,740 
67,959 
13,582 

191,632 

80,492 
40,346 

22,190 

21,978 

4,029 

3,926 

103 

(M 

17,947 

7,878 

258 

14,353 

3,255 

497 

232,103 

2,971 

234,895 
3,420 
4,907 
3,163 

350 

226,513 

100,053 

8,384 

143,226 

68,471 
15,036 

420,214 

10,022 

429,163 
25,854 
12,884 
12,866 

104 

403,487 

189,500 

5,648 

245,311 

101,909 
11,751 

1,335,797 
33,377 

1,916,457 
46,837 

10,156 
22,399 

13,732 

1,870,430 
886,361 
69,357 

1,099,453 

659,746 
139,850 

2,828,065 

65,755 

2,891,425 

585, 7X 

33,773 

417,881 

134,080 

2,305,732 

1,085,856 

87,623 

1,893,192 

2,131,972 
61,971 

41,767 

132 

41,383 

5,342 

4,722 

524 

96 

36,664 
17,277 
1,475 

26,081 

5,497 
75 

14,718 

62 

Constructive  taxable  income  from  related 

63 

Net  income   (less  deficit)    (61  plus  62 

14,710 

2,476 

65 

2,343 

45 

67 

Deduction  for  dividends  paid  on  certain 

68 

Western  Hemisphere  Trade  Corporation 

88 

6^ 

12,234 

70 

5,744 

284 

72 

Net  income   (less  deficit)   after  tax  (63 

9,250 

Distributions  to  stockholders: 

2,100 

V\ 

74 

Footnotes  at  end  of  table.     See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data.' 
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Table  23.— BALANCE    SHEETS  AND    INCOME  STATEMENTS,    BY  MAJOR    INDUSTRY ^Continued 


Major  industry — Continued 


Manufacturing — Continued 


Stone, 

clay, 

and  glass 

products 


Primary 

metal 

industries 


Fabricated 

metal  prod- 

uctSj  except 

machinery  and 

transportation 

equipment 


Machinery, 

except 
electrical 


Electrical 

machinery, 

equipment, 

and 

supplies 


Motor 
vehicles 

and  motor 
vehicle 

equipment 


Transpor- 
tation 
equipment, 
except 
motor 
vehicles 


Scientific 
instruments, 
photographic 

equipment, 
watches 

and  clocks 


t-Uacellar-eou; 
manuf  acturtng 

industries, 

inc lud  ing 

ordnance  and 

accessories 


(22) 


(23) 


(24) 


(25) 


(26) 


(27) 


(28) 


(29) 


Number  of  consolidated  returns  with  net  income. 
Number  of  subsidiaries 


Total  assets. 


Cash 

Notes  and  accounts  receivable 

Less:     Allowance  for  bad  debts 

Inventories 

Investments   in  Government  obligatioris . 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Deprec  iable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:     Accumulated  depletion.... 

Land 

Intangible  assets  (amortizable) . . . 

Less:  Accumulated  amortisation. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than 

one  year 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year 

or  more 


Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 


Net  short-term  capital  gain  reduced  by  net 
long-term  c  apital  loss 

Net  long-term  capital  gain  reduced  by  net 
short-term  capital  loss 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,   foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers. 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Deprec  iation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity 

plans 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions. 

Constructive  taxable  income  from  related  foreign 
corporations 

Net  income  (less  deficit)  (61  plus  62  minus  34).,. 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward , 

Dividends  received  deduction , 

Deduction  for  dividends  paid  on  certain  public 

utility  stock 

Western  Hemisphere  Trade  Corporatiun  deduction, 

Inccrae  subject  to  tax 

Income  tax 

Investment  credit 

Net  income   (less  deficit)   after  tax   (63  minus  70 
plus  71) 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock. 
Corporation's  own  stock 


107 
323 


89 

507 


200 
531 


212 

708 


163 
752 


55 
249 


51 
179 


{Thousand  doltsrx) 


2,484,133  15,331,436 


107,320 

444,193 
11,558 

298,841 

94,218 

35,113 

374 

284,497 

1,101,579 

993,988 

77,788 

24,520 

38,494 

2,326 

676 

30, 127 


2,484,133 


150,074 

41,172 

168,827 

857 

274,928 

38,458 
353,603 
260,028 

23,552 
1,172,634 


2,501,644 


2,423,143 

1,637 
236 
6,850 
6,726 
8,586 


9,791 
770 

9,859 
23,482 
10,562 


2,228,191 


,530,983 

18,409 

82,609 

5,855 

22,209 

67,114 

16,629 

2,774 

422 

131,812 

17,676 
25,733 

24,122 

13,470 

236 

268,138 


273,453 

14,730 
237,947 

17,006 
8,109 
8,331 


271,001 

128,982 

8,502 

167,467 


106,924 
4,523 


615,260 

1,930,970 

38,672 

2,414,285 

435,471 

418,278 

430 

1,551,303 

14,778,932 

7,906,276 

1,193,860 

764,702 

384,982 

44,966 

9,264 

281,613 


15,331,436 


230,484 
753,146 
19,434 

3,252,624 

718,359 
2,489,194 
1,089,734 

359,510 
5,364,386 


14,269,460 


14,014,227 

8,981 
2,773 
52,023 
22,222 
10,813 


79 

37,245 
1,699 
20,832 
61,867 
36,699 


12,983,131 


9,650,558 

42,243 

673,204 

14,942 

62,751 

294,096 

167,427 

6,499 

7,053 

796,684 

222,749 
52,903 

152,876 

77,973 

800 

760,373 


1,286,329 

4,004 

1,287,560 

122,250 

24,491 

17,708 


1,165,311 
551,764 
66,829 

802,625 


158,508 

685,620 
14,207 

764,962 

34,878 

45,844 

1,127 

414,003 

1,461,949 

723,694 

777 

220 

39,459 

18,627 

5,093 

99,289 


2,981,829 


263,415 

173,051 
300,333 
11,065 

378,494 

113,667 
316,135 
421,084 
12,556 
991,529 


1,212 

469 

12,254 

9,687 
12,339 

151 

3,040 

1,989 

1,786 

49,372 

29,060 


3,896,028 


2,915,397 

33,963 

50,204 

8,793 

34,095 

86,274 

31,748 

6,139 

2,224 

101,274 

503 
84,163 

34,602 

27,799 

787 

477,553 


370,695 

32,763 

402,989 

16,973 

14,752 

1,516 


386,014 

183,375 

7,667 

227,281 


8,883 
6,326 


9,073,866 


497,114 

2,242,032 

45,844 

2,333,438 

383,313 

131,568 

172 

933,693 

5,217,417 

2,865,366 

1,320 

381 

138,436 

17,225 

8,869 

98,598 


9,073,866 


683,125 

317,290 

732,156 

7,742 

1,432,349 

356,172 

1,657,486 

531,842 

196,903 

3,158,796 


10,143,291 


9,685,924 

13,906 

1,105 

54,  U9 

31,259 

133,258 

3,006 

18,060 

2,816 

1,356 

101,039 

47,443 


:, 636, 347 


5,593,567 
52,322 
92,827 
30,334 
86,240 

243,703 

92,125 

9,815 

1,086 

559,330 

2,721 
78,266 

115,840 

55,467 

5,911 

1,611,743 


1,506,944 

72,042 

1,577,881 

42,357 

33,906 

1,152 


1,535,243 

733,590 
20,700 


391,231 
39,542 


8,372,397 


408,360 

2,354,813 

39,062 

1,955,846 

129, 3X 

212,796 

612 

1,456,428 

3,218,371 

1,625,717 

158 

33 

49,765 

41,650 

15,355 

224,431 


,372,397 


470,425 

639,376 

2,430 

1,397,315 

456,630 

1,019,039 

1,060,579 

45,120 

2,104,447 


11,284,263 


11,065,948 

3,407 

569 

49,154 

13,381 

37,985 

2,174 

15,309 

2,Cki5 

2,043 

49,024 

42,724 


10,450,660 


7,496,160 

58,461 

86,088 

22,870 

100,670 

241,171 

114,447 

10,603 

6,796 

283,663 

222 
188,296 

92,393 

63,229 

1,357 

1,684,224 


333,608 

23,654 

356,693 

35,055 

30,105 

1,737 


821,730 

391,378 

14,970 


23,707,831 


719,793 

10,643,019 

111,433 

4,100,796 

2,956,734 

362,778 

369 

3,224,903 

12,394,212 
6,924,045 

11,054 

3,220 

97,809 

10,542 

2,753 

1,222,268 


28,707,831 


2,011,913 

3,756,099 

2,850,985 

3,627 

4,174,026 

337,833 
1,487,598 
1,846,470 

433,990 
11,305,290 


105,921 
14,014 

102,760 
29,471 
14,307 

245 

19,390 

2,837 

13,597 

282,569 

80,409 


27,503,006 


21,054,224 
46,219 
308,162 
47,780 
133,202 

1,411,656 

345,464 

14,696 

2,581 

834,100 

791 
402,909 

459,469 

519,549 

3,168 

1,919,036 


5,454,433 

215,572 

5,655,991 

36,103 

24,050 

11,558 


5,619,889 

2,696,229 

64,005 

3,023,767 


189,879   1,815,329 
15,161 7,297 


4,952,453 


225,027 

1,144,757 

25,246 

1,984,591 

10,113 

125,912 

22 

322,272 

2,094,582 
1,178,425 

131 

49 

89,514 

3,194 

2,378 

159,435 


4,952,453 


212,158 

560,251 

1,841 

455,847 

984, 580 
356,574 
487,410 
235 
,168,247 


656 

851 

23,000 

8,302 

5,295 

258 

5,667 
1,646 
1,353 
4,695 
42,436 


7,973,452 


6,256,277 

23,403 

118, 529 

5,447 

114,415 

183,488 

41,642 

6,548 

1,287 

167,268 

10,183 
15,265 

156,349 

56,238 

569 

816,493 


462,650 

2,395 
464,194 
8,175 
6,050 
1,573 


456,019 

219,021 

8,805 

253,978 


115,798 
448 


1,299,576 


40,018 

237,902 

4,448 

296,937 

22,978 

38,513 

220 

145,893 

803,280 
355,311 
1,276 
170 
13,597 
60,830 
16, 551 
14,612 


1,299,576 


35,724 

142,945 

813 

229,538 

58,520 
104,138 
196,355 

11,543 
450,759 


1,542,451 


674 
941 

2,534 
792 

1,435 

13 

878 

453 

18 

7,403 

7,296 


687, 583 

10, 530 

21,208 

2,159 

20,160 

37,469 

11,671 

5,262 

150 

103,357 

30 
53,408 

20,745 
10,075 


202,733 

4,776 

206,618 

3,225 

3,209 

16 


203,398 
97,291 
4,357 


28,686 
12,356 


(30) 


71 
221 


504,348 


25,429 

133,090 

2,923 

161,500 

8,870 

U,273 

15 

38,856 

207,592 

102,682 

54 

25 

7,264 

1,338 

409 

15,107 


50i,348 


49,980 

29,913 

850 

55,581 

7,131 
74,219 
25,498 

1,857 
206,311 


765,740 


178 

52 

1,471 

787 
2,293 

31 

6,289 

882 

256 

8,207 

5,922 


709,989 


495,681 

10,521 

5,891 

1,658 

6,658 

15,133 

7,195 

564 

181 

14,937 

86 
33,255 

4,656 
4,465 

157 
107,931 


55,751 

38 

55,737 

9,007 

8,646 

227 


46,767 

21,215 

833 


12,318 
1,927 


Footnotes  at  end  of  table.  See  text  for  explanatory  statements  and  for  "Description  of  tile  Sample  and  Limitations  of  the  Data." 
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Major  industry — Contiiiued 


Transportation,  communication,   electric,   gas, 
and  sanitary  services 


Total  trans- 
portation, 
communication, 
electric,  gas, 
and  sanitary 
services 


Transpor- 
tation 


Communi- 
cation 

services 


Electric, 
gas,  and 
sanitary 
services 


Wholesale  iijid  retail  trade 


Total 
wholesale 
and  retail 

trade 


Wholesale  trade 


Total 
wholesale 

trade 


Groceries 

and 

related 

produc  ts 


Machinery, 

equipment, 

ai^d 

supplies 


Miscel- 
laneous 
wholesale 
trade 


Wliolesale 

trade 

not 

allocable 


Number  of  consolidated  returns  with  net  inc 
Number  of  subs  id  i  ar ies 


Total   asnet^ 


Cash 

Notes  and  accounts  receivable 

Less:     Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligationK. 

Other  current  assets 

Loar^   to  stockholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation, 
Depletable  assets 

Less:     Accumulated  depletion,... 

Land 

Intangible  assets  (amortiaable).. . 

Less:  Accumulated  amortization. 
Other  assets 


than 


Total  liabilities 

Ace ounts  payable 

Mortgages,  notes,    and  bcoids  payable  in  less 

one  year , 

Other  current  liabilities  , , 

Loans  from  stockholders , 

Mortgages,  notes,    and  bonds  payable   iri  one  year 

or  more , 

Other  liabilities , 

Capital  stock. .,..,... , 

Paid-in  or  c  apital  surplus , 

Surplus  reserves , 

Earned  surpliis  and  undivided  profits , 


Total  receipts 

Business  receipts 

Interest  cai  goveinment  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 


Net  short-term  capital  gain  reduced  by  net 
long-term  c  apital  loss , 

Net  long-term  capital  gain  reduced  by  net 
short-term  capital  loss 

Net  gain,  noncapital  assets 

Dividends,    domestic  corporations 

Dividends,    foreign  corporations 

Other  receipts. 


Total  deductions, 

Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharijig,  stock  bonus,  annuity 

plans 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions , 

Constructive  taxable  income  from  related  foreign 
corporations,. 

Net  income  (less  deficit)  (61  plus  62  minus  34),., 
Statutory  special  deductions,  total 

Net  operating  loss  carryforward,.,.. 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public 
utility  stock , 

Western  Hemisphere  Trade  Corporation  deduction,. 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income  (less  deficit)  after  tax  (63  minus  70 
plus  71) 


Distributions  to  stockholders: 

Cash  and  property  except  own  stock 
Corporation's  own  stock 


(32) 


(33) 


(34) 


(35) 


(36) 


(37) 


(38) 


(39) 


(40) 


527 
3,078 


318 
,661 


85 
685 


124 
732 


1,270 
5,906 


600 
1,749 


70 
203 


82 

180 


(Thousmd  doll* 


1,899,461 
4,069,329 
44,420 
2,576,467 
3,144,428 
2,720,863 
9,406 
6,808,007 

127,460,180 
31,781,982 
185,000 
66,009 
526,415 
71,990 
23,652 
1,276,903 


118,832,336 


2,241,660 

7,329,576 

32,494 

42,712,325 

3,730,968 
26,409,208 
10,848,801 

1,106,143 
22,071,884 


49,546,667 


48,028,779 

65,425 

18,661 

215,050 

529,667 

37,840 


9,392 

121,677 
49,971 

126,324 
18,638 

325,243 


42,519,061 


27,598,215 

141,687 

36,994 

98,745 

997,307 

3,152,475 

1,911,745 

39,922 

23,277 

5,029,771 

104,787 
261,223 

823,680 

287,004 

16,920 

1,995,309 


7,027,606 

7,685 

7,016,630 

220,686 

92,291 

107,135 

14,917 
6,343 

6,797,104 

3,242,647 

299,673 


3,062,300 
34,121 


33,545,449 


754,499 

1,690,543 

8,810 

515,724 

1,4-47,173 

728,201 

7,761 

2,632,970 

34,641,860 

9,683,111 

62,759 

26,081 

149,381 

11,792 

2,939 

623,727 


33,545,449 


1,141,371 

640,290 

1,901,391 

4,501 

10,874,022 

1,115,661 
4,483,615 
2,638,707 
412,839 
10,333,052 


15,779,009 


27,493 

7,465 

76,996 

423,545 

13,288 

2,645 

75,861 

40,317 

51,809 

3,692 

219,207 


14,802,415 


10,025,741 

59,176 

3,070 

7,575 

775,454 

828,129 

508,979 

13,171 

8,221 

1,460,300 

20,337 
85,626 

110,518 
80,836 
11,736 

803,546 


976,594 

2,639 

971,768 

123,623 

79,450 

44,036 


848,891 
392,045 
86,570 

666,293 


39,375,880 


379,526 

886,250 

14,601 

1,094,466 

1,432,232 

1,666,554 

1,302 

2,378,627 

39,871,378 

8,677,386 

2 

2 

95,330 

44,168 

13,846 

231,880 


39,375,880 


302,598 

533,155 

3,409,686 

26,391 

11,088,443 

874,955 

10,627,865 

5,691,701 

218,804 
6,602,282 


18,157,169 


17,840,086 

26,970 
9,396 
68,765 
68,636 

18,779 

5,273 

12,218 
3,525 

5i,rai 

14,510 
37,920 


14,604,957 


9,465,939 

32,842 

26,918 

64,356 

156,935 

1,186,708 

494,763 

14,191 

2,883 

1,768,397 

(M 
124, 576 

524,077 

153,118 

1,083 

588,171 


3,552,212 

5,046 

3,547,862 

51,360 

6,731 

43,420 

625 
534 

3,496,855 

1,681,270 

107,230 


499,967       1,225,419       1,336,914 
5,062  16,719  12,340 


45,911,057 


765,436 

1,492,536 

21,009 

966,277 

265,023 

326,108 

343 

1,796,410 

52,946,942 

13,421,4S5 

122,239 

39,926 

281, 7(X 

16,030 

6,867 

421,296 


45,9U,057 


905,358 

1,068,215 

2,018,499 

1,602 

20,749,860 

1,740,352 

U,  297, 728 

2,518,393 

474, 500 

5,136,550 


15,610,489 


15,352,002 

10,962 
1,800 
69,289 
37,486 
5,773 


1,474 

33,598 

6,129 

23,424 

436 

68,116 


13,111,689 


8,106,535 

49,669 

7,006 

26,814 

64,918 

1,137,638 

908,003 

12,560 

12,173 

1,801,074 

84,450 
51,021 

189,085 

53,050 

4,101 

603,592 


2,498,800 

2,497,000 

45,703 

6,060 

19,679 

14,292 
5,672 

2,451,358 

1,169,332 

105,873 

1,433,541 


10,803,282 


702,777 

2,887,143 

37,705 

2,977,623 

46,222 

228,554 

8,527 

928,698 

3,856,371 
1,632,606 
276,200 
53,215 
292,883 
40,331 
15,308 
346,787 


10,803,282 


1,509,267 

1,387,755 
665,431 

41,251 

2,068,672 

511, 590 
1,089,929 

641,215 

65,834 

2,822,338 


24,314,855 


23,742,973 

3,190 

385 

67,798 

107,675 

40,458 

904 

39,616 
4,190 
7,700 

56,828 
243,138 


23,647,933 


17,836,389 

126,979 

73,630 

53,435 

525,436 

327,740 

194,548 

8,864 

2,021 

289,772 

33,337 

351,625 

56,408 

25,352 

2,544 

3,739,853 


666,922 

2,196 

663,733 

69,220 

61,329 

5,526 


599,845 
276,872 
16,422 


193,088 
27,911 


3,990,430 


238,171 

1,262,291 

35,106 

914,593 

11,780 

93,032 

1,422 

492,656 

1,056,345 

460,821 

274,051 

52,772 

70, 317 

12,095 

3,747 

115,623 


3,990,430 


741,857 

230,852 

16,912 

769,632 
127,053 
410,531 
284,692 
20,205 
730, 506 


3,913,470 


8,710,008 

1,629 
118 
27,681 
13,493 
39,658 

773 

15,992 
2,761 
4,513 
5,183 

91,661 


8,729,080 


',540,688 
65,607 
15,966 
14,275 
45,558 

78,036 

74,801 

2,119 

714 

74,306 

33,326 

53,910 

18,182 

7,457 

1,251 

702,884 


189,390 

1,478 
190,750 
27,332 
22,144 

2,823 


2,365 

163,738 
74,094 
3,418 

120,074 


26 ,  086 
12,884 


367,709 


31,835 
85,937 

3,223 
93,743 

1,192 

19,837 

249 

32,530 

174,453 
83,345 


7,765 
405 
106 

6,387 


35,553 
35,068 
4,283 

62,575 
13,409 
65,165 
18,163 
397 
65,425 


94 

7 

1,962 

1,881 

7 

57 

930 
172 
119 
972 
22,718 


1,807,304 


1,599,954 
6,125 
3,207 
2,077 
9,473 

9,990 

5,114 

470 

58 

11,493 

12,436 

2,091 

1,538 

260 

142,963 


20,331 

262 

21,086 

3,123 

1,989 

102 


17,959 

8,210 

541 


3.284 
487 


307,733 


15,326 

95,954 

4,037 

101,691 

347 

6,456 

46 

43,815 

58,659 

22,461 

15 

(') 

3,221 

142 

72 

8,681 


307,783 


37,221 

17,226 

838 

57,356 

15,671 
41,876 
12,967 
2,773 
78,951 


549,706 


530,527 


3,075 

1,665 

U7 

160 

1,914 

637 

326 

7 

11,262 


526,280 


412,181 

8,249 

943 

2,144 

3,584 

5,276 

5,473 

377 

107 

6,016 

3,983 

1,988 

329 

317 

75,313 


23,418 
1,975 
1,624 

277 


21,535 

9,637 

385 


1,575 

2,407 


3,311,812 


190,919 

1,078,695 

27,706 

713,756 

10,241 

66,665 

1,127 

415,691 

822,899 

349,570 

274,036 

52,772 

59,309 

11,534 

3,567 

100, 555 


668,498 

178,362 

11,791 

648,574 

97,922 
302,970 
253,558 

17,035 
586,264 


6,535,377 


6,375,222 

1,527 

103 

22,626 

14,946 

39,533 


556 

13,049 
1,952 
4,068 
4,204 

57, 591 


6,390,347 


>, 524,305 
51,181 
11,315 
9,966 
32,489 

62,766 
64,111 
1,272 
549 
56,793 

33,326 

37,490 

14,099 

5,540 

674 

483,471 


145,030 

1,216 

146,143 

22,133 

13,430 

2,444 


1,259 

124,243 
56,247 
2,492 


21,212 
9,990 


(41) 


3,126 


91 

1,705 

140 

403 

24 


334 
445 


(M 


580 
196 


1,127 


18 
1 


(M 


5,149 


3,748 
52 


4 

103 


(') 


(') 


(') 


103 
101 
101 


Footnotes  at  eiid  of  table.     See  text  for  .explanatory  statements  and  for  "Description  of  tlie  Sample  and  Limitations  of  the  Data.' 
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CONSOLIDATED  RETURNS  WITH  NET  INCOME 

Table   23.— BALANCE    SHEETS    AND    INCOME    STATMENTS,    BY  MAJOR    INDUSTRY— Continued 


Major  industry — Continued 


'i^olesal'?  and  retail  trade — Continued 


Retail  trade 


Total 
retail 

trade 


Building 
materials, 
hardware, 
and  farm 
equipment 
stoi'es 


General 

merchandise 

stores 


Food 
stores 


Automotive 

dealers  and 

gasoline 

service 
stations 


Apparel 

and 

accessory 

s  tores 


Fum  i  ture , 
home  fur- 
nishings , 

and 

equipment 

stores 


Eating 

and 

drinking 

places 


Miscellan- 
eous 
retail 
stores 


Retail 
trade 
not 
allo- 
cable 


(-42) 


Number  of  consolidated  returns 
Mumber  of  subsidiaries 


ith  net  incone. 


Total  assets. 


Cash 

Notes  and  accounts  receivable 

Less;  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets. 

Loans  to  stoc  kholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion.... 

Land 

Intangible  assets  (amortiaable). . . 

Less:  Accumulated  amorti2ation. 
Other  assets 


Total  liabilities. 


Accounts  payable. 

Mortgages,  notes,  and  bonds  payable  in  less 

than  one  year 

Other  current  liabilities 

Loans  from  stockholders,.... 

Mortgages,  notes,  and  bonds  payable  in  one 

year  or  more 


Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net 
long-terra  capital  loss 

Net  long-term  capital  gain  reduced  by  net 
short-term  capital  loss 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,    foreign  corporations 

Other  receipts 


Total  deductions. 


Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interes  t  paid 

Contributions  or  gifts 

Amortisation 

Deprec  iation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus, 

annuity  plans 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related 

foreign  corporations 

Net  income  (less  deficit)  (61  plus  62  minus  3^). 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certairi 

public  utility  stock 

Western  Hemisphere  Trade  Corporation 
deduction 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income   (less  deficit)   after  tax  (63  minus 
70  plus  71) 


Distributions  to  stockholders: 

Cash  and  property  except  own  3tcx:k, 
Corporation's  own  stock 


663 
4,130 


6,762,814 


462,135 

1,603,139 

52,180 

2,050,585 

34,145 

134,809 

6,380 

431,115 

2,781,307 

1,161,175 

2,149 

443 

220,103 

28,150 

11,521 

229,116 


6,762,814 


642,321 

432,223 

24,296 


383,672 
667,980 
354,815 
45,584 
,082,629 


15,307,931 


14,948,208 

1,542 

267 

39,448 

87,714 

799 

131 

23,152 

1,421 

3,131 

51,600 

150,518 


14,832,500 


10,231,538 

60,162 

57,453 

39,078 

473,466 

245,364 

118,913 

6,711 

1,304 

214,231 

11 
296,930 

33,002 

17,812 

1,293 

3,025,127 


475,431 

718 

475,882 

41,718 

39,063 

2,655 


434, 17o 
201,99? 
12,936 

286,826 


166,451 
14,487 


(43) 


(44) 


(45) 


(46) 


(47) 


(48) 


(49) 


(50) 


(51) 


32 
,314 


72 
510 


120 
298 


93 
774 


47 
145 


93 
543 


100 
456 


(Thousand  dollars) 


93,526 


4,976 

37,073 

850 

27,801 

57 

3,210 

76 

4,149 

26,647 

13,835 

264 

2,086 
288 
183 

1,767 


93,526 


12,629 

4,374 

715 

15,625 

3,072 
16,381 

1,985 

103 

24,637 


134,005 
3 


(') 


224 

686 


,807 
131 


134,376 


96,730 

2,301 
476 
743 

1,797 

2,085 

1,291 

73 

3 

2,232 

2 

1,867 

295 
384 

7 
24,090 


4,306 


4,306 

659 

653 

6 


3,644 

1,249 


731 
235 


,720 


274,679 

1,248,548 

40,956 

1,431,469 

22,221 

48,017 

787 

302,389 

1,853,674 
740,501 


130,612 

20,723 

8,306 

155,364 


471,092 
304,253 
12,289 

952,275 

283,209 

433,936 

160,606 

32,540 


:, 657, 607 

903 

68 

32,435 

46,535 

45 


6,566 
190 

2,116 
51,430 
51,174 


5,550,797 
21,859 
30,120 
29,740 
317,874 

162,841 

93,639 

4,X3 

313 

136,212 

202,264 

24,740 

4,635 

463 

1,979,346 


289,887 

718 

290,537 

23,239 

21,445 

1,794 


267,297 

126,660 

7,963 


22,639 
4,671 


750,252 


92,259 

43,735 

336 

243,047 

3,265 

32,115 

2,188 

43,363 

434,350 
201,189 
2 
(^) 

30,000 

5,777 

2,446 

24,617 


750,252 


26,036 

45,265 

2,858 

112,915 

36,862 
86,071 

109,458 
6,322 

193,793 


397 

191 

1,610 

7,287 

13 

29 

3,122 

299 

427 

6 

23,463 


3,437,541 


2,777,650 
9,159 
15,115 
1,703 
54,147 

30,539 

7,913 

816 

539 

37, 088 

47,526 

7,638 

5,637 

125 

441,941 


95,456 


95,265 

2,394 

2,031 

363 


92,871 

43,620 

2,901 


30,236 
5,878 


188,215 


11,231 
36,961 
1,189 
56,730 
1,129 
6,105 
1,521 
8,605 

72,459 

28,030 

1,763 

422 

13,750 

14 

7 

7,595 


188,215 


54,421 
10,533 
4,466 

36,471 

8,960 
20,291 

6,807 

51 

29,934 


553,797 


1 
1,018 
6,135 


3,148 
473 
129 

6,576 


542,988 


448,961 
5,317 
1,667 
1,003 
5,967 

5,102 

3,677 

145 

62 

8,393 

(M 
4,820 

525 

346 

227 

56,776 


10,809 


10,808 

4,275 

4,165 

110 


6,549 

2,614 

166 


1,139 
269 


321,160 


23,267 

61,780 

2,365 

121,352 

776 

10,205 

672 

11,264 

111,956 
45,123 


18,557 

63 

53 

8,309 


321,160 


18,688 
22,707 
1,030 

65,3t» 

7,225 

25,211 

26,190 

190 

109,699 


755,8 


38 

2 

1,638 

7,859 


13,153 


737,192 


467,606 
7,431 
2,257 
1,952 
38,924 

13,337 

3,840 

543 

30 

8,800 

4 
17,362 

1,043 
992 


18,612 

6,250 

6,216 

34 


12,362 

5,632 

495 


2,593 
2,232 


135,914 


7,064 
64,967 

1,555 
32,310 

1,523 

1,496 
254 

5,013 

23,002 

14,123 

17 

7 

6,635 

661 

225 

3,382 


135,914 


14,818 

21,662 
4,570 
1,218 

12,761 

15,876 
21,105 
4,805 
2,574 
36,525 


193,346 


3 

220 
1,297 


15,508 


187,114 


107,873 

2,500 

795 

1,222 

5,306 

6,099 

2,333 

153 

87 
1,696 

6,225 

470 

457 

17 

51,881 


6,232 


6,229 
966 
822 


5,264 
2,363 

143 


Footnotes  at  end  of  table.     See    text  for  explanatory  statements  and  for  "Description  of  tlie  Sample  and  Limitations  of  tjie  Data,'' 


230,  OT9 


22,516 

40,692 
1,993 

U,611 

4,951 

7,451 

590 

29,145 

160,562 
77,414 


12,798 
440 
202 

18,932 


230,079 


23,259 

14,682 
18,472 
1,064 

42,487 

13,251 
30,988 
17,561 
1,674 
66,641 


455,921 


423,822 

lU 

2 

1,034 

16,173 

740 


1,330 

168 

182 

159 

12,196 


438,420 


225,800 

5,911 

4,762 

421 

32,977 

14,242 

2,948 

312 

76 

12,269 

1 
4,545 

1,199 

1,075 

335 

131,547 


17,501 


17,499 

1,801 

1,644 

157 


15,701 

6,991 

696 


2,535 
933 


343,361 


26,071 

73,724 

2,436 

125,080 

223 

26,198 

292 

27,081 

93,568 

40,923 

103 

14 

5,665 

184 

99 

9,144 


22,947 

21,915 

627 

50,550 

15,217 
33,974 
27,403 
2,130 
87,917 


325,828 


789,737 

12 

(^) 
1,268 
1,738 

(M 


6,481 

104 

53 

(') 

26,430 


793,242 


554,174 
5,598 
2,253 
2,294 
21,407 

11,102 

3,257 

320 

194 

7,580 

4 
12,348 

2,092 

4,285 

110 

166,224 


32,586 


32,586 
2,122 
2,075 

47 


30,460 

12,850 

479 

20,215 


5,275 

19t> 


72 
659 


135 
12 


89 

37 


1,087 


164 
134 
29 

231 
23 


2,271 


1,947 
86 


17 
15 


1 
265 


40 
12 
12 


(') 


28 
13 
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CONSOLIDATED  RETURNS  WITH  NET  INCOME 

Table  23 . —BALANCE    SHEETS   AND    INCOME    STATEMENTS,   BY  MAJOR    INDUSTRY— Continued 


industry — Continued 


Finance,    insurance,    and  real  estate 


Total 
finance, 

insurance, 
and  real 
estate 


Banks  and 

trust 
companies 


Credit 

agencies 

other  than 

banks 


Security  and 
c  ommod  i  ty 
brokers, 
dealers , 

exchanges,  and 
services 


Holding  and 

other 
investment 
cocipanies 


Insurance 
carriers 


insurance 
agents, 

brokers , 
and  service 


Real 
estate 


(53) 


(54) 


(55) 


Number  of  consolidated  returns  vfith  net  income. 
Number  of  subs  id  iar  ies 


Total  assets .,, 

Cash 

Notes  and  accounts  receivable 

Less:     Allowance  for  bad  debts 

Inventories 

Investments   in  Govemment  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investinents 


Depreciable  assets 

Less;  Accumulated  depreciation. 
Depletable  assets 

Less:  Accumulated  depletion,... 
Land 

Intangible  assets    (amortizable), . . 

Less:     Accumulated  amortisation. 

Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,    and  bonds  payable  in  less    ttian  one  year. 

Other  current  liabilities 

Loans  from  s  toe  kholders 

Mortgages,  notes,   and  bonds  payable  ixi  one  year  or  more... 

Other  liabilities 

Capital  stock , 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profit-"-; 


Total  receipts 

Business  receipts 

Interest  on  Govemment  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 


Net  short-term  capital  gain  reduced  by  net  long-term  capital 

loss 

Net  lang-term  capital  gain  reduced  by  net  short-term  capital 

loss 

Net  gain,  noncapital  assets 

Dividends,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions, 

Constructive  taxable  incone  from  related  foreign  corporations,,. 

Net  income  (less  deficit)  (61  plus  62  minus  34) 

Statutory  spec  ial  deduc  tions ,  total 

Net  operating  loss  carryf orv/ard 

Dividends  received  deduction 

Deduction  for  dividends  psiid  on  certain  public  utility  stock,. 

Western  Hemisphere  Trade  Corporation  deduction 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income   (less  deficit)   al'ter  tax   (63  minus  70  plus  71), 


Distributions  to  stockliolders: 

Cash  and  property  except  own  stcKk. 
Corporation's   own  stock 


(56) 


(57) 


(58) 


(59) 


1,209 
5,679 


131 
363 


215 


43 
102 


82 
218 


61 
41J 


{Thousand  dollara) 


93,645,912 


11,023,332 

38,739,936 

1,107,316 

169,867 

14,556,U3 

2,062,437 

10,166 

20,900,462 

5,444,659 

1,081,249 

242,064 

95,206 

734,130 

57,336 

15,143 

2,003,824 


93,645,912 


932,339 
3,559,043 
58,801,216 
1,650,711 
7,575,275 
6,909,575 
3,067,353 
3,510,046 
2,042,050 
5,598,304 


10,979,538 


6,904,497 

282,107 

241,548 

2,455,696 

165,529 

51,998 

3,563 

244,996 
200,289 
185,383 
7,363 
236,564 


9,931,064 


3,240,384 

235,906 

31,162 

271,224 

134,638 

352,881 

1,594,571 

11,559 

4,663 

225,218 

38,096 
87,652 
98,612 
28,854 
14,571 
3,511,073 


1,048,474 
4,153 
811,079 
238,839 
83,377 
155,459 


602,449 

260,001 

8,863 

559,941 


505,579 
51,263 


55,957,198 


9,878,368 

31,262,177 

657,935 

4,390 

10,217,744 

644,598 

14 

3,374,026 

1,089,938 

251,397 

285 

21 

84,159 

489 

215 

310,578 


55,957,198 


81,470 

474,165 

48,979,750 

623 

1,078,119 

747,739 

1,366,223 

1,576,338 

312,168 

1,340,598 


2,525,406 


469,978 

218,325 

149,132 

,592,669 

48,590 

329 


273 

15,364 

3,221 

9,485 

979 

17,061 


13,877 
104,934 

12,629 
142,502 

53,824 

67,747 

847,643 

6,308 

923 

64,290 

U3 

35,546 

48,770 

9,063 

11,407 

677,236 


423,594 

132 

274,594 

8,779 

725 

8,054 


266,660 

124,134 

5,871 

156,331 


195,245 
ll,o77 


15,091,163 


421,995 

4,912,947 

414,681 

44,857 

377,202 

122,913 

166 

9,056,707 

489,323 

72,293 

1,264 

1,023 

52,257 

15,264 

3,677 

87,442 


15,091,163 


274,474 

1,957,905 

6,093,614 

1,299,726 

3,485,003 

595,112 

347,020 

477,086 

248,405 

312,818 


1,363,615 


764,164 

12,978 

3,825 

524,551 

13,624 

128 


361 

12,580 

3,171 

7,606 

128 

20,499 


1,285,300 


217,526 

29,899 

3,923 

105,472 
13,300 

27,580 

501,  U7 

829 

1,490 

33,235 

35 

17,748 

5,377 

2,713 

1,168 

318,338 


73,315 

18 

74,508 

15,597 

3,816 

6,778 


58,934 

25,611 

785 

49,682 


54,661 
1,025 


745,405 


59,344 

335,930 

202 

2,137 

48,018 

109,982 

102 

112,440 

67,632 
34,720 


26,635 

104 

64 

13,067 


745,405 


136,334 

130,540 

171,403 

5,319 

34,025 

47,951 

55,100 

32,168 

1,185 

131,380 


314,249 


150,380 

2,682 

1,048 

18,425 

2,239 

5 

495 

6,422 

110,296 

2,625 

28 


15,298 

22,003 

894 

479 

10,756 

11,698 

12,886 

664 

158 

4,497 

1,727 
3,634 
6,246 
1,819 
2 
169,364 


52,074 

51,026 
5,012 
2,794 
2,218 


46,459 

21,692 

351 

29,685 


7,749 
5,014 


1,814 


71,709 

263,136 

9,011 

8,969 

305,967 

22,654 

4,364 

953,625 

1,233,763 

105,110 

59,324 

33,320 

15,691 

801 

116 

71,368 


14,673,304 


400,032 

1,362,763 

1,733 

32,076 

3,532,225 

321,923 

1,475 

6,880,322 

270,995 
23,082 

27 

17,579 

138 

11 

1,378,515 


2,863,314 


35,623 
32,530 
161,466 

1,810 
659,990 
924,740 
304,338 
147,118 
180,333 
420,861 


291,610 


124,817 

2,021 

11,058 
65,720 
9,833 

3,762 

599 

30,932 
597 

31,710 
2,971 
7,540 


208,248 


37,108 
5,166 
567 
2,956 
3,215 

4,629 

35,906 

538 

90 
9,576 

2,227 

2,797 

2,036 

843 

630 

99,964 


83,362 
3,586 
75,390 
41,932 
15,129 
26,303 


35,971 

10,799 

277 

65,368 


39,015 
495 


14,673,304 


152,326 
480,192 

3,260,491 
315,489 
331,055 

4,237,073 
695,660 
892,858 

1,281,603 

2,976,057 


5,407,327 


4,722,022 

43,084 

75,105 

217,813 

29,911 

7,353 

U9 

97,520 

83 

124,265 

2,793 

87,229 


5,156,165 


2,763,042 

31,867 

3,750 

15,005 

48,552 

143,054 

62,750 

1,437 

717 

27,553 

132 

15,328 

27,381 

11,057 

163 

1,993,867 


251,162 
359 
176,416 
121,768 
13,385 
103,383 


30,327 

33,393 

675 

143,693 


154,261 
23,667 


232,893 


44,214 

56,083 

490 

130 

9,403 

44,606 

68 

55,981 

24,835 

10,104 


1,827 

134 

75 

6,276 


232,893 


85,309 

3,571 

29,278 

210 
12,483 
30,166 
17,864 
18,978 

152 
34,377 


134,102 


161,904 

390 

740 

1,994 

1,712 


9U 

142 

15,210 


162,863 


27,016 

22,159 

177 

520 

6,715 

4,557 
1,964 

413 

4 

2,062 

905 

5,151 

1,223 

69 

89,923 


21,239 

33 

20,532 

1,212 

439 

773 


19,499 

8,864 

155 

11,833 


7,425 


(60) 


613 
2,124 


4,077,135 


147,610 

546,895 
23,264 
77,308 
65,554 

295,761 
3,977 

462,361 

2,267,673 
534,543 
181,164 
60,342 
535,932 
40,906 
10,985 
131,578 


4,077,135 


165,803 
480,140 
105,214 

27,529 

1,974,595 

276,794 

281,148 

365,500 

18,199 
382,213 


893,229 


511,232 

2,627 

640 

34,524 

59,620 

40,421 


1,679 

31,044 

32,913 

3,786 

322 

69,421 


754,501 


156,517 

19,378 

9,222 

4,290 

42,776 

88,616 

132,305 

1,370 

1,281 

84,000 

33,862 
U,644 
3,151 
2,136 
1,127 
162,326 


133,728 

25 

138,113 

44,539 

37,039 

7,450 


94,549 

35,503 

739 

103,349 


47,223 
4,339 


Footnotes  at  end  of  table.     See  text  for  explanatory  statemei.ts   and  for  "Description  of  the  Sample  and  Limitations  of  ttie  Data. 
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CONSOLIDATED  RETURNS  WITH  NET  INCOME 

Table  23.— BALANCE   SHEETS  AND   INCOME   STATEMENTS,    BY  MAJOR    INDUSTRY— Continued 


Major  industry — Continued 


Total 
services 


Hotels, 

rooming 
houses, 
c  ajnps ,    and 
otller  lodg- 
ing places 


Personal 
services 


Business 
services 


Automobile 
and  other 

repair 
services 


Motion 
pictures 


Ajnusenient  and 

recreation 

services, 

except 

motion 

pictures 


Miscel- 
laneous 
services 


Nature  of 
business 

not 
allocable 


(bl) 


(62) 


Number  of  consolidated  returns  with  net  income. 
Number  of  subsidiaries 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less :     Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Depreciable  assets 

Less;  Accumulated  depreciation. 
Depletable  assets 

Less;  Accumulated  depletion.... 

Land 

Intangible  assets  (amortisable) . . . 

Less:  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  leas  than  one  year. 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year  or  more... 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 


Royalties 

Net  short-term  capital  gain  reduced  by  i 

loss 


3t  long-term  capital 


Net  long-term  capital  gain  reduced  by  net  short-terra  capital 

loss 

Net  gain,  noncapital  assets 

Dividends,    domestic  corporations 

Dividends ,    foreign  c  oiTporations 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operations... 

Compensation  of  officers, 

Repairs 

Bad  debts 

Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortisation 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deduc  tions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  corporations.. 

Net  income  (less  deficit)  (61  plus  62  minus  3^) 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction. 

Deduction  for  dividends  paid  on  certain  public  utility  stock. 

Western  Hemisphere  Trade  Corporation  deduction 


Income  subject  to  Lax 

Income  tax 

Investment  credit 

Net  income   (less  deficit)   al'ter  tax   (63  mijius  70  plus  71). 


Distributions  to  stockholders; 

Cash  and  property  except  own  sto;k. 
Corporation's  own  stock 


564 
2,729 


5,042,339 


330,775 

962,776 

18,881 

605,041 

53,376 

200,334 

1,989 

1,027,058 

2,399,356 

937,110 

11,969 

110 

256,765 
29,003 
20,652 

190,200 


4,778,946 


4,415,639 

2,405 
1,816 

22,156 
139,211 

27,906 

143 

33,170 
10,520 
11,637 
39,284 
75,059 


4,452,989 


2,466,802 
94,974 
43,145 
18,233 
121,046 

184,488 

102,418 

5,201 

2,238 

438,566 

1,514 
80,400 
32,142 
16,011 
951 
844,860 


325,957 

7,185 

331,326 

44,469 

33,121 

9,322 

1,526 

287,605 

130,714 

6,126 

206,738 


57,317 
15,541-. 


(63) 


(64) 


(65) 


(66) 


(67) 


71 
448 


56 
220 


194 
524 


48 
431 


72 
744 


50 
201 


73 

161 


(Thousand  doll». 


62,566 

100,312 

3,317 

20,340 

2,576 

24,878 

313 

228,587 

941,547 
357,769 


132,333 
2,415 
2,017 
37,072 


1,189,937 


53,519 
110,691 

45,732 

6,878 

489,721 

38,063 
72,654 

134,400 
11,467 

226,812 


812,516 


692,626 


5,244 
73,784 


114 

15,223 

2,370 

1,695 

313 

19,936 


778,933 


380,798 
6,280 

19,986 
6,452 

37,321 

45,950 

33,453 

785 

623 

57,615 

16 

18,277 

2,477 

4,449 

293 

154,148 


94,125 


6,810 

17,135 

606 

7,344 

214 

2,453 

67 

14,771 

46j682 
20,309 


4,418 

163 

15 

14,988 


94,125 


8,407 
12,073 

4,591 

474 

35,830 

3,538 

8,879 

9,181 

311 

10,841 


110,651 


5 

2 

262 

615 


221 
263 
67 
13 
2,167 


33, 583 

33,558 
7,466 
5,997 
1,371 

98 

26,261 

9,379 
1,262 

25,441 


,075 
541 


62,209 

2,848 

886 

728 

3,489 

3,067 

2,212 

81 

152 

3,825 

778 
1,030 
412 
562 
101 
23,677 


4,594 

4,592 

1,288 

1,234 

54 


3,298 

1,347 

172 

3,417 


190 
549 


99,094 
385,909 
13,170 
31,776 
12,145 
62,717 
1,184 
224,210 

475,838 

228,292 

285 

110 

11,761 

854 

353 

53,002 


205,143 

175,657 

96,222 

17,702 

106,183 

95,162 
110,582 
68,271 
34,861 
206,069 


502 

1,464 

5,277 

17,201 

321 


3,191 
2,733 
3,697 
8,794 
31,973 


1,681,418 


1,162,990 

54,618 

9,872 

5,522 

37,216 

40,812 

15,516 

2,224 

439 

65,130 

15 

12,129 

22,315 

8,120 

226 

244,174 


112, U8 
2,803 

113,457 
6,825 
3,655 
3,143 

17 

107,175 
50,228 
2,624 
65,853 


22,916 
6,340 


358,660 


19,391 

60,370 

560 

7,829 

249 

5,899 

142 

23,710 

X9,379 
125,008 

5,118 

188 

84 

12,037 


358,560 


15,875 

54,905 

11,156 

2,422 

191,208 

10,257 
28,365 
18,307 
1,341 
24,824 


303,565 


277,757 

37 

2 

718 

16,730 


3,149 
3,602 


296,525 


122,986 
3,329 
1,365 
2,117 
9,179 

9,593 

14,666 

65 

541 
89,392 

2,733 
197 
756 

20 
39,586 


7,040 

7,038 
2,669 
2,662 

7 


4,370 

1,932 

258 

5,364 


1,456 
224 


1,888,496 


110,140 

336,903 

327 

527,568 

16,095 

94,427 

61 

437,239 

394,717 
202,022 


64.,  559 
24,342 
17,517 
52,396 


1,888,496 


183,602 
315,755 
184,942 
12,584 
366,411 

127,900 
155,244 
222,946 
14,211 
304,901 


1,389,264 


1,277,912 

313 

12 

9,499 

19,646 

27,109 


9,106 
267 

2,736 
28,795 
13,863 


1,263,913 


550,355 
14,433 
8,212 
1,858 
20,712 

59,367 

29,248 

1,667 

107 
208,509 

284 

39,993 

2,100 

835 

29 

306,154 


125,351 

4,382 

129,721 

16,841 

13,132 

2,327 

1,382 

112,882 
52,602 

1,339 
78,458 


13,971 
7,730 


193,317 


14,358 

11,311 

234 

1,125 

100 

5,803 

157 

9,826 

U0,262 
39,904 


34,323 

1,009 

546 

15,727 


193,317 


4,075 
20,129 

8,177 

247 

74,215 

3,419 

15,797 

32,415 

34 

34,808 


125,535 


112,117 
69 


(') 


427 

8,083 

123 


611 
769 
187 


113,144 


40,215 

2,636 

2,122 

189 

7,399 

9,404 

5,252 

158 

295 

9,727 

6 

2,703 

485 

135 

237 

32,181 


13,391 

13,391 

4,923 

4,754 

159 


3,496 
3,797 

161 
9,755 


SIS 
114 


201,002 


18,415 

50,831 

667 

9,059 

21,996 

4,147 

65 

38,715 

51,331 
13,806 
11,682 

4,243 
32 

20 
4,978 


201,002 


36,074 
6,751 
24,011 
340 
20,017 

10,062 
17,306 
16,738 
2,368 
67,335 


242,879 


372 
3U 
729 
3,152 
274 

12 

1,659 
516 
3,247 
1,369 
1,414 


212,999 


137,249 

10,330 

702 

1,267 

5,730 

6,295 

2,061 

221 

81 

4,368 

415 

3,535 

4,156 

1,104 

45 

34,940 


29,880 

29,569 
4,457 
1,667 
2,761 

29 

25,123 

U,429 

310 

18,450 


^Less  than  $500  per  return. 

^Negative  amourit. 

NOTE:     See  text  for  explanatory  statements 


and  for  "Description  of  tlie  Sample  and  Limitations  of  the  Data.' 
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Table  24.— BALANCE  SHEETS  AND  INCOME  STATEMENTS,  BY  SIZE  OF  TOTAL  ASSETS 


215 


Total 

consolidated 

returns 


Size  of  total  assets 


i-ero 
assets 


$1  under 
$50,000 


$50,000 

under 

$100,000 


$100,000 

under 
$250,000 


$250,000 

under 
$500,000 


$500,000 

under 

$1,000,000 


(i; 


(3) 


(5) 


Number  of  consolidated  retui-ns,   total 

With  net  income 

Without  net  income 

Number  of  subsidiaries 

Total  assets 

Cash 

Notes  and  accounts  receivable 

Less:   Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations 

Other  current  assets 

Loans  to  stockholders 

Other  investments 

Depreciable  assets 

Less:  Accumulated  depreciation 

Depletable  assets 

Less:  Accumulated  depletion 

Land 

Intangible  assets  Camortizable ) 

Less:  Accumulated  amortisation 

Other  assets 

Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than  one  year 

Other  current  liabilities 

Loans  from  stockholders 

Mortgages,  notes,  and  bonds  payable  in  one  year  or  more 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 

Royalties 

Net  short-term  capital  gain  reduced  by  net  long-term  capital  loss. 
Net  long-term  capital  gain  reduced  by  net  sJiort-term  capital  loss. 

Net  gain,   noncapital  assets 

Dividends ,  domestic  corporations 

Dividends,    foreign  corporations 

Other  receipts 

Total  deductions 

Cost  of  sales  and  operations 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  propc-rty 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 

Depletion 

Advertising 

Pension,   profit  sharing ,  stock  bonus ,   annuity  plans 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Ottier  deductions 

Total  receipts  less  total  deductions 

Constructive  taxable  income  f i-om  related  foreign  corporations 

Net  income  (less  deficit)  (63  plus  64  minus  36) 

Net  income 

Deficit 

Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock 

Western  Hemisphere  Trade  Corporation  deduction 

Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income   (less  deficit)  after  tax   (65  minus  74  plus  75) 

Net  income  after  tax 

Distributions  to  stockholders : 

Cash  and  property  except  own  stock 

Corporation 's  own  stock 


8,957 
6,073 
2,384 
39,673 


21,533 
39,043 

2,331 
33,039 
25,958 

9,619 

101 

64,117 

265,940 
99,129 
11,849 
5,335 
5,931 
2,341 
1,533 
9,986 


431,137, 


22,884 
18,350 
82,840 
2,182 
87,539 

21,356 
53,745 
37,458 
6,539 
93,241 


293,794 


234,108 

590 

335 

3,727 

1,994 

676 

29 

1,209 
462 
1,043 
1,534 
3,081 


273,451 


186,869 

1,431 

3,169 

872 

4,014 

11,283 

6,068 

212 

88 

13,514 

3,368 
3,754 
2,804 
1,561 
112 
34,326 


25,342 

571 

25,579 

26,702 

1,123 

1,765 

577 

882 

14 

290 

25,037 
11,812 
751 
14,518 
15,643 

10,663 
582 


145 
81 


223 

93 
125 


338 
196 
142 
483 


717 
438 
279 

970 


(Thousand  dollars) 


841,114 

1,098 
288 
6,163 
10,496 
1,154 

71 
4,386 
5,784 
2,574 

90 
12,041 


381,665 


596,192 
5,947 
5,611 
3,241 

19,681 
25,975 
19,440 
242 
411 
27,493 

17,999 

9,011 

4,596 

1,531 

737 

143,558 


3,594 

3,306 
23,926 
20,620 

7,318 
5,152 
2,166 


16,879 
7,499 
303 
"3,890 
16,732 

35,327 
146 


6,433 


1,084 
1,610 

22 
527 

12 


5,479 

3,997 

43 

38 

161 

64 

32 

289 


24,965 


6,438 


2,478 
4,930 

1,406 
4,000 
4,808 

1,074 

11,588 

1,934 

654 

'26,434 


45,231 


125 
93 

18 

172 
70 
2 


47,145 


31,007 

2,056 

159 

261 

1,215 

1,342 
598 
U 
15 

1,072 

5 
441 
46 
160 
147 
8,589 


^1,914 

^1,914 

992 

2,906 

218 

216 

2 


787 
249 

15 

■'2,148 

759 

48 
191 


3,430 

7,34^ 
69 

2,791 
172 
820 
520 

1,492 

14,349 

8,390 

110 

53 

919 

153 

98 

1,475 


24,955 


6,095 
4,280 
6,036 
1,524 
4,577 

1,342 

12,114 

5,606 

22 

'16,631 


71,249 


(  =  ) 


204 
343 
121 

642 
423 


72,863 


43,239 

4,739 
375 
673 

2,879 

1,985 

801 

16 

12 

1,591 

57 

1,266 

59 

90 

142 

14,939 


-■1,614 

^1,514 
2,046 
3,660 

709 

706 

3 


1,334 
324 

30 
'1,908 
1,753 

2,755 


123,128 


12,434 

29,953 

715 

18,999 

577 

4,309 

1,346 

13,231 

63,847 

33,664 

180 

20 

5,764 

1,101 

749 

6,535 


123,128 


24,548 

17,575 

3,860 

7,587 

23,137 

8,579 
32,293 

16,969 

447 

'15,867 


316 , 769 


(^) 


12 

1 

1,292 

2,093 

417 

45 

977 

1,562 

662 

5,533 


315,461 


204,384 

14,174 

1,408 

1,483 

9,107 
6,711 
2,968 
50 
123 
5,884 

23 

4,281 

655 

864 

629 

62,716 


1,308 

1,307 
8,744 
7,437 

2,480 

1,921 

558 


6,730 

2,142 

157 

'678 

6,760 

755 

195 


965 

637 

329 

1,582 


349,535 


31,581 
86,607 

2,346 
54,091 

2,122 
12,162 

2,094 
31,115 

188,179 

93,352 

816 

253 

19,682 

1,534 

630 

16,193 


349,535 


62,969 
49,977 
21,878 
11,165 
75,432 

12,495 
65,334 
28,385 
1,633 
19,267 


703,529 


581,936 

103 

38 

3,591 

5,463 

560 

63 
2,904 

3,794 

241 

25 

9,311 


702,041 


473,047 

27,405 

3,417 

3,501 

16,254 

14,967 

3,578 

173 

275 

15,305 

217 
8,619 
1,761 
1,555 
1,370 
125,497 


6,483 

6,450 
19,738 
13,288 

5,730 

5,520 

197 

13 

14,049 

4,622 

437 

2,265 

15,558 

6,541 

377 


1,208 
803 
405 

2,286 


875,340 


72,209 
224,285 
6,401 
148,759 
7,030 
25,141 
4,097 
75,431 

445,322 
210,312 
5,458 
2,941 
51,352 
4,958 
2.259 
31,211 


875,340 


152,303 
143,634 
56,647 
20,770 
189,424 

26,478 

142,437 

70,466 

3,762 

59,414 


323 

94 

5,863 

16,451 

1,654 

229 

6,778 

5,661 

603 

383 

24,834 


1,624,590 


1,141,680 

50,933 

8,412 

9,303 

31,778 
31,117 
21,002 
486 
583 
37,727 

789 
16,972 
5, 517 
4,002 
2,364 
261,825 


18,984 
2 
18,892 
45,071 
26,179 

10,787 

10,236 

501 


34,510 
13,025 
1,210 
7,075 
33,272 

4,064 
1,039 


Footnotes  at  end  of  table.   See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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CONSOLIDATED  RETURNS 


Corporation  Returns/1965  •  Consolidated  Returns 

Table   24.— BALANCE   SHEETS  AND    INCOME   STATEMENTS,    BY   SIZE  OF  TOTAL  ASSETS— Continutc 


Size  of  total  assets — Continued 


$1,000,000 

lander 
$5,000,000 


$5,000,000 

under 
$10,000,000 


$10,000,000 

under 
$25,000,000 


$25,000,000 

under 
$50,000,000 


$50,000,000 

under 
$100,000,000 


$100,000,000 

under 
$250,000,000 


$250,000,000 
or  more 


tJumber  of  consolidated  returns , 

With  net  income 

Without  net  income 

Number  of  subsidiaries 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less ;  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligations. 

Other  current  assets 

Loans  to  stockholders 

Other  investments 


Deprec  iable  assets 

less:  AccujLulated  depreciation. 
Depletable  assets 

Less :  Accumulated  depletion. . . . 

Land 

Intangible  assets  (ajnortizable). . . 

Less:  Accumulated  amortization. 
Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than  one  year. 

Other  current  liabilities. 

Loans  from  stockholders 

Mortgages ,  notes ,  and  bonds  payable  in  one  year  or  more . . . 

Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 


Total  receipts 

Business  receipts 

Interest  on  Government  obligations: 

United  States 

State  and  local 

Ottier  interest 

Rents 

Royalties 


Total  deductions 

Cost  of  sales  and  operations. 

Compensation  of  officers 

Repairs 

Bad  debts 


Rent  paid  on  business  property. 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortization 

Depreciation 


Depletion 

Advertising 

Pension,  profit  sharing,  stock  bonus,  annuity  plans. 

Other  employee  benefit  plans 

Net  loss ,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Constructive  taxable  income  from  related  foreign  corporations. 
Net  income  {less  deficit)  (63  plus  6^  minus  36) 

Net  income 

Deficit 


Statutory  special  deductions,  total 

Net  operating  loss  carryforward 

Dividends  received  deduction 

Deduction  for  dividends  paid  on  certain  public  utility  stock. 
Western  Hemisphere  Trade  Corporation  deduction 


Income  subject  to  tax 

Income  tax 

Investment  credit 

Net  income    (less  deficit)   after  tax    (65  minus  74  plus  75). 

Net  income  after  tax 

Distributions  to  stockholders: 

Cash  and  property  except  own  stock 

Corporation 's  own  stock 


(8) 


2,820 

1,894 

926 

8,182 


6,439,841 


453,582 
1,556,168 
56,525 
1,050,308 
100,598 
212,583 
20,189 
601,444 

3,228,075 

1,391,363 

69,139 

37,221 

371,183 

26,791 

8,873 

243,763 


6,439,841 


867,171 
1,004,750 

435,860 

87,344 

1,618,126 

238,516 
884,116 
487,039 
50,645 
716,274 


Net  short-term  capital  gain  reduced  by  net  long-term  capital  loss. 
Net  long-term  capital  gain  reduced  by  net  short-term  capital  loss. 

Net  gain,  noncapital  assets , 

Dividends ,  domestic  corporations 

Dividends,  foreign  corporations 

Other  receipts 


4,773 
914 
43,851 
82 ,  981 
13,171 

1,559 
58,215 
37,538 
7,157 
1,396 
139,818 


9,692,001 


7,062,254 
195,445 
53,234 
41,980 

154,534 
213,378 
154,130 
4,419 
4,066 
228,589 

12,857 
95,681 
31,129 
29,076 
10,208 
1,401,021 


189,123 
197 
188,406 
334,295 
145,889 

69,734 

63,527 

6,048 

209 

266,918 
115,064 
7,814 
81,156 
227,101 

38,441 

6 ,  306 


(9) 


(10) 


(11) 


(12) 


(13) 


(14) 


767 

543 

224 

3,641 


718 

516 

202 

4,502 


326 

243 

83 

2,967 


239 

188 

51 

3,458 


213 

182 
31 

3,079 


277 

254 

23 

7,215 


Cr/»u»«id  dollars} 


5,529,423 


373,803 
1,254,730 

41,720 
860,978 
136,206 
222,246 

15,740 
650,018 

2,592,624 

1,085,705 

58,862 

■    17,039 

230,270 

42,316 

23,229 

209,323 


5,529,423 


616,701 
726,927 
435,689 
65,243 
,320,117 

275,127 

691,973 

522,941 

51,153 

773,542 


4,903 
1,508 
37,222 
69,224 
4,672 

877 

54,158 

43,554 

10,346 

2,474 

102,135 


,356,626 

100,707 

39,108 

26,771 

97,047 

150,768 

117,386 

3,514 

4,295 

175,022 

11,066 
71,795 
31 , 373 
21,542 
8,307 
987,782 


202,870 

303 

201,665 

289,130 

87,465 

53,626 

44,500 

8,714 

412 

233,004 
105,315 
5,221 
101,571 
189,053 

50,530 
17,400 


11,426,369 


699,160 

2,641,345 

71,245 

1,572,286 

329,563 

425,663 

8,811 

1,409,164 

5,359,619 
2,094,871 
218,928 
95,158 
530,207 
116,089 
40,364 
417,172 


11, 426, 369 


1,092,336 
1,459,322 
1,308,930 
61,670 
2,779,809 

540,788 

1,273,323 

1,002,301 

84,519 

1,317,866 


13,030,349 


11,173 

4,472 

94,941 

142,647 

28,005 

2,615 
95,145 
65,928 
22,496 

7,302 
147,429 


12,561,053 


9,181,144 
151,399 
78,216 
52,259 

177,597 
330,431 
243,866 
7,676 
7,173 
386,003 

39,866 
165,962 
62,239 
42,643 
10,805 
1,623,774 


469,296 
2,769 
467,593 
603,691 
136,093 

95,925 

74,914 

18,973 

24 

2,014 

512,848 
234,553 
13,113 
246,153 
332,670 

103,733 
28,501 


11,537,890 


698,486 

2,624,210 

63,448 

1,548,975 

339,489 

439,512 

17,380 

1,756,095 

5,379,607 
2,262,350 
224,455 
72,424 
460,929 
70,927 
29,820 
355 ,  367 


11,537,890 


980,586 

1,300,613 

1,567,545 

67,586 

2,426,456 

608,114 

1,184,054 

1.107,813 

91,313 

2,203,310 


12,231,482 


11,583 
4,710 
103,545 
95,768 
14,341 

1,163 
70,739 
31,967 
27,655 
25 ,  955 
163,636 


11,733,958 


8,332,525 

102,759 

92,996 

33,301 

139,107 
355,942 
212,004 
8,345 
7,055 
356,587 

31,507 
203.212 
63,680 
40,521 
16,358 
1,587,359 


497,524 

9,301 

502,615 

587,362 

84,747 

70,347 
43,420 
22,500 
12 
4,415 

519,338 
239,235 
14,554 
277,934 
362,691 

139,570 
44,882 


16,809,674 


1,070,270 

3,245,628 

64,533 

1,912,187 

542,140 

474,475 

27,060 

3,001,033 

8,024,279 

3,128,398 

705,302 

296,247 

533,725 

59,148 

18,585 

667,190 


15,309,674 


1,447,350 
1,458,306 
2,092,372 
35,459 
3,705,031 

1,057,008 
1,473,587 
1,950,663 
208,064 
3,381,834 


15,637,213 


15,051 

6,894 

142,135 

138,966 

39,621 

3,332 
129,932 
56,728 
32,106 
44,377 
249,042 


14,790,914 


9,940,292 

129,342 

144,860 

38,985 

251,568 

438,310 

301,914 

15,945 

7,585 
586,805 

86,024 
287,520 
96,778 
66,423 
11,774 
2,386,133 


846,299 

17,771 

857,176 

952,322 

95,146 

39,602 
57,560 
27,199 
30 
4,813 

869,088 
397,386 
20,760 
480,550 
575,760 

234.305 
66.421 


32,876,880 


1,947,923 
7,336,331 
346,441 
3,401,793 
1,677,343 
1,001,215 
1,339 
5,659,264 

15,643,435 

5,931,4^8 

865,011 

277,923 

548,261 

161,125 

51,245 

1,230,337 


32,876,. 


2,286,594 
2,180,243 
5,974,172 
53,607 
6,354,333 

2,436,071 
3,253,033 
3,003,767 
254,180 
5,530,275 


27,063,406 


39,660 
20,374 
333,120 
192,031 
169,567 

3,617 
147,691 
72,537 
73,256 
123,311 
334,125 


25,327,566 


17,037,963 

152,990 

255,678 

88,451 

353,279 
791,505 
546,396 
26,286 
12,035 
1,003,032 

179,371 

634,665 

191,982 

88,728 

12,702 

3,942,003 


1,735,340 

54,253 

1,769,224 

1,875,623 

106,399 

148,713 
80,316 
60,427 
1,439 
6,531 

1,733,309 

310,500 

43,095 

1,006,319 

1,113,285 

669,055 
47,553 


345,138,214 


16,174,523 
70,035,173 

1,578,215 
22,467,868 
22,772,318 

6,800,581 

2,732 

50,908,101 

224,994,216 
82,885,778 
9,700,742 
4,536,353 
3,074,262 
1,857,570 
1,357,226 
6,807,200 


345,138,214 


15,345,571 
9,999,013 

70,831,053 
1,766,333 

63,537,230 

16,100,503 

49,715,470 

29,260,669 

5,792,222 

77,790,100 


209,873,477 


199,711,680 

501,513 

295,655 

2,900,815 

1,238,129 

403,109 

16,100 

638,140 

131,947 

866,545 

1,323,432 


188,498,379 


127,418,609 

433,293 

2,485,595 

572,538 

2,760,440 

8,921,004 

4,438,318 

145,564 

44,615 

10,689,155 

2,988,279 
2,255,082 
2,313,978 
1,264,356 
36,190 
21,581,353 


21,375,098 

485,657 

21,566,100 

21,959,836 

393,736 

1,209,987 
188,986 
735,121 
13,412 
272,468 

20,823,288 

9,882,278 

640,053 

12,323,875 

12,717,673 

9,377,602 
368,723 


^Negative  amount. 

^Less  than  $500  per  return. 

■'Loss  or  deficit. 

■^Loss  after  tax. 

NOTE:      See  text  for  explanatory  statements  and  for 


'Description  of  the  Sajnple  and  Limitations  of  tlie  Data." 
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Small  Business  Corporation 
Returns,  Form  1120-S 


Basic  tables 

Industrial  divisions— 

25  Balance  sheet  and  income  statement  items,  and  cost  of  property  usable  for 

investment  credit,    219 

26  Distributions  to  shareholders,  for  returns  with  net  income  and  without  net 

income,  220 


Small  Business  Corporations  elected  to  be  taxed 
through  their  shareholders.  Each  corporation  filed  a  non- 
consolidated  return,  Fornn  1120-S,  giving  information  re- 
garding its  net  income.  This  return  also  contained  each 
owner's  share  of  the  income,  which  was  taxable  at  indi- 


vidual income  tax  rates.  For  income  tax  purposes,  the 
owner  reported  his  share  of  this  income,  along  with  in- 
come from  other  sources,  on  an  individual  or  fiduciary 
tax  return.  The  number  of  shareholders  for  each  cor- 
poration could  not  exceed  ten. 


Chart  8A 

Small 

Business 

Corporations 

Percent 

distribution 

of 

selected 

items, 

by 
industrial 

division, 
1965 


^^;   Returns 

Total  receipts 

^H   Net  income 

B^   (less  deficit) 

•  Less  than  0.05% 


Public  utilities 

4.1 
^_        2.5 

3.9 

■ 

Services 


16.7 


Finance 


11.2 


6.9 


2.2 


5.9 


11.1 


1 


Agriculture,  forestry, 
and  fisheries 


3.9 


2.4 


Construction 


10.4 


11.5         122 


Mining 

1.1 

0.9 

2.3 
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At  least  15,000  more  returns  have  been  filed  by  Small 
Business  Corporations  for  each  year  since  1960.  In  this 
5-year  period,  consequently,  the  number  of  returns  in- 
creased from  90,221  to  173,410  or  92  percent  (see  table 
8,1.)  For  agriculture,  services,  public  utilities,  and  con- 
struction, the  number  of  returns,  Form  1120-S,  more  than 
doubled  between  1960  and  1965.  The  growth  of  58  percent 
for  manufacturing  was  the  lowest  for  any  industrial  divi- 
sion. In  Statistics  of  Income  volumes  there  is  no  measure 
of  the  tax  advantage  enjoyed. 


Table  8.1— SMALL  BUSINESS   CORPORATIONS:      NUMBER   OF   RETURNS, 
BY   INDUSTRIAL  DIVISION,    1960  AND    1965 

R,:tlll-U3 

!■  :  JJ 

Percent 

Ind\jstrial  division 

Number 

of 
total 

Morafcer 

Percent 

of 

total 

increase 

in 

number, 

1965  over 

1960 

!l) 

(2) 

(3) 

(4) 

(5) 

Total 

90,221 

100.0 

173,410 

100.0 

92.2 

Agriculture,    forestry,    and  fisheries... 

2,508 

1,009 

8,290 

14,240 

2,998 

38,568 

10,368 

11,760 

480 

2.3 

1.1 

9.2 

15.8 

i.i 

42.7 

11.5 
13.0 
0.5 

o,S39 

1,912 

18,000 

22,534 

7,090 

08,219 
19, 33d 
28,902 

578 

3.9 

1.1 

10.4 

13.0 

4.1 

39.3 
11.2 
16.7 
0.3 

172.7 
89.5 

117.1 
58.2 

130.5 

76.9 

86.5 

145.8 

20.4 

Contract  construction 

Transportation,    conununication,    elec- 
tric, gas,   and  sanitary  services 

Wholesale  and  retail  trade 

Finance,  insurance,   and  real  estate 

Services 

Nature  of  business  not  allocable 

NOTE:  Percentages  may  not  add  to  totals  because  of  rounding. 


MAJOR  CHARACTERISTICS 


In  many  tables  throughout  this  report,  data  for  Small 
Business  Corporations  are  combined  with  those  for  the 
other  corporations.  The  purpose  of  this  section  is  to 
present  separately  selected  major  characteristics  of 
Small    Business    Corporations,    by    industrial    division. 


second  most  important  industry,  for  both  total  receipts 
and  net  income  (less  deficit.) 

These  three  industrial  divisions  combined- -trade, 
services,  and  manufacturing- -accounted  for  69  percent  of 
the  number  of  corporations,  80  percent  of  the  total  re- 
ceipts, and  71   percent  of  the  net  income  (less  deficit.) 


Distributions  to  Shareholders 

Owners  were  taxable  on  their  distributive  shares  of 
(1)  current  taxable  income  of  the  Small  Business  Cor-, 
poration,  whether  or  not  actually  distributed,  and  (2)  any 
dividends  received  which  were  considered  as  not  having 
been  made  from  the  corporation's  current-year  earnings 
and  which  were  not  previously  taxed. 

With  limitation,  owners  also  were  allowed  to  report  on 
their  tax  return  their  shares  of  the  losses  of  Small  Busi- 
ness Corporations  with  current-year  deficits. 

Insofar  as  amounts  could  be  identified  in  schedule  K 
on  Form  1120-S,  distributions  to  shareholders  are  pre- 
sented in  table  26  for  114,377  Small  Business  Corpora- 
tions   with    net    income  and  54,052  without  net  income. 

The  total  of  the  owners'  shares  of  current  taxable  in- 
come (ordinary  income  plus  net  long-term  capital  gain) 
was  over  $1.7  billion,  and  the  net  operating  loss  on  re- 
turns without  net  income  was  $493  million.  Dividends 
received  from  noncurrent-year  earnings  (entitled  to  an 
exclusion)  were  $43  million  on  returns  with  net  income 
and  $527,000  on  returns  without  net  income. 

These  components  of  the  distributive  shares  of  Small 
Business  Corporations,  along  with  other  related  data,  are 
classified  by  industrial  division  in  table  26  and  defined 
in  section  10.  Because  of  somewhat  inconsistent  report- 
ing in  schedule  K,  Form  1120-Si  the  items  may  be  some- 
what understated  and  the  statistics  for  any  one  item  may 
not  be  strictly  comparable  with  those  for  other  items 
obtained  from  the  same  schedule. 


Industrial  Activity 

On  the  173,410  returns  for  1965,  total  receipts  were 
$46,4  billion  and  net  income  (less  deficit)  was  $1,4  bil- 
lion. A  large  number  of  corporations  were  concentrated 
in  a  few  leading  industrial  divisions. 

About  40  percent  of  Small  Business  Corporations  were 
engaged  in  trade  activities.  For  1965,  these  68,219  re- 
turns accounted  for  56  percent  of  the  volume  of  business 
and  37  percent  of  the  net  income  (less  deficit)  reported 
for  all  Small  Business  Corporations.  Seventy  percent,  or 
47,921  of  the  Small  Business  Corporations  engaged  in 
trade  were  retail  outlets--particularly  miscellaneous 
retail  stores,  automotive  dealers  and  gasoline  service 
stations,  and  eating  and  drinking  places. 

Services  and  manufacturing  ranked  second  and  third, 
respectively,  in  number  of  returns  filed.  However,  as 
seen    in    chart  8A  and  table  25,   manufacturing  was  the 


DATA  IN  STATISTICS  OF  INCOME- -1965, 
BUSINESS  INCOME  TAX  RETURNS 

Separate  data  for  returns  Form  1120-S  were  restricted 
in  this  report  to  major  characteristics  for  each  industrial 
division  (tables  25  and  26),  and  to  the  number  and  net  in- 
come for  returns  filed  in  each  Internal  Revenue  District 
and  region  (table  27  in  section  9.) 

Since  the  tax  treatment  of  Small  Business  Corporations 
and  partnerships  is  similar,  comparable  data  for  both 
types  of  organizations  are  presented  in  the  single  volume 
Statistics  oflncome--1965,  Business  Income  Tax  Returns. 
The  five  current-year  tables  for  Small  Business  Corpora,- 
tions  contained  therein  feature  balance  sheet  and  income 
statements  distributed  by  size  of  receipts  and  size  of 
total  assets  (as  well  as  by  industry),  cost  of  investment 
credit  property,  and  additional  items  for  returns  filed  in 
each  Internal  Revenue  District  and  State, 


Corporation  Returns/1965  •  Small  Business  Returns 


219 


ACTIVE  SMALL   BUSINESS  CORPORATION  RETURNS,     FORM  1120-S 

Table    25 . —BALANCE    SHEETS.     INCOME    STATEMENTS.    COST   OF    PROPERTY  USABLE   FOR    INVESTMENT   CREDIT.    AND   FOR    RETURNS   WITH   NET    INCOME,    TOTAL   ASSETS. 

TOTAL   RECEIPTS,    AND   NET    INCOME.    BY    INDUSTRIAL   DIVISION 


AU 
industrial 
divisions 


Iridustrial  division 


AgricJ-r^m-e 

forestry, 

and 

fisheries 


Mining 


Contract 

construc- 
tion 


Manufac- 
turing 


Transporta- 
tion,  com- 
munication, 
electric, 
gas,  and 
sanitary 
services 


Wholesale 

and  retail 

trade 


Finance, 

insurance, 

and  real 

estate 


Nature  of 
business 

not 
allocable 


RETURNS  WITH  AND  WITHOUT  NET  INCOME 
Number  of  -'^tp'^ i  i    Business  Corporation  returns.   Form  1120-S. 


Total  assets 

Cash 

Notes  and  accounts  receivable 

Less;  Allowance  for  bad  debts 

Inventories 

Investments  in  Government  obligatioi-s 

Other  current  assets 

Loans  to  shareholders 

Other  investments 


Depreciable  assets 

Less:  Accumulated  depreciation. 
Depletable  assets 

Less:  Acciumilated  depletion.... 
land 

Intangible  assets  (amortizable) . . . , 

Less:  Accumulated  amortisation., 

Other  assets 


Total  liabilities 

Accounts  payable 

Mortgages,  notes,  and  bonds  payable  in  less  than  one  year.. 

Other  current  liabilities 

loans   from  shareholders 

Mortgages,  notes,  and  bonds  payable  in  one  year  or  tnore.... 


Other  liabilities 

Capital  stock 

Paid-in  or  capital  surplus 

Surplus  reserves 

Earned  surplus  and  undivided  profits 

Shareholders  undistributed  taxable  income. 


Total  receipts 

Business  receipts 

Interest  on  Govemmera  obligations: 

United  States 

State  and  local 

Other  interest 

Rents 


Royalties 

Net  short-tenn  capital  ga.Ln  reduced  by  net  long-term  capital 

loss. 
Net  long-term  capital  gain  reduced  by  net  short-term  capital 

loss. 

Net  gain,  noncapital  asr^^l.'-: 

Dividends 

Other  receipts 


Total  deductions 

Cost  of  sales  and  operatioiis. . 

Compensation  of  officers 

Repairs 

Bad  debts 

Rent  paid  on  business  property 

Taxes  paid 

Interest  paid 

Contributions  or  gifts 

Amortisation 

Depreciation 


Depletion 

Advertisirig 

Pension,  profit  sharing,  stock  bonus,  aiuiuity  plans. 

Other  employee  benefit  plans 

Net  loss,  noncapital  assets 

Other  deductions 


Total  receipts  less  total  deductions 

Includable  income  of  Controlled  Foreign  Corporations. 
Net  income  (less  deficit)  (60  minus  34  plus  61) 


Distributions  to  shareholders: 

Cash  and  property  except  own  stock 

Corporation' s  own  stock 

Cost  of  property  usable  for  investment  credit. 

RETURNS  WITH  NET  INCOME 

Number  of  Small  Business  Corporation  returns,  . 
with  net  income 


Total  assets... 

Total  receipts. 
Net  income 


(1) 


C^) 


(J) 


U) 


(5) 


(6) 


(7) 


(S) 


(9) 


173,<il0 


1,912 


IS,  000 


t>3,jl'-' 


V,336 


J3,4 


(Thousand  dollarti 


19,239,4i7 


1,889,866 

4,775,0a 
63,940 

4,059,438 
113,596 
836,4^2 
210,653 
749,720 

8,866,356 
4,223,385 
82,158 
22,727 
1,345,557 
63, 529 
25,062 


1,W9,194 


63,901 

102,643 

445 

108,155 

5,871 

14,679 

22,451 

33,805 

664,134 
269,423 

1,162 

59 

309,783 

1,387 

502 

41,647 


2,573,744 

925,586 

1,232,064 

2,870,865 

608,603 
4,276,195 

720,772 

64,334 

1,930,867 

888,096 


-r 


46,442,511 


45,433,118 

4,442 

422 
64,133 

111,198 

7,731 

4,oa7 

201,553 

211,705 

3,385 

395,317 


44,994,234 


33,476,283 

2,230,786 

244,401 

121,571 

719,951 

872,119 

313,628 

15,842 

9,671 

792,852 

30,085 
339,464 
90,095 
31,290 
13,  593 
5,e42,6C3 


1,443,277 
1,447,357 


457,33' 


bO, 567 
184,969 
13,417 
87,826 
329,068 

18,248 
352,143 
127,954 

3,477 
^36,290 
^42,185 


1,119,696 


1,074,876 


1 

2,600 

7,002 

390 

143 

13,106 

2,340 

338 

13,367 


1,119,606 


796,679 

41,045 

25,635 

546 

22,931 

20,532 

25,375 

631 

609 

54,346 

412 

2,589 

1,031 

437 

747 

126,011 


90 
89 

34,129 
41,380 


236,650 


29,479 
66,074 
192 
9,072 
3,125 
3,967 
3,291 
5,844 

230,182 

133,053 

12,387 

1,919 

5,647 

755 

190 

2,181 


236,650 


49,.. 

12,; 

8,3U... 
22,157 

4,032 
51,823 

17,197 
1,031 

26,070 
10, 577 


233,931 

681,431 
6,320 

372,974 
19,474 

179,00i. 
33,421 
69,38u 

769,724 

403,393 

1,283 

484 

72,165 

1,469 

622 

38,700 


3,342,429 


:,36.J,150     3,342,429 


391,939 
885,664 
12,373 
687,422 


1,947,086 

1,059,338 

45,526 

12,568 

98,363 

5,462 

2,6lt) 

105,320 


613,618 


54,402 

110,329 

1,249 

14,943 


5,370 
5,308 

25,397 
8,096 
4,269 

29,999 


7,583,079 


613,618 


425,073 


412,351 

61 

14 
698 
253 
820 

1,115 
2,109 

868 

140 
6,644 


392,305 


259,154 

16,798 

6,423 

5,215 

2,110 

10,742 

3,372 

138 

710 

27,013 

7,789 
665 
280 
828 
266 
50,302 


32,768 

32,754 

34,610 
18,015 


1,17, 


208,180 

130,332 

314,286 

31,197 

2,419 
179,517 
139,790 


5,317,183 


5,262,109 

760 

13 

5,252 

8,950 

168 

303 

11,398 

1,113 

432 

26,630 


5,140,547 


4,159,998 

267,192 

31,938 

14,594 

28,731 

103,066 

29,017 

1,657 

252 

86,505 

291 

14,550 

13,480 

23,359 

1,147 

364,220 


176,636 

176,623 


124,318 
50,724 


313,516 

64,818 
787,297 
121,061 

18,542 

629,632 
241, 000 


,239,182 


8,123,715 

1,090 

146 

3,113 

12,717 

2,321 

567 

50,038 

3,195 
2,635 

34,640 


7,343,890 


5,787,809 

441,631 

56,497 

14,796 

93,611 

243,903 

39,317 

3,472 

1,043 

166,221 

18,956 
55,534 
23,984 
23,731 
2,311 
870,574 


395,292 

2 

395,148 


302,514 
130,57',! 


53,571 
69,758 
30,550 
51,749 
106,773 

15,650 

129,893 

53,750 

3,274 

69,  U4 
24,531 


1,170,673 


1,147,357 

44 

57 

1,367 

3,702 

476 

199 


3,705 

448 

7,174 


1,113,938 


746,129 
70,173 
1,321 
3,864 
23,711 

43,136 

10,329 

581 

727 

60,350 

149 
7,557 
2,082 
4,936 
1,269 
136,574 


56,735 
56,678 


53,C44 
35,416 


747,056 

2,008,616 

36,515 

2,801,350 

'■1,105 

,719 

,364 

..,835 

.      .,267 

,      .',005 

2,502 

562 

195,329 

16,822 

7,792 

215,488 


7,:j83,0"/'J 


1,515,104 

1,033,787 

302,U3 

439,974 

635, 638 

144,021 

1,886,156 

180,943 

15,572 
9.29,125 
450,646 


099,718     2,189,379 


194,110 

614,948 

3,388 

5,2U 

6,425 

394,215 

148,244 

287,644 
79,657 
2,187 
764 
427,598 
8,703 
1,837 
67,257 


.:'io 


25,904,288 


25,545,434 

1,413 

121 

26,535 

42,917 

1,168 

994 

27,093 

8,816 

1,970 

247,827 


25,363,910 


19,923,975 

915,264 

74,999 

69,839 

358,113 

305,644 

101,027 

6,316 

2,705 

220,009 

1,747 

190,132 

27,635 

18,543 

3,506 

3,139,456 


540,378 
540,257 


361,167 
95,025 


351,223 
395,323 
76,578 
115,544 
458,379 

160,123 

268,192 

69,274 

12,994 

90,266 

101,822 


1,036,438 


724,933 

824 

70 

16,510 

13,801 

1,981 

422 

73,896 

179,226 

311 

23,964 


876, 057 

254,401 

157,744 

3,971 

4,662 

19,272 

32,378 

44,063 

1,292 

662 

20,289 

539 

21,724 

3,734 

2,074 

2,998 

305,754 


160,431 
160,361 


99,533 
5,003 


172,810 

304,763 

3,458 

60,  W3 

3,375 

56,981 

19,866 

101,049 

1,967,669 
804,139 
11,228 
9X 
205,185 
20,834 
7,239 
81,296 


:,i3o,.T/": 


197,224 
251,336 
100,010 
224,340 
736,013 

71,066 
480,767 
113,363 

7,025 
44,636 
■^36,406 


3,217,500 


3,130,373 


3,053 

21,856 

407 


17,463 

12,423 

2,111 
29,333 


3,132,114 


1,535,712 

320,119 

43,024 

8,055 

171,288 

111,912 
60,959 
1,755 
2,963 

157,290 

73 

46,612 

17,363 

6,830 

335 

646,824 


85,386 
85,386 

129,  647 
81,248 


17,1<,1 


f  TTioui. 


14,778,697 
39,242,734 

1,969,400 


660,671 

843,415 

60,244 


185,741 
342,38>.> 
4d,652 


1,655,933 

4,475,929 

225,880 


2,806,115 

7,212,032 

469,019 


424,577 

941,355 
84,756 


6,272, 518 

.'2,161,574 
d33,123 


1,521,295 
879,663 
195,245 


1,247,519 

2,373,914 

203,511 


^Less  than  $500  per  return. 

^Negative  amount. 

^Estimate  is  not  shown  separately  because  of  high  sampling  variability.  However,  the  data  are  included  in  the  appropriate  totals. 

NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data," 
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A  limited  amount  of  information  from  corporation  in- 
come tax  returns,  classified  by  Internal  Revenue  Region 
and  District,  is  presented  in  tables  27  and  28.  The  first 
of  these  tables  shows  number  of  returns,  net  income,  tax 
and  investment  credit  and  the  second  one  shows  the  num- 
ber of  returns  filed  by  size  of  total  assets. 


LIMITED  USES  OF  A  GEOGRAPHIC  DISTRIBUTION 

Corporation  returns  were  filed  in  the  District  in  which 
either  the  principal  office  or  the  principal  place  of  busi- 
ness was  located.    In  either  case  the  place  of  filing  may 


Table  9.1— ACTIVE  CORPORATION   RETURNS:      RETURNS  WITH  TOTAL  ASSETS  OF 
51,000,000  OR  MORE  FILED   IN    15   LEADING   DISTRICTS'— 1965 


Internal  Revenue  District 


United  States . 


Fifteen  leading  districts,'   total. 


Manhattan. . . . 

Chicago 

Los  Angeles  .  - 
Philadelphia. 
Newark 


Detroit 

San  Francisco. 

Cleveland 

St .  Louis 

Boston 

Dallas 

Jacksonville . . 

Austin 

Indianapolis .  . 
Brooklyn 


Total 

number  of 

returns 

filed 


l,iii,lL~ 


833, 8b6 


132,907 
63,566 
75,454 
41,677 
78,825 

43,527 
34,B>4 
43,391 
35,480 
58,693 

28,746 
57,926 
29,919 
28,491 

80,410 


r^'.iirns  with  total 

assets  of 
.J1,DCG,00C'  or  more 


Percent  of 

total  number 

filed 


48,297 


7,017 
4,919 
4,577 
3,208 
3,074 

2,877 
2,753 
2,710 
2,681 
2,681 

2,485 
2,388 
2,362 
2,339 

2,227 


5.3 
7.7 
6.1 
7.7 
3.9 

6.6 
7.9 
6.2 

7.6 
4.6 


Districts  with  largest  numoer  of  returns  with  total  assets  of  $1,000,000  or  more. 


not  indicate  the  area  in  which  most  of  the  corporation's 
economic  activity  was  conducted  or  where  its  income  was 
produced  and  the  tax  originated.  Many  large  corporations 
maintain  a  principal  office  in  a  leading  financial  center 
and  file  in  that  Internal  Revenue  District  even  though  a 
large  part  or  virtually  all  of  their  business  activity  is 
conducted  over  other  areas  of  the  United  States.  Conse- 
quently, the  geographic  distribution  of  corporation  income 
and  tax  data,  based  on  the  district  in  which  the  return  was 
filed,  does  not  reflect  the  economic  origin  of  these  data. 
On  the  other  hand,  corporations  usually  file  in  the  same 
District  year  after  year  so  that  a  tabulation  of  selected 
data  by  office  in  which  the  return  was  filed  is  a  good  in- 
dication of  the  distribution  of  the  collection  and  auditing 
workload  of  the  Revenue  Service. 


RETURNS  WITH  TOTAL  ASSETS  OF 
$1,  000,  000  OR  MORE 

For  1965,  there  were  86,994  returns  with  total  assets  of 
$1,000,000  or  more.  Over  one-half  of  these  returns  were 
filed  in  only  15  of  the  59  Internal  Revenue  District  Offices, 
(including  the  Office  of  International  Operations.)  Within 
these  15  Districts,  however,  there  was  considerable  vari- 
ation in  the  percent  of  returns  with  total  assets  of 
$1,000,000  or  more  (see  table  9.1.)  Returns  with  total 
assets  of  $1,000,000  or  more  showed  the  highest  rates  of 
8.6  percent  and  8.2  percent  in  Dallas,  Texas  and  Indian- 
apolis, Indiana,  respectively.  For  five  other  Districts 
they  were  between  7.9  and  7.6  percent  of  all  returns  filed. 
In  contrast,  the  Brooklyn  District  with  the  second  highest 
total  number  of  returns  filed,  showed  only  2.8  percent  with 
total  assets  of  $1,000,000  or  more. 
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ACTIVE   CORPORATION  RETURNS 

Table    27.— NUMBER   OF    RETURNS,    NET    INCOME,     INCOME  TAX,    AND    INVESTMENT  CREDIT,    BY  DISTRICT    IN   WHICH   RETURNS   WERE   FILED 


Internal  Revenue  region  and 
district 


Total  active  corporation  returr^ 


With  and  without  net  income 


Number  of 
returns 


Net  income 
(less 

deficit) 

(Thauaand 
dollars) 


Income 
tax 


(ThouB^id 
dollars) 


Investment 
credit 


(Thous»jd 
dollars) 


With  net  income 


Number  of 

returns 


Net 
income 


C  Thousand 
dollar*) 


Returns  other  than 
Form  1120-S 


Number  of 
returns 


Net 
income 

(Thouio^d 

dollars) 


R<?tiirns,    Form  1120-S 


With  and  without  net 
income 


Number  of 
re  turns 


Net  income 

(less 

deficit) 

(  Thousand 
dollars) 


With  iiet  incoine 


Number  of 

returns 


Net 
income 


dollars) 


(1) 


U) 


(3) 


(^) 


(5) 


(o) 


C7) 


(8) 


(y) 


(iO) 


(11) 


(12) 


All  regions ,  total 

North-Atlantic  Region,    total 

Alban;/ 

Augusta 

Boston 

BrookljT. 

Buffalo 

Burlington 

Hartford 

Manhattan 

Portsmouth 

Providence 

Mid-Atlantic  Region,   totJil 

Baltijajre^ 

Newark 

Philadelphia 

Pittsburgh 

Richmond 

Wilmngton 

Southeast  Region,    total 

Atlanta 

Birmingham 

Columbia 

Greensboro 

Jackson 

Jacksonville 

Nashville 

Central  Region,  total 

Cincinnati 

Cleveland 

Detroit 

Indianapol is 

Louisville 

Perkersburg 

Midwest  Region,  total 

Aberdeen 

Chicago 

Des  Moines 

Fargo 

Milwaukee 

Omaha 

St .  Louis 

St.  Paia 

Springfield 

Southwest  Region,  total 

Albuquerque 

A'jstin 

Cheyenne 

Dallas 

Denver 

Little  Rock 

New  Orleans 

Oklahoma  city 

Wichita 

Western  Region,  total 

Anchorage 

Boise 

Helena 

Honolialu 

Los  Angeles 

Phoenix 

Portland 

Reno 

Salt  Lake  City 

San  Francisco 

Seattle 

Office  of  Intematior^l  Operations^ 


' ,  3o5 


31,600,453 


1,715,738 


80,776,659 


173,523 


1,440,131 


3 

2b 
132 


5,Jiu 
6,913 
8,693 
ij.ilii 

34L1 

443 
,51b 

907 
,148 
,287 


32,355 
78,825 
41,677 

19,379 

24,728 

6,027 

159,333 

23,114 
13,834 
11,554 
27,360 

8,642 
57,926 
16,953 


23,997 
43,391 
43,527 

23,491 
14,256 
9,445 


4,162 
t)3,566 
16,337 

3,665 
31,124 

10,491 
35,480 
23,958 
13,937 

138,318 

4,365 
29,919 

3,034 
28,746 
16,033 

9,122 
20,463 
14,675 
ll,9bl 

134,150 

1,729 
4,739 
5,348 
5,493 
75,454 

10,382 
13,551 
3,937 
6,987 
34,854 
21,676 


,130 

333,863 
109,952 

2,452,270 
825,836 

1,444,863 

44,tA9 

1,024,032 

17,031,748 

101,730 

269,187 

10,243,988 

860,033 

2,490,514 

2,247,469 

1,815,065 

752,988 

2,077,919 

4,326,602 

850,210 
370,207 
330,992 
1,330,707 
154,830 
737,288 
552,368 

14,680,578 

1,689,158 
2,901,500 
8,290,793 

1,197,338 
443,405 
153,384 

10,565,870 

53,571 
4,559,144 

451,667 

35,027 

1,304,337 

285,514 
1,739,095 
1,388,070 

749,445 

4,043,418 

57, 514 

1,313,641 

23,803 

883,179 

344,719 

146,432 

469,040 
447,890 
362,200 

5,725,557 

15,091 
122,618 

75,616 
134,735 

2,200,307 

33,405 
356,764 

65,109 

117,371 

1,939,369 

6b5,172 

140,222 


10,134,998 

381,. 
47, 
740,4.  . 
349,4i9 
656,149 

19,491 

449,855 

7,336,230 

42,565 

112,175 

4,116,264 
346,594 

1,075,719 
965,264 

825,544 
330,115 
573,028 


370,756 
147,507 
143, 567 
583,442 

56,658 
322,387 
224,260 

6,651,709 

736,820 
1,297,381 
3,865,605 

498,399 
189,155 
64,349 

4,600,410 

21,201 

2,190,117 

185,199 

11,709 

564,319 

107,887 
723,348 
481,446 
314,684 


24,172 
510. 

12, 
420,^- 
135,791 

49,501 
196,133 
191,324 
143,875 


8,849 

47,336 

32,895 

57,203 

,012,624 

37,258 
153,167 
37,191 
52,483 
8L2,834 
258,481 

43,435 


522,139 


15,530 
31,721 

1,575 

17,991 

396,700 

2,402 

4,648 

245,068 
18,919 
41,782 
71,701 

59,615 
30,990 
22,061 

117,372 

27,005 

10,585 

9,337 

34,368 

3,510 
21,951 
10,566 

260,360 

30,626 
70,061 
127,402 

21,469 
7,388 
2,914 

278,494 

1,236 

126,205 

8,579 

459 

30,160 

9,758 
54,362 
33,715 
14,020 

116,533 

1,600 

;';3 

: ':.! 

,   '29 

9,566 

3,343 
17,452 
14,355 
12,494 

173,158 

995 

4,626 

1,746 

3,899 

55,378 

3,190 
13,377 
2,855 
3,437 

63,579 
20,07b 

614 


232,828 

9,636 
4,402 
38,132 
48,137 
19,446 

2,211 
17,637 
81,534 
4,158 
7,535 

128,612 
20,990 
47,436 
27, 524 

12,333 

16,276 
4,053 

102,627 

15,573 
9,219 

7,373 
19,272 

5,766 
33,302 
11,622 

115,766 

16,859 
30,530 
31,924 

20,357 
9,655 

6,391 

139,108 

2,575 
43,000 
11,397 

2,600 
21,162 

7,263 
24,044 
16,596 

9,966 

86,194 

3,355 
18,240 

1,633 
17,589 

8,932 

6,353 
13,538 
8,745 
7,809 

110,399 

981 

3,037 

3,501 

3,009 

44,657 

5,031 
8,864 
2,399 
4,321 

21,659 
12,890 


25,608,881 

867,283 

132,701 

2,643,528 

1,041,250 

1,549,127 

53,425 

1,138,461 

17,760,447 

121,699 

300,960 

11,145,421 

968,974 

2,784,555 

2,476,171 

1,946,325 

842,617 

2,120,779 

4,929,433 

941,154 

414,310 

366,835 

1,412,228 

179,759 

1,005,563 

609,634 


1,777,183 
3,107,179 
8,458,849 

1,297,175 
439,275 
202,164 

11,730,140 

64,159 

5,226,723 

518,938 

42,796 
1,385,444 

316,237 

1,896,036 

1,435,482 

794,320 

4,310,865 

76,661 
1,479,721 

42,547 

1,126,176 

427,940 

175,614 
551,925 
520,659 
409,622 

7,035,237 

29,936 
142,667 

93,110 

167,045 

2,821,803 

136,935 
431,471 
103,085 
145,921 
2,198,738 
764,476 

134,802 


3,967 
35,936 
39,206 
17,556 

1,352 
15,166 
70,217 

3,673 

7,150 

115,408 
18,873 
41,377 
25,611 

11,329 
14,066 
3,652 

37,359 

13,574 
7,870 
6,948 

16,964 

4,806 
27,598 
10,099 


15,357 
27,519 
27,919 

16,428 
3,327 
5,574 

120,016 

2,081 
37,326 
9,463 
2,159 
18,781 

5,742 
21,187 
14,758 

3,519 

73,432 

2,334 
16,062 

1,312 
15,535 

7,389 

4,942 
11,599 
7,413 
6,396 

98,682 

869 

2,339 

2,726 

2,923 

41,789 

4,408 
7,850 
2,065 
3,627 
19,582 
10,504 

4c4 


,-"2,324 

350,799 
127,873 

2,623,805 
960,369 

1,523,382 

51,011 

1,100,852 

17,605,778 

115,548 

296,907 

10,946,122 

939,565 

2,703,840 

2,446,326 

1,928,693 

805,604 

2,122,094 

4,675,227 

914,740 
390,655 

353,501 
1,374,590 

162,534 
894,950 
584,257 


1,748,199 
3,061,401 
8,380,477 

1,214,814 

468,370 
184,531 

11,390,299 

58,285 

5,127,386 

475,630 

36,636 
1,352,633 

287,895 
1,832,552 
1,453,425 

765,357 

4,549,979 

70,131 
1,421,864 

36,478 

1,069,700 

410,931 

155,020 
513,569 
500,045 
372,241 

6,752,833 

26,072 
128,138 

85,970 

165,055 

2,740,991 

122,177 
412,187 
96,000 
137,890 
2,144,335 
694,068 

134,302 


44,041 

1,513 
702 
3,399 
13,133 
2,793 

482 

3,375 

17,426 

588 

530 

20,338 
3,252 


1,141 
470 


2,846 
1,823 

1,310 
2,9o7 

1,522 
9,263 
2,054 

20,848 

2,121 
4,707 
5,418 

5,377 
2,091 
1,134 


335 
■J,  149 
3,103 

d81 
3,634 

2,096 
3,789 
2,917 
2,013 

18,921 
724 
3,136 
666 
3,130 
2,698 
1,794 
2,539 
2,336 
1,898 

19,373 

203 
1,135 
1,185 

381 
5,017 

1,465 
1,515 
456 
1,073 
3,141 
3,802 


248,432 

9,340 

3,163 

14,787 

62,468 

20,704 

2,071 

31,326 

95,731 

5,263 

3,574 

143,036 
22,956 
61 ,  666 
14,433 

11,278 
23,510 
4,193 

193,541 

21,725 

17,050 

6,968 

33,377 

10,473 
79,105 
22,838 

229,483 

24,322 
34,525 

68,815 

74,304 

12,385 
14,632 

262,792 
4,047 

6b, 725 

5,222 
24,691 

22,662 

57,070 
22,346 
23,130 

193,425 

5,450 
45,629 
^1,734 
45,618 

5,909 

17,798 
31,012 
12,270 
31,473 

169,422 

2,037 
12,163 

3,163 
^1,397 
28,903 

2,680 
13,820 
5,869 
4,936 
39,428 
58,315 


29,551 

1,082 
435 
2,196 
8,931 
1,890 

359 

2,471 

11,317 

435 

385 

13,204 
2,117 
5,559 
1,913 

1,004 

2,210 

401 

14,768 

1,999 

1,349 

925 

2,308 

960 
5,704 
1,523 


1,502 
3,061 
4,005 

3,929 

1,328 
817 

19,092 

494 
5,674 
2,434 

441 
2,381 

1,526 
2,857 
1,833 

1,447 

12,712 

521 
2,178 

321 
2,054 
1,543 

1,411 
1,939 
1,332 

1,413 

11,717 

(^) 
698 
775 

(') 
2,863 

673 

1,014 

334 

694 

2,077 

2,366 


346,557 

10,484 
4,628 
19,723 
80,381 
25,745 

2,414 
37,609 
154,669 

6,151 
4,053 

199,299 
29,409 
80,715 
29,845 

17,632 
37,013 
4,685 

254,256 

26,414 
23,655 
13,334 
37,638 

17,225 
110,613 
25,377 

273 , 938 

23,989 
45,778 
78,372 

82,361 
20,905 
17,583 

339,841 

5,874 
99,342 
43,303 

6,160 
32,811 

28,342 
63,484 
32,057 
23,463 

260,886 

6,530 
57,857 

6,069 
56,476 
17,009 

20,594 
38,356 
20,614 
37,381 

282,354 

14,529 
7,140 
(^) 

60,812 

14,303 
19,284 
7,035 
8,031 

54,403 
70,408 


^Includes  the  District  of  Columbia. 
^Deficit. 

^Estimate  is  not  shown  separately  because  of  high  sampling  variability.  However,  the  data  are  included  in  the  appropriate  totals. 
*This  office  receives  returns  of  domestic  corporations  with  foreign  addresses  and  returns  of  resident  foreign  corporations. 

NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data."  Weighting  factors  used  for  statistics  classified  by  Internal  Revenue 
regions  and  districts  are  described  on  page  247.  Totals  based  on  these  weighting  factors  differ  slightly  from  those  based  on  national  weighting  factors. 
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Explanation  of  Terms 


For  the  major  items  and  classifications  selected  for 
this  report,  brief  definitions,  as  well  as  the  statistical 
methods  used,  are  presented  in  this  section.  Frequently, 
more  detailed  information  can  be  obtained  from  the  1965 
income  tax  and  information  returns,  and  their  instruc- 
tions, facsimiles  of  which  appear  in  section  12, 

Explanations  of  terms  were  designed  to  aid  in  under- 
standing the  statistical  content  of  this  report  and  should 
not  be  construed  as  interpretations  of  the  Internal  Reve- 
nue Code,  or  related  regulations,  procedures,  or  policies. 
Code  sections  cited  were  those  in  effect  in  1965. 

Accounts  and  notes  payable  as  shown  in  table  5  consists 
of  accounts  payable  and  mortgages,  notes  and  bonds  pay- 
able in  less  than  1  year. 

Accounts  payable  were  liability  amounts  of  relatively 
short  duration  not  secured  by  notes  of  indebtedness. 
Generally,  only  liabilities  which  arose  during  the  normal 
course  of  conducting  the  trade  or  business  were  included. 
Nontrade  payables  were  includable  in  the  statistics  for 
"other  current  liabilities." 

Deposits  and  withdrawable  shares  may  have  been  re- 
ported in  Accounts  payable,  by  banks  and  savings  insti- 
tutions. When  identified,  such  amounts  were  transferred 
to  "other  current  liabilities." 

Active  corporation  returns  were  those  with  any  items  of 
income  or  deduction.  They  comprised  the  vast  majority 
of  the  returns  filed  and  were  the  basis  for  these  financial 
statistics. 

Additional  tax  under  controlled  group  provisions  for 
reduction  in  surtax  exemption  under  section  1561,  see 
"Additional    tax    under    controlled    group    provisions." 

Additional  tax  under  controlled  group  provisions  for 
multiple  surtax  exemptions  was  imposed  by  section  1562 
on  controlled  groups  electing  to  claim  separate  exemp- 
tions for  member  corporations  in  lieu  of  claiming  a  single 
exemption  for  the  group  as  a  whole.  Under  the  election, 
this  penalty  tax  was  required  of  each  member  of  the  group 
reporting  taxable  income  and  was  in  addition  to  regular 
normal  tax  and  surtax  (or  alternative  tax)  on  taxable  in- 
come. However,  if  only  one  member  of  the  group  reported 
taxable  income,  no  penalty  tax  was  required  of  that  mem- 
ber. Income  tax  shown  throughout  this  report  includes 
the  additional  tax  for  multiple  surtax  exemptions. 

Additional  tax  was  computed  at  6  percent  of  the  surtax 
exemption.  Since  the  exemption  could  not  exceed  $25,000, 
the  maximum  penalty  tax  per  return  was  $1,500. 

In  order  to  provide  more  representative  statistics,  spe- 
cial treatment  was  required  in  the  course  of  data  proc- 
essing. The  additional  tax  was  a  derived  amount  rather 
than  the  amount  reported  on  the  tax  return  line.  This  was 
because  data  were  processed  in  thousands  of  dollars. 
Therefore  in  order  to  avoid  distortion  caused  by  rounding 
the  penalty  tax  to  either  $1,000  or  $2,000,  the  tax  was  de- 


rived instead  by  taking  6  percent  of  the  first  $25,000  of 
taxable  income  and  prorating  the  results  according  to  the 
number  of  months  in  the  accounting  period  for  which  the 
corporation  was  subject  to  the  new  "controlled  group" 
provisions.  Results  in  full  dollars  were  later  processed 
in  thousands  of  dollars. 

Additional  tax  under  controlled  group  provisions  was 
the  sum  of  (1)  the  6  percent  penalty  tax  imposed  by  the 
provisions  of  section  1562  of  the  Internal  Revenue  Code 
on  members  of  those  controlled  groups  which  elected  to 
claim  multiple  surtax  exemptions  (see  "Additional  tax 
under  controlled  group  provisions  for  multiple  surtax 
exemptions")  and  (2)  the  increase  in  tax  on  members  of 
controlled  groups  which  allocated  a  single  surtax  exemp- 
tion among  the  membersof  the  group  under  the  provisions 
of  section  1561. 

For  those  corporations  which  allocated  a  single  surtax 
exemption  the  additional  tax  was  derived  to  represent  the 
extra  tax,  computed  at  the  surtax  rate,  which  resulted 
from  the  reduction  in  the  exemption  from  that  normally 
allowed  corporations  to  that  allowed  the  corporation  as 
its  share  of  the  group  exemption.  For  additional  infor- 
mation on  "controlled  groups"  see  the  discussion  of 
"Members  of  Controlled  Groups." 

Adjustment  for  certain  investment  companies  (shown  in 
table  11)  is  a  derived  amount  representing  a  special 
deduction  allowed  regulated  investment  companies  and 
real  estate  investment  trusts  in  lieu  of  the  regular  statu- 
tory deductions  which  were  denied  them.  This  adjustment 
represented  a  deduction  involved  in  determining  the  in- 
come subject  to  tax  for  the  amounts  distributed  or  deemed 
distributed  to  shareholders. 

Adjustment  for  life  and  mutual  insurance  companies 
was  necessary  for  the  table  10  statistics  reconciling  net 
income  with  income  subject  to  tax  in  order  to  reflect 
differences  resulting  from  the  fact  that,  for  these  com- 
panies, net  income  and  income  subject  to  tax  were  not 
always  directly  related. 

For  life  insurance  company  statistics,  net  income  was 
derived  from  gain  or  loss  from  operations  (which  in- 
cluded the  "company's  share"  of  investment  income)  to 
which  statutory  special  deductions  were  added  back.  In- 
come subject  to  tax  was  the  smaller  of  gain  from  opera- 
tions and  the  "company's  share"  of  investment  income 
minus  the  deductions  applicable,  plus,  when  this  invest- 
ment income  was  the  smaller,  half  the  difference  between 
investment  income  and  gain  from  operations.  To  this  total 
was  added  any  amount  subtracted  from  the  policyholders' 
surplus  account  (which  contained  income  nontaxable  in  the 
year  earned,  but  taxable  later  on  when  withdrawn  from 
this  reserve  account,  even  if  the  company  had  no  current 
year  net  income.)  The  difference  between  net  income  and 
income  subject  to  tax  is  reflected  in  the  "adjustment" 
statistics  in  table  10. 
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For  statistics  on  mutual  insurance  companies  (except 
life  or  marine  and  certain  fire  or  flood  insurance  com- 
panies), statutory  special  deductions  accounted  for  the 
difference  between  net  income  and  income  subject  to  tax 
in  the  same  manner  as  for  corporations  in  general,  but 
there  were  two  exceptions. 

For  certain  companies,  a  ratably  diminishing  reduction 
of  taxable  income  was  accomplished  through  a  modifica- 
tion of  the  tax  rates.  For  most  companies  this  had  no 
effect  on  the  amount  tabulated  as  income  subject  to  tax. 
But  when  the  reduction  resulted  in  no  tax  at  all,  income 
subject  to  tax  was  not  tabulated  even  though  the  return 
was  classified  as  with  net  income.  For  a  few  other  re- 
turns, filed  under  provisionsof  previous  law,  income  sub- 
ject to  tax  was  gross  income  which  took  premiums  into 
account  rather  than  an  amount  derived  from  net  income 
from  investments.  These  two  exceptions  represent  the 
remainder  of  the  "adjustment"  statistics. 

Advertising  expenses  were  allowable  as  a  deduction 
under  Code  section  162  if  they  were  ordinary  and  neces- 
sary and  bore  a  reasonable  relation  to  the  trade  or  busi- 
ness of  the  corporation.  The  amount  shown  in  the  statis- 
tics include  advertising  identified  as  a  cost  of  sales  or 
operations  as  well  as  advertising  separately  identified  as 
a  business  deduction. 

The  types  of  expenditures  classified  as  advertising  may 
have  varied  somewhat  from  company  to  company  and  a  few 
companies  did  not  separately  identify  advertising  when  it 
was  included  in  the  cost  of  sales  and  operations.  In  addi- 
tion, certain  kinds  of  advertising  expenditures,  such  as 
for  billboards,  were  capitalized  and  recovered  only  as 
part  of  depreciation.  For  these  reasons,  a  more  defini- 
tive explanation  of  the  advertising  deduction  statistics  is 
not  possible. 

Amortization  was  the  sum  of: 

(1)  Deferred  expenses  written  off  for-- 

(a)  Research    and    experimental  expenditures 
(Code  section  174) 

(b)  Exploration  and  development  expenditures 
(Sections  615  and  616) 

(c)  Organizational  expenditures  (Section  248) 

(d)  Trade-mark  and  trade-name  expenditures 
(Section  177) 

(2)  Deductions  in  lieu  of  depreciation  for  emergency 
facilities  for  the  National  defense,  certified  by 
the  Federal  Government  before  1960  (Section 
168).  The  amounts  shown  include  amortization 
reported  as  a  manufacturing  or  operating  cost. 

The  amount  of  amortization  deducted  for  tax  purposes 
has  been  decreasing  steadily  in  recent  years  because  the 
allowed  60-month  amortization  had  been  completed  for 
one  of  its  chief  components,  emergency  facilities.  How- 
ever, as  stated  in  Section  5,  on  the  books  of  account,  it  is 
possible  that  emergency  facilities  are  still  being  depre- 
ciated in  1965. 

Amounts  taxable  as  ordinary  income  to  shareholders  of 
Small  Business  Corporations  consisted  of  the  current 
year's  earnings  of  the  corporation,  whether  or  not  actually 
distributed,  but  with  an  adjustment.  The  corporation's  net 
long-term  capital  gain  (reduced  by  net  short-term  capital 
loss)  was  subtracted  to  the  extent  of  net  income  because 
long-term  capital  gain  retained  its  special  character  in 
the  hands  of  shareholders. 

In  addition  to  long-term  capital  gain,  ordinary  income 
excluded  those  dividend  distributions  that  were  eligible 


for  the  $100  exclusion  from  individual  gross  income  be- 
cause these  distributions  were  considered  as  not  having 
been  made  from  current  year  earnings. 

Amounts  may  besomewhat  understated,  as  not  all  elect- 
ing Small  Business  Corporations  completed  Form  1120-S, 
Schedule  K,  Shareholders  Shareof  Income,  from  which  the 
statistics  were  obtained.  Also,  because  reporting  in  this 
schedule  was  not  always  consistent,  the  statistics  for  this 
item  may  not  be  strictly  comparable  with  other  items 
obtained  from  the  same  schedule. 

Annual  returns  were  filed  for  twelve-month  accounting 
periods  ended  in  July  1965  through  June  1966. 

Bad  debts  occurring  during  the  year  or  a  reasonable 
addition  to  a  reserve  for  bad  debts  were  allowable  as  a 
deduction  under  Code  section  166.  Differences  in  report- 
ing these  amounts  for  tax  and  book  income  purposes  are 
described  in  section  5. 

When  bad  debts  which  were  not  recovered  during  a  year, 
were  deducted  using  the  reserve  method,  the  amount  re- 
covered was  regarded  as  an  income  item  and  included  in 
'  'other  receipts." 

For  banks  and  domestic  building  and  loan  associations, 
corporate  or  government  debts  evidenced  by  certain  bonds 
which  became  worthless  during  the  year  were  chargeable 
as  bad  debts  under  Code  section  582,  For  other  corpora- 
tions, such  losses  were  subject  to  the  special  capital  gain 
,or  loss  provisions  of  the  law.  Furthermore,  for  these 
banking  and  savings  institutions  the  reserve  method  of 
accounting  for  bad  debts  was  redefined  and  the  deduction 
limited  by  the  Revenue  Act  of  1962. 

Business  receipts  were,  in  general,  the  gross  operating 
receipts  of  the  corporation  reduced  by  the  cost  of  returned 
goods  and  allowances. 

Business  receipts  included  rents  reported  as  a  principal 
business  income  by  real  estate  operators  and  by  certain 
types  of  manufacturing,  public  utility,  and  service  cor- 
porations. The  latter  corporations  included  manufactur- 
ers that  frequently  rented  products  rather  than  sold  them, 
such  as  tabulating  or  electronic  equipment;  lessors  of 
public  utility  facilities  such  as  docks,  warehouses,  and 
pipelines;  and  companies  engaged  in  rental  services,  such 
as  the  rental  of  automobiles  or  clothing. 

Some  corporations  treated  excise  and  related  taxes 
which  were  included  in  the  sales  price  of  their  products 
as  part  of  their  gross  receipts  from  sales;  others  re- 
ported their  receipts  after  adjustment  for  these  taxes. 
When  treated  as  receipts,  excise  and  related  taxes  were 
deducted  on  the  tax  return  as  part  of  the  cost  of  goods 
sold  or  were  included  in  the  separately  itemized  deduction 
for  taxes  paid.  In  any  case,  the  receipts  as  reported  by 
the  taxpayer  were  included  in  the  statistics.  (See  also 
Cost  of  sales  and  operations.) 

In  the  finance  division,  business  receipts  included  such 
banking  items  as  fees,  commissions,  trust  department 
earnings,  exchange  collections  or  service  charges,  when 
identified  in  schedules  attached  to  the  return.  (Interest, 
the  principal  operating  income  of  banking  and  savings  in- 
stitutions is  shown  separately  in  the  statistics  and  is 
therefore  excluded  from  business  receipts.) 

Business  receipts  also  included  the  income  reported  by 
finance  companies  from  discounts  and  service  fees.  In 
some  instances,  such  income  included  interest  which  was 
not  separately  identified.  Premium  income  of  most  insur- 
ance companies  was  also  included  in  business  receipts. 
However,  certain  mutual  insurance  companies  with  total 


Corporation   Returns/1965  •   Explanation  of  Terms 


229 


receipts  of  less  than  $500,000  were  not  required  to  report 
premium  income.  Therefore,  total  business  receipts  for 
insurance  carriers  are  slightly  understated.  Generally 
in  the  finance  division,  income  from  investments,  when 
identified  in  schedules  attached  to  the  return,  was  allo- 
cated to  one  of  the  specific  types  of  investment  income 
for  which  statistics  are  shown  separately.  Rent  or  coop- 
erative apartment  assessments  reported  by  real  estate 
operators,  however,  were  accepted  as  business  receipts. 

Business  receipts  reported  by  security  and  commodity 
broicers,  dealers,  and  exchanges,  and  by  real  estate  sub- 
dividers,  developers,  and  operative  builders,  required 
special  statistical  treatment.  For  these  returns,  net  profit 
or  loss  from  sales  of  securities  or  real  estate,  when  iden- 
tifiable, was  allocated  to  the  statistics  for  net  gain  or  loss 
from  noncapital  assets.  If  the  corporation  reported  both 
business  receipts  and  cost  of  sales  without  identifying  the 
source,  and  the  cost  of  sales  was  50  percent  or  more  of 
the  business  receipts,  the  items  were  considered  to  in- 
clude security  or  real  estate  transactions  and  only  the  net 
gain  or  loss  was  used  for  the  statistics.  Otherwise,  busi- 
ness receipts  for  these  companies  were  used  as  reported 
and  included  commissions  and  service  fees. 

Calendar  year  returns  were  filed  for  the  twelve-month 
accounting  period  ended  December  1965. 

Capital  stock  represented  amounts  of  outstanding 
shares  of  ownership  in  the  corporation  as  shown  in  the 
balance  sheet. 

Cash,  as  reported  in  the  balance  sheet,  was  the  amount 
of  currency  or  instruments  and  claims  which  are  gener- 
ally used  and  accepted  as  money. 

Compensation  of  officers  of  the  corporation  included 
amounts  reported  in  the  income  statement  of  the  return 
(or  in  supporting  schedules)  as  salaries,  wages,  stock 
bonuses,  or  bonds,  if  the  item  was  identified  as  having 
been  paid  to  officers  for  personal  services  rendered.  It 
was  sometimes  not  possible  to  identify  officer  compen- 
sation on  returns  when  the  amount  was  included  in  another 
deduction  item  such  as  in  an  overall  employee  compen- 
sation figure. 

Compensation  paid  to  shareholders  of  Small  Business 
Corporations  for  which  an  election  was  made  to  be  taxed 
through  shareholders  was  reported  in  the  schedule  of 
distribution  and  income  (Schedule  K,  Form  1120-S).  The 
amounts  comprised  salaries  and  wages,  and  other  pay- 
ments, including  director's  fees,  for  services  rendered. 
Such  compensation  was  not  necessarily  equal  to  the 
amount  deducted  for  compensation  of  officers  in  the 
company's  income  statement. 

Consolidated  returns  were  income  tax  returns  which 
contained  the  combined  financial  data  for  two  or  more 
corporations  connected  through  stock  ownership  with  a 
common  parent  corporation,  as  follows:  (1)  If  a  common 
parent  corporation  owned  at  least  80  percent  of  the  vot- 
ing power  of  all  classes  of  stock  and  at  least  80  percent 
of  each  class  of  nonvoting  stock  (except  stock  which  was 
limited  and  preferred  as  to  dividends)  of  at  least  one 
member  of  the  group,  and  (2)  if  these  same  proportions 
of  stock  of  each  member  of  the  group  were  owned  by  one 
or  more  of  the  corporations. 

By  law,  the  consolidated  filing  privilege  could  be 
granted  to  all  affiliated  domestic  corporations  connected 
through  stock  ownership  with  a  common  parent  corpora- 
tion except:  (1)  regulated  investment  companies,  (2)  real 
estate  investment  trusts,  (3)  corporations  deriving  a  large 


percentage  of  their  gross  income  from  sources  within  a 
United  States  possession,  (4)  insurance  companies  not 
affiliated  with  other  insurancecompaniesof  the  same  type 
and  therefore  not  taxed  under  the  same  provisions  of  the 
law,  (5)  corporations  designated  tax-exempt  under  Code 
section  501,  and  (6)  China  Trade  Act  corporations. 

Once  the  election  to  file  a  consolidated  return  is  made, 
consolidated  returns  must  be  filed  for  later  years  unless 
(1)  a  new  member  joins  the  group,  (2)  the  law  or  regula- 
tions are  amended  to  make  such  returns  less  advantage- 
ous, or  (3)  permission  to  change  is  granted  by  the  Com- 
missioner of  Internal  Revenue. 

No  additional  tax  was  imposed  on  affiliated  groups 
filing  consolidated  returns. 

Constructive  taxable  income  from  related  foreign  cor- 
porations consisted  of  includable  income  of  Controlled 
Foreign  Corporations  and  foreign  dividend  income  re- 
sulting from  foreign  taxes  deemed  paid.  Each  of  these 
two  items  is  defined  under  a  separate  heading. 

Contributions  or  gifts  to  charitable,  religious,  educa- 
tional, and  similar  organizations  were  deductible  under 
Code  sections  170  and  809.  In  general,  the  deduction  was 
limited  to  5  percent  of  net  income  computed  without 
regard  to  this  deduction  and  reduced  by  any  net  operating 
loss  carryforward.  Certain  additional  adjustments  were 
required  in  the  case  of  life  insurance  companies.  Amounts 
contributed  in  excess  of  this  limitation  during  the  5  pre- 
ceding years  could  be  carried  forward  to  the  current  year 
so  long  as  the  sum  of  the  current-year  contributions  and 
the  amounts  carried  forward  did  notexceed  the  limitation 
based  on  current-year  net  income.  Charitable  contribu- 
tions deductible  on  the  corporation's  books  are  described 
in  section  5. 

Cost  of  property  used  for  investment  credit  was  the  total 
amount  invested  in  certain  depreciable  assets,  principally 
machinery  and  equipment  with  a  useful  life  of  4  years  or' 
more,  that  was  reported  in  connection  with  the  computa- 
tion of  the  investment  credit.  Included  were  amounts  re- 
ported for  which  the  credit  could  not  be  claimed  for  1965, 
either  wholly  or  in  part,  because  of  the  absence  of  income 
tax  against  which  the  credit  was  applied,  or  because  of  the 
limitations  on  the  size  of  the  allowable  credit  in  any  one 
year.  Also  included  were  amounts  allocated  by  Small 
Business  Corporations  filing  under  Code  section  1372, 
for  use  by  their  shareholders  in  computing  their  invest- 
ment credits. 

The  cost  of  used  property  eligible  for  investment  credit 
was  limited  to  $50,000.  Additional  information  about  the 
depreciable  property  eligible  for  investment  credit  may 
be  found  under  the  heading.  Investment  credit. 

Although  corporations  generally  reported  their  invest- 
ments at  cost,  as  a  result  of  an  amendment  to  the  law  in- 
cluded in  the  Revenue  Act  of  1964,  most  corporations 
claiming  the  investment  credit  for  leased  property  used 
the  fair  market  value  instead. 

Cost  of  sales  and  operations  generally  comprised  the 
direct  costs  incurred  by  the  corporation  in  producing 
goods  or  providing  services.  Included  were  costs  of  ma- 
terials used  in  manufacturing,  cost  of  goods  purchased  for 

resale,  direct  labor,  and  operating  expenses. 

Operating  expenses  which  were  part  of  the  cost  of  goods 
sold  typically  included  excise  and  related  taxes  only  if  the 
corporation  treated  these  taxes  as  part  of  the  sales  price 
of  their  product,  (See  Business  receipts,)  When  these 
taxes    were  identified  in  cost  of  goods  sold  schedules. 
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they  were  added  to  the  statistics  shown  for  the  separate 
deduction  for  taxes  paid.  Similarly,  operating  expenses 
for  depreciation,  depletion,  amortization,  rent  of  build- 
ings or  real  estate,  advertising,  contributions  to  pension 
plans,  and  contributions  to  other  employee  benefit  plans, 
were  transferred  to  their  respective  deduction  categories 
when  identified  in  cost  of  sales  and  operations  schedules. 

The  profit  or  loss  from  sales  of  securities  or  real 
estate  by  certain  financial  institutions  was  transferred 
from  Business  receipts  and  included  in  Net  gain  or  loss 
from  sales  or  exchanges  of  noncapital  assets.  Therefore 
,the  cost  of  such  sales  was  excluded  from  cost  of  sales  and 
operations.  (See  Business  receipts.) 

The  major  components  of  cost  of  sales  and  operations, 
reported  by  nonfinancial  corporations,  were  published  for 
1963  in  Statistics  of  Income,  Corporation  Income  Tax 
Returns,  table  21. 

Current  assets  other  than  inventories  in  table  6  con- 
sisted of  the  following  short-term  assets:  cash,  notes  and 
accounts  receivable  less  reserve  for  bad  debts,  invest- 
ments in  Government  obligations,  and  "other  current 
assets." 

Current  liabilities  in  table  6  consisted  of  the  following 
types  of  short-term  obligations:  accounts  payable,  mort- 
gages, notes  and  bonds  payable  in  less  than  one  year  and 
"other  current  liabilities." 

Deduction  for  dividends  paid  on  certain  public  utility 
stock    is  described  under  Statutory  special  deductions. 

Depletable  assets  represented,  in  general,  the  gross 
end-of-year  value  of  mineral  property,  oil  and  gas  wells, 
other  natural  deposits,  standing  timber,  intangible  de- 
velopment and  drilling  costs  capitalized,  and  leases  and 
leaseholds,  each  subject  to  depletion.  Accumulated  de- 
pletion represented  the  cumulative  adjustment  to  these 
assets  shown  on  the  corporations'  books  of  account.  In 
some  instances,  depletable  assets  may  have  been  reported 
as  land,  or  as  "other  investments,"  and  could  not  be 
identified  for  this  report. 

The  value  of  depletable  assets  and  accumulated  deple- 
tion may  not  be  closely  related  to  the  current-year  deple- 
tion deduction.  The  balance  sheet  accounts  reflected  book 
values;  the  depletion  deduction  reflected  the  amount 
claimed  for  tax  purposes. 

Depletion,  a  deduction  allowable  for  the  exhaustion  of 
natural  deposits  or  timber,  could  be  based  on  cost,  or,  in 
the  case  of  natural  deposits,  on  a  fixed  percentage  of 
gross  income,  less  rents  and  royalties  paid,  from  the  de- 
pletable property.  In  the  case  ofdepletable  property  other 
than  oil  and  gas  wells,  gross  income  from  the  depletable 
property  meant  the  gross  income  from  mining,  defined  to 
include  not  only  the  extractive  process,  but  also  certain 
treatment  processes. 

Percentage  depletion,  though  based  on  percentages  of 
gross  income  from  the  depletable  property,  was  limited. 
It  could  not  exceed  50  percent  of  the  taxable  income  from 
the  property,  computed  without  the  depletion  deduction. 
The  percentage  depletion  rates  for  each  type  of  deposit 
were  listed  in  Code  section  613  and  ranged  from  5  to 
27-1/2  percent. 

Amounts  shown  in  the  statistics  also  include  any  identi- 
fiable depletion  reported  as  a  cost  of  sales  and  operations. 

The  large  difference  between  depletion  allowed  for  tax 
purposes  and  that  frequently  entered  on  the  company's 
books  is  described  in  section  5, 


Depreciable  assets,  reported  on  the  corporation's  end- 
of-year  balance  sheet,  consisted  of  tangible  property 
(such  as  buildings  and  equipment)  which  was  used  in  the 
trade  or  business  or  held  for  the  production  of  income  and 
which  had  a  useful  life  of  one  year  or  more.  The  statistics 
for  depreciable  assets  exclude  those  intangible  assets, 
patents,  and  copyrights  for  example,  which  were  depreci- 
able for  tax  purposes.  The  amounts  shown  as  accumu- 
lated depreciation  represent  the  portion  of  the  assets 
that  were  written  off  in  the  current  year  as  well  as  in 
prior  years. 

The  statistics  for  this  item  include  Government-certi- 
fied emergency  facilities  which  were  eligible  for  5  year 
amortization  in  lieu  of  regular  depreciation.  Also  in- 
cluded, when  the  corporation  reported  them  in  its  balance 
sheet  as  depreciable,  were  fully  depreciated  assets  and 
partially  completed  assets  for  which  no  deduction  was 
allowable. 

The  amounts  shown  are,  in  general,  the  gross  amounts 
before  adjustments  for  depreciation  charged  in  current 
and  prior  years.  Some  corporations,  however,  reported 
only  the  net  amount  of  depreciable  assets  after  adjusting 
for  these  depreciation  charges. 

Among  the  corporations  reporting  only  a  net  amount  of 
depreciable  assets  weremany  insurance  carriers  report- 
ing balance  sheet  information  in  the  format  required  by 
State  insurance  regulations.  This  format  usually  provided 
for  the  reporting  of  only  net  depreciable  assets  and  only 
the  home  and  branch  office  buildings  and  equipment  were 
included.  Other  real  estate  holdings  of  these  corporations 
were  reported  as  "other  investments." 

For  the  industrial  group,  Real  estate  (except  lessors  of 
real  property  other  than  buildings),  the  book  value  of  land 
and  buildings  was  included  in  "other  investments,"  de- 
preciable assets,  or  land,  depending  on  how  the  corpora- 
tion reported  it. 

In  some  instances,  the  amount  of  depreciable  assets 
shown  in  the  balance  sheet  may  have  been  greater  in  value 
than  the  amount  to  which  the  tax  deductions  were  related, 
and  the  amount  used  as  the  basis  for  the  deductions  can- 
not be  readily  tabulated  from  the  tax  return. 

The  value  of  depreciable  assets  and  accumulated  de- 
preciation may  not  be  closely  related  to  the  current-year 
depreciation  deduction.  The  balance  sheet  accounts  re- 
flected book  values;  the  depreciation  deduction  reflected 
the  amount  claimed  for  tax  purposes. 

Depreciation  deducted  as  a  reasonable  allowance  for  the 
exhaustion,  wear  and  tear,  and  obsolescence  of  business 
property  was  allowable  for  tax  purposes  under  Code  sec- 
tion 167.  A  deduction  for  depreciation  was  not  allowable 
on  inventories,  or  land  apart  from  the  physical  improve- 
ments or  developments  added  to  it. 

Several  methods  of  computation  could  have  been  used  in 
determining  the  deduction  for  the  year.  The  most  common 
method  was  straight  line,  whereby  an  equal  amount  is  de- 
ducted in  each  yearof  the  useful  life  of  the  asset.  The  de- 
clining balance  and  the  sum  of  the  years-digits  methods, 
whereby  a  larger  portion  of  the  asset's  cost  is  written  off 
during  the  earlier  years  of  its  life  than  during  its  later 
years,  were  also  commonly  used.  These  latter  methods 
were  specifically  authorized  by  the  Internal  Revenue  Code 
of  1954  and  were  generally  permissible  in  the  case  of 
assets  acquired  after  December  31,  1953. 

Revenue  Procedure  62-21,  applicable  to  income  tax  re- 
turns filed  on  or  after  July  12,  1962,  and  Revenue  Pro- 
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cedure  65-13,  issued  February  1965,  provided  alternative 
standards  and  procedures  for  determining  depreciation. 
In  general,  they  increased  the  allowable  amount  of  de- 
preciation   deduction    for  tax  purposes  (See  section  3,) 

Amounts  shown  as  depreciation  include  any  identifiable 
depreciation  reported  as  an  operating  or  manufacturing 
cost.  Also  included  are  amounts  deducted  on  leasehold 
improvements,  patents,  and  copyrights,  as  well  as  small 
amounts  of  additional  first-year  (section  179)  deprecia- 
tion. So-called  amortization  on  station  connections  in  the 
communications  industry  and  of  capitalized  film  produc- 
tion costs  in  the  motion  picture  industry  were  also 
included. 

Major  differences  in  the  above  depreciation  deductions 
for  tax  purposes  and  those  on  the  books  of  account  are 
described  in  section  5. 

Distributions  to  stockholders  consisted  of  the  corpora- 
tion's own  stock,  and  of  cash  and  other  property,  generally 
reported  as  part  of  theanalysisof  earned  surplus  and  un- 
divided profits.  Liquidating  dividends  when  identified 
were  excluded.  In  those  instances  where  a  corporation  re- 
ported one  total  for  distributions  to  stockholders  and  did 
not  identify  this  distribution  as  cash  or  stock,  the  total 
was  treated  as  a  distribution  to  stockholders  in  cash  and 
property  other  than  in  the  company's  own  stock. 

For  Small  Business  Corporations  for  which  an  election 
was  made  to  be  taxed  through  stockholders,  the  statistics 
do  not  include  amounts  taxed  but  not  actually  distributed 
to  stockholders  in  1965,  Conversely,  the  statistics  do  in- 
clude amounts  previously  taxed  to  stockholders  but  re- 
tained in  the  corporation  until  actually  distributed  in 
1965.  Distributions  of  company's  own  stock  by  Small 
Business  Corporations  are  excluded  from  most  tables  in 
this  report.  The  amounts  are  shown  separately  in 
tables  25  and  26. 

Dividend  deductions  in  excess  of  net  income  are  dis- 
cussed under  "Statutory  special  deductions," 

Dividend  distributions  of  Small  Business  Corporations 
for  which  an  election  was  made  to  be  taxed  through  share- 
holders, comprised  all  dividends  actually  paid,  whether 
from  current  or  accumulated  earnings,  and  whether  in 
cash  or  in  other  property.  Thus,  constructive  dividends 
derived  from  current-year  undistributed  net  income  were 
excluded.  Also  excluded  were  the  actual  distributions  of 
amounts  that  were  deemed  distributed  in  an  earlier  year 
as  constructive  dividends  and  which  therefore  had  been 
previously  taxed.  See  Nondividend  distributions. 

Amounts  may  be  somewhat  understated,  as  not  all  elect- 
ing Small  Business  Corporations  completed  Form  11 20-S, 
Schedule  K,  Shareholders  Share  of  Income,  from  which 
the  statistics  were  obtained.  Also,  because  reporting  in 
this  schedule  was  not  always  consistent,  the  statistics 
for  dividend  distributions  may  differ  somewhat  from  the 
statistics  that  can  be  derived  for  the  sum  of  the  compo- 
nents of  these  distributions. 

Dividends  entitled  to  exclusion  were  part  of  the  total 
dividend  distributions  of  Small  Business  Corporations  for 
which  an  election  had  been  made  to  be  taxed  through 
shareholders.  The  exclusion  under  Code  section  116 
amounted  to  a  maximum  reduction  of  $100  in  the  dividend 
income  taken  into  consideration  by  each  individual  (or 
fiduciary)  shareholder  in  computing  his  gross  income  for 
tax  purposes. 


Qualifying  dividends  represented  distributions  of:  (1) 
current  year  income  in  excess  of  the  net  income  com- 
puted under  provisions  of  the  Internal  Revenue  Code,  for 
example,  from  the  differences  owing  to  tax-exempt  in- 
terest received  on  State  and  local  Government  obliga- 
tions, (2)  similar  amounts  for  other  years  for  which  the 
corporation  existed  as  a  Small  Business  Corporation,  and 
(3)  accumulated  earnings  and  profits  for  years  prior  to 
the  election  to  be  taxed  as  a  Small  Business  Corporation, 
Amounts  may  be  understated,  as  not  all  electing  Small 
Business  Corporations  completed  Form  1120-S,  Schedule 
K,  Shareholders  Share  of  Income,  from  which  the  statis- 
tics were  obtained.  Also,  because  reporting  in  this  sched- 
ule was  not  always  consistent,  the  statistics  for  this  item 
may  not  be  strictly  comparable  with  other  items  obtained 
from  this  same  schedule. 

Dividends  received  deduction  is  discussed  under  "Stat- 
utory special  deductions," 

Dividends  received  from  domestic  corporations  repre- 
sented those  recognized  in  computing  the  special  deduc- 
tion from  net  income  for  intercorporate  dividends  re- 
ceived (see  "Statutory  special  deductions.") 

Domestic  dividends  not  qualifying  for  this  deduction 
were  treated  as  "other  receipts,"  described  under  sepa- 
rate heading. 

The  sources  of  dividends  received  by  Small  Business 
Corporations  electing  to  be  taxed  through  shareholders 
were  not  reported  and  all  such  dividends  were  treated  as 
dividends  from  domestic  corporations. 

Differences  in  reporting  dividends  for  tax  and  book 
income  purposes  are  described  in  section  5. 

Dividends  received  from  foreign  corporations  included 
distributions  from  current  and  accumulated  earnings  and 
profits  of  companies  incorporated  in  foreign  countries. 
Also  reported  as  dividends  were  certain  gains  from  the 
sale,  exchange,  or  redemption  of  Controlled  Foreign 
Corporation  stock  (see  Code  section  1248.) 

For  the  1965  dividend  statistics,  an  effort  was  made  to 
exclude  identifiable  amounts  only  constructively  received. 
These  constructive  receipts  were  equal  to  the  foreign 
taxes  deemed  paid  by  foreign  corporations  incorporated 
in  "developed  countries"  (defined  in  Code  section  955)  on 
the  earnings  from  which  the  dividends  were  paid  and  for 
which  foreign  tax  credit  was  claimed. 

Because  such  exclusions  were  not  made  for  the  1964 
statistics,  dividend  statistics  for  1964  and  1965  are  not 
entirely  comparable. 

Also  excluded  from  the  statistics  were  distributions 
which  had  previously  been  constructively  received  and 
taxed  as  includable  income  from  Controlled  Foreign  Cor- 
porations (Code  section  951),  and  which  therefore  could 
not  be  taxed  again. 

Differences  in  reporting  dividends  for  tax  and  book 
income  purposes  are  described  in  section  5. 

Earned  surplus  and  undivided  profits  consisted  of  the 
retained  earnings  and  profits  of  the  corporation  less  any 
reserves.  The  statistics  shown  are  net  figures  after  de- 
duction of  any  negative  amounts. 

Foreign  dividend  income  resulting  from  foreign  taxes 
deemed  paid  related  to  certain  foreign  taxes  on  foreign 
profits  of  subsidiary  companies  incorporated  in  "de- 
veloped countries"  (defined  in  Code  section  955.)  If 
dividends   were   distributed   to   a  domestic  corporation 
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(from  these  foreign  profits),  the  domestic  corporation 
was  required  to  increase  (or  "gross-up")  such  dividends 
received  by  the  amount  of  the  foreign  taxes  deemed  paid 
on  the  foreign  profit  for  which  the  domestic  corporation 
claimed  a  foreign  tax  credit. 

For  1965  this  item  is  shown  separately  for  the  first 
time.  The  total  may  be  somewhat  understated,  as  identity 
by  the  taxpayer  on  the  regular  income  tax  return  was 
essential  to  the  determination  of  the  amount.  Unidenti- 
fied amounts  may  have  been  included  in  Dividends  re- 
ceived from  foreign  corporations,  Includable  income  of 
Controlled  Foreign  Corporations,  or  "other  receipts." 

For  1964,  such  constructive  income  was  included  in 
Dividends  received  from  foreign  corporations. 

The  treatment  of  this  item  for  tax  and  book  income 
purposes  is  described  in  section  5. 

Foreign  tax  credit,  based  on  Code  section  901,  was  the 
reduction  from  the  gross  amount  of  income  tax  liability 
(excluding  tax  from  recomputing  prior  year  investment 
credit)  claimed  by  domestic  corporations  for  income,  war 
profits,  excess  profits,  and  like  taxes,  paid  or  accrued, 
or  under  certain  conditions,  deemed  to  have  been  paid 
under  sections  902  and  960,  to  foreign  countries  or  United 
States  possessions.  Taxes  deemed  to  have  been  paid,  as 
a  result  of  the  Revenue  Act  of  1962,  included  amounts 
paid  on  certain  income  only  constructively  received  from 
foreign  sources  and  described  under  "Dividends  received 
from  foreign  corporations." 

Code  section  904  provided  for  the  carryback  and  carry- 
forward of  foreign  taxes  which  were  in  excess  of  the 
amount  allowable  as  a  credit  for  the  current  year.  Such 
amounts  could  be  carried  back  first  to  the  2  preceding 
taxable  years  and  then  forward  to  the  5  succeeding  years. 
The  amount  of  excess  foreign  taxes  carried  back  for  in- 
clusion in  the  recomputed  prior-year  foreign  tax  credit 
could  not  be  shownon  the  current-year  income  tax  return, 
and  is  not  available  in  the  Statistics  of. Income.  Amounts 
remaining  after  carryback  were  carried  forward  and  to  the 
extent  they  were  within  the  limitation  for  1965  were  re- 
flected  in   the   foreign   tax   credit   statistics    for  1965. 

As  a  result  of  the  carryback  provisions  of  the  law,  the 
foreign  tax  credit  statistics  for  1965  cannot  represent 
the  final  amounts  credited  against  tax.  Such  an  amount 
would  have  to  reflect  in  addition  to  the  results  of  subse- 
quent audit,  the  carryback  of  some  foreign  taxes  from 
1966  and  1967. 

Form  1120-S  returns  are  discussed  under  Small  Busi- 
ness Corporation  returns. 

Inactive  corporation  returns  were  those  showing  no 
item  of  income  or  deduction.  Returns  could  be  filed  by 
an  inactive  corporation  in  accordance  with  the  regulation 
that  a  corporation  in  existence  during  any  portion  of  the 
taxable  year  must  file  a  return.  The  number  of  inactive 
corporation  returns  is  in  text  table  1.2  and  table  29. 
Financial  data  from  the  returns  of  inactive  corporations 
are  excluded  from  this  report. 

Includable  income  from  Controlled  Foreign  Corpora- 
tions under  Code  section  951  represented  constructive 
distributions  of  certain  undistributed  earnings  of  foreign 
corporations  controlled  by  United  States  fcorporations. 
A  corporation  was  considered  controlled  if  more  than  50 
percent  of  its  voting  stock  was  controlled  by  United  States 
persons  including  corporations,  each  of  which  owned  at 
least  10  percent  of  such  voting  stock. 


The  includable  undistributed  earnings  comprised,  in 
general,  "foreign  base  company  income"  and  certain  for- 
eign insurance  income.  "Foreign  base  company  income" 
consisted  of  specified  types  of  income  from  investments, 
as  well  as  income  derived  from  selling  or  purchasing 
goods  or  performing  services  outside  the  Controlled 
Foreign  Corporation's  country  of  incorporation  for  re- 
lated persons.  The  insurance  income  represented,  for  the 
most  part,  income  attributable  to  premiums  received  by 
controlled  foreign  insurance  companies  on  United  States 
risks. 

Income  from  qualified  investments  in  less  developed 
countries,  or  from  sales  of  United  States  exports,  was 
specifically  excluded  from  foreign  base  company  income. 
Also,  no  constructive  distribution  of  undistributed  earn- 
ings was  required  if  a  certain  minimum  distribution  of 
the  earnings  and  profits  of  the  Controlled  Foreign  Cor- 
porations was  made.  These  minimum  distributions  were 
based  on  relationships  of  foreign  and  United  States  tax 
rates  so  that  the  combined  tax  of  the  Controlled  Foreign 
Corporation  approximated  the  United  States  rate.  There- 
fore, the  two-stage  reduction  in  the  United  States  tax 
rates  by  the  1964  Act  reduced  the  necessary  minimum 
(see  the  statutory  minimum  distribution  tables  provided 
by  Code  section  963.) 

The  treatment  of  this  item  for  tax  and  book  income 
purposes  is  given  in  section  5. 

Income  subject  to  tax  was  defined  for  the  statistics  as 
the  amount  upon  which  the  corporation  income  tax  was 
imposed.  The  1954  Code  provided  several  income  tax 
bases  for  different  types  of  corporations.  These  included 
the  "taxable  income"  base  defined  by  Code  section  63  and 
used  by  the  majority  of  corporations,  the  several  tax 
bases  applicable  to  insurance  companies,  and  the  amounts 
taxable  to  regulated  investment  companies  and  real  es- 
tate investment  trusts.  All  of  these  tax  bases  are  re- 
flected in  income  subject  to  tax.  In  addition,  long-term 
capital  gain  subject  to  a  maximum  tax  of  25  percent  was 
separately  recognized  for  the  statistics  and  accounts  for 
the  principal  difference  between  taxable  income  as  defined 
by  the  Code  and  income  subject  to  tax.  This  difference 
occurred  only  when  the  net  long-term  capital  gain  was 
larger  than  the  regularly  defined  taxable  income  but 
small  enough  to  make  the  alternative  tax  applicable.  Net 
income  of  Small  Business  Corporations  electing  to  be 
taxed  through  shareholders  is  excluded  from  income  sub- 
ject to  tax. 

For  most  corporations,  income  subject  to  tax  consisted 
of  net  income  less  certain  additional  deductions  sum- 
marized in  this  report  as  statutory  special  deductions. 
Exceptions  to  this  general  rule  occur  so  that  total  net 
income  minus  statutory  special  deductions  does  not  equal 
income  subject  to  tax.  In  some  cases,  the  statutory  spe- 
cial deductions  for  dividends  received  and  for  dividends 
paid  on  certain  preferred  stock  of  public  utilities  ex- 
ceeded net  income.  For  these  returns,  income  subject 
to  tax  was  reduced  to  zero  and  the  excess  of  the  two  spe- 
cial deductions  became  the  statutory  loss  for  the  year 
available  for  deduction  purposes  over  the  prescribed 
carryback  and  carryforward  period.  Because  computa- 
tion of  three  of  these  deductions  was  based  on  the  tax 
rates  provided  by  the  1964  tax  law,  the  statistics  may 
not  be  entirely  comparable  with  previous  years.  See 
Effect  on  statutory  special  deductions  and  income  subject 
to  tax  in  section  3. 
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Also,  the  tax  base  applicable  to  life  and  mutual  nonlife 
insurance  companies,  and  to  regulated  investment  com- 
panies, and  real  estate  investment  trusts  was  not  defined 
as  net  income  less  statutory  special  deductions.  These 
exceptions  are  summarized  in  part  under  the  headings 
for  "Adjustments  for  life  and  mutual  insurance  com- 
panies" and  "Adjustments  for  certain  investment  com- 
panies" for  purposes  of  table  11. 

In  addition,  the  life  insurance  company  provisions  ap- 
plied to  mutual  savings  banks  with  life  insurance  depart- 
ments; the  banking  and  insurance  departments  were  each 
separately  taxed  although  data  for  the  two  departments 
were  combined  for  the  statistics.  In  the  case  of  regulated 
investment  companies,  any  net  long-term  capital  gain  (re- 
duced by  net  short-term  capital  loss)  which  was  not 
distributed  to  shareholders  was  taxed  to  the  companies 
always  at  a  rate  of  25  percent,  while  the  balance  of  un- 
distributed income  was  taxed  at  the  regular  rates. 
Alternative  tax,  described  below,  was  not  allowed.  Un- 
distributed net  long-term  capital  gain  taxed  at  25  percent 
was  not  available  in  the  tax  return  form  and  no  attempt 
was  made  to  obtain  it  from  attached  schedules  for  the 
statistics. 

Returns  with  alternative  tax  were  those  where  use  of 
the  maximum  25  percent  tax  rate  on  long-term  capital 
gain  produced  a  total  tax  smaller  than  obtained  by  using 
the  regular  normal  tax  and  surtax  rates.  See  Income  tax. 
For  most  corporations,  use  of  alternative  tax  did  not 
affect  the  amount  shown  as  income  subject  to  tax,  but 
occasionally  it  did.  This  is  covered  under  the  heading 
"Net  long-term  capital  gain  taxed  at  25  percent  in  excess 
of  taxable  income." 

Income  tax  was  the  gross  amount  of  tax  liability  before 
deducting  the  investment  and  foreign  tax  credits.  The  in- 
come tax  was  applicable  to  corporations  which  did  not 
elect  to  be  taxed  through  their  shareholders,  but  it  ex- 
cluded the  additional  70  percent  tax  on  undistributed  in- 
come of  personal  holding  companies. 

Generally,  the  income  tax  shown  in  these  statistics 
includes  the  tax  from  recomputing  prior  year  investment 
credit.  However,  this  amount  was  excluded  from  the  clas- 
sification by  size  of  income  tax  in  table  12  and  from  the 
amount  shown  as  income  tax  available  for  use  of  credit 
in  tables  13  and  14.  The  exclusion  was  made  because  the 
tax  from  recomputing  prior  year  investment  credit  was 
not  allowed  to  be  reduced  by  the  foreign  tax  and  invest- 
ment credits  featured  in  these  tables. 

Income  tax  on  returns  without  net  income  was  due  not 
only  to  the  tax  from  recomputing  prior  year  investment 
credit,  but  also  to  special  provisions  of  the  Code  applic- 
able to  insurance  businesses  (including  insurance  opera- 
tions of  mutual  savings  banks,) 

The  tax  on  current-year  income  was  the  regular  cor- 
porate income  tax  as  well  as  the  additional  tax  applicable 
to  component  members  of  certain  controlled  corporate 
groups  (explained  elsewhere  in  this  section.)  The  regular 
tax  was  either  (1)  a  normal  tax  on  total  taxable  income 
plus  a  surtax  on  taxable  income  over  $25,000,  or  (2)  an 
alternative  tax  comprising  25  percent  of  the  excess  of 
net  long-term  capital  gain  over  net  short-term  capital 
loss,  and  normal  tax  and  surtax  on  the  balance  of  tax- 
able income.  Alternative  tax  was  used  only  if  it  was  less 
than  the  normal  tax  and  surtax  on  total  taxable  income. 

The  normal  tax  and  surtax  rates  for  the  returns  used 
for  this  report  were: 


Normal  tax 22% 

Surtax  on  taxable  income 

over  $25,000 28% 


Tax  rates 
1/1-12/31/64    After  12/31/64 

22% 


26% 


The  rates  in  the  last  column  were  applicable  for  returns 
with  accounting  periods  ended  December  1965  through 
June  1966.  For  returns  with  accounting  periods  ended 
July  through  November  1965,  the  rates  in  both  columns 
were  used,  and  the  income  tax  liability  was  determined  by 
prorating  the  two  tentative  amounts  according  to  the  num- 
ber of  days  under  each  rate. 

Statistics  for  income  tax  do  not  reflect  any  adjustments 
to  the  taxliability  such  as  those  resulting  from  (1)  recom- 
putation  of  1965  taxable  income  to  reflect  the  carryback  of 
the  net  operating  losses  of  certain  future  years,  (2)  re- 
duction of  income  tax  by  investment  and  foreign  tax  cred- 
its recomputed  to  take  account  of  the  carryback  of  unused 
investment  credit  and  foreign  taxes  of  certain  future 
years,  (3)  audit  examinations  and  other  enforcement  ac- 
tivities and  (4)  uncollectible  taxes.  The  statistics  pre- 
sented therefore  differ  somewhat  from  the  actual  income 
tax  collections  and  the  final  income  tax  liability  of  cor- 
porations for  1965. 

Income  taxed  through  shareholders  Form  1120-S  is 
discussed  in  section  8. 

Industry  classification  was  based  on  the  Standard  En- 
terprise Classification  (SEC)  issued  in  1962  by  the  Office 
of  Statistical  Standards  of  the  Bureau  of  the  Budget. 
Some  departures  from  this  classification  system  were 
necessary  for  certain  finance  industries,  in  order  to  re- 
flect particular  provisions  of  the  Internal  Revenue  Code. 

Each  return  was  classified  according  to  the  principal 
business  activity  of  the  corporate  unit(s)  represented.  A 
principal  industry  was  that  which  accounted  for  the  iar^g-esi 
portion  of  total  receipts,  even  though  the  return  may  have 
been  filed  for  a  company  engaged  in  numerous  different 
business  activities,  or  may  have  been  a  consolidated  re- 
turn filed  for  members  of  a  legally-defined  affiliated 
group  of  corporations. 

Table  1  presents  detailed  industry  data  for  the  principal 
business  activity  of  the  corporations. 

For  other  tables  in  this  report,  the  principal  industries 
were  assembled  into  a  smaller  number  of  appropriate 
groups- -selected  industries,  major  industries,  or  indus- 
trial divisions --depending  on  the  nature  of  the  material 
in  the  table  or  the  need  to  avoid  producing  estimates 
highly  unreliable  because  the  number  of  sample  returns 
on  which  they  were  based  was  insufficient.  The  most  fre- 
quently-used classification  in  this  report  is  major 
industry. 

A  classification  by/>r«nci/>aZ  business  is  subject  to  limi- 
tations, since  data  in  a  single  industry  group  rhay  be 
either  understated  or  overstated.  For  example,  a  cor- 
poration (or  consolidated  return)  whose  principal  activity 
is  manufacturing  also  may  be  engaged  in  the  extraction 
of  an  ore.  The  mining  group  would  exclude  unknown 
amounts  related  to  the  ore  extraction,  whereas  the  manu- 
facturing group  would  be  overstated  by  the  same  amounts. 

Furthermore,  year-to-year  changes  in  the  classifica- 
tion of  a  specific  corporation  could  have  resulted  from 
(1)  mergers  and  other  changes  in  organization,  (2)  exer- 
cising the  privilege  of  filing  a  consolidated  return,  and 
(3)    a    change  in  the  principal  source  of  total  receipts. 
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Unpublished  worksheet  tables,  the  Corporation  Source 
Book  of  Statistics  of  Income,  contain,  for  each  industry  in 
basic  table  1,  all  balance  sheet  and  income  statement 
items  shown  in  the  stub  of  basic  table  2,  cross-classi- 
fied by  total  assets  classes  shown  in  the  column  headings 
of  basic  table  4.  These  detailed  data  are  especially  sub- 
ject to  theindustry  classification  limitations  stated  above. 
Persons  wishing  to  obtain  Source  Book  data  may  obtain 
further  information  regarding  the  specific  content  and  cost 
from  the  Director,  Statistics  Division,  Internal  Revenue 
Service,  Washington,  D.  C.    20224. 

Intangible  assets  were  separately  reported  on  the  bal- 
ance sheet  if  they  were  amortizable.  Other  intangible 
assets,  not  amortizable,  were  included  with  '  'other  as- 
sets." Intangible  assets  could  be  amortized  for  income 
tax  purposes  only  if  they  had  a  definite  life  and  value. 
Since  definition,  valuation,  and  life  of  intangible  assets 
subject  to  amortization  varied  from  business  to  business, 
no  definitive  description  of  this  item  can  be  given.  Ac- 
cumulated amortization  represented  the  cumulative  ad- 
justment to  intangible  assets  shown  on  the  corporations' 
books  of  account. 

Interest  on  State  and  local  obligations  was  exempt  from 
the  income  tax.  Such  obligations  were  issued  by  States, 
municipalities  and  other  local  governments,  the  District 
of  Columbia,  and  U.  S.  possessions.  Amounts  shown  are 
less  amortizable  bond  premium. 

Wholly  tax-exempt  interest  usually  was  reported  in 
schedule  M-1,  Reconciliation  of  income  per  books  with 
income  per  return  (see  facsimile,  Form  1120).  In  this 
report  it  is  considered  a  receipt  and  is  included  in  Total 
receipts. 

Interest  on  United  States  obligations  consisted  of  tax- 
able interest  received  from  obligations  issued  by  the 
United  States,  its  agencies,  or  its  instrumentalities. 
Most  of  this  interest  was  subject  to  both  normal  tax  and 
surtax.  However,  a  relatively  small  portion  may  have  been 
subject  to  suttax  only- -interest  received  from  obligations 
of  U,  S.  instrumentalities  issued  prior  to  March  1,  1941, 
or  from  U.  S.  savings  bonds  and  Treasury  bonds  owned  in 
excess  of  the  principal  amount  of  $5,000  and  issued  prior 
to  March  1,  1941.  Amounts  shown  are  less  amortizable 
bond  premium. 

Interest  paid  in  connection  with  business  indebtedness 
was  deductible  as  an  ordinary  and  necessary  business  ex- 
pense. Included  in  the  statistics  was  interest  paid  on  de- 
posits and  withdrawable  shares  by  banking  and  savings 
institutions.  For  installment  purchases,  interest  paid  in- 
cluded amounts  stated  in  the  contract  and  certain  unstated 
amounts    of  interest,  as  provided  in  Code  section  483. 

Internal  Revenue  districts  and  regions  in  which  the  re- 
turns were  filed  indicated  the  location  of  a  domestic  cor- 
poration's principal  office  or  principal  place  of  business 
in  the  United  States.  Returns  with  addresses  in  the  Dis- 
trict of  Columbia  were  filed  in  the  Baltimore,  Maryland 
district.  However,  returns  of  domestic  corporations  with 
foreign  addresses  including  addresses  in  United  States 
possessions  were  filed  with  the  Office  of  International 
Operations  in  Washington,  D.  C.  Returns  of  resident 
foreign  corporations,  including  those  incorporated  in 
United  States  possessions,  although  filed  in  the  district 
wherein  the  principal  office  or  principal  place  of  business 
in  the  United  States  was  located,  were  also  included  in  the 
statistics  for  the  Office  of  International  Operations.  A 


map  showing  the  realignment  of  Internal  Revenue  district 
and  region  boundaries  effective  January  1,  1965,  is  shown 
in  section  9. 

The  United  States  totals  in  tables  27  and  28  differ 
slightly  from  those  in  other  tables,  because  they  were 
derived  using  sample  weights  for  each  District.  Statistics 
in   other   tables   were   derived   using  National  weights. 

Inventories,  as  shown  in  the  corporation  return  balance 
sheet,  included  such  items  as  raw  materials,  finished  and 
partially  finished  goods,  merchandise  on  hand  or  in 
transit,  and  growing  crops  reported  as  assets  by  agricul- 
tural concerns.  Amounts  reported  by  investment  and  hold- 
ing companies  (other  than  operating  holding  companies), 
security  and  commodity  brokers,  dealers  and  exchanges, 
and  real  estate  developers  and  operative  builders,  were 
included  in  "other  investments."  For  the  most  recent 
information  on  (1)  inventories  reported  for  tax  purposes 
in  the  cost  of  goods  sold  schedules,  classified  by  method 
of  valuation,  and  (2)  returns  with  inventory  writedowns  or 
with  substantial  change  indicated  in  the  manner  of  deter- 
mining quantities,  costs,  or  valuation  between  opening  and 
closing  inventories,  see  text  discussion  under  Inventories 
and  basic  tables  23  and  24  in  Statistics  of  Income,  1963, 
Corporation  Income  Tax  Returns. 

Investment  credit  was  the  reduction  of  income  tax  al- 
lowed corporations  based  on  their  investments  in  certain 
depreciable  property  with  a  useful  life  of  4  years  or  more. 
If  property  was  disposed  of  prior  to  the  life  used  when 
computing  the  credit,  the  credit  taken  had  to  be  paid  back 
as  additional  tax  for  the  year  in  which  the  disposition 
occurred. 

In  general,  the  credit  before  limitations  was  equal  to  7 
percent  of  "qualified  investment,"  an  amount  derived 
from  the  cost  of  the  property  and  designed  to  give  weight 
to  investments  in  longer-lived  assets.  Income  tax  (ex- 
cluding tax  from  recomputing  prior  year  investment 
credit)  against  which  the  credit  was  applied  was  first 
reduced  by  foreign  tax  credit.  If  the  amount  of  tax  re- 
maining was  more  than  $25,000,  the  credit  could  not  ex- 
ceed $25,000  plus  25  percent  of  tax  over  $25,000. 

Property  purchased  and  eligible  for  credit  was:  (1) 
tangible  personal  property;  (2)  other  tangible  property 
(except  buildings  and  their  components)  if  used  as  an 
integral  part  of  manufacturing,  extraction,  production, 
or  furnishing  transportation,  communications,  electrical 
energy,  gas,  water,  or  sewage  disposal  services  (or 
constituted  a  research  or  storage  facility  used  in  connec- 
tion with  any  of  these  activities);  and  (3)  elevators  and 
escalators.  However,  property  with  a  useful  life  of  less 
than  4  years  was  not  eligible  for  the  investment  credit, 
and  used  property  was  further  limited  to  $50,000.  Also 
ineligible  for  investment  credit  was  (1)  property  used 
predominantly  outside  the  United  States,  (2)  property  used 
for  lodging,  (3)  property  used  by  certain  tax-exempt  cor- 
porations, (4)  property  leased  to  or  owned  by  govern- 
mental units,  and  (5)  property  consisting  of  livestock. 
Other  limitations  applied  to  affiliated  corporations,  coop- 
eratives, certain  banking  and  savings  institutions,  and 
investment  companies,  as  well  as  to  investments  in  pub- 
lic utility  property  and  used  property. 

Investment  credit  carryforward  represented  that  part  of 
the  prior-year  tentative  credit  which  could  not  be  applied 
against  income  tax  because:  (1)  it  exceeded  income  tax, 
or  (2)  it  exceeded  the  limitations  based  on  the  size  of  in- 
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come  tax,  or  (3)  there  was  no  income  tax  against  which  it 
could  be  used.  The  amount  shown  in  the  statistics  repre- 
sented only  the  amounts  carried  forward,  primarily  from 
1962-1964,  and  to  a  much  lesser  extent  from  the  1961 
accounting  periods  ended  January  through  June  1962 
(although  the  law  allowed  unused  credits  to  be  carried 
back  to  3  prior  years,  but  not  to  years  ended  before 
January  1,  1962;  any  amount  remaining  after  carryback 
could  be  carried  over  to  the  5  succeeding  years.)  Unused 
credits  accumulated  after  1965  and  carried  back  to  this 
year  were  not  reportable  on  the  current  year  returns  as 
filed  and,  therefore,  could  not  be  reflected  in  the  statis- 
tics. 

Investment  qualified  for  credit  was  a  prescribed  pro- 
portion of  the  cost  of  property  having  a  useful  life  of  4 
years  or  more  and  otherwise  eligible  for  the  investment 
credit.  Qualified  investment  took  into  account  purchases 
of  new  property  and  used  property.  The  cost  of  used 
property  taken  into  account  was  limited  to  $50,000  by  law. 
For  corporations  in  general,  qualified  investment  equaled 
the  sum  of  the  full  amount  invested  in  property  with  a 
useful  life  of  at  least  8  years,  two-thirds  of  the  amount  in- 
vested in  property  with  a  useful  life  of  at  least  6  years  but 
less  than  8  years,  and  one-third  of  the  amount  invested  in 
property  with  a  usefullifeof  at  least  4  years  but  less  than 
6  years. 

For  public  utility  property,  qualified  investment  was 
equal  to  three-sevenths  of  the  sum  determined  above. 
However,  in  completing  Form  3468,  Computation  of  In- 
vestment Credit,  corporations  with  investment  in  public 
utility  property  were  asked  to  report  the  full  amount  of 
qualified  investment.  Therefore,  qualified  investment  as 
defined  in  the  law  is  somewhat  overstated  in  the  statistics. 
This  should  be  taken  into  consideration  in  relating  quali- 
fied investment  to  tentative  credit. 

Investments  in  Government  obligations,  listed  as  an  as- 
set on  the  balance  sheet,  comprised  bonds  or  other  obliga- 
tions of  a  State,  or  United  States  possession,  including  ob- 
ligations of  political  subdivisions  and  of  the  District  of 
Columbia.  United  States  obligations  included  those  of  in- 
strumentalities of  the  Federal  Government. 

Land  was  reported  as  a  separate  capital  asset  on  the 
balance  sheet.  Although  not  ordinarily  subject  to  depre- 
ciation, land  certified  as  an  emergency  facility  for  the 
national  defense  was  amortizable.  If  such  land  was  still 
being  amortized  in  1965  on  the  books  of  account,  the  cor- 
poration could  report  in  the  balance  sheet  only  the  net 
land  value,  after  reduction  by  this  amortization. 

Loans  from  stockholders  were  regarded  as  long- 
term  in  duration  and  may  have  included  loans  from 
individuals  and  corporations  as  well  as  from  other  stock- 
holders. 

Loans  to  stockholders  were  regarded  as  long-term  in 
duration  and  may  have  included  loans  to  individuals  and 
corporations  as  well  as  to  other  stockholders.  Banking 
and  savings  institutions  sometimes  used  this  account  on 
the    return    to    report  loans  to  shareholder-depositors. 

Members  of  controlled  groups  were  those  corporations 
who  were  related  to  one  another  through,  generally,  80 
percent  or  more  common  ownerships  and  who  filed  sepa- 
rate tax  returns  under  the  provisions  of  Code  sections 
1561  -  1563.  In  effect  though,  consolidated  returns  were 
also  covered. 

These  sections  were  added  to  the  Code  as  parts  of  the 
Revenue  Act  of  1964. 


Section  1561  limited  the  $25,000  surtax  exemption  to  one 
per  group.  Statistics  in  this  report  for  corporations  filing 
under  this  provision  are  classified  as  "Returns  of  mem- 
bers of  controlled  groups  allocating  one  surtax  exemption 
among  members  of  the  group." 

In  general,  section  1562  allowed  members  of  controlled 
groups  to  elect  that  each  member  claim  separate  exemp- 
tions on  their  income  tax  returns,  if  each  one  agreed  to 
pay  an  additional  tax  equal  to  6  percent  of  its  surtax 
exemption  (See  "Additional  tax  under  controlled  group 
provisions  for  multiple  surtax  exemptions.")  Statistics 
for  these  returns  are  classified  as  "Returns  using  mul- 
tiple surtax  exemptions." 

Section  1563  of  the  Code  defined  the  conditions  of  rela- 
tionship to  which  these  provisions  applied  as  being  when 
a  common  parent  corporation  had  80  percent  or  more 
control  of  one  or  more  chains  of  subsidiaries  (parent- 
subsidiary  relationship),  or  when  an  individual,  estate  or 
trust  had  80  percent  or  more  control  of  two  or  more  cor- 
porations (brother-sister  relationship.)  Combination 
groups  were  also  possible  when  an  individual,  estate  or 
trust  controlled  two  or  more  corporations,  one  of  which 
was  the  parent  of  one  or  more  subsidiary  corporations. 
Also,  two  or  more  related  life  insurance  companies  were 
required  to  be  treated  as  a  controlled  group  separate 
from  any  other  corporation  to  which  they  may  have  been 
related. 

In  all  cases  control  was  based,  in  general,  on  the  total 
combined  voting  power  or  total  value  of  all  classes  of 
outstanding  shares.  Certain  stock  was  disregarded  alto- 
gether and  special  constructive  stock  ownership  rules 
applied  depending  on  the  type  of  controlled  group  involved. 

Money  distributed  as  dividends  out  of  earnings  and 
profits  of  the  tax  year  to  shareholders  of  Small  Business 
Corporations  for  which  an  election  was  made  to  be  taxed 
through  shareholders  represented  the  actual  cash  distri- 
butions out  of  net  income  as  computed  under  provisions 
of  the  Internal  Revenue  Code,  as  well  as  out  of  earnings 
that  were  in  excess  of  net  income,  such  as  from  tax- 
exempt  interest  on  State  and  local  Government  obliga- 
tions and  from  the  excess  of  percentage  depletion  allowed 
for  tax  purposes,  over  cost  depletion.  Excluded  were 
distributions  of  previously  taxed  income,  payments  made 
in  exchange  for  stock  or  in  discharge  of  an  obligation, 
and  distributions  of  property  other  than  money  in  satis- 
faction of  a  dividend  declared  in  money.  Accordingly, 
this  item  was  equal  to  or  less  than  total  dividend  distri- 
butions of  these  corporations  inasmuch  as  total  distri- 
butions included  amounts  paid  in  property  other  than 
money.  This  is  not  always  apparent  from  the  statistics, 
however,  because  reporting  on  Form  1120-S,  Schedule  K, 
Shareholders  Share  of  Income,  was  not  always  consistent. 

Mortgages,  notes,  and  bonds  payable  were  separated  on 
the  balance  sheet  according  to  the  length  of  time  from 
maturity  of  the  obligations.  Length  of  time  from  maturity 
was  based  on  date  of  balance  sheet  rather  than  date  of 
issue.  Accordingly,  long-term  obligations  maturing  with- 
in the  coming  year  were  reportable  together  with  short- 
term  obligations,  as  having  maturity  of  less  than  one  year. 
Deposits  and  withdrawable  shares  may  have  been  reported 
in  Mortgages,  notes,  and  bonds  payable  by  banks  and  sav- 
ings institutions.  When  identified,  such  amounts  were 
transferred  to  "other  current  liabilities." 

Net  capital  gains  represented  the  excess  of  gains  over 
losses,  principally  from  the  sales  or  exchanges  of  capital 
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assets.  Gains  and  losses  were  short-term  (if  the  asset 
was  held  for  six  months  or  less)  or  long-term  (if  the 
asset  was  held  for  more  than  six  months.)  For  tax  pur- 
poses, corporations  were  required  to  reduce  net  short- 
term  gains  by  any  net  long-term  losses,  and  net  long- 
term  gains  by  any  short-term  losses.  The  resulting  net 
gains  are  shown  in  the  statistics. 

A  net  short-term  gain  was  taxed  as  ordinary  income. 
But  a  net  long-term  gain  was  taxed  at  a  maximum  tax  rate 
of  only  25  percent.  Net  losses  could  be  offset  against  net 
gains  but  not  against  any  other  type  of  income.  Excess 
net  losses  could  be  carried  forward  as  short-term  losses 
to  be  applied  against  the  net  capital  gain  of  the  five  suc- 
ceeding years.  If  the  unused  capital  loss  carryover  was 
not  eliminated  within  this  span  of  years,  it  could  not  be 
taken. 

Code  section  1221  defined  the  "capital  assets"  to  which 
this  special  treatment  applied  as  all  property  held  by  the 
corporation  except  (1)  stock  in  trade,  or  property  of  a  kind 
includable  in  inventories,  (2)  property  held  for  sale  to 
customers  in  the  ordinary  course  of  business,  (3)  notes 
and  accounts  receivable  acquired  in  the  ordinary  course 
of  business,  (4)  certain  short-term  Government  obliga- 
tions sold  at  a  discount,  (5)  depreciable  property  used  in 
the  trade  or  business,  (6)  real  property  used  in  the  trade 
or  business,  and  (7)  certain  copyrights,  literary  and 
musical  compositions  or  similar  property,  (8)  certain 
gains  on  the  sale  or  exchange  of  patents,  inventories  or 
designs,  secret  formulas  or  processes,  or  similar  prop- 
erty rights  by  a  domestic  corporation  to  its  more  than  50 
percent  owned  Controlled  Foreign  Corporation,  and  (9) 
certain  sales,  exchanges,  or  redemptions  of  Controlled 
Foreign  Corporation  stock.  (See  "Dividends  received 
from  foreign  corporations.") 

But  net  gains  from  dispositions  of  some  of  the  property 
types  specifically  excluded  from  the  definition  of  capital 
assets  under  section  1221,  could  receive  capital  gains 
treatment  under  special  conditions  set  forth  in  Code  sec- 
tion 1231.  Gains  and  losses  from  these  transactions  had 
to  be  aggregated  first.  If  the  overall  result  was  a  net 
gain,  it  was  included  in  the  computation  of  net  long-term 
capital  gain.  But  if  the  overall  result  was  a  net  loss,  it 
was  included  in  the  computation  of  net  gain  or  loss  from 
sales  of  property  other  than  capital  assets.  Thus,  a  net 
gain  under  section  1231  could  receive  the  more  beneficial 
treatment  of  a  long-term  capital  gain  taxable  at  a  maxi- 
mum rate  of  only  25  percent,  while  a  net  loss  under 
section  1231  received  the  more  beneficial  treatment  as 
an  ordinary  loss  fully  deductible  against  all  types  of  in- 
come and  not  just  against  capital  gain  income. 

The  types  of  property  (or  transactions)  to  which  section 
1231  applied  were  (1)  real  and  depreciable  property  used 
in  the  trade  or  business,  held  for  more  than  6  months,  and 
not  includable  in  inventory  or  held  for  sale  in  the  ordinary 
course  of  business,  (2)  timber  cut  by  the  taxpayer  during 
the  year  if  owned  or  held  under  contract  to  cut,  for  six 
months  before  the  beginning  of  the  taxable  year,  and  if  an 
election  was  made  under  section  631,  to  treat  the  cutting 
as  a  sale  or  exchange  of  property  used  in  trade  or  busi- 
ness, (3)  domestic  iron  ore,  timber,  or  coal,  held  for 
more  than  six  months,  if  disposedof  under  a  royalty  con- 
tract whereby  the  owner  retained  an  economic  interest  in 
the  property,  so  that  under  section  631,  the  net  gain  or 
loss  on  the  royalty  income  was  treated  as  a  net  gain  or 


loss  on  a  sale  or  exchange  of  property  used  in  trade  or 
business,  (4)  unharvested  crops  disposed  of  with  the  land 
used  in  the  business  of  farming  if  the  land  was  held  for 
more  than  six  months,  and  (5)  livestock,  except  poultry, 
held  for  drafting,  breeding,  or  dairying  purposes,  and  held 
for  12  months  or  more. 

The  computation  of  net  gain  or  loss  under  section  1231 
was  affected  by  changes  in  law  enacted  in  the  Revenue 
Acts  of  1962  and  1964  that  limited  the  amount  of  gain  eli- 
gible for  capital  gains  treatment  in  the  case  of  depre- 
ciable property  dispositions.  Because  of  Code  section 
1245  added  by  the  1962  Act,  eligible  gain  for  most  depre- 
ciable property  other  than  certain  realty,  was  based  on 
the  amount  of  depreciation  allowed  prior  to  January  1, 
1962.  Because  of  Code  section  1250  added  by  the  1964 
Act,  eligible  gain  for  certain  depreciable  realty  was 
based  on  the  amount  of  depreciation  allowed  prior  to 
January  1,  1963,  as  well  as  on  the  method  used  to  com- 
pute depreciation  after  this  date  and  the  length  of  time 
the  property  was  held  from  the  time  it  was  acquired  until 
the  time  it  was  disposed  of.  Neither  of  these  changes  in 
law  had  any  effect  on  the  treatment  under  section  1231  of 
losses  resulting  from  disposition  of  such  depreciable 
property.  For  a  description  of  the  depreciable  property 
to  which  sections  1245  and  1250  applied,  see  the  explana- 
tion of  "Net  gain  or  loss,  noncapital  assets." 

Net  gain  or  loss  under  section  1231  was  also  defined  to 
include  gains  and  losses  from  involuntary  conversions  not 
only  of  the  property  types  or  transactions  otherwise 
covered  by  section  1231,  but  also  of  the  capital  assets 
defined  in  section  1221,  and  only  if  they  were  held  for 
more  than  six  months.  Such  involuntary  conversions  re- 
sulted from  theft,  seizure,  destruction,  requisition,  and 
condemnation.  But  if  losses  resulting  from  involuntary 
conversions  by  theft,  or  from  fire,  storm,  shipwreck  or 
other  casualty,  were  uninsured,  they  were  excluded  from 
the  section  1231  computation  and  were  fully  deductible,  in- 
stead, as  ordinary  losses  and  included  in  the  statistics  for 
"other  deductions," 

Finally,  with  respect  to  the  statistics  shown  for  Net 
capital  gains,  if  the  corporation  made  no  distinction  in  its 
income  statement  between  gain  or  loss  from  sale  or  ex- 
change of  capital  assets  and  gain  or  loss  from  sale  or 
exchange  of  other  property,  and  no  schedule  D  was  filed 
in  support  of  these  transactions,  the  entire  amount  was 
treated    as    a    net  gain  or  loss  from  noncapital  assets. 

Net  gain  or  loss,  noncapital  assets  was  the  net  gain  or 
loss  from  sale  or  exchange  of:  (1)  certain  depreciable 
and  real  property  used  in  trade  or  business;  (2)  accounts 
and  notes  receivable  acquired  in  the  ordinary  course  of 
business  for  services  rendered  or  from  sale  of  property 
includable  in  inventory  or  ordinarily  held  for  sale;  (3) 
Government  obligations  issued  on  or  after  March  1, 1941, 
on  a  discount  basis  and  payable  without  interest  at  a 
fixed  maturity  date  not  exceeding  one  year  from  date  of 
issue;  (4)  certain  copyrights,  literary,  musical,  or  artis- 
tic compositions  or  similar  properties,  (5)  securities 
by  dealers,  and  (6)  certain  patents,  inventions  or  designs, 
secret  formulas  or  processes,  and  similar  property  rights 
by  a  domestic  corporation  and  its  more  than  50  percent 
owned  Controlled  Foreign  Corporation. 

As  explained  under  the  definition  of  Net  capital  gains, 
a  net  gain  from  dispositions  of  (or  certain  transactions 
involving)  specified  types  of  business  assets  that  were 
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considered  noncapital  assets  based  on  Code  section  1221, 
could  receive  capital  gains  treatment  under  section  1231. 
Gains  and  losses  from  these  dispositions  or  transactions 
first  had  to  be  aggregated.  If  the  overall  result  was  a  net 
gain,  it  was  included  in  the  computation  of  net  long-term 
capital  gain.  But  if  the  overall  result  was  a  net  loss,  it 
was  included  in  the  computation  of  (and  reflected  in  the 
statistics    for)    net    gain    or    loss,    noncapital    assets. 

The  amount  of  gains,  (though  not  losses),  on  disposi- 
tions of  most  depreciable  property  includable  in  the  com- 
putation of  net  gain  or  loss  under  section  1231,  was  re- 
duced as  a  result  of  sections  1245  and  1250,  added  to  the 
Internal  Revenue  Code  by  Revenue  Acts  of  1962  and  1964. 
To  the  extent  the  amount  eligible  for  capital  gains  treat- 
ment was  thereby  reduced,  the  amount  included  in  the 
computation  of  net  gain  or  loss,  noncapital  assets  was 
increased. 

The  depreciable  property  to  which  section  1245  applied 
was  (1)  personal  property  other  than  livestock,  whether 
tangible  (such  as  machinery  and  equipment),  or  intangible 
(such  as  patents  or  copyrights),  and  (2)  other  tangible 
property  including  certain  realty  other  than  buildings  and 
their  structural  components,  if  it  was  an  integral  part  of 
certain  specified  business  activities,  or  which  constituted 
research  or  storage  facilities  used  in  connection  with  such 
activities.  The  business  activities  qualifying  were  manu- 
facturing, production,  or  extraction,  or  the  providing  of 
transportation,  communication,  electrical  energy,  gas, 
water,  or  sewage  disposal  services. 

The  depreciable  property  to  which  section  1250  applied 
was  real  property  not  already  covered  by  section  1245. 
In  general,  this  property  consisted  of  buildings  or  their 
structural  components  in  the  case  of  tangible  property, 
or  represented  leaseholds  of  land,  in  the  case  of  intangi- 
ble property. 

The  amount  of  gain  on  dispositions  of  depreciable  prop- 
erty under  sections  1245  and  1250,  treated  as  ordinary 
income  and  includedin  the  computation  of  net  gain  or  loss, 
noncapital  assets,  generally  depended  upon  the  amount  of 
depreciation  claimed  on  the  asset  after  a  certain  date, 
prior  to  its  disposition,  although  other  factors  were  also 
considered    in    the    case    of    section    1250   dispositions. 

Under  section  1245,  the  amount  of  gain  treated  as  ordi- 
nary income  was  based  on  the  depreciation  (or  amortiza- 
tion in  the  case  of  emergency  facilities),  allowed  or  al- 
lowable after  December  31,  1961.  This  "depreciation  re- 
capture" applied  to  dispositions  of  property  made  during 
taxable  years  beginning  after  December  31,  1962. 

Under  section  1250,  the  amount  of  gain  treated  as  ordi- 
nary gain  was  based,  in  general,  on  the  depreciation  al- 
lowed orallowableafter  December  31, 1963.  But  this  "de- 
preciation recapture"  was  further  qualified  so  that  if  the 
property  was  held  for  more  than  one  year  before  it  was 
disposed  of,  ordinary  gain  was  reduced  to  the  difference 
between  the  depreciation  computed  under  some  acceler- 
ated method,  and  the  depreciation  computed  assuming  the 
straight  line  method.  If  the  property  was  held  for  more 
than  20  months,  the  "recapture"  was  further  reduced  to 
a  proportion  of  this  difference  until,  when  the  property 
was  held  for  10  years,  the  "recapture"  as  ordinary  gain 
was  not  applicable  at  all  (See  Net  capital  gains.) 

Finally,  with  respect  to  the  statistics  for  net  gain  or 
loss,  noncapital  assets,  two  assumptions  were  made.  The 
first  assumption  had  to  do  with  sales  of  securities  by  se- 


curity and  commodity  brokers,  dealers,  and  exchanges, 
and  sales  of  real  estate  by  real  estate  subdividers,  de- 
velopers, and  operative  builders.  If  these  transactions 
were  reflected  in  business  receipts  and  cost  of  goods 
sold  in  the  tax  return,  instead  of  in  net  gain  or  loss,  non- 
capital assets,  the  resulting  profit  or  loss  on  the  trans- 
action, representing  the  difference  between  the  receipts 
and  the  cost  of  the  sale,  was  transferred  to  the  statistics 
for  net  gain  or  loss,  noncapital  assets,  but  only  if  the  cost 
of  the  sale  was  more  than  50  percent  of  the  receipts.  The 
statistics  for  business  receipts  and  cost  of  sales  were 
then  adjusted  accordingly.  The  second  assumption  had  to 
do  with  returns  where  no  distinction  was  made  or  could 
be  made  between  sales  or  exchanges  of  capital  assets  and 
sales  or  exchanges  of  other  property.  In  such  cases  the 
reported  amount  was  included  in  the  statistics  for  net 
gain  or  loss,  noncapital  assets. 

Net  income  or  deficit  was  the  difference  between  gross 
taxable  receipts  and  the  ordinary  and  necessary  business 
deductions,  as  defined  by  the  Internal  Revenue  Code  (Net 
income  per  books  of  account  is  discussed  in  section  5.) 

Net  income  reflects  not  only  actual  receipts  by  a  cor- 
poration, but  also,  as  a  result  of  the  Revenue  Act  of  1962, 
certain  income  from  related  foreign  corporations  only 
constructively  received.  For  additional  information  about 
foreign  income,  see  "Includable  income  of  Controlled 
Foreign  Corporations"  and  "Foreign dividend  income  re- 
sulting from  foreign  taxes  deemed  paid." 

Net  income  is  generally  larger  than  income  subject  to 
tax  because  the  net  income  of  Small  Business  Corporations 
electing  to  be  taxed  through  shareholders  is  excluded  from 
income  subject  to  tax  and  also  because  certain  statutory 
special  deductions  from  net  income  were  allowed  most 
corporations  in  computing  their  income  subject  to  tax. 

For  mutual  insurance  companies  other  than  life  or 
marine,  and  other  than  certain  fire  or  flood  insurance 
companies,  the  net  income  used  for  Statistics  of  Income 
was  the  sum  of  the  net  investment  income  or  loss,  the 
statutory  underwriting  income  or  loss,  and  the  subtrac- 
tions from  the  Protection  Against  Loss  (PAL)  account. 
Thus,  net  income  reflects  not  only  the  ordinary  business 
deductions  but  the  statutory  deductions  from  underwriting 
income  allowed  only  to  these  mutual  insurance  companies. 
It  also  reflects  the  additions  (if  any)  to  taxable  income  of 
amounts  previously  deferred  from  taxation  in  the  PAL  ac- 
count. The  statutory  special  deduction  for  dividends  re- 
ceived, allowed  corporations  generally,  was  not  sub- 
tracted in  determining  net  income.  Statutory  deductions 
from  underwriting  income  and  subtractions  from  the  PAL 
account  are  described  in  the  return  form  and  instructions 
at  the  end  of  the  report,  and  in  Code  sections  823(c)  and 
824. 

Net  income  for  some  small  mutual  insurance  companies 
reporting  under  Code  section  821(c)  was  net  investment 
income  only.  The  provisions  of  the  section  were  applic- 
able only  to  companies  with  income  from  investments 
(other  than  capital  gains)  and  premiums  of  less  than 
$500,000,  and  with  no  reserve  in  the  PAL  account.  The 
provision  was  elective.  Electing  companies  were  not  re- 
quired to  report  underwriting  income. 

For  life  insurance  companies,  net  income  or  deficit 
comprised  gross  taxable  receipts  reduced  by  the  ordinary 
and  necessary  business  deductions  and  reduced  by  addi- 
tions to  required  reserves  and  certain  other  statutory  de- 
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ductions  pertinent  only  to  these  companies.  To  arrive  at 
net  income  or  deficit  for  these  companies,  the  gain  or 
loss  from  operations  (which  included  both  underwriting 
and  investment  income)  was  adjusted  by  adding  back  the 
statutory  special  deductions  for  intercorporate  dividends 
received  and  for  operations  losses. 

Net  income  after  tax  is  an  amount  derived  from  the  in- 
come tax  return  by  subtracting  income  tax  (including  tax 
from  recomputing  prior  year  investment  credit)  after  in- 
vestment credit  from  net  income.  It  does  not  take  into 
account  (1)  the  additional  credit  for  foreign  taxes  paid, 
(except  in  table  1.3),  (2)  the  income  tax  liability  of  share- 
holders of  Small  Business  Corporations  electing  to  have 
their  profits  taxed  at  the  shareholder  level  at  the  indivi- 
vidual  income  tax  rates,  or  (3)  the  investment  credit 
computed  by  these  shareholders  on  their  tax  return  for 
the  qualified  investment  made  by  the  Small  Business 
Corporation. 

Net  income  (or  deficit)  per  books  of  account  is  dis- 
cussed in  section  5  of  this  report. 

Net  long-term  capital  gain  reduced  by  net  short-term 
capital    loss    is    explained    under    "Net   capital  gains." 

Net  long-term  capital  gain  taxable  to  shareholders  of 
Small  Business  Corporations  consisted  of  net  long-term 
capital  gain  reduced  by  net  short-term  capital  loss,  but 
only  to  the  extent  of  net  income  for  the  year.  Such  net 
gains,  distributed  or  deemed  distributed  for  taxation, 
retained  their  character  in  the  hands  of  the  shareholders. 
The  excess  of  net  capital  losses  (long-term  or  short- 
term)  over  net  capital  gains  was  not  distributable  and 
could  only  be  used  by  the  corporation  in  computing  its 
capital  loss  carryover  as  described  in  the  explanation  of 
Net  capital  gains. 

Net  long-term  capital  gain  taxable  to  shareholders  was 
obtained  from  the  schedule  of  distribution  and  income 
(Schedule  K,  Form  1120-S.) 

Net  long-term  capital  gain  taxed  at  25  percent  in  excess 
of  taxable  income  occurred  in  certain  situations  involving 
alternative  tax  as  shown  in  table  11. 

Income  subject  to  tax  for  returns  with  alternative  tax 
was  the  sum  of  (1)  net  long-term  capital  gain  (reduced 
by  net  short-term  capital  loss)  and  (2)  income  taxed  at 
normal  tax  and  surtax  rates  (the  balance  of  taxable  in- 
come.) Alternative  tax  was  payable  when  25  percent  of  net 
long-term  capital  gain  (reduced  by  net  short-term  capital 
loss)  resulted  in  a  tax  lower  than  that  computed  by  apply- 
ing the  normal  tax  and  surtax  rates  to  the  whole  of  taxable 
income. 

For  most  corporations,  use  of  alternative  tax  did  not 
affect  the  amount  shown  as  income  subject  to  tax.  How- 
ever, when  net  long-term  capital  gain  was  greater  than 
"taxable  income"  (net  income  minus  statutory  special 
deductions)  but  the  25  percent  rate  applied  to  the  capital 
gain  was  less  than  the  regular  rates  applied  to  "taxable 
income,"  the  capital  gain,  rather  than  "taxable  income," 
became  the  tax  base  and  was  used  for  the  income  subject 
to  tax  statistics. 

Net  operating  loss  of  a  Small  Business  Corporation  for 
which  an  election  had  been  made  to  be  taxed  through 
shareholders  was  equal  to  the  corporation's  net  deficit 
for  the  year  and  was  allocable  to  each  shareholder  during 
the  year  for  use  in  computing  his  individual  net  operating 
loss  deduction.  Amounts  may  be  somewhat  understated, 
as  not  all  electing  corporations  completed  the  schedule  of 


distribution  and  income  to  shareholders,  (Schedule  K, 
Form  1120-S),  from  which  the  statistics  were  obtained. 
Also,  because  reporting  in  this  schedule  was  not  always 
consistent,  the  statistics  for  this  item  may  vary  some- 
what from  the  deficit  reported  in  the  income  statement. 

Net  operating  loss  carryforward  is  described  under 
"Statutory  special  deductions." 

Net  short-term  capital  gain  reduced  by  net  long-term 
capital    loss    is    explained    under    "Net    capital  gains." 

Net  worth  represented  the  stockholders'  equity  in  the 
assets  of  the  corp»ration  in  contrast  to  the  claims  of 
creditors.  In  the  statistics  it  comprises  the  sum  of  the 
items  (1)  Capital  stock,  (2)  Paid-in  or  capital  surplus, 
(3)  Surplus  reserves,  and  (4)  Earned  surplus  and  undi- 
vided profits,  each  of  which  is  explained  under  its  own 
heading. 

Noncalendar  year  returns  were  filed  for  a  twelve- 
month accounting  period  ended  during  July  through 
November   1965  and  during  January  through  June  1966. 

Nondividend  distributions  of  a  Small  Business  Corpora- 
tion for  which  an  election  was  made  to  be  taxed  through' 
shareholders  consisted  of  returns  of  capital,  in  cash  or 
other  property,  distributed  from  other  than  current  year 
earnings.  Included  were  cash  distributions  of  prior  year 
(and  therefore  previously  taxed)  undistributed  net  in- 
come, reduced  by  operating  deficits  for  any  prior  year. 

Amounts  may  be  understated  as  not  all  electing  Small 
Business  Corporations  completed  the  schedule  of  distri- 
bution and  income  to  shareholders,  (Schedule  K,  Form 
1 120-S),  from  which  the  statistics  were  obtained. 

Nontaxable  returns  are  discussed  with  "Taxable  re- 
turns." 

Notes  and  accounts  receivable  were,  in  general,  the 
gross  amounts  of  current  trade  items,  that  is,  amounts 
receivable  arising  from  sales  or  services  to  customers 
on  credit  during  the  ordinary  course  of  trade  or  business 
which  would  normally  be  converted  to  cash  within  one 
year.  Nontrade  receivables  were  generally  included  in 
"other  current  assets." 

Loans  and  mortgages  may  have  been  reported  in  Notes 
and  accounts  receivable  by  savings  and  loan  associations. 
When  identified,  such  mortgage  loans  were  transferred 
to  "other  investments." 

Number  of  returns  excludes  returns  of  inactive  cor- 
porations except  in  tables  1.2  and  29  where  inactive  cor- 
poration returns  are  included  in  the  total  number  and  are 
also  shown  separately.  (See  "Inactive  corporation  re- 
turns.") The  number  of  Form  1120-S  returns  filed  by 
Small  Business  Corporations  for  which  an  election  was 
made  to  be  taxed  through  shareholders  is  included  in  each 
total  and  is  also  shown  separately  in  each  appropriate 
table.  The  few  returns  of  unincorporated  businesses  for 
which  elections  were  made  to  be  taxed  as  corporations, 
under  Code  section   1361  were  excluded  from  all  tables. 

Other  assets  comprised,  in  general,  noncurrent  assets 
which  were  not  allocable  to  a  specific  account  on  the  re- 
turn form  balance  sheet,  and  certain  accounts  for  which 
no  distinction  could  be  made  between  current  and  noncur- 
rent status. 

Includable  were  such  items  as  deferred  charges  re- 
ported as  noncurrent  by  the  corporation,  interest  dis- 
counts, guaranty  depxjsits,  and  intangible  assets  not  sub- 
ject to  amortization.  Other  assets  of  banks  included 
property  held  in  trust  if  included  in  the  banks'  assets. 
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while  other  assets  of  life  insurance  companies  included 
market  value  of  real  estate,  and  that  portion  of  stock  and 
bond  holdings  in  excess  of  book  value. 

Other  capital  assets  less  reserves  in  table  5  comprised 
depletable  assets  less  accumulated  depletion,  land,  and  in- 
tangible assets  less  accumulated  amortization. 

Other  current  assets  comprised  assets  not  allocable  to 
a  specific  current  account  in  the  return  form  balance 
sheet  and,  when  specifically  reported  as  short-term  by 
the  corporation,  marketable  securities  other  than  Govern- 
ment obligations. 

Included  were  prepaid  expenses,  nontrade receivables, 
coupons  and  dividends  receivable,  claims  and  judgments, 
and  similar  items.  For  construction  corporations, 
amounts  reported  as  a  current  item  for  contract  work  in 
progress  in  excess  of  billings  were  also  included. 

Also  included  in  other  current  assets  were  amounts  re- 
ported as  inventories  on  nonconsolidated  returns  of  in- 
vestment and  holding  companies  (other  than  operating 
holding  companies),  security  and  commodity  brokers, 
dealers,  and  exchanges;  and  real  estate  subdividers,  de- 
velopers, and  operative  builders. 

Other  current  liabilities  included  for  the  most  part 
certain  amounts  due  and  payable  within  the  coming  year. 
The  account  comprised  accrued  expenses,  as  well  as  cur- 
rent payables  not  arising  from  the  purchase  of  goods  and 
services  and  not  evidencedby  bonds,  notes,  or  mortgages. 
Examples  of  other  current  liabilities  were  taxes  accrued 
or  payable,  accrued  employee  accounts  such  as  for  pay- 
rolls and  contributions  to  benefit  plans,  dividends  payable, 
overdrafts,  accrued  interest  or  rent,  and  deposits  and 
withdrawable  shares  of  banking  and  savings  institutions. 

For  construction  corporations,  amounts  of  advances  or 
deposits  on  uncompleted  contracts  or  jobs  in  progress 
were  included  in  this  item  if  reported  as  current. 

Other  deductions  comprised  (1)  business  expenses 
which  were  not  allocable  to  a  specific  deduction  item  on 
the  return  form,  and  (2)  certain  amounts  which  were  given 
special  treatment  in  the  course  of  statistical  processing. 

The  first  category  included  such  items  as  administra- 
tive, general,  and  selling  expenses;  bonuses  and  commis- 
sions; delivery,  freight,  and  shipping  expenses;  sales  dis- 
counts; travel  and  entertainment  expenses;  and  similar 
items. 

The  second  category  included  salaries  and  wages  not 
reported  as  a  cost  of  sales  and  operations  and  not  reported 
as  a  part  of  another  deduction  item;  unrealized  profit  on 
current-year  installment  sales;  reported  amounts  of  neg- 
ative income;  business  deductions  not  itemized  on  life  and 
most  mutual  insurance  company  returns  and  certain  re- 
serve and  other  deductions  unique  to  these  companies; 
and  losses  by  abandonment,  theft,  fire,  storm  or  other 
casualty.  Casualty  and  theft  losses  excluded  any  losses 
on  capital  assets  and  on  real  and  depreciable  property  if 
such  assets  were  held  for  more  than  six  months  and  if 
any  compensation  from  insurance  was  received  for  such 
losses. 

Other  employee  benefit  plans  to  which  employers  con- 
tributed were  deductible  to  the  extent  of  their  contribu- 
tions under  Code  section  162  and  comprised  employee 
death  plans,  health  or  accident  and  sickness  plans,  and 
other  welfare  plans.  The  statistics  for  this  item  include 
any  identifiable  amounts  reported  as  a  cost  of  sales  or 
operations. 


Excluded  were  deductions  claimed  for  employer  con- 
tributions to  pension  plans  and  certain  other  deferred 
compensation  plans  within  the  purview  of  Code  section 
404.  (See  "Pension,  profit-sharing,  stock  bonus,  annuity 
plans.") 

Other  interest  consisted  of  amounts  received  on  loans, 
notes,  mortgages,  bonds,  bank  deposits,  and  corporate 
bonds  less  amortizable  bond  premium.  For  installment 
sales,  interest  received  included  amounts  stated  in  the 
contract  and  certain  unstated  amounts  of  interest,  as 
provided  in  Code  section  483. 

Other  investments  were,  in  general,  long-term  non- 
Government  investments  and  certain  investments  for 
which  no  distinction  could  be  made  as  to  their  current  or 
long-term  nature.  Non-Government  investments  gener- 
ally not  held  for  conversion  to  another  form  within  the 
coming  year  included  stocks,  bonds,  mortgages  and  mort- 
gage loans,  loans  onnotesor  bonds,  loans  to  subsidiaries, 
and  other  types  of  financial  securities. 

Real  estate  not  reported  as  a  capital  asset  could  also 
be  included.  In  certain  instances,  land  and  buildings 
owned  by  real  estate  operators  (except  lessors  of  real 
property  other  than  buildings),  and  real  holdings  of  insur- 
ance carriers,  other  than  their  home  office  and  branch 
office  buildings  and  equipment,  were  reported  as  "other 
investments." 

Other  investments  and  loans  as  shown  in  table  5  con- 
sists of  loans  to  stockholders  and  "other  investments." 

Other  liabilities  were  obligations  which  were  not  al- 
locable to  a  specific  account  on  the  return  form  balance 
sheet  and  were  either  noncurrent  accounts,  in  general  not 
due  within  one  year,  or  accounts  which  could  not  be  identi- 
fied as  either  current  or  long-term. 

Examples  of  "other  liabilities"  were  deferred  or  un- 
earned income  not  reported  as  part  of  a  current  account, 
provisions  for  future  taxes  based  on  the  effects  of  either 
accelerated  depreciation  or  possible  income  tax  adjust- 
ments such  as  for  the  investment  credit,  and  principal 
amounts  of  employee  and  similar  funds. 

Other  receipts  included  amounts  not  elsewhere  reported 
on  the  return,  such  as:  profits  from  sales  of  commodities 
other  than  the  principal  commodity  in  which  the  corpora- 
tion dealt;  income  from  minor  operations;  cash  discounts; 
income  from  claims,  license  rights,  judgments,  and  joint 
ventures;  net  amount  earned  under  operating  agreements; 
profit  from  commissaries;  profit  on  prior-years' collec- 
tions (installment  basis);  profit  on  purchase  of  corpora- 
tion's own  bonds;  recoveries  of  losses  and  bad  debts 
previously  claimed  for  tax  purposes;  refunds  for  cancel- 
lation of  contracts;  and  income  from  sales  of  scrap,  sal- 
vage, or  waste.  Also  regarded  as  "other  receipts"  were 
certain  dividends  received,  such  as  from  Federal  Reserve 
and  Federal  Home  Loan  Banks,  and  from  the  following 
special  classes  of  corporations:  China  Trade  Act  cor- 
porations; corporations  deriving  a  large  percent  of  their 
gross  income  from  sources  within  a  United  States  pos- 
session; and  tax-exempt  charitable,  educational,  religi- 
ous, scientific,  literary  organizations,  and  mutual  and 
cooperative    societies  including  farmers'  cooperatives. 

Paid-in  or  capital  surplus  comprised  additions  to  the 
corporation's  capital  from  sources  other  than  earnings. 
The  amount  shown  is  after  deducting  any  negative  amounts. 

Includable  were  amountsof  surplus  occasioned  by  dona- 
tion, appreciation  of  assets,  receipts  from  sale  of  capital 
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stock  in  excess  of  stated  value,  stock  redemptions  or 
conversions,  and  similar  transactions. 

Part-year  returns  were  those  with  accounting  periods  of 
less  than  12  months  resulting  from  newly  organized 
businesses,  liquidations,  reorganizations,  mergers,  and 
changes  to  new  annual  accounting  periods.  Part-year  re- 
turns used  in  this  report  were  those  with  accounting  peri- 
ods   ended  in  the  months  July   1965  through  June  1966. 

Payments  on  declarations  of  estimated  tax  were  advance 
installments  of  the  tax  liability  due  to  be  paid  by  the  15th 
day  of  the  12th  month  of  the  tax  year  by  corporations  with 
an  estimated  tax  of  over  $100,000.  The  accelerated 
amounts  of  declaration  payments,  for  corporations  with 
tax  years  beginning  in  both  1964  and  1965,  are  described 
in  section  3,  Changes  in  Law  and  Revenue  Procedure. 

The  "over  $100,000"  tax  base  is  after  foreign  tax  and 
investment  credit.  If  this  estimated  tax  exceeded  the  sum 
of  (a)  $100,000,  (b)  overpayment  credits  from  prior  years, 
and  (c)  any  other  payment  credits  such  as  for  tax  withheld 
at  source,  the  filing  of  Forms  1120-ES  and  advance  pay- 
ments were  required. 

Total  payments  shown  herein  were  secured  from  the  tax 
computation  on  the  final  income  tax  return,  rather  than 
from  declaration  Forms  1120-ES.  They  include  credits 
for  taxes  previously  paid  as  well  as  the  advance  payments 
made  before  the  income  tax  return  for  the  year  was  filed 
(see  line  32  (b),  page  1,  Form  1120.) 

Installment  payments  were  considered  as  meeting  the 
legal  requirements  if  the  "estimated  tax"  upon  which 
they  were  based  fell  into  any  of  the  following  four  cate- 
gories: 

(1)  If  it  amounts  to  70%  of  the  tax  shown  on  the  final 
return,  after  subtracting  the  $100,000  estimated  tax  ex- 
emption and  allowable  credits, 

(2)  If  it  amounts  to  as  much  as  the  previous  year's 
tax  reduced  by  $100,000,  providedtheprior  year  account- 
ing period  covered  12  months, 

(3)  If  it  is  equal  to  what  would  have  been  last  year's 
tax  liability  (after  subtracting  the  $100,000  exemption  and 
allowable  credits),  had  the  current  tax  rates  been  applic- 
able to  that  year's  income,  or 

(4)  If  it  is  at  least  equal  to  70%  of  the  tax  that  would 
be  due  (after  subtracting  the  $100,000  exemption  and  al- 
lowable credits)  on  the  basis  of  current  income,  up  to  a 
specified  cut-off  date,  annualized  for  the  year. 

Pension,  profit-sharing,  stock  bonus,  annuity  plans,  and 
other  deferred  compensation  plans  to  which  employers 
contributed  were  deductible  to  the  extent  of  their  contri- 
butions under  Code  section  404.  The  Code  imposed  limi- 
tations on  the  amounts  deductible  for  the  taxable  year  and 
provided  a  carryforward  feature  for  certain  amounts  paid 
in  excess  of  the  limitation.  The  statistics  include  identi- 
fiable amounts  reported  as  a  cost  of  sales  or  operations, 
but  exclude  employer  contributions  to  other  employee- 
benefit  plans  covering  health,  welfare,  etc.  The  deduc- 
tion of  the  cost  of  pension  plans  in  the  company's  books 
is  described  in  section  5.  (See  also,  '  'Other  employee 
benefit  plans,") 

Rent  paid  on  business  property  was  deductible  as  an 
ordinary  and  necessary  expense.  Identifiable  amounts  of 
taxes  and  other  expenses  paid  by  lessees  in  connection 
with  rent  paid  were  included  in  their  respective  deduction 
headings. 


Rents  received  for  the  use  or  occupancy  of  property 
consisted  of  the  gross  amounts.  Depreciation,  repairs, 
interest,  taxes,  and  other  expenses,  which  were  deduc- 
tible from  gross  rents,  were  included  in  their  respective 
deduction  items.  For  those  manufacturing,  public  utility, 
and  service  corporations  which  frequently  leased,  rather 
than  sold,  their  products,  the  rental  income  so  derived 
was  included  in  Business  receipts. 

Repairs  reported  as  an  ordinary  and  necessary  busi- 
ness expense  were  the  costs  of  maintenance  and  incidental 
repairs  and  could  include  the  cost  of  labor,  supplies,  and 
other  items  which  did  not  add  to  the  value  or  appreciably 
prolong  the  life  of  the  property.  Expenditures  for  new 
buildings,  machinery  or  equipment,  or  for  permanent 
improvements  which  increased  the  value  of  the  property 
were  not  deductible  currently  and  were  charged  to  capital 
expenditures,  which  were  generally  depreciable. 

Returns  of  members  ofcontrolled  groups  allocating  one 
surtax  exemption  among  membersof  the  group  under  sec- 
tion 1561  are  discussed  under  '  'Members  of  controlled 
groups." 

Returns  of  members  ofcontrolled  groups  using  multiple 
surtax  exemptions  under  section  1562  are  discussed  under 
"Members  of  controlled  groups." 

Returns  other  than  Form  1120-S  was  the  term  used  to 
describe  the  returns  of  corporations  subject  to  the  income 
tax.  Form  1120-S  was  filed  by  Small  Business  Corpora- 
tions   electing   to   be    taxed   at   the   shareholder   level. 

Returns  with  investment  credit  greater  than  tentative 
credit  was  used  to  .describe  those  returns  for  which  in- 
vestment credit  carryforward  was  included  in  the  current 
year  investment  credit.  On  these  returns,  the  excess  of 
investment  credit  over  tentative  credit  represents  an 
amount  of  investment  credit  carryforward  that  was  actu- 
ally   included    in    the    current    year    investment   credit. 

Returns  with  net  income  were  those  showing  gross  tax- 
able receipts  exceeding  the  ordinary  and  necessary  busi- 
ness deductions  allowed  by  the  Code.  Returns  without  net 
income  were  those  for  which  business  deductions  exceeded 
gross  taxable  receipts.  When  taxable  receipts  and  busi- 
ness deductions  were  equal,  the  return  was  classified  as 
without  net  income.  (See  also,  "Net  income"  and  "Tax- 
able returns,") 

Royalties  were  payments  received,  generally  on  an 
agreed  percentage  basis,  for  the  use  of  property.  In- 
cluded were  amounts  received  from  such  properties  as 
copyrights,  patents,  and  trademarks;  and  from  natural 
resources  such  as  timber,  mineral  mines,  and  oil  wells. 
The  amount  reported  was  the  gross  amount.  Expenses 
relating  to  royalties,  depletion  or  taxes,  for  "example, 
were  not  deducted  directly  from  the  income,  but  were  re- 
ported among  the  various  business  deductions  from  total 
gross  income. 

Excluded  were  certain  royalties  received  under  a  lease 
agreement  on  timber,  coal  deposits,  and  domestic  iron  ore 
deposits,  which  were  allowed  special  tax  treatment.  Under 
elective  provisions  of  Code  section  631,  the  net  gain  or 
loss  on  such  royalties  was  included  in  the  computation  of 
net  gain  or  loss  on  sales  or  exchanges  of  certain  business 
property  under  section  1231.  If  the  overall  result  of  this 
computation  was  a  net  gain,  it  was  eligible  for  treatment 
as  a  long-term  capital  gain,  taxable  at  a  maximum  rate 
of  25  percent.  If  the  overall  result  was  a  net  loss,  it  was 
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fully  deductible  in  the  current  year  as  an  ordinary  non- 
capital loss. 

Size  of  business  receipts  was  based  on  the  gross 
amounts  from  sales  and  operations  for  industries  except 
those  in  the  Finance,  insurance,  and  real  estate  division. 
For  the  finance  industries,  total  receipts,  which  is  the  sum 
of  business  receipts  and  investment  income,  was  used  as 
the  basis  for  classification. 

Size  of  total  assets  was  based  on  the  amount  reported 
in  the  end-of-year  balance  sheet.  Returns  with  zero  as- 
sets was  used  as  a  classification  for  returns  of  (I)  li- 
quidating or  dissolving  corporations  which  had  disposed  of 
all  assets  and  whose  income  tax  returns  were  final  re- 
turns, (2)  merging  corporations  whose  assets  and  liabili- 
ties were  included  in  the  returns  of  the  acquiring  cor- 
porations, and,  (3)  foreign  corporations  doing  business  in 
the  United  States  (except  foreign  insurance  companies 
providing  balance  sheet  information  for  United  States 
branches.)  (See  also,  "Total  assets  and  total  liabilities.") 

Small  Business  Corporation  returns,  Form  1120-S, 
were  information  returns  of  income  filed  by  corporations 
electing  to  be  taxed  through  shareholders  under  section 
1372,  added  to  the  Code  by  the  Technical  Amendments 
Act  of  1958. 

To  qualify  as  a  Small  Business  Corporation,  a  firm  had 
to  be  a  domestic  corporation  with  no  more  than  ten  share- 
holders, each  of  which  was  an  individual  (or  an  estate) 
and  no  one  of  which  was  a  nonresident  alien.  The  cor- 
poration could  have  only  one  class  of  stock.  In  general, 
it  could  not  be  a  member  of  an  affiliated  group  eligible 
to  file  a  consolidated  return.  Neither  could  the  corpora- 
tion receive  more  than  20  percent  of  its  gross  receipts 
from  personal  holding  company  income  (rents,  royalties, 
interest,  annuities,  and  gains  from  sales  or  exchanges  of 
stock  and  securities)  nor  receive  more  than  80  percent  of 
its  gross  receipts  from  sources  outside  the  United  States. 

Net  income  of  Small  Business  Corporations,  whether  or 
not  distributed,  was  taxed  directly  through  each  share- 
holder. It  was  computed  in  the  same  manner  as  for  most 
corporations.  However,  the  net  operating  loss  deduction 
and  the  additional  statutory  special  deductions  allowed 
corporations,  such  as  for  dividends  received,  could  not  be 
taken  and  no  foreign  tax  credit  was  available  to  the  cor- 
poration. 

Generally,  the  income  of  the  Small  Business  Corpora- 
tion was  taxable  to  its  shareholders  as  ordinary  income. 
But  net  long-term  capital  gain  retained  its  character  in 
the  hands  of  the  shareholders.  Shareholders  were  al- 
lowed to  deduct  their  share  of  the  corporate  net  operat- 
ing loss  from  other  forms  of  individual  (or  fiduciary) 
income.  Undistributed  income  earned  in  previous  years 
was  taxable  to  shareholders  in  the  year  it  was  earned, 
and  could  be  distributed  during  the  current  year  without 
any  further  tax. 

Statutory  special  deductions  herein  consisted  of  four 
deductions  claimed  for  (1)  net  operating  losses  of  prior 
years,  (2)  intercorporate  dividends  received,  (3)  dividends 
paid  on  certain  preferred  stock  of  public  utilities,  and 
(4)  Western  Hemisphere  Trade  Corporations.  Since  these 
deductions  were  allowed  by  law,  in  addition  to  the  ordi- 
nary and  necessary  business  deductions,  they  are  shown 
as  deductions  from  net  income.  See  table  10.1. 

For  many  corporations,  net  income  less  the  statutory 
special  deductions  equalled  income  subject  to  tax.  How- 
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ever,  the  two  dividend  deductions  were  not  restricted  to 
returns  with  net  income,  nor,  in  general,  to  the  amount  of 
net  income,  and  thus  became  part  of  the  statutory  loss  for 
some  corporations.  Statutory  special  deductions  were  not 
allowed  to  Small  Business  Corporations  for  which  an  elec- 
tion was  made  to  be  taxed  through  shareholders,  nor  to 
regulated  investment  companies  and  real  estate  invest- 
ment trusts.  The  deduction  allowed  these  two  types  of 
investment  companies  for  dividends  paid  although  not  in- 
cluded in  statutory  special  deductions,  is  shown  in  table 
11. 

Statistics  for  Statutory  special  deductions  are  subject 
to  certain  limitations  inherent  in  the  methods  of  report- 
ing these  amounts.  For  example,  where  there  was  no  net 
income  to  reduce  (and  consequently  no  income  subject  to 
tax),  the  special  deduction  for  dividends  received  may  not 
have  been  reported  even  though  the  deduction  was  allow- 
able as  part  of  the  statutory  net  operating  loss.  Also, 
where  both  a  net  operating  loss  deduction  and  a  dividends 
received  deduction  were  available,  the  corporation  may 
have  used  only  the  net  operating  loss  deduction  to  offset 
net  income  instead  of  using  the  net  operating  loss  deduc- 
tion to  offset  only  that  portion  of  net  income  remaining 
after  subtracting  the  dividend  deduction.  This  would  result 
in  an  overstatement  of  amounts  shown  in  the  statistics  for 
the  Net  operating  loss  carryforward  and  an  understate- 
ment in  amounts  shown  for  the  Dividends  received  deduc- 
tion. 

Definitions  of  the  four  statutory  special  deductions  are: 

(1)  Net  operating  losses. --These  deductions  were 
based  on  statutory  losses  of  prior  or  subsequent  years 
which  could  be  used  to  reduce  taxable  income  for  a  speci- 
fied number  of  years.  The  amount  shown  in  this  report, 
however,  consisted  only  of  losses  from /)nor  years  actu- 
ally used  to  reduce  taxable  income  for  1965--hence  the 
designation  Net  operating  loss  carryforward.  (Losses 
incurred  after  1965  and  carried  back  to  that  year  at  a 
later  date  could  not  be  reported  on  the  returns  used  for 
this  report.)  In  general,  losses  were  carried  back  over 
a  3  year  period  and  any  amount  not  offset  against  income 
for  that  period  could  then  be  carried  forward  against  in- 
come for  a  period  not  exceeding  5  years.  Longer  carry- 
over periods  were  allowed  for  certain  foreign  expropria- 
tion losses  and  for  corporations  applying  for  tax  assist- 
ance under  the  Trade  Expansion  Act  of  1962,  regulated 
transportation  corporations,  and  new  life  insurance  com- 
panies. 

Net  operating  losses  upon  which  the  current-year  de- 
duction was  based  included  (1)  the  excess  of  ordinary  and 
necessary  business  expenses  over  income  in  the  loss 
year,  and,  (2)  statutory  deductions  claimed  in  the  loss 
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year  for  dividends  received  and  for  dividends  paid  on 
certain  preferred  stock  of  public  utilities  (or  any  excess 
of  such  deductions  over  net  income.) 

The  net  operating  loss  deduction  claimed  for  the  cur- 
rent year  was  after  deductions  for  dividends  received  and 
for  dividends  paid  on  certain  preferred  stock  of  public 
utilities  and  thus  could  not  exceed  the  net  income  of  the 
corporation  reduced  by  these  two  deductions. 

(2)  Dividends  received  deduction. --The  dividends 
received  deduction,  under  Code  sections  243-246,  was,  in 
general,  equal  to  85  percent  of  dividends  received  from 
domestic  corporations  which  were  themselves  subject  to 
the  income  tax.  However,  there  were  certain  exceptions: 
(1)  the  dividends  received  deduction  for  dividends  on  cer- 
tain preferred  stock  of  public  utilities  (for  which  a  divi- 
dends paid  deduction,  described  below,  was  also  allowable) 
was  equal  to  about  61  percent  instead  of  85  percent;  (2) 
Small  business  investment  companies  were  permited  to 
deduct  100  percent  of  their  dividends  received;  (3)  con- 
trolled group  members  filing  nonconsolidated  returns  but 
using  a  single  surtax  exemption  for  the  entire  controlled 
group  under  section  1561,  could  elect  to  deduct  100  per- 
cent of  certain  intragroup  dividends;  (4)  the  deduction 
could  also  be  taken  for  dividends  from  foreign  corpora- 
tions doing  business  within  the  United  States  if  paid  from 
income  considered  earned  within  the  United  States. 

For  returns  with  net  income  for  the  taxable  year, 
there  was  a  limitation  on  the  deduction,  based  on  net  in- 
come, for  dividends  received  not  subject  to  the  100  per- 
cent deduction.  For  these  net  income  returns,  the  deduc- 
tion could  not  exceed  85  percent  of  net  income  less  any 
Western  Hemisphere  Trade  Corporation  deduction  (de- 
scribed below)  and  less  any  100  percent  deduction  for 
intragroup  dividends.  This  limitation  was  not  applicable 
if  the  corporation  had  no  net  income  for  the  year.  In  this 
case,  the  deduction  became  part  of  the  statutory  net  op- 
erating loss  previously  described. 

(3)  Public  utilities  dividends  paid.--For  public  utility 
companies,  as  defined  by  law,  a  special  deduction  was  al- 
lowable under  Code  section  247  for  dividends  paid  on  cer- 
tain preferred  cumulative  stock  deemed  issued  prior  to 
October  1,  1942.  This  deduction  was  about  29  percent  of 
the  dividends  paid  on  such  stock,  or,  if  the  dividends  paid 
were  greater  than  net  income  reduced  (in  general)  by  all 
other  statutory  special  deductionsfor  the  year,  the  deduc- 
tion could  not  exceed  29  percent  of  the  net  income  after 
this  adjustment. 

(4)  Western  Hemisphere  Trade  Corporations. --This 
deduction  was  allowed  certain  domestic  companies  which 
qualified  under  section  921  of  the  Code.  These  companies 
conducted  almost  all  of  their  business  outside  the  United 
States,  but  within  the  Western  Hemisphere.  The  special 
deduction  was  about  29  percent  of  net  income  after  all 
other  statutory  special  deductions. 

Stock  dividends.  Form  1I20-S,  are  discussed  under 
Distributions  to  stockholders. 

Surplus  reserves  were  those  retained  earnings  set 
aside  for  specific  purposes  and  not  available  for  distri- 
bution to  stockholders.  Included  were  guaranty  funds  and 
reserves  such  as  those  for  plant  expansion,  bond  retire- 
ments, and  contingencies  for  extraordinary  losses.  Spe- 
cifically excluded  were  the  reserves  for  bad  debts,  de- 
preciation, depletion,  andamortization,  which  were  shown 


separately,  and  reserves  for  taxes,  and  unrealized  profits 
or  unearned  income,  which  were  included  in  "Other  lia- 
bilities" or  "Other  current  liabilities." 

Surtax  exemption  as  shown  in  the  statistics  reflects  the 
first  $25,000  of  taxable  income,  as  regularly  defined,  for 
corporations  filing  as  members  of  controlled  groups  and 
subject  to  tax  at  the  normal  tax  rate. 

Tax  from  recomputing  prior  year  investment  credit  oc- 
curred  when  certain  depreciable  property  used  in  comput- 
ing the  investment  credit  was  disposedof  prior  to  the  life 
used  in  arriving  at  the  investment  credit.  The  tax  was 
payable  for  the  year  in  which  the  property  was  disposed 
of  and  amounted  to  the  difference  between  the  credit  pre- 
viously taken  on  such  property  and  the  credit  which  would 
have  been  allowed  had  the  actual  life  been  used. 

Taxable  returns  were  classified  on  the  basis  of  the 
presence  of  income  tax  liability  (see  "Income  tax")  be- 
fore foreign  tax  and  investment  credits.  The  number  of 
returns  with  net  income  differs  from  the  number  of  tax- 
able returns  because  many  returns  became  nontaxable 
(determined  by  the  absence  of  income  tax  liability  before 
tax  credits),  if  net  income  was  offset  by  statutory  special 
deductions,  or  by  the  deduction  for  amounts  distributed 
for  taxation  to  shareholders  of  regulated  investment 
companies  and  real  estate  investment  trusts.  (See 
"Statutory  special  deductions.") 

Some  returns  without  net  income  were  classified  as 
taxable  returns.  Included  in  this  category  were  returns 
where  the  entire  tax  liability  was  the  result  of  the  recom- 
putation  of  prior  year  investment  credit.  (See  "Tax  from 
recomputing  prior  year  investment  credit.")  Also  in- 
cluded were  some  returns  filed  under  provisions  of  law 
affecting  insurance  operations. 

Since  an  election  had  been  made  to  be  taxed  through 
shareholders.  Small  Business  Corporations  were  ex- 
cluded from  classification  as  taxable  or  nontaxable  re- 
turns. Statistics  are  presented  in  the  tables  for  active 
corporations  other  than  Form  1120-S. 

Taxes  paid  included  the  amounts  reported  as  an  ordi- 
nary and  necessary  business  deduction  as  well  as  identi- 
fiable amounts  reported  as  part  of  the  cost  of  sales  and 
operations.  Included  among  the  deductible  taxes  were 
ordinary  State  and  local  taxes  paid  or  accrued  during  the 
year;  social  security  andpayroll  taxes;  unemployment  in- 
surance taxes;  import  and  tariff  duties;  and  business,  li- 
cense, and  privilege  taxes.  Income  and  profits  taxes  paid 
to  foreign  countries  or  United  States  possessions  were 
also  deductible  unless  claimed  as  a  credit  against  income 
tax.  Not  deductible  were  such  taxes  as  Federal  income 
and  excess  profits  taxes,  gift  taxes,  taxes  assessed  against 
local  benefits,  and  Federal  taxes  paid  on  interest  from 
tax-free  covenant  bonds. 

Some  corporations  reported  excise  and  stamp  taxes 
which  were  part  of  the  sales  price  of  their  products  as 
receipts.  When  this  occurred,  an  equal  and  offsetting 
amount  was  usually  included  in  the  cost  of  sales  and  op- 
erations or  as  part  of  the  separate  deduction  for  taxes 
paid.  When  included  in  the  cost  of  sales  and  operations, 
these  taxes  often  were  not  identifiable  and  therefore  could 
not  be  added  to  the  statistics  for  taxes  paid. 

Tentative  investment  credit  represented  the  earned 
credit  before  taking  into  account  the  statutory  limitations 
based  on  the  size  or  presence  of  income  tax.  For  most 


Corporation  Returns/ 1965  •  Explanation  of  Terms 


243 


corporations,  the  tentative  credit  was  equal  to  7  percent 
of  qualified  investment,  an  amount  based  on  the  cost  of 
certain  depreciable  purchases  and  designed  to  give  weight 
to  longer-lived  assets.  Corporations  investing  in  public 
utility  property  reported  the  tentative  credit  as  3  rather 
than  7  percent  of  qualified  investment.  (See  "Investment 
qualified  for  credit.") 

Total  assets  and  total  liabilities  were  those  reported 
in  the  end-of-year  balance  sheet  in  the  corporations' 
books  of  account.  Total  assets  were  net  after  reduction 
by  accumulated  depreciation,  amortization,  and  depletion, 
and  by  the  reserve  for  bad  debts.  When  these  reserves 
were  reported  as  liabilities,  they  were  treated  as  reduc- 
tions from  the  asset  accounts  to  which  they  related  and 
the  totals  of  assets  and  liabilities  were  adjusted  accord- 
ingly. 

Asset  and  liability  estimates  for  the  few  returns  of 
corporations  that  failed  to  provide  balance  sheet  infor- 
mation were  derived  from  schedules  in  the  tax  return 
other  than  the  balance  sheet,  for  example,  the  schedules 
for  depreciation,  bad  debts,  and  cost  of  goods  sold;  from 
reference  books;  and,  from  relationships  between  income 
statement  and  balance  sheet  items  on  similar  returns 
which  had  both  statements  and  which  were  classified  in 
the  same  industrial  group. 

Because  Forms  1120L  and  1120M  used  by  life  and  cer- 
tain mutual  insurance  companies  did  not  provide  for  the 
complete  reporting  of  balance  sheet  information,  asset 
and  liability  data  for  these  companies  were  obtained  from 
balance  sheets  filed  with  the  returns  (or  from  reference 
books)  in  the  form  required  by  State  law.  These  sources 
were  also  used  for  any  other  insurance  companies,  not 
filing  returns  on  Forms  1120L  or  1 120M,  which  filed  bal- 
ance sheets  in  the  form  required  by  State  law  in  lieu  of  the 
income  tax  return  schedule. 

Total  deductions  comprised  (1)  the  ordinary  and  neces- 
sary business  deductions  from  gross  income,  (2)  the  cost 
of  sales  and  operations,  and  (3)  net  loss  from  sales  of 
noncapital  assets.  Components  of  total  deductions  are 
shown  in  the  income  statement  segment  of  tables  2-4. 

For  certain  mutual  insurance  companies,  with  total  re- 
ceipts under  $500,000,  total  deductions  represented  only 
investment  expenses;  business  income  and  expenses  were 
excluded  by  law. 

Total  receipts,  the  components  of  which  are  shown  in  the 
income  statement  segment  of  tables  2-4,  had  the  following 
characteristics: 

Included  items --(1)  Gross  taxable  receipts  (before 
deduction  of  cost  of  sales  and  operations  and  net  losses 
from  sales  of  noncapital  assets);  (2)  Nontaxable  interest 
received  from  State  and  local  obligations. 

Excluded  items- -(1)  Other  nontaxable  income  which 
may  have  been  received;  (2)  Certain  income  from  related 
foreign  corporations  only  constructively  received. 


For  certain  mutual  insurance  companies,  with  total  re- 
ceipts under  $500,000,  thegross  taxable  receipts  included 
in  the  statistics  represented  only  the  receipts  from  in- 
vestments; operating  income  was  excluded  by  law. 

Total  receipts  less  total  deductions  included  nontaxable 
interest  received  from  State  and  local  bonds  and  excluded 
certain  income  from  related  foreign  corporations  only 
constructively  received.  This  item  is  comparable  with 
Compiled  net  profit,  an  amount  shown  in  the  Statistics  of 
Income  for  1963  and  earlier  years. 

Undistributed  net  income  of  a  Small  Business  Corpora- 
tion for  which  an  election  had  been  made  to  be  taxed 
through  shareholders  was  the  amount  end-of-year  share- 
holders would  have  received  as  a  dividend  if  such  income 
had  been  distributed  to  them  at  the  end  of  the  corpora- 
tion's taxable  year.  Even  though  undistributed,  this 
amount  was  nevertheless  taxed  to  these  shareholders  as 
ordinary  income.  Amounts  may  be  somewhat  understated, 
as  not  all  electing  corporations  completed  Form  1120-S, 
Schedule  K,  Shareholders  Share  of  Income,  from  which 
the  statistics  were  obtained. 

Unused  investment  credit  was  the  portion  of  the  tentative 
investment  credit  plus  investment  credit  carryforward 
which  exceeded  the  amount  which  could  be  used  to  reduce 
the  tax  liability  for  the  current  year.  The  unused  invest- 
ment credit  could  be  carried  over  to  other  years. 

For  this  report,  unused  investment  credit  was  derived 
from  data  on  each  return,  as  follows: 

Tentative  investment  credit 

plus    Investment  credit  carryforward 

less    Investment  credit 

When  there  was  no  investment  credit,  the  sum  of  the  ten- 
tative credit  andinvestmentcreditcarryforward  was  con- 
sidered to  be  the  unused  credit.  If  the  credit  claimed  was 
greater  than,  or  equal  to,  the  sum  of  the  tentative  credit 
and  investment  credit  carryforward,  the  unused  credit  was 
assumed  to  be  zeroandthere  was  no  unused  credit  shown. 
Since  not  all  corporations  reported  the  tentative  credit  or 
carryforward,  the  amounts  shown  as  the  unused  credit 
may  be  slightly  understated. 

Western  Hemisphere  Trade  Corporation  deduction  is 
described  under  "Statutory  special  deductions." 

Zero  assets  was  used  as  a  category  in  classifying  re- 
turns by  size  of  total  assets.  Included  were:  (1)  final  re- 
turns of  liquidating  or  dissolving  corporations  which  had 
disposed  of  all  assets,  (2)  final  returns  of  merging  cor- 
porations whose  assets  and  liabilities  were  reported  in 
the  returns  of  the  acquiring  corporations,  and,  (3)  re- 
turns of  resident  foreign  corporations  (corporations  in- 
corporated abroad  but  conducting  business  in  the  United 
States)  other  than  foreign  insurance  company  returns  with 
balance   sheet    information  for  United  States  branches. 
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DESCRIPTION  OF  THE  SAMPLE 

Sources  of  Data 

The  statistics  in  this  report  are  estimates  based  on  a 
stratified  sample  of  corporation  income  tax  returns,  se- 
lected after  revenue  processing  but  before  audit.  The 
sampled  returns  were  used  to  represent  the  business 
activities  of  the  total  number  of  domestic  and  resident 
foreign  corporations  filing  returns  with  accounting  peri- 
ods ended  July  1965  through  June  1966. 

The  corporate  population  from  which  the  sample  was 
drawn  was  counted  at  about  1,490,279.  This  population 
represented  the  following  returns;  (1)  Form  1120  (Cor- 
poration Income  Tax  Return),  (2)  Form  1120L  (Life  In- 
surance Company  Income  Tax  Return),  (3)  Form  1120M 
(Mutual  Insurance  Company  Income  Tax  Return),  (4) 
Form  1120-S  (Small  Business  Corporation  Income  Tax 
Return),  and  (5)  Form  1120-F  (Income  Tax  Return  of 
Foreign  Corporation)  except  those  filed  by  nonresident 
foreign  corporations. 

The  number  of  returns  counted  in  this  population  differs 
from  the  total  number  of  profit-seeking  corporations  in 
existence  in  1965  chiefly  because  the  Internal  Revenue 
Code  permitted  parent  corporations  to  file  single  returns 
presenting  the  combined  financial  data  for  an  entire 
"affiliated  group."  For  1965,  there  were  approximately 
40,000  subsidiaries  represented  in  some  9,000  consoli- 
dated returns. 

The  population  may  be  said  to  represent  the  total  num- 
ber of  returns  for  income  year  1965  regardless  of  when 
the  returns  were  actually  filed.  Thus,  prior  year  delin- 
quent returns  were  used  for  the  purpose  of  estimating 
data  for  returns  for  income  year  1965  that  were  filed  too 
late  to  be  included  in  the  sample.  It  was  felt  that,  in 
general,  the  characteristics  of  returns  due  but  not  yet 
received  could  be  represented  best  by  previous  year  de- 
linquent returns  received  during  the  current  year  filing 
period.  The  total  number  of  prior  year  delinquent  re- 
turns received  during  the  1965  filing  period  was  about 
29,900, 

An  estimated  66,000  inactive  corporation  returns  show- 
ing neither  income  nor  deductions  were  included  in  the 
count  of  the  total  number  of  returns,  but  no  information 
was    tabulated  for  them.   Not  counted  in  the  total  were 


tentative  returns,  amended  returns  which  were  not  as- 
sociated with  an  original  return,  returns  in  the  Form  990 
series  filed  by  certain  tax-exempt  corporations,  and  the 
few  returns  filed  by  unincorporated  businesses  for  which 
an  election  was  made  to  be  taxed  as  corporations  under 
Code  section  1361. 

Sample  Selection 

For  administrative  reasons,  returns  received  by  the 
Internal  Revenue  Service  were  classified  by  size  and  taxa- 
tion characteristics  of  the  corporation,  by  type  of  return, 
and  by  the  58  Internal  Revenue  district  offices  (and  the 
Office  of  International  Operations  in  Washington,  D.C.)  in 
which  they  were  filed  (or  initially  processed.)  For  identi- 
fication purposes,  each  return  was  given  a  "document 
locator  number"  that  was  based  on  these  classifications 
and  that  also  included  a  2-digit  serial  number.  The  docu- 
ment locator  number  was  used  as  the  basis  for  drawing 
the  sample. 

Nearly  all  Form  1120,  1120L,  and  1120M  returns  and 
some  Form  1120-S  returns,  comprising  the  vast  majority 
of  returns  filed,  were  revenue-processed  for  1965  under 
the  Internal  Revenue  Service's  automatic  data  processing 
(ADP)  system.  Under  this  system,  returns  were  sorted 
into  one  of  five  major  groups  based  chiefly  on  size  of 
total  assets.  The  following  returns  were  revenue-proc- 
essed independently  of  the  ADP  system  for  1965:  (1)  most 
Form  1120-S  returns,  (2)  all  Form  1120-F  returns,  (3) 
most  Form  1120,  1120L,  and  11 20M  returns  that  were  de- 
linquent or  that  had  foreign  addresses.  These  returns 
were  sorted  by  type  into  one  of  many  detailed  "series," 
Series  were  defined  using  the  same  general  types  of  cri- 
teria that  applied  to  the  ADP  groups,  although  taxpayment 
and   delinquency    status    were    also    taken  into  account. 

After  sorting,  returns  were  numbered  serially,  creat- 
ing "blocks"  comprised  of  100  returns.  Under  the  ADP 
system,  returns  for  the  sample  were  systematically 
withdrawn  by  usingspecifieddocument  locator  numbers  in 
each  block  per  major  group  based  on  the  applicable  sam- 
pling rate  for  the  group.  For  the  other  returns  those  se- 
lected for  the  sample  were  systematically  withdrawn  by 
using  specified  document  locator  numbers  in  each  block 
per  numbering  series  based  on  the  sampling  rate  for  that 
series.    The   groupings   can   be   described   as   follows: 
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I,   Forms  1120,    1120L,    1120M,  and  1120-F  (resident): 

Sample  class  A, --Returns  of  large  corporations  con- 
trolled for  the  sample  on  a  name  basis.  In  general,  the 
basis  for  name  control  was  total  assets  of  $10,000,000 
or  more.  However,  for  several  of  the  industries  included 
under  "Finance,  insurance,  and  real  estate,"  the  cri- 
terion for  name  control  was  total  assets  of  either 
$50,000,000  or  $100,000,000  or  more.  Also  controlled 
by  name  were  resident  foreign  corporation  returns  (Form 
1120-F)  with  net  income  or  deficit  of  $1,000, 000  or  more, 
regardless  of  industry  or  asset  size. 

Sample  class  B.--The  following  special  types  of  re- 
turns unless  they  were  included  in  sample  class  A:  con- 
solidated returns,  returns  with  Personal  Holding  Company 
schedules  attached,  life  (Form  1120L)  and  mutual  (Form 
1 1 20M)  insurance  company  returns  and  returns  of  resident 
foreign  corporations  (Form  1120-F),  In  addition,  other 
returns  if  they  were:  (1)  classified  in  "Finance,  insur- 
ance, and  real  estate,"  showed  total  assets  of  $10,000,000 
or  more,  and  were  not  includable  in  sample  class  A,  and 
(2)  returns  with  overpayment  of  tax  and  prior  year  delin- 
quent returns,  if  they  had  total  assets  of  $1,000,000  but 
less  than  $10,000,000. 

Sample  class  C. --Except  for  returns  with  overpay- 
ment of  tax  and  returnsof  the  special  types  described  un- 
der sample  class  B,  current  year  returns  with  total  assets 
of  $1,000,000  but  less  than  $10,000,000, 

Sample  class  D. --Except  for  returns  with  overpay- 
ment of  tax  and  returns  of  the  special  types  described 
under  sample  class  B,  currentyear  returns  with  total  as- 
sets of  $100,000  but  less  than  $1,000,000,  and  classified 
by  the  Internal  Revenue  Service  after  December  31, 1965 
for  revenue  collection  purposes.  In  general,  these  were 
returns  with  accounting  periods  between  October  1965 
through  June  1966. 

Sample  class  E.--The  same  types  of  returns  de- 
scribed under  sample  class  D,  but  which  were  classified 
by  the  Internal  Revenue  Service  on  or  before  December 
31,  1965.  In  general,  these  were  returns  with  accounting 
periods  ended  July  1965  through  September  1965.  Returns 
in  sample  class  E  were  sampled  at  a  rate  different  from 
that  used  for  returns  in  sample  class  D. 

Sample  class  F.-  -Current  year  returns  except  for  re- 
turns of  the  special  types  described  under  sample  class 
B,  with  total  assets  "greater  than  zero"  but  less  than 
$100,000.  Also,  returns  with  overpayment  of  tax  and  prior 
year  delinquent  returns  ifthey  had  total  assets  either  zero 
or  not  reported,  or  total  assets  "greater  than  zero" 
but  less  than  $1,000,000.  All  returns  in  sample  class  F 
were  classified  by  the  Internal  Revenue  Service  after 
December  31,  1965  for  revenue  processing  purposes.  In 
general,  they  were  returns  with  accounting  periods  ended 
October  1965  through  June  1966. 

Sample  class  G.--The  same  types  of  returns  de- 
scribed under  sample  class  F,  but  which  were  classified 
by  the  Internal  Revenue  Service  on  or  before  December 
31,  1965.  In  general,  these  were  returns  with  accounting 
periods  ended  July  1965  through  September  1965.  Re- 
turns in  sample  class  G  were  sampled  at  a  rate  different 
from  that  used  for  returns  in  sample  class  F. 

Sample  class  H, --Except  for  returns  with  overpay- 
ment of  tax  and  returnsof  the  special  types  described  un- 
der sample  class  B,  current  year  returns  with  total  as- 
sets either  zero  or  not  reported  at  all,  and  classified  by 


the  Internal  Revenue  Service  after  December  31,  1965for 
revenue  collection  purposes.  In  general,  these  were  re- 
turns with  accounting  periods  ended  October  1965  through 
June  1966. 

Sample  class  I.- -The  same  types  of  returns  de- 
scribed under  sample  class  H,  but  which  were  classified 
by  the  Internal  Revenue  Service  on  or  before  December 
31,  1965.  In  general,  these  were  returns  with  accounting 
periods  ended  July  1965  through  September  1965  and  were 
sampled  at  a  rate  different  from  that  used  for  returns  in- 
cluded in  sample  class  H. 

II.   Forms  1120-S: 

Sample  class  J.- -Returns  of  large  corporations  con- 
trolled for  the  sample  on  a  name  basis.  The  basis  for 
name  control  was  total  assets  of  $10,000,000  or  more. 

Sample  class  K. --Returns  with  total  assets  of 
$1,000,000  but  less  than  $10,000,000. 

Sample  class  L. --Returns  with  total  assets  either 
zero  or  not  reported  at  all,  or  "greater  than  zero"  but 
less  than  $1,000,000,  and  classified  by  the  Internal  Reve- 
nue Service  after  December  31,  1965  for  revenue  collec- 
tion purposes.  In  general,  these  were  returns  with  ac- 
counting periods  ended  October  1965  through  June  1966, 

Sample  class  M,--The  same  types  of  returns  de- 
scribed under  sample  class  L,  but  which  were  classified 
by  the  Internal  Revenue  Service  on  or  before  December 
31,  1965.  In  general,  these  were  returns  with  accounting 
periods  ended  July  1965  through  September  1965.  These 
returns  were  sampled  at  a  rate  different  from  that  used 
for  sample  class  L. 

Differences  between  the  prescribed  and  achieved  sam- 
pling rates  occurred  for  several  reasons  inherent  in  the 
revenue  processing  system.  One  of  these  reasons  was 
"short"  blocks  because  the  sample  was  geared  to  the 
presence  of  complete,  100  return,  blocks.  Under  the 
ADP  system,  the  blocking  of  remittance  returns  was 
begun  anew  each  day  while  the  blocking  of  nonremittance 
returns  was  begun  anew  each  week.  Therefore,  if  a  block 
had  fewer  than  100  returns  at  the  end  of  a  blocking  peri- 
od, it  was  closed  with  this  smaller  number.  Although  the 
same  blocking  system  did  not  apply  to  non-ADP  returns, 
short  blocks  also  resulted  for  other  administrative  or 
processing  reasons.  The  size  of  the  difference  due  to 
short  blocks  was  reduced  by  designing  the  sample  of 
ADP  returns,  which  was  the  largest  part  of  the  total  sam- 
ple, so  that  the  number  of  oversampled  and  undersam- 
pled  short  blocks  would  tend  to  even  out.  This  was  ac- 
complished by  providing  a  number  of  sample  selection 
plans  to  be  used  in  sequence.  The  actual  plan  applicable 
to  a  particular  block  depended  on  its  place  in  the  order 
of  selection  plans. 

Differences  also  occurred  for  other  reasons.  Some- 
times the  characteristics  of  a  return  differed  consider- 
ably from  the  characteristics  of  the  sample  grouping  in 
which  it  was  included.  When  this  happened,  the  return 
was  reassigned  to  another  grouping  using  guidelines  pro- 
vided for  this  purpose.  One  of  these  guidelines  stipulated 
that  the  reassignment  would  not  increase  the  "weighting 
factor"  (defined  below)  applied  to  the  return.  In  addition 
to  the  effects  of  such  return  "misblocking,"  differences 
occurred  when  specific  returns  prescribed  for  the  sample 
were,  for  various  reasons, unavailable  even  after  followup. 
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Method  of  Estimation 

Totals  for  returns  filed  were  based  on  counts  made  and 
submitted  by  each  Internal  Revenue  district  office  and  by 
the  Office  of  International  Operations  in  Washington,  D,C. 
The  adequacy  of  response  to  requests  for  sample  returns 
was  reviewed,  by  sample  class,  by  applying  the  pre- 
scribed rates  to  the  number  of  returns  actually  received 
from  each  office.  When  receipts  appeared  to  be  inade- 
quate, a  followup  was  conducted  to  locate  the  missing 
returns. 

Sample  data  were  blown  up  to  the  sample  class  totals  by 
using  "weighting  factors,"  determined  by  dividing  the 
number  of  returns  filed  per  sample  class  by  the  number 
of  sample  returns  for  that  class.  For  example,  by  using 
information  in  table  11.1,  the  weighting  factor  of  12,56 
for  returns  in  sample  class  D  is  obtained  by  dividing  the 
actual  count  of  the  total  number  of  returns  filed  in  the 
class,  375,911,  by  the  number  of  sample  returns,  29,927. 
The  weighting  factors  can  also  be  derived  by  taking  the 
reciprocal,  carried  to  a  sufficient  number  of  decimal 
places,  of  the  achieved  sampling  rate.  For  example,  for 
returns  in  sample  class  D  the  reciprocal  of  the  achieved 
sampling  rate  ,079612  shown  in  table  11.1  as  ,0796,  is 
equal  to  the  weighting  factor  of  12.56. 

Table    11. 1— CORPORATION   RETURNS:      NUMBER   FILED,    NUMBER    IN   SAMPLE, 
AND   PRESCRIBED  AND  ACHIEVED   SAMPLING   RATES,    BY   SAMPLE  CLASS,    1965 


Sample  class 

Number  of  returns 

Sampling-   rale 

Filed 

In   sample 

Prescribed 

Achieved 

(1) 

(2) 

(3) 

M 

1,313,836 

7,621 

29,254 

65,923 

375, 9ia 

51,106 

597,366 

75,053 

105,371 

6,231 

176,443 

U 

2,338 

158,829 

15,265 

148,682 

139,341 

7,621 
29,254 
31,528 
29,927 

5,055 

23,537 

3,721 

8,U4 

584 

9,341 

11 

2,338 

6,247 

745 

1.0000 
1.0000 
0.5000 
0.0800 
0.1000 

0.0400 
0.0500 
0.0800 
O.IOOO 

1.0000 
1.0000 
0.0400 
0.0500 

Forms  112Q,   U20L,  112CW,   1120-F, 

1.0000 

B 

1.0000 

c                                  

0.4783 

D 

0,0796 

F 

0. 0394 

H 

0.0770 

1.0000 

K 

1.0000 

L 

0.0393 

[ul 

0.0488 

NOTE:     The  slight  discrepancy  between  the  1,490,279  returns  filed  as  shown  in  this 
table  and  the  1,490,103  returns   in  table  1.2  is  due,    for  the  most  part,    to  the  fact 
that  frequencies  based  on  the  sample  were  derived  using  weighting  factors  rounded  to 
two  decimal  places. 


Separate  sets  of  weighting  factors,  one  for  each  Inter- 
nal Revenue  District,  were  used  to  derive  statistics  in 
tables  27  and  28.  Achieved  sampling  rates  varied  suffi- 
ciently among  districts  to  warrant  the  adoption  of  these 
separate  sets  of  weights.  As  a  result,  the  total  for  "All 
regions"  in  tables  27  and  28  shows  a  slight  difference 
from  the  corresponding  total,  based  on  national  weights, 
shown  in  other  tables  of  this  report. 


LIMITATIONS  OF  THE  DATA 
Sampling  Variability 

Unless  based  on  all  of  the  returns  in  the  population, 
each  entry  in  the  tables  of  this  report  is  based  on  a 
sample  and  can  be  expected  to  differ  more  or  less  from 


the  corresponding  value  that  would  be  obtained  by  aggre- 
gating data  from  the  total  number  of  returns.  A  statistical 
measure  that  pertains  to  the  difference  that  might  be  ex- 
pected to  result  is  called  the  "standard  deviation  of  the 
estimate," 

The  "relative  sampling  variability"  is  the  standard  de- 
viation of  the  estimate  expressed  as  a  percent  of  the  esti- 
mate. The  standard  deviation  when  added  to  and  subtracted 
from  the  estimate  provides  the  computed  upper  and  lower 
limits  within  which  approximately  two  out  of  three  esti- 
mates derived  from  similarly  selected  samples  would  be 
expected  to  fall. 

Table  11.2  shows  the  relative  sampling  variability  of 
selected  frequency  and  amount  estimates  for  each  minor 
industry.  "Upper  limit"  relative  sampling  variability 
estimates  based  on  a  special  formula  are  shown  in  table 
11.3  for  frequency  estimates  in  general.  These  percents 
are  somewhat  higher  than  those  which  would  have  been 
yielded  by  the  standard  formula.  The  first  four  columns 
of  table  11.3  apply  to  tables  in  this  report  in  which  returns 
are  classified  by  sizeof  total  assets;  the  fifth  column  may 
be  applied  to  frequencies  representing  returns  not  classi- 
fied by  size  of  total  assets. 

The  conservative  nature  of  the  relative  sampling  vari- 
ability estimates  shown  in  table  1 1 .3  may  be  illustrated 
by  comparing  an  estimate  from  column  5  of  this  table  with 
the  calculated,  more  precise,  relative  sampling  variabil- 
ity for  a  similar  number  of  returns  shown  in  table  11.2. 
If  50,000  was  the  number  of  returns  in  some  industry 
grouping,  then  the  relative  sampling  variability  obtained 
from  column  5  of  table  11.3  would  be  expected  to  be  less 
than  2.0  percent.  But  the  conservative  nature  of  this  rela- 
tive sampling  variability  estimate  may  be  illustrated  by 
comparing  it  with  the  calculated,  more  precise,  relative 
sampling  variability  estimates  in  table  11.2  for  a  similar 
number  of  returns  in  a  specific  industry  grouping.  Thus, 
table  11.2  shows  that  for  the  47,346  returns  classified  in 
retail  trade:  automotive  dealers  and  gasoline  service 
stations,  the  relative  sampling  variability  is  only  1.86 
percent. 

The  relative  sampling  variability  of  a  frequency,  as 
determined  from  table  11,3  may  be  used  as  a  rough  esti- 
mate of  the  relative  sampling  variability  that  applies  to 
the  associated  amount.  However,  the  relative  sampling 
variability  associated  with  aggregate  amounts  is  generally 
less  than  that  associated  with  the  frequencies  related  to 
the  aggregate  amounts.  This  is  because  returns  of  large 
corporations,  sampled  at  the  rate  of  100  percent  and 
therefore  not  generally  subject  to  sampling  variability, 
account  for  a  larger  proportion  of  the  total  amount  esti- 
mates, but  for  a  smaller  proportion  of  the  related  total 
number  of  returns  estimates. 

Frequencies  and  amounts  considered  subject  to  exces- 
sive sampling  variability  are  not  shown  in  the  tables, 
although  they  are  reflected  in  the  appropriate  totals. 
Where  sampling  variability  was  judged  to  be  excessive, 
data  in  particular  cells  have  been  deleted  or  have  been 
combined  in  such  a  way  as  to  present  combined  totals 
for  groups  of  cells,  the  combined  sampling  variability  for 
which  was  not  judged  to  be  excessive.  Where  deletions 
were  made  in  tables,  the  applicable  cells  are  footnoted. 
Where  combinations  of  data  were  made,  the  combined 
totals  are  presented  alongside  the  bracketed  cells  to 
which  they  relate. 
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m  TO  O.00 

Al  n  AJ  \0 


^o 

(^ 

en 

l-J 

•n. 

O  O 

tn)  O  <y  C3 
r-  -J-  J-  TO 

lA   H  rH  O 


[>   H  O   lA 
Nl-   r-   lA   H 
fA  C--   i-l  C^ 

fA   TO    ^^J  O    rH 
O  g   [>   vO  O 

^^^ 

rg  ■A  CO  TOf-J 
O  cr-  OJ  m^-- 
TO  i>-J-  -^ 

776, 

294, 
240, 
932, 
007, 

~t  CT'   •£}  a»  AJ 

(D   <J^  a  "A  lA 

\a  \D  (T-  r-  OJ 

<£!  AJ  (n  o^  r-l 

lA  CO  :--  sf   (-( 

C-  -^  AJ  C3  TO 


rn  o  ^  > 
y3  cp  AJ  m 
r-TO  [>  H 


TO  en  H  u~i 
^^J  ir\  •j3  >j 
>0  O  -J-      IN 


1  ■-;  rt  ■^'  g 


to  r-  O"  c- 

O    1-S(    rH   rH 


O  O  AJ     o  o 


!S3 

1   OJ   CT< 


C"  TO  ■>*  lA 
rH  Oi  CD  O 

H  >!■  ^  fn 


AJ  en  m    -J-  o 

\0  a\   \D      H  lA 
(?■  lA   ^      f-  t^ 


lA  TO   C^ 

lA  (M  rn 


m  to  Q 

lA  t-  C 

\o  o  > 


So  tn  -^ 
TO  TO   OJ 
OJ  0\  lA  O 


^  TO  m  r^ 


a)   D,  t.  ^.     . 

.H     6    cd   -H       fc 

ai  a  >  xj    6. 


'^       rj  ^D  H  (ji 


H  C^  -^f      O  lA 

OJ   lA   AJ       rH   st 

TO  tn  O      C^  •£) 


AJ  o\  rn 
AJ  O   fA 


C--  TO  r-   iH 


Cr>  TO  rH  c 
a>  <n  ^  c 
^t  AJ  o  > 


ijOa10>  CT'(>cOi-iU3 

^OOtn  iaHOOJO 

irnO'O^-.    r-r-o\-vriA 


^2? 


I    C    I-i    (U 


e  OJ 


S-r-l     <U     C    Ih     <l>     W     0 
o   CD   01  ^(   bo  :; 

1     rH     ttf  tl     C     C    C 


&1J§ 


'H    O   f- 
O    0)    C    c 


•Bt 


H-g 

■H 

•SSJii 

■rt 

g!*v 

!3,r)^ 

r  s 

3 

fiS 

iiv-^ 

& 

•3  g 

g 

::J   o   Q> 

rt  3  O  rT+J 
'  O.  to  J3  >1>  (d 
)  ■I-' 


S.3  1 


OJ      (0      OJ         -*-rJ    J. 


■I  -H   -H     *^     «1 

^   la  -P   d   00  01 
■<    OJ    C    O    O  j5 


.  >  -^  >  x;  t 


S3     S 
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1  tn  c 
d  o  d 


O  r^O   « 


4  r^  n 

[-^  irt  t^  iTN 


5   li 


-jiTiirtcoc^      •^  ■C  <J<-  ■£> 


ry   »D  00      O   ''^  TO  <' 

r-  o  CO    in  a>  f^Ja 
-.1  n  f^    c>  c^  ■iJs 


n  TO  f^  Aj  r-     -.J  w 


•OOQ'-t-sJ-      lATOTOO^i-l 
>l^lO<^r^      <^ir^Ju-l■^t^-l 

f^r^'-^f^^A         coi-7i~j>n 


-.J-  tvj  O   >0  (T-   > 

O"  o  c>  o^  o  o 


;  >t  ^  vf 


3SE)f 


^  '"'  "fi     ^  •" 


-Nt\o    o^Dcoor- 

\  Al  O  ■£■   >D  -- 


t  ir\  c-^  t^  ■Jb      rj  rH  r«j 
jf^TOxJr-l      dOiM 


-  iTi  >I  CD  C^  ■£!   O 
H  in  ^  m  in  f^J   <^ 

H  O  '-"J  CO  ^  (^   iH 


O  -J  ;-  rH 
r^  m  O  C> 


O  m  (M  O  TO 
O  tM  lA  \0  f^ 
i-^  H  >0  sO  vO 


M  ^  ^DTO  ^ 
m  <-l  O  r4  r- 


JAJOJC-rjr-      r\i  •£)  O  r 


*^  d  i-i'x 
_  (-1  O  >f — 
^  o^  ^ 


vO  ^  P-  nnj        \Of«     ^D  -^  \0 
r-1  (M  0»  M  (^  OJ 


t-   1^  TO  <Ji   r 
Ov  TO  C  T.  I, 


(HfNCOOCO      'O  C^  "O  ^  r 
'O  (^  rH  m  iH  OJ 


a  <D  A 


O  -J-  f^  ^ 
\0  t-^   lA  <^' 


TO         CO^JO      ^>OCOr-ir^ 


t--  (^  -4  (^  -J- 

t--  \0  »o  o  -} 
d  d  p^  r^  r-i 


^   (5  i  ■ 


C-   vO   >A 
■^   O^  CO 


^-0-D^OO^      (T»rMr 


to  -^   'O      O   O^   O  t>   i-t 


TO-aO^O      TO^>t      -J-Of 


O   CM  CT»      (^   rH  CO  r^  r^'. 
■'t^iHTO      TOO-ACO^J- 


O  -J  O   >f  Al 

■A  O    i-t  f'l   fNJ 

^-  QD  A)  r\  -J- 


CO  C-  O  0»  H 

"A  r-i  r-)  r^  o- 

rH  f-l   r-l  rH  rH 


H   f^  O      TO  TO  - 


>  f^  tn  '^'-«-   o  -- 


d  d  f 


CO  (^  rH  <n  H 
■A  sf  0\  M  S 

OJ   (^  [-  -J-   rH 


Al    r-l  A(       fn   <^  - 

d  d  A)      r<  O  <: 


H  C-  CO 
■^  O  CO 


I  Ji 


TO  AJ   O   0^ 


'M  C>TOAJ       1AIAC7>[>-"' 


^38 


O-O      (^lATO      AJrHr-t-^ 
f^rn      -nI-AIH      TiAirH-A 


fSS 


r^  :^  r^  i^  en 

0-1  o  c-  H  (n 

•J-  CT>  AJ  -J-  TO 


C\   t-t   r-t       O^Afn■OC 

-^0<^AJ      OOCrTOv 

f^TO-^       -.JlAOr-lr 


AI  OJ  TO  C^  u-t 
<A  r-l  r-t  >r  AJ 
TO  TO   OJ  <n  ^T 


^  ri      CT>  C^  A] 


1^  CS  «B  d  ''^  "^ 
lA  O  O  O  [>  >o 

t^  r-  t^    rH   r-( 


>     cP-H      2 


3  il  '^  Cr  > 
r  o  ^  o  CO 

H    rH  ^    vf    AJ 


-l-^     O  ^(H  rH  AJ 


JAJO--IiA-^     OOf 


^^>Jt^^O      OOf 


<  f\J  f^   M  E^ 


o\r-t-  o  TOrHO^OAt  oafn^D^  r^       incg-^  ^ooom  '£i(^[-r--[H  r^:-u^'A-J■  ^f^rH  rHo'^:^?'^-^!'  o^f^iMAj  7; 

-j3r^o  r>  Aj-^iA>iQ^  r-in.HO  n       c;i-*«  o<nOTOrH  ^-r^'AfoO  ia-nJajit.i>  r^(n>t  TO^t'^'^c^  nyi^coiA  ^ 

:^u^r^  O  r-lOi-ITOO  y3r-ir4t^  O-         OrHTO  lATO^O'^^O  CrHTOnTO  OAJiHC-c^  >JAJAJ  C^oO'OTO-J-  rHrHt^COf^  ^j 

AJ>t'D  >fM  H  i-i  C^  O  to  OTOiATO'-J  sO-M     .HAJTO  r~iAiA->}TO.-4  -.f.HAJ^O  r~t~\OlAt>  TOTOO  -^--Ti-ITO'JJO  tAAJC^t^r-  S 

r-rHO  lA^-*  AJAjr-A:«  ^Omr-t--'  O— 'C-nTAJ  ^r^^c-rH-^  CrHTOiAiA  <nc^C^(^JCn  -JiAO  u-l[-,\DAliA^  ^0r^TOa'«O  >i 

iT^r-J'O  (T-  CO>!n>rO  Ot^CO-O  r^        0»:-r-  >}>H'nO  fn^invOO^  rH>ru-»00  AiOrH  00°'^°'^  Or-tTO-^r'A  ii 

S  /^  r'l  \D  .\j  (^i  -"vi  --  ,H  <n         u"\  fo         -J-  .0  lA  -J-  -J  'i>  !-■;  r-j  oj  r-  rsj  t-T  -J  -j  "■>  .h  ^  n  i-^  l>  O  w  ^  'A  ^  nj  ^  co  ^  -H  t^.j  ^ 

'""■"'  '^  "'  '^  -r-  .^M  .g 

a 

lA'OO  AJ  u-im\Ot-'^  OJiHi-lO  O          -sfrvJTO  >OCT>AJTOrH  lArHrH^H  TOTO^AI  AJsOO  iMtn-JAJTOA;  rH-AiA^-iA  _, 

lAvfAt  fn  OfnTOO'O  CT»c-iN«-i  i-i      [*-<-iTO  fnr-cT-TO-^  TO--i-f^Aj(n  c><Am^  or-a^  -^fn^OlAlT^>t  TOHr--^r-  g 

lACOTO  lA—v  f^f^d-^iA  O^TOO^^'^  fA^-^AJO-A  TOTOAi^xO— »  ^lAtnOrA  (»ecii-iAI-— .  C^IAO  cOr-l^'ATOyD  C-f^O-J-TO  '" 

^—                  (^,-1^                                              "                ->      r^   r-t                               AJrH-  rHrH'^i^:H            r^'^-                  <-i   i-t               r^    r-i    r-l    '-^   I-i               r-t   --^    r-^    C\i  -, 


iri  -JJ  r»-  O  3      O  Al  -J  O^ 
r^<^lA^OO       -Ji-IJ-TO 


C^  O  >A      TO  -J 


sr  t  ^'^  -O  ^ 
0\  O  C-  f^  t^ 
TO  -O  C-  <^  Ai 


c~i  ya  c  >f  'i)     o  ^  £ 


•  I  c^l  >J  TO  ■«  rH  1-1  1— '  m  fi  yj  m  >r  yj  lj  vj  c-  oj  r-l 
r^'OOi-lrH  -flAOv  OC0\0£^C^O  rHrHAJCOTO 
AITOD-OH      ^JlATO      >         u^»f^        -4-      ^r-iAi-H 


^ 

0) 

Sf 

b 

!3 

']a 

s 

0 

^ 

g  a" 


to  yi  o  -H  o 

O  n^  -a  iW   w 

3  .H   q  E   m 

q;  nH  (,  p.^  S-. 

(,   a)  «  <u  a)   Ki 

»    W  C   fn  .H   T3 

■o     -eg  P.-H 

■H     H  V.     O  W    rH 

p-i   a]  f.  o  -t^ 


-  41  "3 


o  w  *-• 
o  3  o 


3    tJ      (0    J-l 

W    3    ^    <fl 

i  O   3:  Ci. 


.g« 

•o  o 


u  V  :3 

00  s- 

t,  a. 
■a  o. 

o,  u  3  HI  d 

<V    C   M— I  O 

C  -H    ff  3  S 

j2  e  +j  -o  -o 


u  *^  *^  ^  ^ 
V  <L>  0)  a  c 
10  S  S  tL.  t 


■-(P.      OJ  -o    1 


B  -a  I 

I  .& 

o   to   a;   an  Q) 
O    01  c  G 

r-i   C  -n  -H  -^ 

^  a  -H  o 
*^   ^         6   (d 

g.3  £.   ^e 

V  O    C    M 

X  T)    C    O    C 

0?  q  .^  ^  .H 

0   £   -fJ   ^ 


3    d    &  3    3 
C   C   O    ~   - 


G'aig&s     'tOajaTor 


u  o 

S;3 


a 


3    C  0) 

O*  O 

<U   -J  r-( 

«  0) 


)    +J    .H     P.> 

I  CO  E- 

■    d  "d  -T3  -o 


C  K  c 

i)    0)    c 


7  O  W  2  E       (U  w  t 


■O    f-    3     3 

5-SS'S' 


a  =•  5  r?  & 

■H    41  01    01 

3   C   bp  q"  c 


"i^r-CO      O^Oi-lAjcn      ■sfU-i'Dr-TO      (>Or 


^•£IC^TOC^      OrHAjt^^ 
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.2  .^  i  i 


♦J    U    1 

"t.    O    O 

tS5, 


p-  in  rv 

Ad  ^ 


"£•  o  iH  r-    o  o 


e  ^S; 


(-1  in  y3     H 
O  n  \0     o 


^  f^  O  cji     m     [--  to 


o  n  3 


I    ^i 


to 


inr-'jarj-ii         o\       o>  'Ofn"^  f^  o^r^cntQa»rsjcor^*n(M^o  t-  m  f^  oo'r^t^^o  nc^r^to>]-:^f^co  o>j-'0'nocg>nt-oj.jStr\o 

(JvintOr~>T              '^          (?■  c^Ofl  -O  i-t  r-i  '^   'C      '^J■£)t>OtO      <^C0  >0  ,-1  -fl  t^      OrHrHCT*  fM      0^t^O{^C^r~      O  iAtO[^<^tO->I      f-      -stOjiniAi-l 

CT-O^tOrHt^                           0>  %tOi-l  lA  i>tOCr'^''^tO'^a'f^O-J-  -J'  O  O  fMO-jOfn  0^iAC^u-iCMfnin[>  r>j^m0\0'^j                 sDOoj^-O 

y3                       to  I>-C^iA  to  -sl-OOrir-lfHf-lO            OO  -J  r>j  p^  \r\      ■^  Tt   r-i  ■£>  c-Of^r^'Ajr\|ojr^  r^fjrj         -jrH               tmr^rH 

•Ato-J  (H-^f^  f^o^into  'Oin                                ^                                                                     rHO 

•■  ^    ^  *  ^                                                                                                                                ^ 

-.fooo^^          rH       -vj-  r^toa>  rv  r-Or\irH     oOojiT'to     <^'f>  a>  ■£'  ("J  -o     incocor>  <^     <>  o^  c^  r-t  n  -^     a>  ■^tfnt^tO'Oc--     f\j     i-i«-t-^'*>"A 

■>TCOni>JCO             (N          iH  f^iHrH  tO  iMOC^O      r-i  r-i  O^  G^   C^      ■-*  r-i  C\i  O  O  u*i      OvO-sff^  C-      OCvJt^COOJin      -O  tOC~-(>Jt^>f'n      f^      b-t'lfMC^-O 

t--in^DtDCM            OJ        O  OOi*l  rvj  OjOiH-*f      OOojr\j>f      OO  O  O  CM  O      OiTic^n^  oj      H'J'^stn-it      r\  c^<M>J-in-*r\j      r-(Or^>>J-'OC^ 

-oc-f^CTjiN          CT-       o  mcoc^  o]  rHt^c-o^c-r\jr>jr-\oo*D  a.  i-i  vt  ^o>t-i-'jiA  mm-sT'^O'nno  m^DOfotti'A'NO-'rm^u-i 

HcyojOm          H       lA  r\jo<A  cti  cyc^torH     inc\jinr~o     c~-<~vj  u-v  w  ■o  to     '-^J^o[--f^  to     rj-JcotMrH'^i     r\j  i-ioooonOcm     ia     ■nc^t-i_i">t 

>Or>inn          Aj       lA  c-ojoi  :^  m-fr-ico     mmn-j-r-j     Aito  f^  c^  f^  o     rHiAnrH  [--     'AfyOr-r-o*     H  c^Htoc^o^o     ai     ■0(M^5Io> 

o  n  w^  vo  tf;    ^   rn  R  "^  J5  :^  S  )5  S  S^  -j  \D  q  r- o  op  r-I  H  Q  :^  "^  aj  m  h  (^  m  H  to  to  cu  a- r-  m-  'O  to  jH  h  ^^  [>  °  j^  to  g;  d  t^ 

r^^OH   lA       to  omo  [>  ootor-c-^o^tmnOoj  to  o  o  c^rnnf^o  ^tr\-^r-\r^-ir<itx>  A)ino3f\jf\irHO(J*o5-.r 

iH                           CP  O^O^rH  Aj  AJAt                    \0-^          H             -Ji^  r-  AJ  r-1  in^AJ          AJ  r^tO.HrHHHrHH  HHH          rH^                 .H^a;?-^ 

tOAJH  AJAJtArHrHmAJ                                         rH                                                                                                            r^ 

iA<^C^ON[>              0\         fn  \OiA^O  O  tOt>Hf-      AJ^OCOfn^t      O   r-\  >t  i^  O  ■IJ      O^Oiinr-  in      AjintOO^-JO       M  ^<T'rH(^C^>t      "O      mtAAtt'^t 

•J-Ajrnt^tO              tn          H  (nHH  AJ  tn-.J-nrH      AJr-ltOf^i-l      rHiH  Al  O  rH  -J-      r-fn-JiA  fA      O^OtOvOOvnJ      -^  r-AJ(?»tO0>O>       C*-      'AtO'OOiH 

r-^tOtOr-M              ■£>         O  OOr\J  A)  A?OrHOjOOAjrMiAOO  O  O  Ai  OOaj-Ooj  AjOnf^fAf^J-fin  iArjr^^r-i^foO   "  "   i^   ^   vD 


lA  >t  r-  H  ^A 

AJ  0^   H  AJ  fA 
t»  to  AJ  AJ  to 


O  rSO 
tA  C-  "^ 
iH  O   lA 


S-sl-  AJ   [-. 
^  CT»  to 

H    \D  O   ■^f   <J> 


■^  to 


00      to  <-)  fA  to 

<T>    <j-  a^  o  to 


r^O  t>  tD  <^  rM  -4- 
lA  to  m  O  fn  c-  H 
^o  v3  fn  to  oj  to     ■■D 


o  tn  a*  o  n  fA 
•-l-  >i>  o*  fA  [>  to 

-J  O  >A  lO  u-i  t- 


(^      AJ   t>  C^  ^A  « 


i    i 


•O  fA  fA 

m  o  fA 

25  AJ  lA 
Ov  j;^  AJ 

4,680 
6,229 
2,918 
2,432 

46,850 

42,643 

744 

2,868 

593 

1>  fA 
to  fA 

fA 
1-1 
O 

g 

n 

a 

vO 

2 

56,107, 

5,647 

753, 

4,894, 

s 

rH 

43,021, 
3,307, 
2,534, 
2,990, 
3,882, 
2,997, 

tA 

2,935, 
3,649, 
2,205, 
1,317, 
2,685, 
11,015, 

S 

68,094, 
5,954, 
4,017, 
749, 
1,187, 

Nf  to  [^ 

A]  r-  CTv 

c^ 

H".°.^. 

^D  rH  tA  n 
tA  r-I  to  to 

fA  to 
AJ  ft 

fA 
-J- 

3 

8 

(^ 

I>  fA  rH  C- 

•C 

8SStR8S 

S 

SSSSd^ 

iH  rH  -O  ^  0\ 

fA  ^  O 

to  cr-  -r 


JO     O  O  O  fA-i 


AJ  C-  C^  t>  to  -D      <A 


AJOC^CT'     toto\Dr>jto      CO>t 


^^tOOAJO      [■-  lA^t^fAiAO      CO      (T-AJrHtO(A 

<CMHAJ[>>t      >!■  HfACOmAJtO      C--      OOi-ttpHH 

)(MC-0-4-<ri      C--  SOviACT»fAfA      fA      0\0>r(AtO 


o       5  ~ 


AJ  ff.  m  O  <A 


O  O  ^  ^  Nf 
r-  to  -J-  AJ  rH 
Oi   ••O   AJ   fA  ^ 


T   AJ  CO 

H  d  ^ 


HO      00-^tr\JfA     O  O 


C;        !>-  a>  fT-  to  -4- 
O         -J-  fA  a^  CO  fA 

r-      cA  m  r-  o]  t^ 


>r  OO  fA  <A  t-   rH 

lA  lO   rH  fM  O   m 

c^  to  tA  \o  H  :- 


o>  o  to 

sr  5t  CNJ 
!>  o  ^ 


"1  O  vD  (7>  to 

SA)  l>  CA 
AI  ^   rH 


(A  fA  r-  'O 

cj<  ^  m  op 

IA  r-  u3  o 


vO  O 
O  CO 


^^0'0    AJ    mvOrH'Oa' 

3'^rH      CO      tOfAfAfAO 
t^O       rH      tAfAWC-C^ 


fA  a>   'i)   >D  rA   y3 


«0  [^ 
O  ■vf 

AJ  cr» 


^      -^  Ov  £>  C 


>  \0  t^  CA   \0  fA 


AJ   vO  0%  fA  rH 

■o  ^  «o  n  r- 

to   "O  O  O  fA 


H   IN  -vT 
HO*  -^ 


Ht-CO     OO-J-AJO      OO 


(A  •£>  -J  O 
O  O  O  lA 

rH  fA  to  fA 


rH  O  >f  fA  (A  M 
rH  AJ  vt  -J-  >t  ir 


\  CO  ^0 
rH      O   AJ  fA  "O  \0 


t>->JiArH  lAO-AJvOeo 
OrHtOC^  vtCOOlM-- 
fA  t-   f^J  to      -O -■ 


rH         O  rH  0>i>J.^jC-in  ^^JI>'Ocgop-4■<A^A         M-'Ooj-.ff 

-       ->~-         ...         >J  ■■O  O  vt      tgiMtO'A         O       "OiAvOOrH^O      fA         COfAOrHr 
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Table    11.3- 


•SAMPLING  VARIABILITY  AT  THE  ONE  STANDARD  DEVIATION    LEVEL 
OF   ESTIMATED  NUMBER  OF   RETURNS,    1965 


EstiiDated  number  of 
returns 


200 

300 

400 

500 

600 

700 

800 

1,000... 
1,200... 
1,400... 

1,600 

1,800... 
2,000... 
2,500... 
3,000... 

4,000... 

5,000... 
7,000... 
10, 000. . 
15,000.. 

25,000... 
35,000.. 
50,000.. 
75,000. . 
100,000. 

150,000. 
250,000. , 
500,000. 


Tables  showing   classification  by  asset  si::e 


Returns  with  total  assets 


Under 
$100,000 


(1) 


$100,000 

under 
tl, 000, 000 


(2) 


$1,000,000 

under 
$10,000,00C 


(3) 


$10, 

or  mor-- 


(4) 


l&s  not 

: ,  y-rLnQ 

■-sifi- 

,_on  by 

accet  size 


(5) 


"D 


35.4 
28.9 
25.0 
.?2.4 
20.4 

18.9 


11.8 

11.2 

10.0 

9.1 

7.9 
7.1 
6.0 
5.0 
4.1 

3.2 
2.7 
2.2 
1.8 
1.6 

1.3 
1.0 
0.7 


25.0 
20.4 
17.7 
15.8 
14.4 

13.3 
12.5 
11.2 
10.2 


8.8 
8.3 
7.9 
7.1 


4.2 
3.5 
2.9 

1.9 
1.6 
1.3 
1.1 

0.9 
0.7 
0.5 


10.0 
8.2 
7.1 
6.3 
5.S 

5.3 
5.0 
4.5 


3.5 
3.3 
3.2 


2.0 
1.7 
1.4 
1.2 

0.9 
0.8 
0.6 
0.5 
0.4 

0.4 
0.3 
0.2 


35.4 
28.9 
25.0 
22.4 

20.4 

18.9 
17.7 
15.8 
14.4 
13.4 

12.5 
11.8 
11.2 
10. 0 
9.1 

7.9 
7.1 
6.0 
5.0 
4.1 

3.2 

2.7 
2.2 

1.8 
1.6 

1.3 
1.0 
0.7 


NOTE:     An  upper  liinit  fomiiila  was  used  to  compute  the  relative  sampling  variability 
estimates  shown  in  this  table.      Therefore,    the  relative  sampling   variability 
estimates  are  higher  than  those  which  would  have  been  obtained  by  using  the  standard 
fomiula.     The  disparity  is  generally  less  for  tables  showing  classification  by  size 
of  total  assets  than  for  other  tables. 


Other  Limitations  Due  to  Sampling 

A  dash,  rather  than  a  frequency  or  amount,  in  any  given 
table  cell  indicates  either  that  there  were  no  returns  with 
the  particular  characteristic,  or  because  of  its  rarity, 
instances  of  thecharacteristic  were  not  present  among  the 
returns  selected  for  the  sample.  However,  for  statistics 
based  on  returns  selected  for  the  sample  at  a  rate  of  100 
percent,  a  dash  indicates  a  presumption  of  no  returns  with 
the  particular  characteristic. 


Response  and  Processing  Controls 

An  extensive  system  of  sample  management  and  con- 
trol was  used  by  the  National  Office  Statistics  Division 
to  insure  the  selection  of  the  prescribed  sample  and  to 
provide  counts  of  the  number  of  returns  filed  in  each 
sample  class.  Sample  controls  for  the  most  detailed 
sampling  groups  were  maintained  for  each  Internal  Reve- 
nue district  office.  In  addition,  returns  of  corporations 
in  sample  classes  A  and  J  were  controlled  on  a  name 
basis  as  a  further  check  on  the  completeness  of  the 
sample. 

In  processing  returns  for  collection  purposes  in  the 
seven  Internal  Revenue  service  centers  throughout  the 


country,  and  later,  in  processing  the  sample  of  these  re- 
turns for  statistical  purposes,  several  steps  were  taken 
to  reduce  taxpayer  reporting  errors  and  other  errors  in- 
troduced in  data  processing  operations. 

In  editing,  transcribing,  and  tabulating  the  information 
from  the  sampled  returns,  additional  checks  were  imposed 
to  improve  the  quality  of  the  resulting  estimates.  Returns 
that  showed  data  in  accompanying  schedules  but  not  on  the 
appropriate  lines  of  the  return  forms  and  returns  with 
obvious  errors  were  edited  and  properly  adjusted. 

Quality  of  the  statistical  editing  in  the  seven  service 
centers  was  controlled  by  meansof  acontinuous-subsam- 
pling  verification  system.  In  addition,  steps  were  taken 
in  the  National  Office  to  obtain  measures  of  the  accuracy 
of  editing  in  each  center  and  also  to  secure  greater  uni- 
formity in  field  interpretation  of  editing  instructions. 
This  was  accomplished  by  reprocessing  in  the  Statistics 
Division  a  subsample  of  the  returns  included  in  the  Sta- 
tistics of  Income  sample  and  then  comparing  the  results 
with  the  statistical  editing  done  in  the  field.  After  further 
analysis  both  in  the  Statistics  Division  and  in  the  service 
centers,  corrective  action  was  taken  and,  whenever  neces- 
sary, instructions  clarified.  Special  steps  were  required 
in  reprocessing  returns  of  large  corporations  because  of 
their  impact  on  the  statistics.  In  general,  all  returns  with 
total  assets  of  $250  million  or  more  were  part  of  the  sub- 
sample.  Field  editing  of  these  returns  was  subject  to  a 
more  intensive  review  and  the  results  not  only  were 
analyzed  for  feedback  to  the  service  centers,  but  were 
also  actually  entered  as  corrections  to  the  data  being 
compiled  for  this  report. 

Mechanical  transcribing  of  all  data  was  verified  in  the 
service  centers  by  the  process  of  repeat  card  punching. 
Prior  to  tabulation  at  the  Internal  Revenue  Service  Data 
Center  in  Detroit,  Michigan,  numerous  tests  for  internal 
consistency  were  designated  by  the  National  Office  and 
were  applied  to  the  data  using  electronic  computers. 
This  assured  that  proper  balance  and  relationships  among 
the  return  items  and  statistical  classifications  were 
maintained.  Inconsistencies  which  could  not  be  resolved 
readily,  especially  those  that  involved  returns  of  the 
larger  corporations,  were  referred  to  the  Statistics  Di- 
vision for  resolution. 

Finally,  prior  to  publication,  all  statistics  were  re- 
viewed for  accuracy  and  reasonableness,  in  light  of  pro- 
visions of  tax  law,  accounting  practices,  taxpayer  report- 
ing variations  and  limitations,  economic  conditions,  com- 
parability with  other  statistical  series,  and  statistical 
techniques  used  in  data  processing. 

However,  the  controls  maintained  over  the  selection  of 
the  sample  returns,  the  processing  of  the  source  data, 
and  the  review  of  the  statistics  did  not  completely  elimi- 
nate the  possibility  of  error.  In  addition,  practical  oper- 
ating considerations  necessitated  allowance  of  reasonable 
tolerances  in  the  statistical  processing  of  the  data. 
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1120 


U.S.  Tre«tury  Department 
Internal  Revenue  Senlce 


U.S.  CORPORATION  INCOME  TAX  RETURN— 1965 


I  other  taxable  year  b-^innmg  . 


1965,  enaing 19.. 

(PLEASE  TYPE  OB  PRINT! ; 


Chack  If  a— 

A.  Sole  proprtetorshtp  D  or 

partnership  O  electing 

under  sec.  1361  to  be 

taxed  OB  a  corporotlon. 

B    Consolldaled    return.    O 

C.  Pereonol  Holding  Co.    D 

Nome 

E.  EmployAT  Identification 
No. 

Number  and  afreet 

F.  County  In  which  located. 

Clly  or  town.  Stale,  and  Postal  ZIP  code 

D    Business  Code  No.  (see 
Instr.) 

G.  Enter  tolol  assets  from  line 
13  Sch.  L  (>ee  InBtrudion  R). 

S 

IMPORTANT — All  applicable  lines  and  schedules  must  be  iilled  in.     If  the  lines  on  the  schedules  are  not  sufficient,  see  instruction  Q. 


u 

S 
o 
u 

M 

M 

o 

K 
O 


o 

H 
U 

P 

o 

H 

o 


1.  Gross  receipts  or  gross  sales ---     Less;  Returns  and  allowances  . 

2.  Less:  Cost  of  goods  sold  (Schedule  A)  and/or  operations  (attach  schedule) 

3.  Gross  protit 

4.  Dividends  (Schedule  C) 

5.  Interest  on  obligations  of  the  United  Slates  and  U.S.  instrumentalihes 

6.  Other  interest 

7.  Rents 


8.  Royalties 

9.  Net  gains  (losses) — (separata  Schedule  D) 

10.  Other  income  (attach  schedule) 

n.  TOTAL  income— Add  lines  3  through  10  . 


12.  Compensation  of  officers  (Schedule  E) 

13.  Salaries  and  wages  (not  deducted  elsewhere) 

14.  Repairs  (do  not  include  cost  of  improvements  or  capilol  expenditures) . 

15.  Bad  debts  {Schedule  F  if  reserve  method  is  used) 

16.  Rents 


17.  Taxes  (attach  schedule) . 

18.  Interest 


19.  Contributions  (attach  schedule — see  instructions  for  limitation) 

20.  Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft  (attach  schedule) 

21.  Amortization  (attach  schedule) 

22.  Depreciation  (Schedule  G) 

23.  Depletion  (attach  schedule) 

24.  Advertising 

25.  (a)  Pension,  proht-sharing.  stock  bonus,  annuity  plans  (see  instructions) 

(b)  Other  employee  benefit  plans  (see  instructions) 

26.  Other  deductions  (attach  schedule) 

27.  TOTAL  deducUons  in  lines  1 2  through  26 

28.  Taxable  income  before  net  operating  loss  deduction  and  special  deductions  Oine  S 1  less  line  27). 

29.  Less:  (a)  Net  operating  loss  deduction  (see  instructions — attach  schedule) 

(b)  Special  deductions  (Schedule  I) I 

30.  Taxable  income  (line  28  less  line  29} 


31.  TOTAL  income  tax  (Schedule  J) 

32.  Credits:   (a)  Tax  poid  with  Form  7004  application  for  extension  (attach  copy).  .  . 

(b)  Payments  and  credits  on  1965  declaration  of  estimated  tax 

(c)  Credit  from  regulated  investment  companies  (attach  Form  2439)  .  - 

(d)  Other  (specify)  - 

33.  If  tax  fline  31)  is  larger  than  credits  (line  32),  the  balance  is  TAX  DUE.     Enter  balance  here  ■ 

34.  If  tax  Oine  31)  is  less  than  credits  (hne  32) Enter  the  OVERPAYMENT  here  ■ 

35.  Enter  amount  of  line  34  you  want:  Credited  on  1966  estimated  tax -     Refunded 


Under  penalties  of  perjury,  I  declare  that  I  hove  examined  this  return,  includmg  accompanying  schedules  and  statements,  and  to 
e  best  of  my  knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based 
1  all  information  of  which  he  has  any  knowledge. 


Signature  oi  ofllcor 


Individual  or  (irm  s'Tnature  oi  preport 


la— 78869-1 
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Form   1120  (1965) 


PQB»a 


Schedule   A — COST    OF    GOODS   SOLD       (Where  inventories  are  an  income-determininq  foctor)       (See   instruction   2) 


1.  Inventory  at  beginning  of  year 

2.  Merchandise  bought  for  manufacture  or  sale. 

3.  Salaries  and  wages 

4.  Other  costs  per  books  (attach  schedule) .  -  _  _ 


5.  Total  of  lines  1  through  4 

6.  Less;  Inventory  at  end  of  year 

7.  Cost  of  goods  sold  (enter  here  and  on  line  2, 
page  1) 


Schedule  C- 

-INCOME  FROM  DIVIDENDS 

1.  Name  of  declaring  corporation 

2.  Domeslic     corporations 
taxable  under  chapter  I, 
Internal  Revenue  Code 

3.  Certain  preterred  stock 
of  public  utilities  taxable 
under  chapter  1.  Internal 
Revenue  Code 

4.  Foreign  corporations 

5.  Other  corporations 

Totals 

Total  of  columns  1,  3,  4,  and  5 

Add  amount  includible  by  shareholder  of  controlled  foreian  corDoration  fottach  Form  3645)                  

Total   (enter  here  and  on  line  4,  page  1)     

Schedule  E— COMPENSATION  OF  OFFICERS     (S 

Be  page  £ 

of  instructions) 

1.  Name,  address,  and  social  security  number  of  officer 

2.  Title 

3.  Time  de- 
voted to 
business 

Percent  of  corporation 
stock  owned 

6.  Amount  of 
compensation 

7.  Expense  account 
allowances 

4.  Common 

5,  Preferred 

Total  compensation  of  officers  (enter  here  and  on  lin 

e  12,  page  I) . 

^^^^^^ 

Schedule  F— BAD  DEBTS— RESERVE  METHOD     (See  instruction  15) 


1.  Year 

2.  Trade  notes  and  accounts  re- 
ceivable outstanding  at  end  of  year 

3.  Sales  on  account 

4.  Gross  amount  added  to 
reserve 

5,  Amount  charged  against 
reserve 

6.  Reserve  lor  bad  debts  at  end 
of  year 

1960. 

1961. 

1962. 

1963. 

1964. 

1965. 

Schedule  G— DEPRECIATION      (See  instruction  22) 

Taxpayers  usmg  Revenue   Procedure  62-21,  in  column  3  state  the  cost  or  other  basis  of  assets  held  at  end  of  year.      Column  2  is  not 
applicable  to  Revenue  Procedure  62-21. 


1.  Group  and  guidelme  class 
or  description  of  property 


2,  Date 

acquired 


3.  Cost  or 
other  basis 


4.  Depreciation 

allowed  or  allowable 

in  prior  years 


5.  Method  o( 
computing 
depreciation 


6.  Life  or 
rate 


7.  Depreciation  tor 
this  year 


1.  Total  additional  first-year  depreciation  (do  not  include  m  items  t>elow)  ■ 

Buildings 

Furniture  and  fixtures 

Transportation  equipment 

Machinery  and  other  equipment  .... 
Other  (specify)  


2.  Totals  . 

3.  Less;  Amount  of  depreciation  claimed  in  Schedule  A  and  elsewhere  on  return. 

4.  Balance — ^Enter  here  and  on  line  22,  page   1 . 


Schedule  H— SUMMARY  OF  DEPRECIATION 

Straight  line 

Declining  balance 

Sum  of  the 
years-digits 

Units  of 
production 

Additional  first  year 
(section  179) 

Other  (specify) 

Total 

1.  Under  Rev.  Proc. 

62-21  

2.  Other 
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Schedule  I— SPECIAL  DEDUCTIONS 
(Small  business  investment  companies  and  members  of  affiliated  groups — see  instructions) 


Pqb»  3 


1.  Dividends-received:  (a)  85  percent  of  column  2,  Schedule  C 

(la)  60.208  percent  of  column  3,  Schedule  C 

(c)  85  percent  of  dividends  received  from  certain  foreign  corporations 

2.  Total  dividends-received  deductions  (sum  of  lines  1  (a),  (b),  and  (c)  but  not  to  exceed  85  percent  of  the  excess  of  line 

28,  page  1   over  line  4  of  this  schedule).      (The  85-percent  limitation  does  not  apply  to  a  year  in  which  a  net 
operating  loss  occurs.) 


3.  Dividends  paid  on  certain  preferred  stock  of  public  utilities  (see  instructions  in  case  of  net  opserating  loss) 

4.  Western  Hemisphere  trade  corporations  (not  allowable  m  year  of  net  operating  loss)    .    , 

5.  Total  special  deductions— Add  lines  2,  3,  and  4.     Enter  here  and  on  line  29(b),  page  1 


SCHEDULE  J— TAX  COMPUTATION 
(Component  members  of  controlled  corporate  group  use  Form  3920  to  compute  your  lax) 


1.  Taxable  income  (line  30,  page  1) 

2.  If  amount  on  line  1  is: 

(a)  Not  over  $2S,000— Enter  22  percent  d  line  1 

(b)  Over  $25.000— Enter  48  percent  of  line  1 

Subtract  $6,500  and  enter  diflerence 

3.  Income  tax  (line  2,  or  line  22  of  separate  Schedule  D,  whichever  is  lesser) 

4.  Foreign  tax  credit  (attach  Form  1118) 

5.  Balance  (line  3  less  line  4) 

6.  Investment  credit  (attach  Form  3468) 

7.  Balance  of  income  tax  (line  5  less  line  6) 

8.  Tax  under  section  541  of  the  Internal  Revenue  Code  (attach  Schedule  1 120  PH). 

9.  Tax  from  recomputing  prior  year  investment  credit  (attach  statement) 

10.  Total  tax — Add  lines  7,  8,  and  9.     Enter  here  and  on  line  31,  page  I      


6,500.00 


H.  Date  incorporated  . 


( 1 )  Did  the  corporation  at  the  end  of  the  taxable  year  own  di- 
rectly or  indirectly  50  percent  or  more  of  the  voting  stock 
of  a  domestic  corporation? Yes  Q     No  □ 

(2)  Did  any  corporation,  individual,  partnership,  trust,  or  asso- 
ciation at  the  end  of  the  taxable  year  own  directly  or 
indirectly  50  percent  or  more  of  the  corporation's  voting 

stock? Yes  D     No  D 

(For  rules  of  attribution,  see  section  267  (c).) 

II  the  answer  to  (1)  or  (2)  is  "Yes,"  attach  separate 

schedule  showing: 

(a)   name,  address,  and  employer  identification  no.; 

and  (b)   percentage  owned. 
II  the  answer  to  (1)  above  is  "Yes,"  include  the  taxable 

income  (or  loss)  of  such  corporation  for  the  taxable 

year  ending  with  or  within  your  taxable  year. 

Did  you  have  any  contracts  or  subcontracts  subject  to  the 
Renegohation  Act  of  1951? Yes  D     No  D 

If  "Yes,"  see  inst.  K.     Enter  amount  here _.    

Did  you  at  any  time  during  the  year  own  directly  or  indirectly 
any  stock  of  a  foreign  corporation? Yes  D     No  □ 

li  "Yes,"  attach  statement  required  by  instruction  N. 

Amount  of  taxable  income  (or  loss)  for:  1962 

1963 1964..     


M. 


Did  you  claim  a  deduchon  for  expenses  connected  with: 

(1)  A  hunting  lodge  Q,  working  ranch  or  form  □,  fishing 

camp  □,  resort  property  □,  pleasure  boat  or  yacht  □,  or  other 
similar  facility  D?  (Other  than  where  the  operation  of  the 
facility  was  the  principal  business.)     Yes  □     No  D 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or 
suite  □,  apartment  □,  or  other  dwelling  D,  which  was 
used  by  customers  or  employees  or  members  oi  their  families? 
(Other  than  use  by  employees  while  in  business  travel  status.) 

Yes  D     No  D 


(3)  The  attendance  of  your  employees'  families  at  con- 
ventions or  business  meetings?     Yes  □     No  Q 

(4)  Vacations  for  employees  or  members  of  their  families? 
(Other  than  amount  reported  on  Form  W-2.)      Yes  Q     No  □ 

N.    Refer  to  instructions  and  state  the: 

Principal  business  activity 


Principal  product  or  service 


Were  you  a  member  of   a   controlled  group  subject   to    the 
provisions   of    section    1561?     Yes  □     No  Q,    or   section 
1562?     YesD     No  D 
If  "Yes,"  check  type  of  relationship: 

(1)  parent-subsidiary  D 

(2)  brother-sister  □ 

(3)  combination  of  (1)  and  (2)  D  (see  section  1563) 
Were  you  liable  for  filing  Forms  1096  and  1099  or  1087  for 

the  calendar  year  1965? Yes  □     No  □ 

If  "Yes,"  where  were  they  filed? 

Were  distributions  made  to  stockholders  during  the  taxable 
year  from  other  than  (a)  earnings  and  profits  of  the  current 
year  or  (b)  earnings  and  profits  accumulated  from  February 
28,  1913?  Yes  D  No  Q-  H  "Yes,"  was  the  determination 
made  in  accordance  with  Revenue  Procedure  65-10? 
Yes  n     No  D 

Was  there  any  substantial  change  in  the  manner  of  deter- 
mining quantities,  costs,  or  valuations  between  opening  and 

closing  inventory? Yes  Q     No  □ 

If  "Yes."  attach  explanation. 

Were  you  a  U.S.  shareholder  of  any  controlled  foreign  corpo- 
ration? Yes  n  No  D  (see  sections  951  and  957.)  If 
"Yes,"  attach  Form  3646  for  each  such  corporation. 
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Schedule  L— BALANCE  SHEETS      (See  Instructions) 


Beginning  of  bxable  year 

End  of  taxable  year 

ASSETS 

(A)  Amount 

(B)  Total 

(C)  Amount 

(D)  Total 

1.  Cash 

2.  Notes  and  accounts  receivable 

3a  Inventories 

4.  Investments  in  Government  obligations 

S.  Other  current  assets  (attach  schedule) 

6.  Loans  to  stockholders 

7.  Other  investments  (attach  schedule) 

8.  Buildings  and  other  fixed  depreciable  assets.  . 

(a)  Less  accumulated  depreciation 

(a)    Less  accumulated  depletion 

10.  Land  (net  of  any  amortization) 

11.  Intangible  assets  (amortizable  or.ly)  

(a)   Less  accumulated  amortizcUon 

12.  Other  assets  (attach  schedule)  

13.               Total  assets 

LIABILITIES  AND  CAPITAL 

15*  Mtges.   notes,  bonds  payable  in  less  than  1  vr. . 

16.  Other  current  liabilities  (attach  -chedule) 

17.  Loans  from  stockholders 

18.  Mtges.,  notes,  bonds  payable  in  1  yr.  or  more.  . 

19.  Other  liabilities  (attach  schedule) 

20.  Capital  stock:    (a)  Preferred  stock 

(b)  Common  stock 



1 
21.  Paid-inorcapitalsurplu3(attachreconciiiat!on) . 

23.  Earned  surplus  and  undivided  profits i 

ITEMIZED  ENTRIES  MADE  BELOW  MUST  BE  IDENTIFIED  BY  ACCOUNT 


Schedule  M-1— RECONCILIATION  OF  INCOME  PER  BOOKS  WITH  INCOME  PER  RETURN 


7«  Income  recorded  on  books  this  year  not  in- 
cluded in  this  return  (itemize)  

4,  Taxable  income  not  recorded  on  books  this 

year  (itemize)  

8.  Deductions  in  this  tax   return  not  charged 
ogamst  book  income  this  year  (itemize) 

6.              Total  of  lines  1  through  5 

:    10.  Irii-nmo  Hinp  98    nana   11 — !in<=  fi  Ipqq  Q 

Schedule  M-2— ANALYSIS  OF  EARNED  SURPLUS  AND  UNDIVIDED  PROFITS  PER  BOOKS  (line  23.  pcge  4) 


1.  Balance  at  beginning  of  year. 

2.  Net  mcome  per  books 

3.  Other  increases  (itemize)  


Total  of  lines  1,  2,  and  3 , 


5.  Distributions:   (a)    Cash. .  . . 

(b)  Stock.  . . . 

(c)  Property  . 

6.  Other  decreases  (itemize)  .,. 


7,  Tctal  of  lines  5  and  6 

9.  Palnnce  end  of  year  (line  4  !e~?  7). 
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Instructions  for  Form  1120 — 1965 
U.  S.  Corporation  Income  Tax  Return 


(References  are  to  the  loteraal 
Revenue  Code.) 


GENERAL  INSTRUCTIONS 


A.  Taxpayers  required  to  file  Form  1120. — 

1.  Domestic  corporations,  whether  or  not  having  any  taxable 
income,  unless  exempt  under  section  501. 

2.  Real  estate  investment  trusts  defined  under  section  856. 

3.  Regulated  investment  companies  defined  under  section 
851. 

4.  Partnerships  and  proprietorships  electing  to  be  taxed  as 
domestic  corporations.      (See  section  1361.) 

B.  Returns  required  of  certain  organizations. — 

1.  Foreign  corporations  other  than  life  and  mutual  insurance 
companies  required  to  file  Forms  1120L  and  1120M — file  Form 
1120-F. 

2-  Life  insurance  companies  subject  to  tax  imposed  by  sec- 
tion 802— file  Form  1120L. 

3.  Mutual  insurance  companies  subject  to  tax  imposed  by 
section  821— file  Form  1120M. 

4.  Exempt  farmers'  cooperatives  subject  to  tax  under  section 
1381— file  Form  990-C. 

5.  Exempt  organizations  subject  to  tax  imposed  by  section 
511  on  income  derived  from  an  unrelated  trade  or  business — file 
Form  990--T. 

6.  Small  business  corporations  which  qualify  and  elect  under 
section  1372(a)  to  have  their  taxable  income  taxed  directly  to 
shareholders — file  Form  1120-S. 

C.  Information  returns  and  other  forms  which  may  be  required 
in  addition  to  Form  1120  include  the  following. — 

1.  Forms  1096  and  1099. — Information  returns  to  be  filed 
concerning  certain  salaries,  fees,  compensation,  interest,  rents, 
royalties,  annuities,  pensions,  dividends,  and  foreign  items. 

2.  Forms  966  and  1099L. — Information  returns  regarding 
dissolution  or  liquidation,  and  distributions  in  liquidation. 

3.  Form  2952. — ^Information  return  to  be  filed  by  a  domestic 
corporation  with  respect  to  certain  controlled  foreign  corporations. 

4.  FoTTTi  3921. — Information  return  concerning  the  exercise 
of  a  qualified  or  restricted  stock  option. 

5.  Form  3922. — Information  return  concerning  the  transfer 
of  stock  acquired  by  certain  options. 

6.  Form  1118. — Statement  in  support  of  credit  claimed  by 
a  domestic  corporation  for  taxes  paid  or  accrued  to  foreign  coun- 
tries or  possessions  of  the  United  States. 

7.  Form  2950. — Statement  in  support  of  deductions  for  pay- 
ments to  an  employees'  pension,  profit-sharing,  stock  bonus  trust 
or  annuity  plan  and  compensation  under  a  deferred  payment  plan. 

8.  Form  3468. — Computation  of  investment  credit. 

9.  Form  3646. — Income  from  controlled  foreign  corporation. 

10.  Form  3920. — Tax  computation  schedule  for  component 
members  of  controlled  corporate  group. 

11.  Schedule  PH  {Form  /;2(?).— Computation  of  U.  S.  per- 
sonal holding  company  tax. 

D.  Period  to  be  covered  by  return.— Returns  shall  be  filed  for 
the  calendar  year  1965  or  fiscal  year  beginning  in  1965  and  end- 
ing in  1966.  For  the  procedure  to  follow  in  changing  an  estab- 
lished accounting  period,  see  Section  1.442-1,  Income  Tax  Regu- 
lations. In  cases  where  prior  approval  must  be  obtained,  file 
Form  1128,  Application  for  Change  in  Accounting  Period. 

E.  Accounting  methods. — Taxable  income  shall  be  computed  in 
accordance  with  the  method  of  accounting  regularly  used  by  the 
taxpayer  in  maintaining  its  books  and  records.  In  all  cases  the 
method  adopted  should  clearly  reflect  taxable  income.  {See  sec- 
tion 446.)  Except  in  those  cases  where  the  law  specifically  per- 
mits it,  a  taxpayer  may  not  change  the  method  of  accounting  upon 
the  basis  of  which  it  has  reported  its  income  in  prior  years  (for 
its  income  as  a  whole  or  with  respect  to  any  separate  trade  or 
business)  without  first  securing  consent  on  Form  3115,  Applica- 
tion for  Change  in  Accounting  Method. 

Rounding  off  to  whole-dollar  amounts. — The  money  items  on 
your  return  and  accompanying  schedules  may  be  shown  as  whole- 
dollar  amounts.      Eliminate  any  amount  less  than  50  cents,  and 


increase  any  amount  from  50  cents  through  99  cents  to  the  next 
highest  dollar. 

F.  Filing  of  return  and  payment  of  tax. — In  general,  returns  of 
corporations  must  be  filed  on  or  before  the  1 5th  day  of  the  third 
month  following  the  close  of  the  taxable  year  with  the  District 
Director  of  Internal  Revenue  for  the  district  In  which  the  corpora- 
tion's principal  place  of  business  or  principal  office  or  agency  is 
located.      (Section  6072.) 

Request  for  automatic  extension  of  3  months  for  filing  of  return 
must  be  made  on  Form  7004.      (Section  6081  (b).) 

The  balance  of  tax  due  must  be  paid  in  full  when  the  return  is 
filed  or  in  two  installments,  50  percent  on  or  before  the  15th  day 
of  the  third  month  and  50  percent  on  or  before  the  15th  day  of  the 
sixth  month  following  the  close  of  the  taxable  year. 

The  tax  may  be  paid  in  cash  or  by  check  or  money  order  drawn 
to  the  order  of  "Internal  Revenue  Service."  Cash  pa>'ment 
should  be  made  only  in  person  at  the  District  Director's  office. 

G.  Declaration  of  estimated  tax  (Form  1120-ES).^A  declara- 
tion of  estimated  tax  must  be  filed  by  every  corporation  if  its  in- 
come tax  for  the  taxable  year  can  reasonably  be  expected. to  exceed 
$100,000  plus  the  amount  of  any  estimated  credits  against  the  tax 
under  sections  32,  33,  38,  and  39.  Affiliated  corporations  filing  a 
consolidated  return,  see  regulations  under  section  1502.  Affili- 
ated corporations  receiving  qualifying  dividends,  see  section 
243  (b)  (3).  Underpa\-ment  of  installments  of  estimated  tax 
will  result  in  additional  charges  to  the  tax.  If  you  have  an  under- 
payment of  estimated  tax  and  believe  the  additional  charge 
should  not  be  asserted  due  to  the  applicability  of  any  of  the  "relief 
provisions"  of  section  6655  (d),  attach  Form  2220  to  your  return. 

H,  Failure  to  file,  etc. — Substantial  additions  to  the  tax  are  im- 
posed for  failure  to  file  a  return,  for  late  filing,  and  for  filing  a 
false  or  fraudulent  return. 

I.  Signature  and  verification. — The  return  must  be  signed  either 
by  the  president,  vice  president,  treasurer,  assistant  treasurer, 
chief  accounting  officer,  or  by  any  other  corporate  officer  (such 
as  tax  officer)  who  is  authorized  to  sign.  A  receiver,  trustee,  or 
assignee  must  sign  any  return  which  he  is  required  to  file  on 
behalf  of  a  corporation. 

J.  Domestic  corporations  entitled  to  benefits  of  section  931. — 

Domestic  corporations  within  the  possessions  of  the  United  States 
(except  the  Virgin  Islands)  may  report  as  gross  income  only  gross 
income  from  sources  within  the  United  States,  provided  (a)  80 
percent  or  more  of  the  gross  income  for  the  3-year  period  imme- 
diately preceding  the  close  of  the  taxable  year  (or  such  part  there- 
of as  may  be  applicable)  was  derived  from  sources  within  a 
possession  of  the  United  States,  and  (b)  50  percent  or  more  of  the 
gross  income  for  such  period  or  such  part  thereof  was  derived 
from  the  active  conduct  of  a  trade  or  business  within  a  possession 
of  the  United  States. 

K.  Information  regarding  renegotiable  contracts. — Every  cor- 
poration which  held,  during  the  taxable  year,  contracts  or  sub- 
contracts which  were  subject  to  the  Renegotiation  Act  of  1951 
shall,  in  answer  to  question  J,  page  3,  state  the  actual  or,  if  not 
accurately  determinable,  its  best  estimate  of  the  aggregate  gross 
dollar  amount  billed  during  the  taxable  year  under  all  contracts 
and/or  subcontracts. 

L,  Consolidated  returns. — Subject  to  the  provisions  of  sections 
1501  through  1504,  section  1552  and  the  regulations,  an  affiliated 
group  of  corporations  may  make  a  consolidated  income  tax  return 
in  lieu  of  separate  returns.  The  making  of  a  consolidated  return 
shall  be  upon  the  condition  that  all  corporations  which  at  any 
time  during  the  taxable  year  have  been  members  of  the  affiliated 
group  consent  to  all  the  consolidated  return  regulations  pre- 
scribed under  section  1502  prior  to  the  last  day  prescribed  by  law 
for  the  filing  of  such  return.  The  common  parent  corporation, 
when  filing  a  consolidated  return,  shall  attach  Form  851,  Affilia- 
tions Schedule,  Each  subsidiary  must  prepare  two  signed  copies 
of  Form  1122  authorizing  the  making  of  the  return  on  its  behalf. 
One  such  form  shall  be  attached  to  the  consolidated  return  as  a 
part  thereof,  and  the  other  shall  be  filed,  at  or  before  the  time  the 
consolidated  return  is  filed,  in  the  office  of  the  District  Director 
for  the  subsidiary's  district. 

Supporting  schedules  shall  be  filed  with  the  consolidated  return. 
Instructions — Form  1120  (1965) 
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These  schedules  shall  be  prepared  in  columnar  form,  one  column 
being  provided  for  each  corporation  included  in  the  consolidation, 
showing  in  detail  the  items  of  gross  income  and  deductions  and 
the  computation  of  taxable  income;  one  column  for  a  total  of  like 
items  before  adjustments  are  made;  one  column  for  intercompany 
eliminations  and  adjustments;  and  one  column  for  a  total  of  like 
items  after  giving  effect  to  the  eliminations  and  adjustments.  The 
items  included  in  the  column  for  eliminations  and  adjustments 
should  be  symbolized  to  identify  contra  items  affected,  and  suitable 
explanations  appended,  if  necessary.  Similar  schedules  shall  also 
contain  in  columnar  form  a  reconciliation  of  surplus  for  each  cor- 
poration, together  with  a  reconciliation  of  the  consolidated  surplus. 
A  schedule  which  sets  forth  the  basis  of  property  transferred  to  or 
received  from  an  affiliated,  subsidiary,  or  parent  corporation  must 
also  be  attached. 

Consolidated  balance  sheets  as  of  the  beginning  and  close  of  the 
taxable  year  of  the  group  shall  accompany  the  consolidated  return 
in  a  form  similar  to  that  required  for  reconciliation  of  surplus. 

M.  Tax  on  improperly  accumulated  earnings. — In  order  to  pre- 
vent accumulation  of  earnings  and  profits  for  the  purpose  of  en- 
abling shareholders  to  avoid  the  tax  on  individuals,  section  531 
provides  an  additional  tax  upon  the  accumulated  taxable  income 
of  corporations  formed  or  availed  of  for  the  purpose  of  such  tax 
avoidance. 

N.  Stock  ownership  in  foreign  corporations. — In  addition  to  the 
information  to  be  shown  in  Schedule  C  of  the  return,  a  corporation 
owning  directly  or  indirectly  any  stock  of  a  foreign  corporation 
must  attach  a  statement  showing  the  name  and  address  of  each 
company  and  the  total  number  of  shares  of  each  class  of  outstand- 
ing stock  owned  during  the  taxable  year.  If  the  corporation 
owned  5  percent  or  more  in  value  of  the  outstanding  stock  of  a 
foreign  personal  holding  company,  attach  a  statement  setting  forth 
in  complete  detail  the  information  required  by  section  551   (d). 

O.  Balance  sheets. — The  balance  sheets.  Schedule  L,  should 
agree  with  the  books  of  account  or  any  differences  should  be  rec- 
onciled. The  balance  sheets  for  a  consolidated  return  of  affiliated 
corix)rations  should  be  furnished  in  accordance  with  instruction  L. 


All  corporations  reporting  to  the  Interstate  Commerce  Commis- 
sion or  to  any  National,  State,  municipal,  or  other  public  officer, 
may  submit,  in  lieu  of  Schedule  L,  copies  of  their  balance  sheets 
prescribed  by  such  authorities  as  of  the  beginning  and  end  of  the 
taxable  year. 

Line  10,  Schedule  L,  should  show  land  less  any  accumulated 
amortization  of  the  land  as  an  emergency  facility  under  the  au- 
thority of  section  168. 

P.  Forms  other  than  prescribed  by  return. — Banks,  insurance 
companies,  and  other  corporations  required  to  submit  substan- 
tially similar  statements  of  income  and  expenses  to  any  National, 
State,  municipal,  or  other  public  officer  may  submit  with  the  re- 
turn a  statement  of  income  and  expenses  in  the  form  furnished  to 
such  officer,  in  lieu  of  the  information  requested  in  lines  1  to  30, 
page  I,  except  that  a  railroad  company  may  submit  with  the  re- 
turn a  statement  on  Form  1090.  In  such  cases  the  taxable  in- 
come will  be  reconciled  by  means  of  Schedule  M-I  with  the  net 
profits  shown  by  the  income  and  expense  statement  submitted, 
and  should  be  entered  as  line  30,  page  1. 

Q.  Attachments. — Attachments  may  be  used  in  the  preparation 
of  your  return  if  the  lines  on  the  form  schedules  are  not  sufficient 
for  your  needs.  The  attachment  must  contain  all  required  infor- 
mation, follow  the  format  of  the  official  schedules  and  must  be 
attached  to  the  return  in  the  same  sequence  as  the  schedules  ap- 
pear on  the  official  forms.  If  an  attachment  is  used  in  place  of 
a  schedule  having  a  summary  line  on  page  1  of  the  form  the  total 
need  not  be  entered  on  the  schedule,  but  must  be  entered  on  page  I. 

R.  Total  assets. — Enter  the  total  assets  as  of  the  end  of  the 
taxable  year  as  shown  on  line  13,  Schedule  L.  In  the  event  there 
are  no  assets  at  the  end  of  the  taxable  year,  show  the  total  assets 
as  of  the  beginning  of  the  taxable  year. 

S.  Unincorporated  business  enterprise  electing  under  section 
1361  to  be  taxed  as  domestic  corporation.- — Attach  a  separate  state- 
ment showing  the  name,  address,  and  social  security  number  of  the 
proprietor  or,  if  a  partnership,  the  name,  address,  and  social 
security  number  of  each  partner. 


SPECIFIC  INSTRUCTIONS  (Numbered  to  correspond  with  the  line  numbers  on  page  1) 


1.  Gross  receipts. — Enter  gross  receipts  or  sales  from  all  busi- 
ness operations  except  those  required  to  be  reported  in  lines  4 
through  9. 

2.  Cost  of  goods  sold. — If  the  production,  manufacture,  pur- 
chase, or  sale  of  merchandise  is  an  income-determining  factor  in 
the  trade  or  business,  inventories  of  merchandise  on  hand  should 
be  taken  at  the  beginning  and  end  of  the  taxable  year,  and  may 
be  valued  at  cost,  lower  of  cost  or  market,  or  by  any  other 
permissible  method. 

An  inventory  method  once  properly  adopted  is  controlling  until 
permission  to  change  is  obtained  from  the  Commissioner.  Appli- 
cation for  permission  to  change  an  inventory  method  must  be  made 
on  Form  3115  and  filed  with  the  Commissioner  within  90  days 
after  the  beginning  of  the  taxable  year  in  which  it  is  desired  to 
effect  a  change.  In  case  the  inventories  reported  do  not  agree  with 
the   balance  sheet,   attach   a  statement  explaining  the  difference. 

A  corporation  electing  to  use  the  last-in,  first-out  method  of 
valuing  inventory  provided  for  in  section  472  must  file  Form  970 
with  the  return  for  the  first  year  of  the  election.  Thereafter, 
attach  separate  schedule  showing  ( 1 )  a  summary  of  all  inven- 
tories, and  (2)  with  respect  to  any  inventories  computed  under 
section  472,  the  computation  of  the  quantities  and  cost  by  acqui- 
sition levels. 

Cost  of  operations  (where  inventories  are  not  an  income-deter- 
mining factor). — If  the  amount  entered  on  line  2  includes  an 
amount  applicable  to  cost  of  operations,  attach  a  schedule  show- 
ing  (1)    salaries  and  wages  and   (2)   other  costs  in  detail. 

5.  Interest  on  U.S.  obligations. — Enter  the  amount  of  interest 
on  obligations  of  the  United  States  and  U.S.  instrumentalities. 

Dealers  in  securities. — For  special  rules  applicable  to  dealers 
in  securities,  with  respect  to  premium  attributable  to  certain  tax- 
exempt  securities,  see  section  75. 

Non-interest-bearing  obligations  issued  at  a  discount. — Tax- 
payers on  the  cash  basis  may  elect,  as  to  all  non-interest-bearing 
obligations  issued  at  a  discount  and  redeemable  for  fixed  amounts 
increasing  at  stated  intervals  (for  example,  United  States  Savings 
Bonds),  to  include  the  increase  in  redemption  price  applicable  to 
the  current  year.  For  the  year  of  election  the  total  increase  in 
redemption  price  of  such  obligations  occurring  between  the  date 
of  acquisition  and  the  end  of  the  year  must  be  included.  Attach 
statement  listing  obligations  owned  and  computation  of  the  in- 
crease.     (Section  454.) 


6.  Other  interest.— Enter  the  amount  of  interest  on  loans,  notes, 
mortgages,  bonds,  bank  deposits,  corporate  bonds,  etc.  The  term 
"corporate  bonds"  includes  bonds,  debentures,  notes,  certificates 
of  indebtedness,  or  other  evidences  of  indebtedness  issued  by  any 
corporation  and  bearing  interest,  with  interest  coupons  or  in 
registered  form.  For  provisions  relating  to  amortizable  bond 
premiums,  see  section   171. 

7.  Rents. — Enter  the  gross  amount  received  for  the  rent  of 
property.  Any  expenses,  including  repairs,  interest,  taxes,  and 
depreciation  should  be  included  in  the  proper  lines  for  deduc- 
tions. In  the  case  of  a  lease  entered  into  prior  to  January  1,  1954, 
if  both  lessor  and  lessee  are  corporations  and  if  under  the  lease 
the  lessee  is  obligated  to  pay  any  part  of  the  lessor's  income  tax  on 
the  rental  payment,  this  tax  is  excluded  from  lessor's  gross  income 
and  may  not  be  deducted  by  lessee.      {Section  110.) 

8.  Royalties. — Enter  the  gross  amount  received  as  royalties.  If 
a  deduction  is  claimed  for  depletion,  it  must  be  reported  on  line  23. 

9.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets  and 
other  property. — The  computation  of  gains  and  losses  from  sales 
or  exchanges  of  capital  assets  and  property  other  than  capital  assets 
should  be  made  on  separate  Schedule  D  and  filed  with  Form  1120. 
Every  sale  or  exchange  of  property,  even  though  no  gain  or  loss 
is  indicated,  must  be  reported  in  detail.  If  for  any  taxable  year 
the  net  long-term  capital  gain  exceeds  the  net  short-term  capital 
loss,  or  in  case  of  only  a  net  long-term  capital  gain,  a  computation 
of  the  alternative  tax  should  be  made  on  separate  Schedule  D. 

10.  Other  income. — Enter  total  amount  of  other  income  not  re- 
ported elsewhere  in  the  return  and  attach  schedule  showing  details. 
Include  recoveries  of  bad  debts  deducted  in  prior  years  under 
the  specific  charge-off  method.  Refunds  of  taxes  deducted  in 
prior  years  should  be  reported  here  and  not  offset  against  cur- 
rent year's  taxes. 

14.  Repairs. — Enter  the  cost  of  incidental  repairs,  including 
labor,  supplies,  and  other  items,  which  do  not  add  to  the  value  or 
appreciably  prolong  the  life  of  the  property.  Expenditures  for 
new  buildings,  machinery,  equipment,  or  for  permanent  improve- 
ments or  betteTinents  which  increase  the  value  of  the  property  are 
chargeable  to  capital  account. 

15.  Bad  debts. — Bad  debts  may  be  treated  in  either  of  two 
ways — (1)  as  a  deduction  for  debts  which  become  worthless  in 
whole  or  in  part,  or  (2)  as  a  deduction  for  a  reasonable  addition 
to  a  reserve  for  bad  debts.      (Section   166.) 
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A  taxpayer  filing  a  first  return  of  income  may  select  either  of 
the  two  methods,  and  that  method  must  be  followed  for  subse- 
quent years  unless  permission  is  granted  to  change  to  the  other 
method.  Application  for  permission  to  change  the  method  must 
be  made  on  Form  3115  within  90  days  after  the  beginning  of  the 
taxable  year  for  which  it  is  desired  to  effect  the  change. 

Securities  which  are  capital  assets  and  which  become  worthless 
during  the  taxable  year  should  be  reported  in  separate  Schedule  D. 

Worthless  debts  arising  from  unpaid  rents,  and  similar  items  of 
taxable  income,  will  not  be  allowed  as  a  deduction  unless  the  in- 
come such  items  represent  has  been  included  in  the  return  of  in- 
come for  the  year  for  which  the  bad  debt  deduction  is  claimed,  or 
for  a  previous  year. 

For  treatment  of  bad  debts  of  a  mutual  savings  bank  not  having 
capital  stock  represented  by  shares,  a  domestic  building  and  loan 
association,  and  a  cooperative  bank  without  capital  stock  organized 
and  operated  for  mutual  purposes  and  without  profit,  see  section 
593  and  the  regulations  thereunder. 

16.  Rents. — Enter  rent  paid  or  accrued  for  business  property 
in  which  the  corporation  has  no  equity.  With  respect  to  leases 
entered  into  prior  to  January  1,  1954,  see  instruction  7, 

17.  Taxes. — Enter  taxes  paid  or  accrued  during  the  taxable 
year  and  attach  a  schedule  showing  the  type  and  amount  of  tax. 
Do  not  include  Federal  income,  war-profits,  and  excess-profits 
taxes;  estate,  inheritance,  legacy,  succession,  and  gift  taxes;  foreign 
or  United  States  possession  income  taxes  if  any  credit  is  claimed  in 
line  4,  Schedule  J;  Federal  taxes  paid  on  bonds  containing  a  tax- 
free  covenant,  nor  taxes  not  imposed  upon  the  taxpayer.  See 
section  164  (d)  regarding  apportionment  of  taxes  on  real  prop- 
erty between  seller  and  purchaser. 

18.  Interest. — Enter  interest  paid  or-accrued  on  business  indebt- 
edness. Do  not  include  interest  on  indebtedness  incurred  or  con- 
tinued to  purchase  or  carry  obligations  the  interest  on  which  is 
wholly  exempt  from  income  tax.      (Section  265.) 

See  section  267  for  limitation  on  deductions  for  unpaid  expenses 
and  interest  in  the  case  of  transactions  between  related  taxpayers. 

In  the  case  of  mutual  savings  banks,  cooperative  banks,  domes- 
tic building  and  loan  associations,  and  other  savings  institutions 
chartered  and  supervised  as  savings  and  loan  or  similar  associations 
under  Federal  or  State  law,  any  amounts  paid  or  credited  to  the 
accounts  of  depositors  or  holders  of  accounts  as  dividends  or  in- 
terest on  their  deposits  or  withdrawable  accounts,  if  such  amounts 
may  be  withdrawn  on  demand  subject  only  to  customary-  notice 
of  intention  to  withdraw,  are  allowable  deductions  in  computing 
taxable  income.      (Section  591.) 

19.  Contributions. — Enter  contributions  or  gifts  actually  paid 
within  the  taxable  year  to  or  for  the  use  of  ( 1 )  a  State,  a  posses- 
sion of  the  United  States,  or  any  political  subdivision  of  any 
of  the  foregoing,  or  the  United  States  or  the  District  of  Colum- 
bia for  exclusively  public  purposes;  (2 )  a  corporation,  trust, 
or  community  chest,  fund,  or  foundation,  created  or  organized 
in  the  United  States  or  in  any  possession  thereof  or  under 
the  law  of  the  United  States,  or  of  any  State,  or  of  the  District  of 
Columbia,  or  of  any  possession  of  the  United  States,  organized 
and  operated  exclusively  for  religious,  charitable,  scientific,  literary, 
or  educational  purposes  or  the  prevention  of  cruelty  to  children  or 
animals  (but  in  the  case  of  contributions  or  gifts  to  a  trust,  chest, 
fund,  or  foundation  only  if  such  contributions  or  gifts  are  to  be 
used  within  the  United  States  or  any  of  its  possessions  exclusively 
for  such  purposes),  no  part  of  the  net  earnings  of  which  inures  to 
the  benefit  of  any  privatd  shareholder  or  individual,  and  no  sub- 
stantial part  of  the  activities  of  which  is  carrying  on  propaganda, 
or  otherwise  attempting  to  influence  legislation;  (3)  posts  or  or- 
ganizations of  war  veterans,  or  auxiliary  units  of,  or  trusts  or  foun- 
dations for,  any  such  posts  or  organizations,  if  such  posts,  organi- 
zations, units,  trusts,  or  foundations  are  organized  in  the  United 
States  or  any  of  its  possessions,  and  if  no  part  of  their  net  earnings 
inures  to  the  benefit  of  any  private  shareholder  or  individual ;  or 
(4)  nonprofit  cemetery  or  burial  companies.  The  amount  claimed 
shall  not  exceed  5  percent  of  the  corporation's  taxable  income 
computed  without  regard  to  (1)  this  deduction,  (2)  the  "special 
deductions"  in  line  29  (b),  and  (3)  any  net  operating  loss  carr>'- 
back  to  the  taxable  year  under  section  1 72. 

In  the  case  of  a  corporation  on  the  accrual  basis,  any  contribu- 
tion or  gift  will,  at  the  election  of  the  taxpayer  made  at  the  time 
the  return  is  filed,  be  considered  as  paid  during  the  taxable  year 
if  payment  is  actually  made  on  or  before  the  fifteenth  day  of  the 
third  month  following  the  close  of  the  taxable  year,  and  if  the  con- 
tribution or  gift  has  during  the  taxable  year  been  authorized  by 
the  board  of  directors  of  the  corporation.  A  copy  of  such  au- 
thorization musrbe  attached  to  the  return. 
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Do  not  deduct  as  a  business  expense  charitable  contributions 
which  come  within  the  above  description,  but  which  are  unallow- 
able in  whole  or  in  part  because  of  the  limitation  contained  in 

section  170.      (Section  162  (b).) 

Any  contributions  paid  during  the  taxable  year  in  excess  of  the 
amount  deductible  may  be  carried  over  and  deducted  in  the  five 
succeeding  taxable  years  subject  to  the  5-percent  limitation  pro- 
vided in  section  170  (b)  (2).  The  5-year  carryover  also  applies 
to  contributions  made  in  taxable  years  beginning  after  December 
31,  1961.  In  a  taxable  year  to  which  there  is  a  net  operating  loss 
carryover  and  charitable  contributions  in  excess  of  the  amount 
deductible  (or  a  charitable  contribution  carryover  from  a  preced- 
ing taxable  year),  see  section  170  (b)   (3). 

Attach  a  schedule  showing  the  name  of  each  organization  and 
the  amount  and  the  date  paid.  If  a  contribution  is  made  in 
property  other  than  money,  state  the  kind  of  property  contributed 
and  the  method  used  in  determining  its  fair  market  value.  If  a 
contribution  carr>'Over  is  included,  show  the  amount  and  how  the 
carryover  was  determined. 

Special    rule    for   contribution   of   depreciable   property. — The 

araoujit  to  be  taken  into  account  for  such  purposes  shall  not  exceed 
the  fair  market  value  of  the  property  less  the  amount  which  would 
constitute  ordinary  income  under  section  1245   (a)  or  1250  (a). 

20.  Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft. — 

Enter  losses  sustained  during  the  year  arising  from  fire,  storm, 
shipwreck,  or  other  casualty.  For  determination  of  the  amount 
deductible,  see  section  165  (b).  Theft  losses  are  deductible  only 
in  the  year  in  which  discovered. 

21.  Amortization. — If  a  deduction  is  claimed  for  amortization, 
attach  a  schedule  showing:  (1)  A  description  of  the  facilities 
or  expenditures  being  amortized;  (2)  date  acquired,  completed, 
or  expended ;  (3)  amount  being  amortized ;  (4)  amortization 
deducted  in  prior  years;  (5)  amortization  period  (number  of 
months);  (6)  amortization  for  this  year;  and  (7)  the  total 
amount  of  amortization  less  the  amount  claimed  in  Schedule  A 
and  elsewhere  on  the  return. 

The  law  makes  special  provisions  for  amortization  of  the  follow- 
ing kinds  of  assets  and  expenditures: 

(a)    Emergency  facilities. — Section  168; 

(6)   Research  and  experimental  expenditures. — Section  174; 

{c)    Exploration  expenditures. — Section  615; 

{d)   Development  expenditures. — Section  616; 

{e)    Organizational  expenses. — Section  248;  and 

(/)    Trademark   and  trade   name   expenditures. — Section    177. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  statements  of  election  required  by  these  sections,  consult 
your  District  Director. 

22.  Depreciation. — If  a  deduction  is  claimed  for  depreciation, 
fill  in  Schedule  G.  For  reporting  purposes,  you  may  (1)  group 
depreciable  assets  in  accordance  with  the  categories  specified  in 
Schedule  G,  or  (2)  continue  to  list  your  assets  in  the  same  manner 
as  in  prior  years.  A  reasonable  allowance  for  the  exhaustion,  wear 
and  tear,  and  obsolescence  of  property  used  in  the  trade  or  busi- 
ness or  of  property  held  by  the  taxpayer  for  the  production  of  in- 
come shall  be  allowed  as  a  depreciation  deduction.  { Section  167. ) 
The  allowance  does  not  apply  to  inventories  or  stock-in-trade  nor 
to  land  apart  from  the  improvements  or  physical  developments 
added  to  it.  Depreciation  of  leasehold  improvements,  patents  and 
copyrights  shall  be  included  in  Schedule  G. 

Adjustments  to  basis  of  property:  {a)  Additional  first-year  de- 
preciation.— If  a  taxpayer  elects  to  claim  the  additional  first-year 
allowance  under  section  179,  the  basis  of  the  property  must  be 
reduced  by  the  amount  of  the  deduction  so  claimed. 

ib)  Salvage  value. — Salvage  value  must  be  taken  into  account 
in  determining  the  depreciation  deduction  (except  under  declining 
balance  method)  either  by  a  reduction  of  the  amount  subject  to 
depreciation,  or  by  a  reduction  in  the  rate  of  depreciation,  and 
generally  an  asset  (or  an  account)  shall  not  be  depreciated  below  a 
reasonable  salvage  value.  In  computing  the  basis  on  which  depre- 
ciation may  be  taken  for  personal  property,  other  than  livestock, 
salvage  value  need  not  be  taken  into  account  if  it  does  not  exceed 
10  percent  of  the  cost  or  other  basis  of  the  property.  If  salvage 
value  exceeds  10  percent,  only  the  excess  need  be  taken  into 
account.  These  provisions  apply  to  property  with  a  useful  life  of 
3  years  or  more  which  was  acquired  after  October  16,  1962. 
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Alternative  Depreciation  Guidelines  and  Rules 

Revenue  Procedure  62-2 1  ( supplemented  by  Revenue  Pro- 
cedure 65-13)  dated  July  12,  1962,  sets  forth  alternative  stand- 
ards and  procedures  for  determining  depreciation.  The  guide- 
line lives  for  guideline  classes  (broad  categories  not  item-by-item) 
are  in  most  cases  substantially  shorter  than  those  used  prior  to 
the  Revenue  Procedure.  Taxpayers  who  wish  to  use  these 
provisions  must  use  them  for  all  assets  in  a  particular  guideline 
class. 

The  depreciation  schedule  provided  on  the  return  is  to  be  used 
for  reporting  depreciation  under  both  Revenue  Procedure  62-21 
and  previously  prescribed  rules  and  standards. 

Revenue  Procedure  62-21  is  contained  in  IRS  Publication  No. 
456  (8-64).  This  publication  may  be  obtained  from  the  Super- 
intendent of  Documents,  Government  Printing  Office,  Washington, 
D.G.,  20402,  for  30  cents. 

DEPRECIATION  METHODS 

Following  is  a  brief  description  of  the  various  methods  of 
depreciation  which  may  be  used  under  either  Revenue  Procedure 
62-21  or  other  prescribed  rules  and  standards: 

(d)  Straight  line  method. — To  compute  the  deduction,  deter- 
mine the  cost  (or  other  basis)  of  the  property  and  deduct  the 
total  depreciation  allowed  or  allowable.  Divide  the  result  by  the 
number  of  years  of  useful  life  remaining  to  the  asset — the  quotient 
is  the  depreciation  deduction. 

(6)  Declining  balance  method. — A  uniform  rate  is  applied 
each  year  to  the  remaining  cost  or  other  basis  of  property  deter- 
mined at  the  beginning  of  such  year.  For  property  acquired  be- 
fore January  1,  1954,  or  used  property  whenever  acquired,  the 
rate  of  depreciation  under  this  method  may  not  exceed  one  and 
one-half  times  the  applicable  straight-line  rate. 

{c)  Special  rules  for  new  assets  acquired  after  December  31  ^ 
1953. — The  cost  or  other  basis  of  an  asset  acquired  after  Decem- 
ber 31,  1953,  may  be  depreciated  under  methods  proper  in  the 
past;  or,  it  may  be  depreciated  under  any  of  the  following  methods 
provided  ( 1 )  that  the  asset  is  tangible,  (2)  that  it  has  an  estimated 
useful  life  of  three  years  or  more  to  the  taxpayer,  and  (3)  that  the 
original  use  of  the  asset  commenced  with  the  taxpayer  and  com- 
menced after  December  31,  1953. 

(7)  Declining  balance  method. — This  method  may  be  used 
with  a  rate  not  in  excess  of  twice  the  applicable  straight-line  rate. 

(2)  Sum  of  the  years-digits  method. — The  deduction  for  each 
year  is  computed  by  multiplying  the  cost  or  other  basis'"Df  the 
asset  by  the  number  of  years  of  useful  life  remaining  (including 
the  year  for  which  the  deduction  is  computed)  and  dividing  the 
product  by  the  sum  of  all  the  digits  corresponding  to  the  years  of 
the  estimated  useful  life  of  the  asset.  In  the  case  of  a  5-year  life 
this  sum  would  be  15  (5-{-4-f3  +  2+l).  For  the  first  year  five- 
fifteenths  of  the  cost  would  be  allowable,  for  the  second  year 
four-fifteenths,  etc. 

(3)  Other  methods. — A  taxpayer  may  use  any  consistent 
method  which  does  not  result  in  accumulated  allowances  at  the 
end  of  any  year  greater  than  the  total  of  the  accumulated  allow- 
ances which  would  have  resulted  from  the  use  of  the  declining 
balance  method.  This  limitation  applies  only  during  the  first  two- 
thirds  of  the  useful  life  of  the  property. 

(d)  Section  179 — Additional  first-year  depreciation  allow- 
ance.— Corporations  may  elect  to  write  off  20  percent  of  the  cost 
(before  adjustment  for  salvage  value)  of  tangible  personal  proper- 
ty, but  only  to  the  extent  of  an  aggregate  cost  of  $10,000,  for  the 
first  taxable  year  for  which  a  deduction  is  allowable  under  section 
167.  The  cost  of  property  does  not  include  so  much  of  the  basis 
of  such  property  as  is  determined  by  reference  to  the  basis  of  other 
property  held  at  any  time  by  the  person  acquiring  such  property. 
This  additional  depreciation  is  limited  to  property  with  a  remain- 
ing useful  life  of  6  years  or  more  and  which  is  not  acquired  from 
an  affiliated  corporation  (as  defined  in  section  1504,  except  that 
"more  than  50  percent"  stock  ownership  is  substituted  for  *'at 
least  80  percent"  wherever  it  appears  in  section  1504  (a)).  All 
members  of  the  affiliated  group  will  be  treated  as  one  taxpayer, 
and  the  $10,000  limitation  will  be  apportioned  among  the  mem- 
bers in  the  manner  prescribed  by  regulations.  Further,  for  this 
allowance  to  apply  in  any  case,  the  basis  of  the  property  must  not 
be  determined  in  whole  or  in  part  by  reference  to  the  transferor's 
basis.  Depreciation  on  the  remaining  cost  of  the  property  may  be- 
taken under  any  of  the  methods  indicated  above.  Total  addi- 
tional first-year  depreciation  must  be  shown  on  line  1  of  the  depre- 
ciation schedule. 


23.  Depletion.— If  a  deduction  is  claimed  for  depletion,  Form 
M  (mines  and  other  natural  deposits).  Form  O  (oil  and  gas),  or 
Form  T  (timber)  should  be  submitted  with  your  return.  If 
complete  valuation  data  have  been  filed  with  questionnaire  in 
previous  years,  then  file  with  your  return  information  necessary 
to  bring  your  depletion  schedule  up  to  date,  setting  forth  in  full 
a  statement  of  all  transactions  bearing  on  deductions  from  or  addi- 
tions to  value  of  physical  assets  during  the  taxable  year  with 
explanation  of  how  depletion  deduction  for  the  taxable  year  has 
been  determined.  (Sections  611,  612,  and  613.)  Expenditures 
to  be  deferred  and  deducted  ratably  under  the  election  provided 
in  sections  616  (b),  relating  to  certain  expenditures  in  the  de- 
velopment of  mines,  and  615  (b),  relating  to  deductions  for  mine 
exploration,  are  not  to  be  taken  into  account  in  determining  the 
adjusted  basis  for  property  for  the  purpose  of  computing  a  deduc- 
tion for  depletion  under  section  611. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  treatment  of  mineral  interests  under  section  614,  consult 
your  District  Director. 

24.  Advertising. — Enter  the  total  amount  paid  or  accrued  dur- 
ing the  year  for  advertising.  Expenditures  for  advertising  must 
be  ordinary  and  necessary  and  bear  a  reasonable  relation  to  the 
business  activities  in  which  the  corporation  is  engaged. 

25  (d).  File  Form  2950  to  substantiate  the  deduction  claimed 
for  amounts  contributed  to  pension,  profit-sharing,  stock  bonus, 
and  annuity  plans  under  section  404.  Form  2950  must  be  filed 
for  years  other  than  the  first  year  a  deduction  is  claimed  and  may 
be  used  for  the  first  year  instead  of  submitting  the  information 
required  by  Section  1.404  (a)-2  (a).  Income  Tax  Regulations. 

25  (6).  Other  employee  benefit  plans. — Enter  deductions  for 
contributions  to  employee  benefit  plans  other  thari  those  claimed  on 
line  25  (a),  such  as  insurance,  health,  or  welfare  plans.  Submit 
with  the  return  a  schedule  for  each  plan  showing  ( 1 )  the  nature 
of  benefits,  i.e.,  group-term  life  insurance,  group  permanent  life 
insurance,  noninsured  death  benefit,  hospitalization,  surgical,  med- 
ical, sickness,  accident,  major  medical  expense,  unemployment 
benefit,  or  other  welfare  benefits;  (2)  method  of  financing,  i.e., 
insured,  industry  or  areawide  fund,  self-insured  fund,  or  direct 
benefit  payments;  (3)  the  amount  of  deduction;  (4)  the  amount 
of  employee  contributions;  (5)  the  number  of  employees  covered  ; 
and  (6)  if  a  self-insured  plan,  the  amount  of  benefits  paid  during 
the  taxable  year.  Also  show  the  number  of  employees  employed 
by  the  corporation. 

26.  Other  deductions. — Enter  any  other  authorized  deductions 
for  which  no  space  is  provided  on  the  return.  Any  deduction 
claimed  should  be  explained  in  an  attached  schedule. 

No  deduction  is  allowable  for  the  amount  of  any  item  or  part 
thereof  allocable  to  a  class  of  exempt  income  other  than  interest 
income.  Items  directly  attributable  to  wholly  exempt  income  shall 
be  allocated  thereto,  and  items  direcdy  attributable  to  any  class 
of  taxable  income  shall  be  allocated  to  such  taxable  income.  If 
an  item  is  indirectly  attributable  both  to  taxable  income  and  ex- 
empt income,  a  reasonable  proportion  thereof,  determined  in  the 
light  of  all  the  facts  and  circumstances  in  each  case,  shall  be  al- 
located to  each.  A  taxpayer  receiving  any  such  exempt  income 
or  holding  any  property  or  engaging  in  any  activity  the  income 
from  which  is  exempt  shall  submit  wth  its  return  as  a  part  thereof 
an  itemized  statement,  in  detail,  showing  (1)  the  amount  of  each 
class  of  exempt  income,  and  (2)  the  amount  of  expense  items 
allocated  to  each  such  class  (the  amount  allocated  by  apportion- 
ment being  shown  separately). 

Under  section  592  a  special  deduction  in  computing  taxable 
income  is  allowed  a  mutual  savings  bank  not  having  capital  stock 
represented  by  shares,  a  domestic  building  and  loan  association, 
or  a  cooperative  bank  without  capital  stock  organized  and  operated 
for  mutual  purposes  and  without  profit,  for  repayment  during  the 
taxable  year  of  loans  made  before  September  1,  1951,  by  the 
United  States  or  its  wholly  owned  agencies,  or  by  a  mutual 
fund  established  under  the  authority  of  State  law. 

29.  (a)  Net  operating  loss  deduction. — The  "net  operating  loss 
deduction"  is  the  sum  of  the  net  operating  loss  carryovers  and 
carrybacks  to  the  taxable  year.  (Section  172  (a).)  Generally,  a 
net  operating  loss  may  be  carried  back  3  years  and  carried  over  5 
years.  The  net  operating  loss  must  first  be  carried  to  the  earliest  of 
the  8  taxable  years  to  which  it  may  be  carried,  then  to  the  next 
earliest  year,  etc.  The  portion  of  such  loss  which  shall  be  carried  to 
each  of  the  other  7  taxable  years  shall  be  the  excess,  if  any,  of  the 
amount  of  such  loss  over  the  sum  of  the  taxable  income  for  each 
of  the  prior  taxable  years  to  which  such  loss  may  be  carried. 
(Section  172  (b).) 
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The  term  "net  operating  loss"  means  the  excess  of  allowable 
deductions  over  gross  income,  computed  with  the  following 
modifications  under  section  172  (d) ; 

(/  )    No  net  operating  loss  deduction  is  allowed. 
(2)    The  special  deduction  provided  in  section  922    (Western 
Hemisphere  trade  corporations)  is  not  allowed. 

{3)  The  special  deductions  allowed  by  section  243  (dividends 
received  by  corporations),  sfection  244  (dividends  received  on  cer- 
tain preferred  stock  of  public  utilities),  and  section  245  (dividends 
received  from  certain  foreign  corporations)  are  computed  without 
regard  to  the  85-percent  limitation  provided  in  section  246  (b). 
See  Section  1.172-2,  Income  Tax  Regulations. 

(4)  The  special  deduction  allowed  by  section  247  (dividends 
paid  on  certain  preferred  stock  of  public  utilities)  is  computed 
without  regard  to  the  provisions  of  subsection  (a)  (1)  (B)  of  such 
section. 

As  stated,  the  net  operating  loss  deduction  is  the  sum  of  the 
carryovers  and  carrybacks.  However,  the  following  modifications 
must  be  taken  into  account  in  determining  the  taxable  income 
for  any  year  which  must  be  subtracted  from  a  net  operating  loss 
to  determine  the  portion  of  such  loss  which  will  still  be  available 
to  carry  to  a  subsequent  year: 

(a)  The  special  deductions  provided  in  sections  242  (partially 
tax-exempt  interest)  and  922  (Western  Hemisphere  trade  corpora- 
tions) are  not  allowed.  ^ 

(6)  The  amount  of  the  net  operating  loss  deduction  is  deter- 
mined without  regard  to  the  net  operating  loss  for  the  loss  year  or 
any   taxable   year   thereafter,    and    under   certain    circumstances. 
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without  regard  to  any  portion  of  a  net  operating  loss  attributable 
to  a  foreign  expropriation  loss. 

If  the  corporation  desires  prompt  adjustment  for  an  overpay- 
ment attributable  to  a  net  operating  loss  carryback,  an  appli- 
cation for  a  tentative  adjustment  should  be  filed  on  Form  1139 
within  12  months  after  the  close  of  the  taxable  year  in  which 
the  net  operating  loss  is  sustained.      (Section  6411.) 

For  treatment  of  net  operating  loss  carryovers  in  certain  corpo- 
rate acquisitions,  see  section  381. 

For  special  limitation  on  net  operating  loss  carryovers  in  case  of 
a  corporate  change  of  ownership,  see  section  382. 

For  treatment  of  foreign  expropriation  losses  sustained  in  ta»- 
able  years  ending  after  December  31,   1958,  see  section   172   (b). 

Sections  852  (b)  (2)  and  857  (b)  (2)  provide  that  no  net  oper- 
ating loss  deduction  shall  be  allowed  in  the  case  of  a  regulated  in- 
vestment company  or  a  real  estate  investment  trust. 

29.  (b)  Special  deductions. — See  the  instructions  for  Schedule  I. 

32.  Credits. — Enter  all  payments  and  credits  except  the  credit 
allowed  for  income  taxes  paid  to  a  foreign  country  or  U.  S.  pos- 
session and  the  investment  credit  (lines  4  and  6,  Schedule  J). 

For  taxable  years  beginning  after  June  30,  1965,  section  39  pro- 
vides a  tax  credit  for  gasoline  used  after  such  date  ( 1 )  on  a  farm 
for  farming  purposes,  (2)  other  than  as  fuel  in  a  highway  vehicle, 
and  (3)  in  vehicles  while  engaged  in  furnishing  certain  public 
passenger  land  transportation  service. 

Enter  such  credit  on  line  32  (d),  and  attach  a  statement  show- 
ing how  it  was  determined. 

35.  If  you  elect  to  have  all  or  part  of  the  overpayment  applied 
to  your  estimated  tax,  no  interest  shall  be  allowed  on  such  portion 
of  the  overpayment  credited. 


EXPENSE  ACCOUNT  ALLOWANCES— SCHEDULE  E,  COLUMN  7 


Expense  account  allowance  means:  (1)  amounts,  other  than 
compensation,  received  as  advances  or  reimbursements,  and  (2) 
amounts  paid  by  or  for  the  corporation  for  expenses  incurred  by 
or  on  behalf  of  an  officer  including  all  amounts  charged  through 
any  type  of  credit  card. 

However,  this  term  docs  not  include  amounts  paid  for:  (a)  the 
purchase  of  goods  for  resale  or  use  in  your  business;  (6)  incidental 
expenses,  such  as  the  purchase  of  office  supplies  for  the  corporation 
or  local  transportation  in  connection  with  an  errand ;  and  (r)  such 
fringe  benefits  as  hospitalization  insurance,  approved  pension  trust 
funds  and  unemployment  insurance. 


Column  7  of  Schedule  E  is  to  be  completed  for  your  25  highest 
paid  officers.  To  determine  the  highest  paid  officers  for  this 
purpose  all  allowances  including  expense  account  allowances  as 
described  above  must  be  added  to  each  officer's  compensation. 
Column  7  need  not  be  completed  for  any  officer  for  which  the 
combined  amount  is  less  than  $10,000. 

The  information  is  to  be  submitted  by  each  member  of  an 
affiliated  group  which  files  a  consolidated  return. 

For  this  purpose  an  officer  is  a  person  who  is  elected  or  ap- 
pointed to  office  or  who  is  designated  as  such  in  the  corporation's 
charter  or  bylaws  such  as  regular  officers,  chairman  of  the 
board,  etc. 


SCHEDULE  I— SPECIAL  DEDUCTIONS 


1.  Dividends-received  deductions. —  {a)  Dividends  received 
from  a  domestic  corporation. — Enter  85  percent  of  the  amount 
received  as  dividends  {except  dividends  on  certain  preferred  stock 
of  public  utilities)  from  a  domestic  corporation  subject  to  income 
tax.  So  called  dividends  received  from  mutual  savings  banks,  co- 
operative banks,  domestic  building  and  loan  associations  and  other 
savings  institutions  chartered  and  supervised  as  savings  and  loan  or 
similar  associations  under  Federal  or  State  law,  are  in  fact  interest 
and  should  not  be  treated  as  dividends.  In  the  case  of  dividends 
received  from  a  regulated  investment  company,  see  section  854 
regarding  limitations  on  amount  deductible.  Any  dividend  re- 
ceived from  a  real  estate  investtnent  trust  which,  for  the  taxable 
year  of  the  trust  in  which  the  dividend  is  paid,  qualifies  under  sec- 
tions 856-858  shall  not  be  treated  as  a  dividend.  A  small  business 
investment  company  operating  under  the  Small  Business  Investment 
Act  of  1958  may  deduct  100  percent  of  the  dividends  received. 
Members  of  certain  affiliated  groups  may  elect  to  deduct  100  per- 
cent of  the  qualifying  dividends  received  from  other  members  of 
the  same  group  if  an  election  under  section  1562  is  not  effective  for 
the  taxable  year.     See  section  243. 

(b)  Dividends  received  on  certain  preferred  stock  of  public 
utilities. — Enter  60.208  percent  of  the  amount  received  as  divi- 
dends on  the  preferred  stock  of  a  public  utility  which  is  subject 
to  income  tax  and  is  allowed  a  deduction,  as  provided  in  section 
247,  for  dividends  paid. 

(c)  Dividends  received  from  certain  foreign  corporations. — 
Enter  85  percent  of  dividends  received  from  certain  foreign 
corporations.  See  sections  243  (d)  and  245  for  qualifications  and 
limitations  on  the  amount  of  this  deduction. 

In  general,  no  dividends-received  deduction  will  be  allowed  on 
any  share  of  stock  (A)  which  is  sold  or  otherwise  disposed  of  in 
any  case  in  which  the  corporation  has  held  such  share  for  15  days 
or  less,  or  (B)  to  the  extent  the  corporation  is  under  an  obligation 
to  make  corresponding  payments  with  respect  to  substantially  iden- 


tical stock  or  securities.  Where  the  stock  has  preference  in  divi- 
dends, the  holding  period  is  90  days  instead  of  15  if  the  corpora- 
tion receives  dividends  with  respect  to  such  stock  which  are 
attributable  to  a  period  or  periods  aggregating  in  excess  of  366 
days. 

2.  Total  dividends-received  deductions. — In  a  year  in  which  a 
net  operating  loss  occurs,  sections  172  (d)  and  246  (b)  provide 
that  the  85-percent  limitation  on  the  amount  of  these  special 
deductions  shall  not  apply  even  if  the  loss  is  created  by  the  divi- 
dends-received deduction.  In  the  case  of  a  small  business  invest- 
ment company,  the  dividends-received  deduction  of  100  percent 
reported  on  line  2  is  not  subject  to  the  overall  85-percent  limita- 
tion. The  limitation  for  a  member  of  an  electing  affiliated  group 
is  85  percent  of  (line  28,  page  1  less  the  deduction  for  100  percent 
of  qualifying  dividends  received  from  the  same  group  and  the 
deduction  for  Western  Hemisphere  trade  corporations). 

3.  Deduction  for  dividends  paid  on  certain  preferred  stock  of 
public  utilities. — In  the  case  of  a  public  utility  there  is  allowed 
in  accordance  with  section  247,  an  amount  equal  to  29.166  per- 
cent of  the  lesser  of  ( 1 )  the  amount  of  dividends  paid  on  its  pre- 
ferred stock  during  the  taxable  year,  or  (2)  the  taxable  income 
for  the  taxable  year  computed  without  regard  to  the  deduction 
provided  in  section  247.  In  a  year  in  which  a  net  operating  loss 
occurs,  section  172  (d)  provides  that  this  special  deduction  shall 
be  computed  without  regard  to  section  247  (a)   (I)   (B). 

4.  Deductions  for  Western  Hemisphere  trade  corporations. — In 

the  case  of  a  Western  Hemisphere  trade  corporation,  as  defined  in 
section  921,  there  is  allowed  under  section  922,  a  deduction  equal 
to  29.166  percent  of  the  taxable  income  of  such  corporation  com- 
puted without  regard  to  the  deduction  provided  in  section  922. 
Under  the  provisions  of  section  172  (d),  this  special  deduction  is 
not  allowable  in  a  year  in  which  a  net  operating  loss  occurs. 
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SCHEDULE  J— TAX 

1.  Normal  tax. — Section  II  provides  a  normal  tax  for  taxable 
years  beginning  after  December  31,  1963,  equal  to  22  percent  of 
taxable  income. 

2.  Surtax. — Section  1 1  provides  a  surtax  for  taxable  years  be- 
ginning after  December  31,  1964,  equal  to  26  jrercent  of  the 
amount  by  which  taxable  income  exceeds  the  surtax  exemption. 

3.  Exceptions. — The  tax  imposed  by  section  1 1  shall  not  apply 
to  a  corporation  subject  to  a  tax  imposed  by — (1)  section  594 
(relating  to  mutual  savings  banks  conducting  life  insurance 
business),  (2)  subchapter  L  (section  801  and  following,  relat- 
ing to  insurance  companies),  (3)  subchapter  M  (section  851 
and  following,  relating  to  regulated  investment  companies  and 
real  estate  investment  trusts),  or  (4)  section  881  (a)  (relating  to 
foreign  corporations  not  engaged  in  business  in  United  States). 

4.  Surtax  exemption. — The  surtax  exemption  for  any  taxable 
year  is  $25,000,  except  for  certain  controlled  corporations  to 
which  section  1561  applies.  If  section  1561  applies,  use  Form 
3920  to  compute  your  tax. 

5.  Election  of  multiple  surtax  exemptions  by  controlled  corpo- 
rations.— A  controlled  group  of  corporations  may  elect  under  sec- 
tion 1562  to  claim  multiple  surtax  exemptions.  If  such  an  election 
is  made,  use  Form  3920  to  compute  your  tax. 

6.  Change  in  accounting  period. — Under  the  provisions  of  sec- 
tion 443  (b)  (1)  if  a  corporation  changes  its  accounting  period, 
the  taxable  income  for  the  short  period  beginning  on  the  day  after 
the  close  of  the  former  taxable  year  and  ending  at  the  close  of  the 
day  before  the  day  designated  as  the  first  day  of  the  new  taxable 
year  shall  be  placed  on  an  annual  basis  by  multiplying  the  amount 
thereof  by  12  and  dividing  by  the  number  of  months  in  the  short 
period.  The  tax  shall  be  that  same  part  of  the  tax  computed  on 
the  annual  basis  which  the  number  of  months  in  the  short  period 
is  of  12  months. 

However,  taxpayers  may  elect  to  compute  the  tax  for  the 
short  period  according  to  the  method  described  below  if  an  appli- 
cation to  do  so  is  filed  not  later  than  the  date  when  (giving  effect 
to  any  extensions  granted)  the  return  for  the  first  full  taxable 
year  after  the  beginning  of  the  short  period  must  be  filed.  (Sec- 
tion 443  (b)  (2).)  For  details  concerning  the  form  and  content 
of  such  an  application,  consult  your  District  Director. 

If  a  proper  application  is  filed,  the  taxpayer  may  elect  to  pay 
whichever  tax  under  the  following  two  methods  is  greater,  in  place 
of  the  short  period  tax  under  section  443  (b)  (1)  :  (1)  Establish 
the  actual  taxable  income  for  the  12  months  beginning  with  the 
first  day  of  the  short  period;  then  compute  the  tax  on  that  income. 
Then  determine  as  a  short  period  tax  that  part  of  the  tax  so  com- 
puted which  bears  the  same  proportion  to  the  total  tax  so  com- 
puted as  the  taxable  income  of  the  short  period  bears  to  the  taxable 
income  of  the  12  months.  However,  a  taxpayer  which  distributes 
substantially  all  its  assets  before  the  end  of  the  12-month  period 
described  above,  shall  employ  in  the  above  computation  the  12- 
month  period  ending  with  the  last  day  of  the  short  period. 
(2)  Compute  a  tax  on  the  taxable  income  of  the  short  period  as 
if  the  short  period  were  a  full  taxable  year. 

In  annualizing  income  of  a  short  period  consisting  of  7  days 
or  more,  but  less  than  359  days,  by  reason  of  a  change  to  a  52-53- 
week  fiscal  year,  the  annualization  is  made  on  a  daily  basis  as  pro- 
vided in  section  441   (f)   (2)   (B)    (iii). 

7.  Insurance  companies  other  than  life  or  mutual. — All  insur- 
ance companies  (other  than  Ufe  or  mutual  insurance  companies 
subject  to  tax  imposed  by  sections  802  and  821 )  are  subject  to  the 
taxes  imposed  by  section  11.  The  taxable  income  of  such  insur- 
ance companies  is  defined  in  section  832  and  differs  from  the  tax- 
able income  of  other  corporations.  This  paragraph  does  not  ap- 
ply to  foreign  insurance  companies  not  carrying  on  an  insurance 
business  within  the  United  States,      (Section  831.) 


COMPUTATION 

8.  Life    insurance    departments    of    mutual    savings   banks. — A 

mutual  savings  bank  not  having  capital  stock  represented  by 
shares,  authorized  under  State  law  to  conduct  a  life  insurance 
business  and  which  conducts  such  business  in  a  separate  depart- 
ment the  accounts  of  which  are  maintained  separately  from  the 
accounts  of  other  departments  of  the  bank  is  taxable  under  section 
594  provided  the  life  insurance  department  would,  if  it  were 
treated  as  a  separate  corporation,  qualify  as  a  life  insurance 
company  under  section  801. 

The  tax  consists  of  the  sum  of — (1)  a  partial  tax  computed 
under  section  1 1  upon  the  taxable  income  of  the  bank  determined 
without  regard  to  any  items  of  gross  income  or  deductions  properly 
allocable  to  the  business  of  the  life  insurance  department;  and 
(2)  a  partial  tax  upon  the  taxable  income  (computed  as  pro- 
vided in  section  802)  of  the  life  insurance  department  deter- 
mined without  regard  to  any  items  of  gross  income  or  deductions 
not  properly  allocable  to  such  department,  at  the  rates  and  in 
the  manner  provided  in  subchapter  L  with  respect  to  life  insurance 
companies. 

Tax  computation. — For  the  purpose  of  computing  the  first  par- 
tial tax,  a  mutual  savings  bank  should  use  Form  1120,  filling  in 
all  applicable  items  (except  lines  3  and  7)  and  schedules.  The 
first  partial  tax  should  be  computed  by  using  lines  1  and  2^.  For 
the  purpose  of  computing  the  second  partial  tax  Form  1120L 
should  be  used.  The  first  partial  tax  should  be  added  to  the  sec- 
ond partial  tax  and  the  sum  thereof  entered  on  line  3  as  the  total 
income  tax.  Subtract  from  line  3  the  sum  of  any  credits  on  lines 
4  and  6  and  enter  on  line  7  the  balance  of  income  tax.  Form 
1 120L  properly  filled  in  should  be  attached  to  and  made  a  part  of 
Form  1120  and  properly  identified  as  an  accompanying  schedule. 
However,  any  Form  1 120L  so  used  need  not  be  separately  executed 
under  the  penalty  of  perjury. 

9.  Credit  for  taxes. — If,  in  accordance  with  section  901,  a  credit 
is  claimed  by  a  domestic  corporation  on  line  4,  Schedule  J,  for 
income,  war  profits  and  excess  profits  taxes  paid  or  accrued  to  a 
foreign  country  or  a  possession  of  the  United  States,  Form  1118 
should  be  submitted  with  the  return.  In  case  credit  is  sought 
for  taxes  accrued  but  not  paid,  the  District  Director  may  require 
a  bond  on  Form  1117  as  a  condition  precedent  to  the  allowance 
of  the  credit.  For  carryback  and  carryover  of  a  foreign  tax 
credit,  see  sections  904  (d),  904  (e),  and  904  (f). 

10.  Tax  from  recomputing  prior  year  investment  credit. — Where 
property  is  disposed  of  prior  to  the  life  used  in  computing  the 
investment  credit,  the  tax  for  the  year  in  which  the  property  is 
so  disfKJsed  of  must  be  increased  by  the  difference  between  the 
credit  taken  on  such  property  and  the  credit  which  would  have 
been  allowed  had  the  actual  life  been  used.      (Section  47.) 

11.  Regulated  investment  companies. — For  provisions  relating 
to  the  method  of  taxation  of  regulated  investment  companies,  see 
sections  851  through  855. 

12.  Real  estate  investment  trusts. — For  provisions  relating  to  the 
method  of  taxation  of  real  estate  investment  tanasts,  see  sections 
856  through  858. 

13.  Personal  holding  companies. — Section  541  imposes  a  tax 
upon  the  undistributed  personal  holding  company  income  (as  de- 
fined in  section  545)  of  corporations  classified  as  personal  holding 
companies.  Every  personal  holding  company  must  file  a  Schedule 
1120  PH  with  its  return  on  Form  1120. 

Under  the  provisions  of  section  542,  a  corporation  is  a  "personal 
holding  company"  if  at  least  60  percent  of  its  adjusted  ordinary 
gross  income  for  the  taxable  year  is  personal  holding  company  in- 
come and  if  at  any  time  during  the  last  half  of  the  taxable  year 
more  than  50  percent  in  value  of  its  outstanding  stock  is  owned, 
directly  or  indirectly,  by  or  for  not  more  than  five  individuals. 
(Sections  541-547.) 
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CODES  FOR  PRINCIPAL  BUSINESS  ACTIVITY  AND  PRINCIPAL  PRODUCT  OR  SERVICE  PAGE  7 

These  industry  titles  and  definitions  are  based  on  the  Standard  Enterprise  Classification  system  developed  by  the  Bureau  of  the  Budget, 
Executive  Office  of  the  President  to  classify  enterprises  by  type  of  activity  in  which  engaged.  The  system  follows  closely  the  Standard 
Industrial  Classification  used  to  classify  establishments.  .  .  ,      ,      , 

Using  the  list  below,  enter  on  page  1,  under  D,  the  code  for  the  specific  mdustry  group  from  which  the  largest  percentage  of  "total 
receipts"  is  derived.  'Total  receipts"  means  gross  receipts  (line  1,  page  1)  plus  all  other  income  (lines  4  through  10,  page  1).  On  page 
3  under  N  state  the  principal  business  activity  and  principal  product  or  service  which  account  for  the  largest  percenuge  of  total  receipU. 
aple,  if  the  principal  busmess  activity  is  "Grain  mUl  products,"  the  principal  product  or  service  may  be  "Cereal  preparations." 


For  example, 

AGRICULTURE.  FORESTRY,  aod 
FISHERIES 
Code 

0110  Farms. 

0120  Agricultural  services   and   bunting 

and  trapping. 
0130  Forestry  and  forestry  services. 
0140  Fisheries. 

MINING 
Mel«l  minlnc: 
1010  Iron  ores. 
1020  Copper,  lead  and  line,  gold  and  silver 

ores. 
1098  Other  metal  mining. 
1100  Anthracite  and  bitumioous  cmI  and  Ufmit« 

minin|. 
Grade  petroleum  and  natural  sas: 
1310  Crude  petroleum,  natural  gas,  and 

natural  gas  liquids. 
1380  Oil  and  gas  field  services. 
Nonmelallic  minerals  {eicept  (ueU)  ninlnf : 
1410  Stone,  sand,  and  Kravel. 
1498  Other  nonmetallic   minerals,  except 

fuels. 
CONTRACT  CONSTRUCTION 
General  contractor!: 
1510  Building  construction, 
1620  Hiphway    and    street    construction, 

and  other  heavy  construction. 
Special  trade  contractors: 

1531  Plumbing,  heating,  and  air  oondi- 
tioning. 

1532  Electrical  work. 

1638  Other  special  trade  contractors. 

MANUFACTURING 
Food  and  kindred  products: 
2010  Meat  products. 
2020  Dairy  products. 
2030  Canning  and  preserving  fruits,  vege- 

tabtes,  and  sea  foods. 
2040  Grain  mill  products. 
2060  Bakery  products. 
2060  Sugar. 

^70  Confectionery  and  related  products. 
2082  Malt  liquors  and  malt. 

2084  Wines,  brandy,  and  brandy  spirits. 

2085  Distilled,  rectified,  and  blended 
liquors. 

2086  Soft  drinks,  flavorhig  extracts,  and 
sirups. 

2091  Vegetable    oil    mills,    and    animal, 

marine,  and  edible  fats  and  oils. 
2098  Other  food  and  kindred  products. 
2100  Tobacco  manufacturea. 
Teitile  mill  products: 

2211  Broad  woven  fabric  mills,  cotton. 

2212  Broad  woven  fabric  mills,  man-made 
fiber  and  silk. 

2213  Dyeing  and  finishing,  except  wool 
and  knit  poods. 

2220  Broad  woven  fabric  mills,  wool:  In- 
cluding dyeing  and  finishing. 

2250  Knitting  mills. 

2270  Carpets  and  rugs. 

2280  Yarn  and  thread  mills. 

2291  Narrow  fabrics. 

2298  Other  textile  mill  products. 

Apparel  and  other  fabricated  teitile  prodscts: 

2310  Men's  and  boys'  clothing. 

2330^"  Women's,  children's,  and  Infants' 
clothing. 

2380  Ilats.  caps,  millinery,  fur  goods,  and 
other  apparel  and  accessories. 

2398  Other  fabricated  textile  products. 

Lumber  and  wood  products,  except  himhure: 

2410  Logging  camps  and  logging  con- 
tractors, sawmills,  and  planing  mills. 

2430  Millwork.  veneers,  plyvpood.  and 
prefabricated  structural  wood  prod- 
ucts. 

2498  Wooden  containers  and  other  wood 
products. 

Furniture  and  fixturea: 

2510  Household  furniture. 

2590  Furniture  and  fixtures,  except  house- 
hold furniture. 

Paper  and  allied  products: 

2611  Pulp  mills. 

2614  Paper,  paperboard,  building  paper, 
and  building  board  mills. 

2640  Converted  paper  and  paperboard 
products,  eicept  containers. 

2650  Paperboard  boxes  and  containers. 

Printing,  publishing,  and  allied  industries: 

2711  Newspapers:  publishing,  publishing 
and  printing. 

2712  Periodicals:  publishing,  publishing 
and  printing 

2716  Books:  publishing,    publishing   and 

Brlntlng;    and    miscellaneous    pub- 
shlng. 


Code 

2720  Commercial  printing.  Including  book 

printing,  manifold  business  forms, 

and  greeting  cards. 
2780  Bookbmding.  related  Industries,  and 

printing  trade  services. 
Chemicals  and  allied  products: 

2811  Industrial  inorganic  and  organic 
chemicals. 

2812  Plastics  materials,  synthetic  resins, 
synthetic  rubber,  and  man>made 
fibers,  except  glass. 

2830  Drugs. 

2841  Soaps,  detergents,  and  cleaning 
preparations. 

2842  Perfumes,  cosmetics,  and  other  toilet 
preparations. 

2850  Paints  and  allied  products.  Including 

gum  and  wood  chemicals. 
2870  Fertilizers    and    other    agricultural 

chemicals. 
2898  Other  clienilcal  products. 
Petroleum  refining  and  related  industries: 

2911  Petroleum  refining  without  extrac- 
tion. 

2912  Integrated  petroleum  refining  and 
extraction- 

2998  Paving  and  roofing  materials,  and 
other  products  of  petroleum  and  coal. 

Rubber  and  miscellaneous  plastics  products: 

3010  Tires  and  inner  tubes. 

3020  Rubber  footwear,  reclaimed  rubber, 
and  otlier  fabricated  rubber  products. 

3098  Miscellaneous  plastics  products. 

Leather  and  leather  producta: 

3140  Footwear,  except  rubber. 

3198  Leather  tanning  and  finishing,  and 
other  leather  products. 

Stone,  dar,  and  glass  products: 

3210  Glass  and  glass  products. 

3240  Cement,  hydraulic. 

3250  Structural  clay  products. 

3260  Pottery  and  related  products. 

3270  Concrete,  gypsum,  and  plaster 
products. 

3298  Cut  stone  and  stone  products,  and 
abrasive,  asbestos,  and  other  nonme- 
tallic mineral  products. 

Primary  metal  industries: 

3310  Blast  furnaces,  steel  works,  and  Iron 
and  steel  foundries  and  forgings. 

3330  Nonferrous  metals:  smelting,  refin- 
ing, rolling,  drawing,  and  alloying, 
including  foundrte.'' and  forgings. 

3398  Other  primary  metal  industries. 

Fabricated    roetal    products,   eicept    machinerr 

and  transportation  equipment: 

3410  Metal  cans. 

3420  Cutlery,  hand  tools,  and  general 
hardware. 

3430  Heating  apparatus  (except  electric) 
and  plumbing  fixtures. 

3440  Fabricated  structural  metal  prod- 
ucts. 

3450  Screw  machine  products,  and  bolts, 
nuts,  screws,  rivets,  and  washers. 

3461  Metal  stampings. 

3462  Metal  coating  and  engraving. 

3498  Fabricated  wire  products  and  other 
fabricated  raetal  products. 

Machinery,  except  electric: 

3510  Engines  and  turbines. 

3520  Farm  machinery  and  equipment. 

3530  Construction,  mining,  and  materials 
handling  machinery  and  equipment. 

3540  Metalworking  machinery  and  equip- 
ment. 

3550  Special  industry  machinery  and 
equipment,  except  metalworking. 

3560  General  industrial  machinery  and 
equipment. 

3570  Office,  computing,  and  accounting 
machines. 

3580  Service  industry  machines. 

3698  Other  machinery,  except  electrical. 

Electrical  machiner?,  equipment,  and  supplies: 

3611  Electrical  transmission  and  distribu- 
tion equipment. 

3612  Electrical  industrial  apparatus. 
3630  Household  appliances. 

3650  Radio  and  television  receiving  sets, 
except  communication  types. 

3661  Communication  equipment. 

3662  Electronic  components  and  acces- 
sories. 

3691  Electric  lighting  and  wiring  equip- 
ment, except  insulated  wire. 

3698  Other  electrical  machinery,  equip- 
ment, and  supplies. 
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Code 

Transportation  equipment: 

3711  Motor  vehicles;  passenger  car,  truck, 

and  bus  bodies;  and  truck  trailers. 
3714  Motor  vehicle  parts  and  accessories. 

3721  Aircraft,  and  complete  guided  mis- 
si  les  and  space  vehicles. 

3722  Aircraft  parts,  and  guided  misslleand 
space  vehicle  subassemblies. 

3730  Ship  and  boat  building  and  repair. 

3791  Railroad  equipment,  including  street 
cars. 

3798  Motorcycles,  bicycles,  and  parts,  and 
other  transportation  equipment. 

Scientific  instruments;  photographic  equipment; 

watches  and  clocks: 

3810  Scientific  and  mechanical  measuring 
instruments. 

3830  Optical,  medical,  and  ophthalmic 
goods. 

3860  Photographic  equipment  and  sup- 
plies. 

3870  Watches  and  clocks. 

Miscellaneous  manufacturing  industries,  in- 
cluding ordnance  and  accessories: 

3910  Jewelry,  silverware,  and  plated  ware. 

3920  Tovs  and  sporting  goods. 

3930  Ordnance,  except  guided  missiles. 

3991  Costume  jewelry. 

3998  Musical  instruments,  ofl5ce  and 
artists"  materials,  and  other  manu- 
facturing industries. 

TRANSPORTATION,  COMMUNICATION, 
ELECTRIC.  GAS,  and  SANITARY 
SERVICES 

Transportatieo: 

4011  Raihoad  transportation,  terminals, 
and  related  services. 

4020  Local,  suburban,  and  Intercity  pas- 
senger transportation,  including  taxi- 
cabs  and  school  busses. 

4030  Motor  freight  transportation  and 
warehousing. 

4040  Water  transportation. 

4050  Air  transportation. 

4060  Pipe  line  transportation. 

4098  Otner  transportation  services. 

Communication  terrices: 

4810  Telephone  commiuil cations  (wire  or 
radio) . 

4820  Telegraph  communications  (wire  or 
radio). 

4830  Radio  and  television  broadcasting. 

4898  Other  communication  services. 

Electric,  gas,  and  sanilarr  services: 

4910  Electric  companies  and  systems  (95 
percent  or  more). 

4920  Gas  companies  and  systems  (95  per- 
cent or  more). 

4930  Combination  companies  and  sys- 
tems— gas.  electric,  or  other  services. 

4940  Water  supply  and  other  sanitary 
services. 

WHOLESALE  TRADE 

6010  Motor     vehicles     and     automotive 

equipment. 
5020  Drugs,  chemicals,  and  paints. 
5030  Dry  goods  and  apparel. 

6047  Meat  and  meat  products. 

6048  Poultry  and  poultry  products,  fish 
and  sea  foods,  and  other  groceries  and 
related  products. 

5050  Farm  products— raw  materials. 
5060  Electrical  goods. 
6070  Hardware,  and  plumbing  and  heat- 
ing equipment  and  supplies. 
6080  Machinery,  equipment,  and  supplies. 

5091  Metals  and  minerals,  except  petro- 
leum products  and  scrap. 

5092  Petroleum  bulk  stations  and  termi- 
nals. 

5095  Beer,  wine,  and  distilled  alcohoUo 

beverages. 
6096  Paper  and  Its  products. 
5097  Lumber  and  construction  materials. 
6098  Other  wholesale  trade. 

RETAIL  TRADE 
Building  oulerials,  hardware,  and  farm  equip- 
ment: 

5211  Building  materials. 

5215  Hardware  stores. 

5216  Farm  equipment  dealers. 
General  merchandise  atorea: 

5221  Department  stores. 

6222  Variety  stores. 

6223  Mail  order  houses. 

6228  Other  general  merchandise  stores. 

S230  Food  stores. 
fPICE         o6B— 16— 7886S-1 


Code 

Automotire  dealers  and  gasoline    service    sla^ 
tions: 

5241  Automobile  and  truck  dealers. 

5243  Gasoline  service  stations. 

5248  Tire,  battery,  and  accessory  dealers, 

and   miscellaneous  aircraft,  marine, 

and  automotive  dealers. 

Other  retail  stores: 

5250  Apparel  and  accessories. 

5260  Fumittire,    home   furnishings,   and 

equipment  stores. 
5270  Eating  and  drinking  places. 

6291  Drug  stores  and  proprietary  stores. 

6292  Liquor  stores. 

6293  Jewelry  stores. 

6298  Sporting  goods  and  secondhand 
stores,  farm  and  garden  supply,  fuel 
and  ice  dealers,  and  other  retail 
stores. 

FINANCE,  INSURANCE,  and  REAL  ESTATE 

Banks  and  trust  companies: 

6011  Mutual  savings  banks. 

6012  Banks  and  trust  companies,  except 
mutual  savings  banks. 

Credit  agencies  other  than  banks: 

6021  Savings  and  loan,  building  and  loan 
associations. 

6022  Personal  credit  agencies. 
6026  Business  credit  agencies. 

6028  Loan    correspondents   and    brokers, 

and  other  credit  agencies. 
Security  and  commodity  brokers,  dealers,   ex- 
changes and  services: 

6033  Security  brokers,  dealers,  and  flota- 
tion companifs. 
6038  Commodity  brokers  and  dealers;  se- 
curity  and    commodity   exchanges; 
and  allied  services. 
H<Jding  and  other  investment  corapaniea: 

6042  Regulated  Investment  companies. 

6043  Real  estate  investment  trusts,  I960 
Act. 

6044  Small  business  Investment  com* 
panics,  1958  Act. 

6048  Other  holding  and  Investment  cos. 

Insurance: 

60.55  Life    Insurance. 

6056  Mutual   insurance,    except    life,    or 

marine,    and    certain    fire    or    flood 

insurance  companies. 
6058  Other  insurance  companies. 
6060  Insurance     agents,      brokers,     and 

service. 
Real  estate: 

6510  Real  estate  operators  (except  devel- 
opers) and  lessors  of  buildings. 

6521  lessors  of  mining,  oil,  and  similar 
property. 

6522  Lessors  of  railroad  property. 

6528  Lessors  of  real  property  other  than 
buildings,  not  elsewhere  classified. 

6550  Subdividers,  developers,  and  oper- 
ative builders. 

6591  Agents,  brokers,  and  managers. 

6692  Title  abstract  companies. 

6593  Combinations  of  real  estate,  insur- 
ance, loans,  and  law  offices. 
SERVICES 

Hotels,  rooming  houses,  camps,  and  otber  lodg- 
ing places: 

7013  Tourist  courts  and  motels. 

7018  Hotels  and  other  lodging  places,  ex- 
cept tourist  courts  and  motels. 

Perseaal  services: 

7210  Laundries,  laundry  services,  cleaning 
and  dyeing  plants. 

7220  Photographic  studios,  including  com- 
mercial photography. 

7298  Beauty,    barber,    shoe    repair,    and 
pressing   shops,  fimeral,  and    other 
personal  services- 
Business  services: 

7310  Advertising. 

7398  Credit  reporting  and  employment 
agencies,  news  syndicates,  dupli- 
cating, mailing,  stenographic,  build- 
ing, and  other  business  services. 

Automobile  and  other  repair  services: 

7610  Automobile  parking,  repair,  and 
services. 

7550  Repair  services,  except  eutomobue. 

Motion  pictures: 

7810  Motion  picture  production,  distribu- 
tion, and  related  services. 

7830  Motion  picture  theaters. 

7900  Amusement  and  recreational  services, 
eicept  motion  piclores. 

8011    Physicians,  surgeons,  and  ocdisls. 

8019  Other  medical  services. 

8020  Edncslional  services. 
8030  Legal  services. 

8098  Services  not  elsewhwe  cUsaibMl. 
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(Form  1120) 


U.S.  Treasury  Department  — Internal  Revenue  Service 

GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  PROPERTY 


1965 


Name  and  address 


PART  I.— GAIN  FROM  DISPOSITION  OF  DEPRECIABLE  PROPERTY  UNDER  SECTIONS   1245  AND  1250— Assets  Held  More 
Than  6  Months — Where  double  headings  appear,  use  the  first  heading  for  section  1245  and  the  second  heading  for  section  1250. 


a.  Kind  of  property  (if  necessary,  attach  statement  of 
descriptive  details  not  shown  below) 

b.  Dale  acquired 
(mo.,  day.  yr.) 

c.  Date  sold 
(mo.,  day,  yr) 

d.  Gross  sales  price 

e.  Cost  or  other  basis,  cost  of 
subsequent  improvements  (if 
not  purchased,  attach  expla- 
nation) and  expense  of  sale 

1 

f.  Depreciation  allowed  (or  allowable)  since  acquisition 
(attach  schedule) 

g.  Adjusted  basis 
(e  less  sum  of  f-1  and  f-2) 

h.  Total  gam 
(d  lessg) 

i.  Ordinary  gam 
(lesser  of  f-2  or  h) 

(see  instructions) 

j.  Other  gam 

f-1.  Prior  to  January  1,  1962 

OR 

Prior  to  January  1, 1964 

f-2.  After  December  31,  1961 
After  December  31,  1963 

2.  Total  ordinary  gair 

3.  Total  other  gain. 

^^^^^^^11 

Enter  here  and  on  line 

4  end  identify  as  gain  f 

-cm  Part  I 

PART  II.- 

-SALE  OR  EXCHANGE  OF  PROPERTY  UNDER  SECTION  1231 

a.  Kind  of  property  (if  necessary,  attach  statement 
of  descriptive  details  not  shown  below) 

b.  Date  acquired 
(mo.,  day.  yr.) 

c.  Date  sold 
(mo.,  day.  yr.) 

d.  Gross  sales  price 

e.  Depreciation  allowed 

(or  allowable)   since 

acquisition 

(attach  schedule) 

f.  Cost  or  other  basis, 
cost  ot  subsequent  im- 
provemenis(i(  not  pur- 
chased attach  explana- 
tion) and  expense  of  sale 

g.  Gain  or  loss 
(d  plus  e  less  f) 

4 

5.  Total  (If  gain,  enter  on  Une  9;  if  lo 

ss,  enter  on  lin 

ell.      Identify 

J  as  gain  or  loss  from  Part  II.) 

PART  III.— CAPITAL  ASSETS 
Short-Term  Capitol  Gains  and  Losses — Assets  Held  Not  More  Than  6  Months 


7.  Unused  capital  loss  carryover  (attach  statement) 

8.  Total  ot  short-term  capital  gains  or  losses  or  difference  between  short-term  capital  gains  and  losses 

Long-Term  Capital  Gains  and  Losses — Assets  Held  More  Than  6  Months 


9. 


10.  Total  of  long-term  capital  gains  or  losses  or  difference  between  long-term  capital  gains  and  losses  . 

PART  IV.— PROPERTY  OTHER  THAN  CAPITAL  ASSETS 


11. 


12.  Total  net  gain  (or  loss).     Enter  here  and  on  line  15. 
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PART  v.— TOTAL  SCHEDULE  D  GAINS  AND  LOSSES 


13.  Enter  the  excess  of  net  short-term  capital  gain  Oine  8)  over  net  long-term  capital  loss  (line  10). 

14.  Enter  the  excess  of  net  long-term  capital  gain  Oine  10)  over  net  short-term  capital  loss  {Ime  8). 

15.  Net  gain  floss)  from  property  other  than  capital  assets  (line  12) 

16.  Total  lines  13,  14.  and  15.     Enter  here  and  on  Form  1 120.  page   1,  line  9 


Alternative  Tax  Computation 
(Component  menxbers  of  controlled  corporate  group  use  Form  3920  to  compute  your  tax) 


17.  Taxable  income  (Ime  30,  page  1,  Form  1 120) 

18.  Net  long-term  capital  gain  reduced  by  any  net  short-term  capital  loss  (hne  14) 

19.  Line  1 7  minus  line  18 

20.  If  amount  of  hne  19  is: 

(a)  Not  over  $25,000~Enter  22  percent  of  line  19 

(b)  Over  $25,000— Enter  48  percent  of  line  19 

Subtract  $6,500  and  enter  difference 

21.  25  percent  of  line  18 

22.  Alternative  tax  flme  20  plus  line  21).     If  applicable,  enter  on  line  3,  Schedule  J,  Form  1 120.  and  write  "alt."  in 
the  marqm  to  the  right  of  the  entry 


6,500.00 


INSTRUCTIONS 

(References  are  to  the  Internal  Revenue  Code) 


Gains  and  losses  from  soles  or  exchanges  of  capital  assets 
ond  other  property. — Report  sales  or  exchanges  ot  capital  assets 
and  sales  or  exchanges  of  property  other  than  capital  assets  in 
Schedule  D.  Every  sale  or  exchange  of  property,  even  though  no 
gain  or  loss  may  be  indicated,  must  be  reported  in  detail. 

Losses  from  sales  or  exchanges  of  capital  assets  shall  be  allowed 
only  to  the  extent  of  gains  from  such  sales  or  exchanges.  However, 
the  amount  of  a  net  capital  loss  sustained  m  any  taxable  year  may 
be  carried  over  to  each  of  the  five  succeeding  taxable  years  (or 
to  the  extent  such  loss  is  attributable  to  a  foreign  expropriation  loss 
to  each  of  the  ten  succeeding  taxable  years).  A  net  capital  loss 
shall  be  treated  in  each  such  succeeding  taxable  year  as  a 
short-term  capital  loss  to  the  extent  not  allowed  as  a  deduction 
against  any  net  capital  gains  of  any  taxable  year  intervening 
between  the  taxable  year  in  which  the  net  capital  loss  was  sus- 
tained and  the  taxable  year  to  which  carried. 

Definition  of  capital  assets. — The  term  "capital  assets" 
means  property  held  by  the  taxpayer  (whether  or  not  connected 
with  its  trade  or  business)  but  does  not  include  (1)  stock  in  trade 
of  the  taxpayer  or  other  property  of  a  kind  which  would  properly 
be  included  in  the  inventory  of  the  taxpayer  if  on  hand  at  the 
close  of  the  taxable  year,  or  property  held  by  the  taxpayer 
primarily  for  sale  to  customers  in  the  ordinary  course  of  its  trade 
or  business;  or  (2)  property  used  in  the  trade  or  business,  of  a 
character  which  is  subject  to  the  allowance  for  depreciation 
provided  in  section  167,  or  real  property  used  in  the  trade  or 
business  of  the  taxpayer;  or  (3)  certain  copyrights,  literary, 
musical,  or  artistic  compositions,  or  similar  properties;  or  (4) 
accounts  or  notes  receivable  acquired  in  the  ordinary  course  of 
trade  or  business  for  services  rendered  or  from  the  sale  of  property 
described  in  (1)  above;  or  (5)  an  obligation  of  the  United  States 
or  any  of  its  possessions,  or  of  a  State,  or  any  political  subdivision 
thereof,  or  of  the  District  of  Columbia,  issued  on  or  after  March  1, 
1941,  on  a  discount  basis  and  payable  without  interest  at  a  fixed 
maturity  date  not  exceeding  1  year  from  the  date  of  issue. 

Basis. — In  determining  gain  or  loss  for  property  acquired  after 
February  28,  1913,  use  cost,  except  where  property  was  acquired 
by  bequest,  gift,  tax-free  exchange,  involuntary  conversion,  or  wash 
sale  of  stock.  See  sections  1014,  1015,  1031,  1033,  and  1091,  re- 
spectively. If  the  amount  shown  as  the  basis  is  other  than  actual 
cash  cost  of  the  property  sold  or  exchanged,  full  details  must  be 
furnished  regardmg  the  acquisition  of  the  property. 

Losses  on  securities  becoming  worthless. — If  any  securities 
become  worthless  within  the  taxable  year  and  are  capital  assets, 
the  loss  resulting  therefrom  shall,  in  the  case  of  a  taxpayer  other 
than  a  bank,  as  defined  in  section  581,  be  considered  as  a  loss 
from  the  sale  or  exchange,  on  the  last  day  of  such  taxable  year, 
of  capital  assets.     Section  165(g)(1). 

Losses  not  allowable. — No  loss  is  recognized  for  wash  sales  of 

stock  or  securities.     Section  1091. 

No  loss  is  allowed  (except  distributions  in  liquidation)  between 
related  persons.     Section  267. 

(Instructions  continued 


Gains  from  section  1245  or  1250  property  held  more  than  6 
months  (Part  1). ^{Report  any  ^ain  from  such  property 
held  for  6  months  or  less  in  Part  IV.)  Except  as  provided 
below  section  1245  property  means  depreciable  (a)  personal  prop- 
erty (other  than  livestock)  including  intangible  personal  property; 
(b)  tangible  real  property  (except  for  buildings  and  their  structural 
components)  if  used  as  an  integral  part  of  manufacturing,  produc- 
tion, or  extraction,  or  of  furnishing  transportation,  communications, 
electrical  energy,  gas,  water,  or  sewage  disposal  servtceF,  or  used 
as  a  research  or  storage  facihty  in  connection  with  these  activities; 
and  (c)  elevators  or  escalators. 

Except  as  provided  below  section  1250  property  means  de- 
preciable real  property  (other  than  section  1245  property). 

See  sections  1245(b)  and  1250(d)  for  exceptions  and  limita- 
tions involving:  (a)  disposition  by  gift;  (b)  certain  tax-free  trans- 
actions; (c)  like  kind  exchanges,  involuntary  conversions;  and  (d) 
sales  or  exchanges  to  effectuate  FCC  policies  and  exchanges  to 
comply  with  SEC  orders. 

Column  f  of  Part  I. — In  computing  depreciation  allowed  or 
allowable  for  elevators  or  escalators  enter  in  column  f-1  deprecia- 
tion prior  to  July  1,  1963,  and  in  column  f-2  depreciation  after 
June  30,  1963. 

Column  i  of  Part  I,  section  1250  property  only. — If  held  tor 
more  than  6  months,  but  not  more  than  1  year,  enter  the  smaller  of 

(1)  column  h,  or 

(2)  column  f-2. 

If  held  for  more  than  1  year,  enter  the  result  of  multiplying  the 
smaller  of 

(1)  column  h,  or 

(2)  column  f-2  less  the  amount  of  depreciation  computed  for 
the  same  period  using  the  straight  line  method, 

by  the  percentage  obtained  by  subtracting  from  100%,  one  per- 
centage point  for  each  full  month  the  property  was  held  in  excess 
of  20  months.  Where  substantial  improvements  have  been 
made  withm  the  preceding  ten  years,  see  section  i 250(f). 

Gain  on  sales  by  a  "controlled"  corporation. — In  the  case  of 
a  sale  or  exchange,  directly  or  indirectly,  of  property  between  an 
individual  and  a  corporation  more  than  80  percent  in  value  of  the 
outstanding  stock  of  which  is  owned  by  such  individual,  his  spouse, 
and  his  minor  children  and  minor  grandchildren,  any  gain  recog- 
nized to  the  transferor  from  such  sole  or  exchange  shall  be  treated 
as  gain  from  the  sale  or  exchange  of  property  which  is  neither  a 
capital  asset  nor  property  described  m  section  1231,  if  such  prop- 
erty in  the  hands  of  the  transferee  is  depreciable  under  section 
167.     Section  1239. 

Installment  sales. — If  you  sold  personal  property  for  more  than 
$1,000  or  real  property  regardless  of  amount,  you  may  be  eligible 
to  report  any  gain  under  the  installment  plan  if  (1)  there  is  no  pay- 
ment in  the  year  of  sale,  or  (2)  the  payments  in  the  year  of  sale  do 
not  exceed  30%  of  the  seUing  price.     Section  453. 

For  treatment  of  a  portion  of  payments  as  "unstated  interest" 
on  deferred  payment  sales,  see  section  483. 
on  reverse  of  duplicate)  ig— tssos-i 
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GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  PROPERTY 


1965 


Name  and  address 


PART  I.— GAIN  FROM  DISPOSITION  OF  DEPRECIABLE  PROPERTY  UNDER  SECTIONS  1245  AND  1250— Assets  Held  More 
Than  6  Months — Where  double  headings  appear,  use  the  first  heading  for  section  1245  and  the  second  heading  for  section  1250. 


a.  Kind  of  property  (it  necessary,  attach  statement  ot 
descriptive  details  not  shown  below) 


b.  Date  acquired 
(mo.,  day,  yr.) 


c.  Date  sold 
(mo.,  day,  yr.) 


d.  Gross  sales  price 


e.  Cost  or  other  basis,  cost  of 
subsequent  improvements  (if 
not  purchased,  attach  expla- 
nation) and  expense  of  sale 


f.  Depreciation  allowed  (or  allowable)  since  acquisition 
(attach  schedule) 


f-1.  Prior  to  January  1,  1962 

OR 

Prior  to  January  1,  1964 


f-2.  After  December  31,  1%1 
After  December  31, 1963 


g.  Adjusted  basis 
(e  less  sum  of  f-1  and  f-2) 


h.  Total  gam 
(d  less  g) 


i.  Ordinary  gam 
(lesser  ot  i-2  or  h) 

OR 

(see  instructions) 


j.  Other  gam 
(h  less  i) 


2.  Total  ordinary  gain.     Enter  here  and  on  line  1 1  and  identify  as  gain  from  Part  I . 

3.  Total  other  gain.     Enter  here  and  on  line  4  and  identify  as  gain  from  Part  I 


PART  II.— SALE  OR  EXCHANGE  OF  PROPERTY  UNDER  SECTION  1231 


a.  Kind  of  property  (if  necessary,  attach  statement 
ot  descriptive  details  not  shown  below) 


4.  ._ 


b.  Date  acquired 
(mo.,  day,  yr.) 


c.  Date  sold 
(mo.,  day,  yr.) 


d.  Gross  sales  price 


e.  Depreciation  allowed 

(or  allowable)   since 

acquisition 

(attach  schedule) 


{.  Cost  or  other  basis, 
cost  of  subsequent  im- 
provements (if  not  pur- 
chased attach  explana- 
tion) and  expense  of  sale 


g.  Gain  or  loss 
(d  plus  e  less  0 


5.  Total  (If  gain,  enter  on  line  9;  if  loss,  enter  on  line  1 1.     Identify  as  gain  or  loss  from  Port  II.) . 


PART  III.— CAPITAL  ASSETS 
Short-Term  Capital  Gains  and  Losses — Assets  Held  Not  More  Than  6  Months 

6 

7.  Unused  capital  loss  carryover  (atta 

8.  Total  of  short-term  capital  gains  or  Ic 

3sses  or  difterei 

ice  between  short-term  capita!  gains  and  losses 

Long-Term  Capital  Gains  and  Losses — Assets  Held  More  Than  6  Months 


9.  ... 


10.  Total  of  long-term  capital  gains  or  losses  or  difference  between  long-term  capital  gains  and  losses  . 


PART  IV.— PROPERTY  OTHER  THAN  CAPITAL  ASSETS 

11 

12.  Total  net  gain  (or  loss).     Enter  her 

e  and  on  line 

15 

16—78868-1 
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PART  v.— TOTAL  SCHEDULE  D  GAINS  AND  LOSSES 


13.  Enter  the  excess  of  net  short-term  capital  gain  (line  8)  over  net  long-term  capital  loss  (line  10). 

14.  Enter  the  excess  of  net  long-term  capital  gain  (line  10)  over  net  short-term  capital  loss  (line  8) . 

15.  Net  gain  Ooss)  from  property  other  than  capital  assets  (line  12) 

16.  Total  lines  13,  14.  and  15.      Enter  here  and  on  Form  1120,  page  I,  line  9 


Alternative  Tax  Computation 
(Component  members  of  controlled  corporate  group  use  Form  3920  to  compute  your  tax) 


17.  Taxable  income  Gine  30,  page  1 ,  Form  1 1 20) 

18.  Net  long-term  capital  gain  reduced  by  any  net  short-term  capital  loss  fline  14) . 

19.  Line  17  minus  line  18 

20.  If  amount  of  line  19  is: 

(a)  Not  over  $25.000— Enter  22  percent  of  line  19 

(b)  Over  $25.000— Enter  48  percent  of  line  19 

Subtract  $6,500  and  enter  difference 

21.  25  percent  of  line  18 


6,500.00 


22.  Alternahve  tax  (line  20  plus  line  21).    If  applicable,  enter  on  hne  3,  Schedule  J,  Form   1120,  and' 
the  margin  to  the  right  of  the  entry 


Tite  "alt."  : 


INSTRUCTIONS  (Continued  from  reverse  side  of  original) 


Gains  and  losses  from  involuntary  conversion  and  from  the 
sale  or  exchange  of  certain  property  used  in  the  trade  or 
business. — The  term  "property  used  m  the  trade  or  business,"  as 
used  in  section  1231,  means  property  which  has  been  held  more 
than  6  months,  which  is  used  in  the  trade  or  busmess,  and  which 
IS  either  real  property  or  property  subject  to  depreciation  under 
section  167,  and  which  is  not  (a)  property  of  a  kind  which  would 
properly  be  includible  in  the  inventory  of  the  taxpayer  if  on  hand 
at  the  close  of  the  taxable  year,  (b)  property  held  by  the  taxpayer 
primarily  for  sale  to  customers  in  the  ordinary  course  of  its  trade 
or  business,  or  (c)  certain  copyrights  or  similar  properties.  This 
term  also  includes  timber,  coal,  and  domestic  iron  ore  to  which 
section  631  applies  as  well  as  unharvested  crops  to  which  section 
1231(b)(4)  applies.  This  term  also  includes  livestock  (but  not 
poultry)  held  for  draft,  breeding,  or  dairy  purposes  and  held  for 
12  months  or  more  from  the  date  of  acquisition. 

Section  1 23 1  provides  special  treatment  for  the  gains  and  losses 
upon  the  sale  or  exchange  of  "property  used  in  the  trade  or  busi- 
ness" and  upon  the  compulsory  or  involuntary  conversion  of  (1) 
such  property  and  (2)  capital  assets  held  for  more  than  6  months. 
Such  gains  and  losses  during  the  taxable  year  are  treated  as 
gains  and  losses  from  the  sale  or  exchange  of  capital  assets  held 
for  more  than  6  months,  if  the  aggregate  of  such  gains  exceeds  the 
aggregate  of  such  losses.  If,  however,  such  gains  do  not  exceed 
such  losses,  such  gains  and  losses  shall  not  be  treated  as  gains 
and  losses  from  the  sale  or  exchange  of  capital  assets. 

In  determining  whether  gains  do  or  do  not  exceed  losses,  it  is 
necessary  to  include  the  gains  and  losses  to  the  extent  that  they 
would  be  included  if  they  were  all  ordinary  gains  and  losses.  The 
limitation  of  section  1211  on  the  deductibility  of  capital  losses 
does  not  operate  to  exclude  any  such  losses  from  the  computation 
as  to  the  excess  of  gains  over  losses,  but  all  such  losses  are  in- 
cluded in  full.  The  total  shown  on  line  5  determines  whether  the 
items  reflected  therein  represent  a  long-term  capital  gain  or  an 
ordinary  loss.  The  total  must  be  entered  on  line  9  or  line  1 1 , 
whichever  is  applicable. 

For  special  treatment  of  gain  or  loss  upon  the  cutting  of  timber,  or 
upran  the  disposal  of  timber,  coal,  or  domestic  iron  ore  under  a 
contract  by  which  the  owner  retains  on  economic  interest  in  the 
timber,  coal,  or  iron  ore,  see  section  631. 

Long-term  capital  gains  from  regulated  investment  com- 
panies.— Include  in  income  as  a  long-term  capital  gain  the 
amount  the  corfxsration  has  been  notified  constitutes  its  share  of 
the  undistributed  capital  gains  of  a  regulated  investment  com- 
pany. 

Alternative  tax. — If  for  any  taxable  year  the  net  long-term 
capital  gain  exceeds  the  net  short-term  capital  loss,  or  if  there  is 
only  a  net  long-term  capital  gain,  section  1201  imposes  on  alterna- 
tive tax  in  lieu  of  the  normal  tax  and  surtax  imposed  upon  taxable 
income,  if  any,  only  if  such  tax  is  less  than  the  tax  imposed  by 
section  1 1  (relating  to  normal  tax  and  surtax  on  corporations), 
sections  821  and  831  (relating  to  normal  tax  and  surtax  on  insur- 


ance companies,  other  than  life  insurance  companies),  or  section 
511(a)(1)  (relating  to  taxation  of  business  income  of  certain 
organizations  described  in  section  511(a)(2)).  The  alternative 
tax  is  the  sum  of  (1)  a  partial  tax,  computed  at  the  normal  tax  and 
surtax  rates  on  the  taxable  income  decreased  by  the  amount  of 
the  excess  of  the  net  long-term  capital  gain  over  the  net  short- 
term  capital  loss,  and  (2)  25  percent  of  such  excess. 

If  the  corporation  computes  an  alternative  tax  under  section 
1 20 1  and  is  entitled  to  special  deductions  for  dividends  received  (sec- 
tions 243,  244,  and  245),  the  special  deduction  for  dividends  paid 
(section  247),  the  special  deduction  for  a  Western  Hemisphere 
trade  corporation  {section  922),  or  the  special  deduction  for  a 
China  Trade  Act  corporation  (section  941),  such  special  deduc- 
tions are  to  be  based  upon  taxable  income  including  the  excess 
of  net  long-term  capital  gain  over  net  short-term  capital  loss. 

Bonds,  etc.,  losses  of  banks. — In  the  case  of  a  bank,  as 
defined  in  section  581,  if  the  losses  in  the  taxable  year  from  sales 
or  exchanges  of  bonds,  debentures,  notes,  or  certificates,  or  other 
evidences  of  indebtedness,  issued  by  any  corporation  (including 
one  issued  by  a  government  or  political  subdivision  thereof)  exceed 
the  gains  from  such  sales  or  exchanges,  such  excess  shall  be 
considered  as  an  ordinary  loss  and  deductible  in  full  ai._,ainst 
other  income.     Section  582. 

Dealers  in  securities.     Capitol  gains  and  ordinary  losses. — 

Under  the  provisions  of  section  1236,  gain  by  a  dealer  in  securities 
from  the  sale  or  exchange  of  a  security,  as  defined  in  section  1236, 
shall  in  no  event  be  considered  as  gain  from  the  sale  or  exchange 
of  a  capital  asset  unless  (a)  the  security  was,  before  the  expiration 
of  the  thirtieth  day  after  the  date  of  its  acquisition,  clearly  identified 
in  the  dealer's  records  as  a  security  held  for  investment  or,  if 
acquired  before  October  20,  1951,  was  so  identified  before 
November  20,  1951;  and  (b)  the  security  was  not,  at  any  time 
after  the  expiration  of  such  thirtieth  day,  held  by  the  dealer 
primarily  for  sale  to  customers  in  the  ordinary  course  of  trade  or 
business.  A  loss  from  the  sale  or  exchange  of  a  security  shall,  if 
section  582(c)  is  not  applicable,  be  considered  a  capital  loss  if 
at  any  time  after  November  19,  1951,  the  security  was  clearly 
identified  in  the  dealer's  records  as  a  security  held  for  investment. 

Short  sales  of  capital  assets. — For  rules  regarding  tax  conse- 
quences of  certain  short  sales  of  stock  or  other  securities  (including 
those  dealt  with  on  a  "when  issued"  basis),  and  transections  in 
commodity  futures,  see  section  1233. 

Instructions  for  insurance  companies  using  this  sched- 
ule. — Compxinies  taxable  under  section  831  and  having  losses 
from  capital  assets  sold  or  exchanged  in  order  to  obtain  funds 
to  meet  abnormal  insurance  losses,  etc.,  shall  attach  a  schedule 
corresponding  to  Schedule  A-3,  Form  1120M.  For  companies 
taxable  under  section  821,  all  references  to  "line"  numbers,  Form 
1 120,  shall  be  considered  as  references  to  the  appropriate  "line" 
on  Form  1 120M. 
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FORM 


1120-F 


U.S.  Tr*ainry  Deportment 
Internal  Revenue  Service 


UNITED  STATES  INCOME  TAX  RETURN 
OF  FOREIGN  CORPORATION— 1965 


or  other  taxable  year  begini 


ing 1965.  ending. 

iPLEASE  TYPE  OR  PRINT) 


'Number  and  street 


City  or  town  and  State  or  Country 


Postol  ZIP  code 


Employer  Identification  No. 


NOTE:     1.  Nonresident — A  foreign  corporation  NOT  engaged  in  trade  or  business  within  the  U.S.  at  any  time  during  the  taxable 
year  which  has  received  income  from  U.S.  sources  on  which  the  lax  has  not  been  fully  satisfied  at  the  source, 
file  only  pages  1  and  2  of  this  return. 
2.  Resident        — A  foreign  corporation  which  at  any  tune  within  the  taxable  year  engaged  in  trade  or  business  within  the 
U.S.,  file  the  complete  return  omitting  any  entry  on  page  2. 


A.  Country  of  incorporation 

B.  Name  of  foreign  country  under  the  laws  of  which  the  income 

reported  on  this  return  is  subject  to  tax 


C.  Date  incorporated 

D.  The  corporation's  boots  are  in  care  of . 


located  at 

Was  the  corporation  at  any  time  during  the  taxable  year  en- 
gaged in  trade  or  business  within  the  U.S.?. .  Yes  □     No  D 

Did  the  corporation  have  a  permanent  establishment  in  the 
United  States  at  any  time  during  the  taxable  year  within 
the  meaning  of  any  applicable  tax  convention  between  the 

United  States  and  a  foreign  country? Yes  □     No  Q 

If  "Yes,"  name  the  foreign  country 

(1)  Did  the  corporation  at  the  end  of  the  taxable  year  ovm 

directly  or  indirectly  50  percent  or  more  of  the  voting 
stock  of  a  U.S.  corporation? Yes  □     No  Q 

(2)  Did  any  corporation,  individual,  partnership,  trust,  or  asso- 

ciation at  the  end  of  the  taxable  year  own  directly 
or  indirectly  50  percent  or  more  of  the  corporation's 

voting  stock? Yes  Q     No  □ 

(For  rules  of  attribution,  see  section  267  (c).) 
If  the  answer  to  (1)  or  (2)  is  "Yes,"  attach  separate  schedule 
showing: 

(a)  name,  address,  and  employer  identification  No.;  and 

(b)  percentage  owned. 


If  the  answer  to  (1)  above  is  "Yes,"  include  the  taxable 
income  (or  loss)  of  such  corporation  for  the  taxable  year 
ending  with  or  within  your  taxable  year. 

H.  Did  the  corporation  at  any  time  during  the  year  own  directly 
or  indirectly  any  stock  of  another  corporation  other  than  a 

U.S.  corporation? Yes  D     No  D 

If  "Yes,"  attach  statement  required  by  instruction  H. 

I.  If  the  corporation  filed  a  United  States  income  tax  return  for 
the  preceding  taxable  year,  indicate  District  Director's  office 
in  which  filed 

J.     Did  the  corporation  at  any  time  during  the  year  have  an  agent 

in  the  U.S.? Yes  D     No  D 

If  "Yes,"  complete  the  following: 

Kind  of  agent _ 

Name 

Address 

K.   Is  the  corporation  a  foreign  personal  holding  company  under 

section  552? Yes  D     No  D 

If  "Yes,"  have  Forms  957  and  958  been  filed?.   Yes  Q     No  Q 

(See  section  6035.) 
L.    Is  the  corporation  a  personal  holding  company?  Yes  D     No  D 

(See  instruction  C.) 
M.   Is  the  corporation  a  controlled  foreign  corporation  as  defined 

in  section  957? Yes  Q     No  D 


$-. 


1.  TOTAL  income  tax  (from  hne  8,  Tax  Computation  Schedule,  page  5  or  line  1 1,  page  2) . 

2.  Credits: 

(a)  Tax  paid  voth  Form  7004  application  for  extension  (attach  copy) 

(b)  Payments  and  credits  on  1965  declaration  of  estimated  tax 

District  Director's  office  where  paid 

(c)  United  States  income  tax  paid  or  withheld  at  the  source 

(d)  Credit  from  regulated  investment  companies  (attach  Form  2439) 

(e)  Other  (specify) 

3.  If  tax  (line  1)  is  larger  than  credits  Qine  2),  the  balance  is  TAX  DUE.     Enter  balance  here  . . 

4.  If  tax  (line  1 )  is  less  than  credits  Qine  2) Enter  the  OVERPAYMENT  here  . . 

5.  Enter  amount  of  line  4  you  want:  Credited  on  1966  estimated  tax Refunded - 

SIGNATURE  AND  VERIFICATION  (See  instruction  E) 
Under  penalties  of  perjury,  I  declare  that  I  have  examined  this  return,  including  accompanying  schedules  and  statements,  and  to  the 
best  of  my  knowledge  and  belief  it  is  true,  correct,  and  complete.     If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based 
on  all  information  of  which  he  has  any  knowledge. 


CORPORATE 
SEAL 


Signature  of  officer 


TlUe 


Date 


Individual  or  firm  tignoture  of  preparer 
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Form  1120-F  (1965) 


Page  2 


SECTION  I— TO  BE   COMPLETED    BY  NONRESIDENT  FOREIGN  CORPORATION  FOR  INCOME  RECEIVED  FROM 
UNITED  STATES  SOURCES  ON  WHICH  THE  TAX  HAS  NOT  BEEN  FULLY  SATISFIED  AT  THE  SOURCE 

Include  only  those  items  of  income  on  which  United  States  incon\e  tax  was  not  fully  paid  at  source  unless  the  form  is  to  be 
used  a»  a  claim  for  refund  of  tax  withheld  at  source.  However,  tax  credits  resulting  from  undistributed  long-term  capital 
gains  of  regulated  investment  companies  are  not  considered  tax  withheld  at  source.  The  rate  of  tax  on  each  item  of  income 
listed  below  is  30%  unless  limited  by  tax  treaty.     Fill  in  treaty  rates  where  applicable. 


Name  of  treaty  country.  If  any: 


Nature  of  income 

1.  Dividends $- 

2.  Interest 

3.  Rents 

4.  Royalties 

5.  Fiduciary  distributions  {attach  a  statement  showing 

type  oi  income  and  rate) 

S.  Annuities 

7.  Other  fixed  or  determinable   annual  or  periodical 


Amount  of  income 


-%.. 
.%.. 
,.%.. 
.-%.. 


8.  Gains  from  disposal  of  timber,  coal  or  domestic  iron 
ore  (attach  statement  of  details) 


.%... 
.%... 
.%... 
.%... 

-%... 


9.  Total  flines  I  through  8) 

10.  Tax  under  section  541  of  the  Internal  Revenue  Code  (attach  Schedule  1120  PH) . 

11.  Total  Income  tax  liability  (line  9  plus  line  10).     Enter  here  and  on  line  1,  page  1 


Amount  of  tax 


Schedule  A— EXPLANATION  OF  LINES  1  THROUGH  8 
(Enter  each  individual  item  of  income) 


1.  Payer  of  income  and,  if  known,  withholding  agent  (name  and  address) 
(Show  owner  of  record  if  other  than  taipayer) 

2.  Nature  of  income  (such  as 
interest,  dividends,  etc.) 

3.  Gross  amount  of  income 

4.  Date  of 

payment 

5.  Amount  of  United  States 

income  tax  assumed  and/or 

withheld  at  source 

$ 

$.„. 

Total  of  column  3 

$ 

^^l^^tt 

^^B^^^^tti^ 

Enter  total  of  column  5  here  and  on  line  2(c),  paqe  1 

$ 

A.  Has  the  corporation  excluded  from  gross  income  in  this  return  any  item  of  income  from  sources  within  the  United 
States  on  which  the  tax  has  not  been  fully  satisfied  at  the  source  or  on  which  no  tax  has  been  paid  at  the  source? .  . 
If  "Yes,"  attach  a  statement  setting  forth  the  amount,  nature,  and  source  of  each  such  item  of  income  and  the  reason 
it  has  been  excluded  from  gross  income. 


.Yes  n    No  D 
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Form  1120-F  (1965) 


Page  3 


SECTION  II— TO  BE  COMPLETED  BY  RESIDENT  FOREIGN  CORPORATION 

IMPORTANT — All  applicable  lines  and  schedules  must  be  filled  in.     If  the  lines  on  the  schedules  are  not  sufficient,  see  instruction  K 


!•  Gross  receipts  or  gross  sales .,. Less;  Returns  and  allowances 

H 

2.  Leu:  Cost  of  goods  sold  (Schedule  A)  and/or  operations  (attach  schedu 

3.  Gross  profit 

le) 

7! 

e 

4.  Dividends  (Schedule  C) 

5.  Interest  on  obligations  of  the  United  States  and  U.S.  instrumentalities 

6.  Other  interest 

M 

7.  Rents 

e 

9.  Net  gains  (losses) — (separate  Schedule  D) 

O 

10.  Other  income  (attach  schedule) 

11.           TOTAL  income — Add  lines  3  through  10 

12.  Compensation  of  officers  (Schedule  E) 

13.  Salaries  and  wages  (not  deducted  elsewhere) 

14.  Repairs  (do  not  include  cost  of  improvements  or  capital  expenditures) 

16.  Rents 

18.  Interest 

1 

H 
U 

P 

19.  Contributions  (attach  schedule — see  instructions  for  limitation) 

20.  Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft  (attach  schedule) 

22.  Depreciation  (Schedule  G) 

o 

24.  Advertising 

u 

a 

(b)  Other  employee  benefit  plans  (see  instructions) 

26.  Other  deductions   (Schedule  ]) 

27.          TOTAL  deducHons  in  lines  12  through  26 

..    . 

28.  Taxable  income  before  net  operattng  loss  deduction  and  special  deductions  (line  1 1  less  line  27). . 

29.  Leu:  (a)  Net  operating  loss  deduction  (see  instructions— attach  schedule) 
(b)  Special  deductions  (Schedule  I) 

30.  Taxable  income  (line  28  less  line  29) 

A.  Business  descripHon  (see  p.  8  instr.): 
2.  Principal    business   activity 


1.  Code  No. 


3.  Principal  product  or  service  . 


B.  Has  the  corporation  excluded  from  gross  income  in  this  return 

any  income  from  sources  within  the  United 

States? Yes  D     No  Q 

If  "Yes,"  attach  a  statement  setting  forth  the  amount,  nature, 
and  source  of  each  such  item  of  income  and  the  reason  it  has 
been  excluded  from  gross  income. 

C.  Were  you  a  member  of   a  conh-olled  group  subject  to  the 

provisions  of  section   1561?      Yes  □       No  D.    or  section 

1562? Yes  n     No  D 

If  "Yes,"  check  type  of  relationship:  (1).  parent-subsidiary  □; 
(2).  brother-sister  \Z\;  (3).  combination  of  (1)  and  (2)  D  (see 
section  1563). 

D.  Did  you  have  any  contracts  or  subcontracts  subject  to  the 

Renegotiation  Act  of  1951? Yes  Q     No  Q 

If  "Yes,"  see  instr.  f,  and  enter  amount  here 

E.  Amount  of  taxable  income  (or  loss)  for:  1962 

1963  1964 


P.  Did  you  claim  a  deduction  for  expenses  connected  vnth:  (If 
answer  to  any  guestion  is  "Yes,"  check  applicable  boxes 
within  that  question.) 

( 1 )  A  hunting  lodge  □,  working  ranch  or  farm  □,  fishing 
camp  □,  resort  property  □,  pleasure  boat  or  yacht  □,  or  other 
similar  facility  □?  (Other  than  where  the  operation  of  the 
facility  was  the  principal  business.)     Yes  □     No  □ 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or 
suite  □,  apartment  □,  or  other  dwelling  □,  which  was  used  by 
customers  or  employees  or  members  of  their  families?  (Other  than 
use  by  employees  while  in  business  travel  status.)  Yes  Q   No  Q 

(3)  The  attendance  of  your  employees'  families  at  conven- 
tions or  business  meetings.     Yes  □    No  □ 

(4)  Vacations  for  employees  or  members  of  their  families? 
(Other  than  amount  reported  on  Form'W-2.)      Yes  □   No  □ 

C.  Were  you  liable  for  filing  Forms  1096  and  1099  or  1087  for  the 

calendar  year  1965? Yes  D     No  D 

If  "Yes,"  where  were  they  filed? 

H.  Was  there  any  substantial  change  in  the  manner  of  deter- 
mining   quantities,  costs    or    valuations   between   opening 

and  closing  inventory? Yes  D     No  D 

If  "Yes,"  attach  explanation. 


Corporation  Returns/1965  •   Forms  and   Instructions 


279 


Form  1120-F  (1965) 


Page  4 


Schedule  A — COST  OF  GOODS  SOLD      (Where  mvenlones  are  an  Income-deterniinlng  Icictor)       (Se«  instruction  2) 


1.  Inventory  at  beginning  of  year 

2.  Merchandise  bought  for  manufacture  or  sale. 

3.  Salaries  and  wages 

4.  Other  costs  per  books  (attach  schedule) 


5.  Total  of  lines  1  through  4 

6.  Less:  Inventory  at  end  of  year 

7.  Cost  of  goods  sold  (enter  here  and  on  line  2, 

page  3) 


Schedule  C— INCOME  FROM  DIVIDENDS 

1.  Name  of  declaring  corporation 

2,  Domestic  corporations 

taxable  under  chapter  ), 

internal  Revenue  Code 

3.  Certain  preferred  stock 
of  public  utilities  tax- 
able under  chapter  1, 
Internal  Revenue  Code 

4.  Foreign  corporations 

5.  Other  corporations 

Totals 

Total  of  columns  2,  3,  4,  and  5  (enter  here  and  on  line  4,  page  3) 

Schedule  D — Separate  Schedule  D  (Form  1120)  should  be  used  in  reporting  soles  or  exchanges  of  property  (See  instruction  9) 
Schedule  E— COMPENSATION  OF  OFFICERS  (See  instructions,  page  6) 


1.  Name,  address,  and  social  security  number  of  officer 

2.  Title 

3.  Time  de- 
voted to 
business 

Percent  of  corporation 
stoch  owned 

6.  Amount  of 
compensation 

7.  Expense  account 

4.  Common 

5.  Preferred 

Total  compensation  of  officers  (enter  here  and  on  line  12,  page  3) 

'm....:.......,.M 

Schedule  F— BAD  DEBTS— RESERVE  METHOD  (See  instruction  15) 


1.  Year 

2.  Trade  notes  and  accounts  re- 
ceivable outstanding  at  end  of  year 

3.  Sales  on  account 

4.  Gross  amount  added  to 
reserve 

5.  Amount  charged  against 
reserve 

6.  Reserve  for  bad  debb 
at  end  of  year 

1960 

1961 

1962 

1963 

1964 

1965 

NOTE:  Secunlies  which  are  capital  assets  and  which  became  worthless  within  the  loxoble  year  ohould  be  reported  in  separate  Schedule  D. 

Schedule  G — DEPRECIATION  (See  iiutruction  22) 

Taxpayers  using  Revenue  Procedure  62-21,  in  column  3  state  the  cost  or  other  basis  of  assets  held  at  end  of  year.     Column  2  is  not 
applicable  to  Revenue  Procedure  62-21. 


1.  Group  and  guideline  class 
or  description  of  properly 

2.  Date  acquired 

3.  Cost  or 
other  basis 

4.  Depreciation 

allowed  or  allowable 

m  prior  years 

5.  fviethod  of 
computing 
depreciation 

6.  Life  or 
Rate 

7.  Depreciation  lor 
tnis  yur 

^ 

Transportation  equipment 

Machinery  and  other  equipment . 

Other  (specify).  

• 

2.  Totals 

1 

3.  Less:  Amount  of  depreciation  claimed  in  Schedule  A  nnd  elsAwherR  c 

3n  return          

4.  Balance — Enter  here  and  on  line 

22,  page  3 
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Page  5 


Schedule  H— SUMMARY  OF  DEPRECIATION 

Straight  line 

Declining  balance 

Sum  of  the 
years-digits 

Units  Of 
production 

Additional  first  year 
(section  179) 

Other  (specify) 

Tout 

1.  Under  Rev. 
Proc.  62-21. 

2.  Other 

■^--— ^— - 

Schedule  I— SPECIAL  DEDUCTIONS 


1.  Dividends-received:  (a)  85  percent  of  column  2,  Schedule  C 

(b)  60.208  percent  of  column  3,  Schedule  C 

(c)  85  percent  of  dividends  received  from  certain  foreign  corporations 

2.  Total  dividends-received  deductions  (sum  of  lines  1  (a),  (b),  and  (c)  but  not  to  exceed  85  percent  of  line  28, 

page  3).      (The  85p>ercent  limitation  does  not  apply  to  a  year  in  which  a  net  operating  loss  occurs)  .  . . 

3.  Dividends  paid  on  certain  preferred  stock  of  public  utilities  (see  instructions  in  case  of  net  operating  loss).  . 

4.  Total  special  deductions — Add  lines  2  and  3.     Enter  here  and  on  line  29(b),  page  3 


Schedule  J— OTHER  DEDUCTIONS 

Total  (enter  here  and  on  line  26,  page  3) . 

TAX  COMPUTATION  SCHEDULE 
(Component  members  of  controlled  corporate  group  use  Form  3920  to  compute  your  lax) 


1.  Taxable  income  (line  30,  page  3) 

2.  If  amount  on  line  1  is: 

(a)  Not  over  $25,000— Enter  22  percent  of  line  1 

(b)  Ove»  $25,000 — Enter  48  percent  of  line  1  

Subtract  $6,500  and  enter  difference 

3.  Income  tax  fllne  2,  or  line  22  of  separate  Schedule  D,  whichever  is  lesser) . . . 

4.  Investment  credit  (attach  Form  3468)  

5.  Balance  of  income  tax  (line  3  less  line  4)    

6.  Tax  under  section  541  of  the  Internal  Revenue  Code  (from  Schedule  1 120  PH) . 

7.  Tax  from  recomputing  prior  year  investment  credit  (attach  statement) 

8.  Total  tax — Add  lines  5.  6,  and  7.     Enter  here  and  on  line  1,  page  1 


6,500.00 
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Form  1120-F  (1965)                                                                                                                                                                                    Page  6 

Schedule  L— BALANCE  SHEETS  (See  instructions) 

ASSETS 

1.  Cash 

2.  Notes  and  accounts  receivable 

Beginning  of  taiableyear 

End  of  taxable  year                                                   } 

(A)  Amount 

(B)  Tom 

(C)  Amount 

(D)  Total 

(a)  Less  allowance  for  bad  debts 

3.  Inventories 

4.  Investments  in  Government  obligations 

5.  Other  current  assets  (attach  schedule) 

6.  Loans  to  stockholders 

7.  Other  investments  (attach  schedule) 

8.  Buildings  and  other  fixed  depreciable  assets 

(a)  Less  accumulated  depreciation 

9.  Depletable  assets 

(a)  Less    accumulated  depletion 

10.  Land  (net  of  any  amortization) 

11.  Intangible  assets  (amortizable  only) 

(a)  Less  accumulated  amortization 

12.  Other  assets  (attach  schedule) 

13.  Total  assets 

LIABILITIES  AND  CAPITAL 

14.  Accounts  payable 

15.  Mtges.,  notes,  bonds  payable  in  less  than  I  year. . . 

16.  Other  current  liabilities  (attach  schedule) 

18.  Mtges.,  notes,  bonds  payable  in  1  year  or  more .... 

19.  Other  habilities  (attach  schedule) 

20.  Capital  stock:  (a)  Preferred  stock 

(b)  Common  stock 

21.  Paid-in  or  capital  surplus  (attach  reconciliation) .... 

22.  Surplus  reserves  (attach  schedule) 

23.  Earned  surplus  and  undivided  profits 

24.               Total  liabilities  and  capital 

ITEMIZED  ENTRIES  MADE  BELOW  MUST  BE  IDENTIFIED  BY  ACCOUNT 

Schedule  M-1— RECONCILIATION  OF  INCOME  PER  BOOKS  WITH  INCOME  PER  RETURN 

1.  Net  income  per  books 

7.  Income  recorded  on  books  this  vear  not  in- 

cluded in  this  return  (i 

3.  Excess  of  capital  losses  over  capital  gains . 

4.  Taxable  income  not  recorded  on  books  this 

year  (itemize) _ _ 

8.  Deductions  in  this  tax  rehjm  not  charged 
against  book  income  this  year  (itemize)- 

S.  Expenses  recorded  on  books  this  year  not  de- 

9.               Total  of  lines  7  and  8 

10.   Income  Oine  28,  page  3)  —line  6  less  9.  .  .  . 

6.                Total  of  lines  1  through  5 

Schedule  M-2— ANALYSIS  OF  EARNED  SURPLUS  AND  UNDIVIDED  PROFITS  PER  BOOKS  (line  23,  page  6)                                 | 

S.  Distribuaons:   (a)  Cash 

(b)  Stock 

(c)  Proper 
6-  Other  decreases  (itemize 

2.  Net  income  per  books 

3.  Other  increases  (itemize) 

ly  

7.  Total  of  lines  5  and  6 

8.  Balance  end  of  year  Qine  4  less  7) 

4.               Total  of  lines  I.  2,  and  3 
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How  To  Prepare  Your  1965  U.S.  Income  Tax 
Return  of  Foreign  Corporation  on  Form  1120-F 


(References  are 
to  the  Internal 
Revenue   Code) 


GENERAL  INSTRUCTIONS 


A.  Corporations  required  to  make  a  return  on  Form  1120-F. — 
All  foreign  corporations  {except  a  foreign  life  insurance  com- 
pany subject  to  the  tax  imposed  by  section  802  and  foreign  mutual 
insurance  companies  subject  to  the  tax  imposed  by  section  821) 
doing  business  within  the  U.S.  or  receiving  income  from  sources 
within  the  U.S.  consisting  of  fixed  or  determinable  annual  or 
periodical  income  and  amounts  described  in  section  631(b)  and 
(c)  (relating  to  disposal  of  timber,  coal  and  domestic  iron  ore 
with  a  retained  economic  interest)  which  are  considered  to  be 
capital  gains  must  file  Form  1 1 20-F.  "Foreign  corporation" 
means  a  corporation  not  created  or  organized  in  U.S.  or  under 
law  of  U.S.  or  of  any  State. 

If  a  receiver,  trustee  in  dissolution,  trustee  in  bankruptcy,  or 
assignee  has  possession  of  or  holds  title  to  all  or  substantially  all 
the  property  or  business  of  a  corporation,  whether  or  not  the  prop- 
erty or  business  is  being  operated,  he  must  make  a  return  of  income 
for  the  corporation  in  the  same  manner  and  form  required  of 
other  corporations.      (Section  6012.) 

B.  Period  to  be  covered  by  return. — Returns  shall  be  filed  for 
the  calendar  \ear  1965  or  fiscal  >ear  beginning  in  1965  and  end- 
ing in  1966.  For  the  procedure  to  follow  in  changing  an  estab- 
ishcd  accounting  period,  sec  Section  1.442-1,  Income  Tax  Rcgu- 
ations.  In  cases  where  prior  appro\al  must  be  obtained  file  Form 
1128,  Application  for  Change  in  Accounting  Period. 

C.  Personal  holding  companies. — A  foreign  corporation  which 
is  a  personal  holding  company,  as  defined  in  section  542  but  not 
within  the  definition  of  section  552,  is  subject  to  the  tax  imposed 
by  section  541  on  undistributed  personal  holding  company  income. 
Section  541  imposes  a  tax  upon  the  undistributed  personal  holding 
company  income  (as  defined  in  section  545)  of  corporations  classi- 
fied as  personal  holding  companies.  Ever)'  foreign  corporation 
which  is  a  peisonal  holding  company  under  section  542  must  file 
a  Schedule  I  120  PH  with  its  return  on  Form  I  120-F. 

Under  the  provisions  of  section  542,  a  corporation  is  a  per- 
sonal holding  compan\'  if  at  least  60  percent  of  its  adjusted  ordi- 
nary gross  income  for  the  taxable  year  is  personal  holding  company 
income,  and  if  at  any  time  during  the  last  half  of  the  taxable  year 


more  than  50  percent  in  value  of  its  outstanding  stock  is  owned, 
directly  or  indirectly,  by  or  for  not  more  than  five  individuals. 
(Sections  541-547.) 

D.  Foreign  personal  holding  companies. — Section  551(a)  re- 
quires that  the  undistributed  foreign  personal  holding  company 
income  of  a  foreign  personal  holding  company,  as  defined  in  sec- 
tion 552,  shall  be  included  as  a  dividend  in  gross  income  of  U.S. 
shareholders  in  the  amount  provided  by  subsection  (b) .  Schedule 
1120  PH  is  not  required,  but  information  returns  on  Forms  957 
and  958  must  be  filed  by  the  officers,  directors,  and  certain  U.S. 
shareholders.      (Section  6035  and  regulations  thereunder.) 

E.  Signature  and  verification. — The  return  must  be  signed 
either  by  the  president,  vice  president,  treasurer,  assistant  treas- 
urer, chief  accounting  officer,  or  b\  an\'  other  corporate  officer 
(such  as  tax  officer)  who  is  authorized  to  sign.  A  receiver, 
trustee,  or  assignee  must  sign  any  return  which  he  is  required  to 
file  on  behalf  of  a  corporation. 

F.  Failure  to  file,  etc. — -Substantial  additions  to  the  tax  are 
imposed  for  failing  to  file  a  return,  for  late  filing,  and  for  filing 
a  false  or  fraudulent  return. 

G.  Classes  of  foreign  corporations.— -For  income  tax  purposes, 
foreign  corporations  are  divided  into  two  classes,  namely,  non- 
resident foreign  corporations  and  resident  foreign  corporations. 
A  nonresident  foreign  corporation  Is  a  foreign  corporation  which 
is  not  engaged  in  trade  or  business  within  the  U.S.  at  anv  time 
during  the  taxable  year.  A  resident  foreign  corporation  Is  a  for- 
eign corporation  which,  at  some  time  during  the  taxable  year,  is 
engaged  in  trade  or  business  within  the  U.S. 

H.  Stock  ownership  in  foreign  corporations. — A  corporation 
owning  directly  or  indirectly  any  stock  of  a  foreign  corporation 
must  attach  a  statement  showing  the  name  and  address  of  each 
company  and  the  total  number  of  shares  of  each  class  of  out- 
standing stock  owned  during  the  taxable  \ear.  If  the  corpora- 
tion owned  5  percent  or  more  in  value  of  the  outstanding  stock 
of  a  foreign  personal  holding  company,  attach  a  statement  setting 
forth  the  information  required  by  section  551(d). 


NONRESIDENT  FOREIGN  CORPORATIONS 


(a)  Filing  requirement. — Every  foreign  corporation  not  en- 
gaged in  a  trade  or  business  within  the  U.S.  at  any  time  during  the 
taxable  year  must  file  a  return  on  the  gross  amount  received  as 
fixed  or  determinable  annual  or  periodic  gains,  profits,  and  income 
from  sources  within  the  U.S.  If  tax  liability  is  fully  satisfied  at 
source,  a  return  is  not  required.      (For  exception,  see  Instr.  (d).) 

(b)  Fixed  or  determinable  annual  or  periodic  income. — Such 
income  includes,  but  is  not  limited  to.  interest,  dividends,  rents, 
annuities,  royalties,  and  the  share  of  the  fixed  or  determinable 
annual  or  periodic  income  of  an  estate  or  trust  which  is  required 
to  be  distributed  currently,  or  which  has  been  paid  or  credited 
during  the  taxable  year,  to  a  beneficiary  of  such  estate  or  trust. 

(c)  En^as,e  in  trade  or  business  within  the  U.S.-  This  phrase 
does  not  include  the  etTecting,  through  a  resident  broker,  commis- 
sion agent,  or  custodian,  of  transactions  in  the  U.S.  in  stocks  or 
securities,  or  in  commodities  (if  of  a  kind  customarllv  dealt  in  on 
an  organized  commoditv  exchange,  if  the  transaction  is  of  the  kind 
customarilv  consummated  at  such  place,  and  if  the  foreign  corpo- 
ration has  no  office  or  place  of  business  in  the  U.S.  at  anv  time 
during  the  taxable  year  through  which  or  by  the  direction  of  which 
such  transactions  in  commodities  arc  effected). 

(d)  Claim  for  refund. — Where  this  form  is  being  used  as  a 
claim  for  refund,  include  all  income  from  sources  within  the 
U.S.  even  though  the  tax  thereon  has  been  fully  satisfied  at  the 
source  except  where  the  refund  results  solely  from  the  credit 
for  the  tax  paid  by  a  regulated  investment  company  on  undistrib- 

c4.1—lfi— 78878-1 


uled  capital  gains.  Where  the  refund  results  solely  from  such 
credit,  enter  the  amount  claimed  on  lines  2(d)  and  4,  page  1,  and 
attach  Copy  B  of  Form  2439;  no  entries  on  lines  1  through  II, 
page  2,  are  required.  Where  such  refund  is  reduced  by  any  addi- 
tional tax  due  on  items  of  income  upon  which  the  tax  has  not  been 
fully  satisfied  at  the  source,  the  items  creating  the  reduction  of 
the  refund  must  also  be  shown  on  the  appropriate  lines  on  pages 
1  and  2. 

(e)  Filing  of  return  and  payment  of  tax. — A  nonresident 
foreign  corporation  is  required  to  file  only  pages  1  and  2  of  this 
return.  The  return  must  be  filed  with  the  Director  of  Inter- 
national Operations,  Internal  Revenue  Service,  Washington,  D.C., 
20225,  on  or  before  the  15th  day  of  the  sixth  month  following  the 
close  of  the  taxable  year.  The  tax  must  be  paid  in  full  when  the 
return  Is  filed;  or  in  two  installments,  as  follows:  50  percent  on 
or  before  the  15th  dav  of  the  sixth  month  and  50  percent  on  or 
before  the  15th  day  of  the  ninth  month  following  the  close  of  the 
taxable  year.  If  any  installment  is  not  paid  on  or  before  the  date 
fixed  for  its  payment,  the  whole  amount  of  the  tax  unpaid  shall 
be  paid  upon  notice  and  demand. 

(/)  Items  exempt  from  tax.- — The  following  items  of  income 
arc  exempt,  except  where  otherwise  indicated,  from  United  States 
income  tax  and  should  not  be  included  in  gross  income: 

( 1  )  The  proceeds  of  life  insurance  policies,  paid  by  reason 
of  the  death  of  the  insured.  If  any  part  of  the  proceeds  is  held 
by  the  insurer  under  an  agreement  to  pay  interest,  the  interest  is 
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taxable;  liowevcr,  sec  section   101(d).     Amounts  received  under 

which  are  considered  to  be  capital  gains  is  includible  where  the 

a  life  insurance  or  endowment  polic>,  not  pa>ablc  by  reason  of 

tax  liability  is  NOT  fully  satisfied  at  the  source. 

the  death  of  the  insured,  are  included  in  gross  income  to  the  ex- 

Some of  the  items  upon  which  the  tax  liability  will  not  have 

tent  provided  in  section  72; 

been  fully  satisfied  at  the  source  are  interest  received  during  the 

(2)    Interest  on    obligations  of  a   State,   or   possession   of  the 

year  in  connection  with  so-called  tax-free  covenant  bonds  upon 

United  States,  or  any  political  subdivision  thereof,  or  the  District 

which  a  tax  of  2  percent  was  paid  at  the  souice,  accrued  interest 

of  Columbia.      If  the  corporation  owned  at  any  time  during  the 

received  in   connection   with   the   sale  of  bonds  between  interest 

taxable  >ear  any  of  the  obligations  described  in  this  paragraph 

dates,  and  dividends  received  from  a  foreign  corporation  where 

attach  to  the  return  a  statement  showing  the  number  and  amount 

50  percent  or  more  of  the  gross  income  of  such  foreign  corpora- 

of such  obligations,  the  period  during  which  owned,  and  the  in- 

tion for  the  3-year  period  ending  with  the  close  of  its  ta.xable 

come  received  therefrom ; 

year  preceding  the  declaration   of  such  dividends    (or  for  such 

(3)    Interest  on  deposits  with   persons,  including   individuals. 

part  of  such   period  as  such  corporation   has  been  in  existence) 

partnerships,  or  corporations,  carr>ing  on  the  banking  business. 

was  derived  from  sources  within  the  United  States  as  determined 

paid  to  persons  not  engaged  in  business  within  the  United  States; 

under  the  provisions  of  sections  861  through  864,  such  dividends 

(4)    Interest   from  sources  without   the   United  States,   deter- 

being treated  as  gross   income   from   sources  within  the   United 

mined  under  the  provisions  of  section  862; 

States  in  an  amount  which  bears  the  same  ratio  to  such  dividends 

(5)    Di\idends  from  domestic  corporations  constituting  income 

as  the  gross  income  of  such  corporation  for  such  period  derived 

from  sources  without   the    United  States,  determined   under  the 

from  sources  within  the  United  States  bears  to  its  gross  income 

provisions  of  section  862 ; 

from  all  souices. 

(6)    Dividends  from  a  foreign  corporation  to  the  extent  that 

(A)    Tax  computation. — Section  881  provides  a  tax  of  30  per- 

they constitute  income  from  sources  without  the  United  States, 

cent.     Howe\'er,  if  a  taxpayer  is  a  resident  of,  or  a  corporation 

determined  under  the  provisions  of  section  862;  and 

created  under  the  laws  of  any  country  shown  under  the  heading 

(7)    Income  to  the  extent  exempt  b>'  tax  convention  (see  Tax 

of  Tax  Conventions  below,  refer  to  the  income   tax  convention 

Conventions  below). 

entered  into  by  the   United  States  with  your  respective  country 

{£)    Income  to  be  included. — All  income  from  sources  within 

in  order  to  ascertain  the  exemption  from,  and  reduced  rates  of. 

the  United  States  consisting  of  fixed  or  determinable  annual  or 

United  States  income  tax  to  which  you  may  be  entitled   under 

periodic  income  and  amounts  described  in  sec'ion  631  (b)  and  (c) 

the  convention  with  your  country. 

Tax  Conventions 

Country 

Official  text 
symbol 

Effective 
date 

Citation  ' 

Country 

Official  text 
symbol 

Effective 
date 

Citation  ' 

Australia 

'  TIAS  2880 

Jan.  1.  1953 

C.B.  1954-2.  614    (T.D. 

6108) 
C.B.   1957-2.  985:    C.B. 

1958-2,     1038     (T.D. 

Ilaly 

TIAS  3679 

Jan.  1,  1956 

rC.B.    1956-2.    1096 
^C.B.    1956-2.   1106 

Austria 

TIAS  3923 

Jan.  1.  1957 

I      (T.D.   6215) 
iC.B.    1955-1.  658 

6322) 
C.B.   1954-1.   132   (T.D. 
6056) 

Japan 

TIAS  3176 

Jan.  1.   1955 

^C.B.    1955-1.  665    (T.D. 

Belgium 

TIAS  2833 

Jan.  1.   1953 

Protocol 

TIAS  3901 

Jan.  1.  1957 

I      6130) 
C.B.  1957-2.  1051 

C.B.   1954-2.   626 

Protocol 

TIAS  5637 

Jan.  I.  1964 

I.R.B.    1965-26.  26 

C.B.  1956-1.  815  (T.D. 
6160) 

Protocol 

Jan.  1.  1966 

LuxembourK 

"TIAs'572r"' 

Jan.  1.  1964 

I.R.B.    1965-26.    14 

Supplemental 

TIAS  2S33 

Jan.  1.  1953 

C.B.   1960-1.  739 

C.B.  1949-1.  92 

(T.D.    6438) 
C.B.   1960-1.  762 

Netlierlands 

TIAS  1855 

Jan.   1,   1947 

(T.D.  5690) 
C.B.    1950-1.    92    (T.D. 

(T.D.    6469) 

"'8) 

As  extended  to 

C.B.   1960-1.  739 

C.B.  1955-2,  777    (T.D. 

Overseas  Terri- 

(T.D. 6438) 

Supplemental-- 

TIAS  3366 

Nov.  10.  1955 

6153) 

tories 

TIAS  4280 

Jan.  1.  1959 

C.B.   1960-1.  752 

C.B.   1956-2.   1116 

(T.D.   6469) 

Netherlands 

C.B.  1955-2.  777    (T.D. 

C.B.   1960-2.  625 

Antilles 

TIAS  3367 

Jan.  1.  1955 

6153) 

Canada 

=  TS  983 

Jan.  1.  1941 

C.B.    1943.    626     (T.D. 
5206) 

Protocol 

TIAS  5665 

Varies 

C.B.  1956-2,  1116 
I.R.B.   1965-26.  28 

C.B.    1955-1.    624 

New  Zealand 

TIAS  2360 

Jan.  1.  1951 

C.B.  1963-1.  238    (T.D. 

Supplemental 

TIAS  2347 

Jan.  1.   1951 

C.B.  1953-2.  69    (T.D. 
6047) 

5957) 
(C.B.  1963-1,  228    (T.D. 

Supplemental 

TIAS  3916 

Jan.  1.  1957 

C.B.   1957-2.  1014 
C.B.   1949-1.  104   (T.D. 

Norway 

TIAS  2357 

Jan.  I.   1951 

5956) 
C.B.  1956-2.  793    (T.D. 

Denmark 

TIAS  1854 

Jan.  1,  1948 

6692) 
C.B.   1950-1.  76   (T.D. 

5777) 
C.B.  1953-2.  185  (T.D. 

Supplemental- 

TIAS  4360 

Jan.  I.  1960 

[     6150) 
C.B.  1960-2.  630 
(T.D.  6489) 
(C.B.   1960-1.  765 

Finland 

TIAS  2596 

Jan.  1,  1952 

6030) 
C.B.   1956-2.   1067 

Pakistan 

TIAS  4232 

Jan.   1.  1959 

(T.D.  6431) 
Ic.B.  1960-2.  646 

(T.D.   6202) 

Soutli  Africa 

TIAS  2510 

July  1.  1946 

C.B.  1954-2.  661 

France 

TS  883 

(Terminated) 

C.B.   1945.  522 

Protocol 

Sweden 

TIAS  2510 
TS  958 

July  1.  1948 
Jan.  1.  1940 

C.B.  1964-2.  655 

C.B.    1940-2.    43    (T.D. 

Second  Con- 

vention  

TS  988 

Jan.   1.   1945 

C.B.   1946-1.  134 
(T.D.   6499) 

Supplemental-- 

TIAS  5656 

Varies 

4975) 
I.R.B.    1965  26.  23 

C.B.  1956-1.  840 

C.B.    1951-2.    75    (T.D. 

Supplemental 

Supplemental 

TIAS  1982 
TIAS  3844 

Jan.  1.   1950 
Varies 

C.B.   1957-2.  1030 
C.B.   1957-2.  1020 
I      (T.D.    6273) 
C.B.    1955-1.    635 

Switzerland 

TIAS  2316 

Jan.  1.  1951 

5867) 
C.B.  1965-2.  814    (T.D. 

6149) 
C.B.    1946-2.    73    (T.D. 

Germany 

TIAS  3133 

Jan.  1.  1954 

C.B.  1955-1.  641    (T.D. 
6122) 

United  Kingdom. 

TIAS  1546 

Jan.    1,  1946 

6532) 
C.B.    1947-1,    209 

Greece 

TIAS  2902 
TIAS  2902 

Jan.  1.  1953 
Jan.  1.  1953 

iC.B.   1954-2.  638    (T.D. 
i     6109) 

C.B.  1947-2.   100    (T.D. 
5569) 

Protocol 

(C.B.    1957-2.    1033 

Supplemental,. 

TIAS  3165 

Jan.  19. 1956 

C.B.  1957-1.  665 

Honduras 

TIAS  3766 

Jan.  1.  1957 

|C.B.   1957-2.   1040 
I      (T.D.   6264) 

Supplemental-. 
As  extended  to 

TIAS  4124 

Jan.  1.  1956 

C.B.   1958-2.  1078 

Ireland 

TIAS  2356 

Jan.  1.  1951 

C.B.  1952-1.  89    (T.D. 

Overseas  Terri- 

5897) 

tories 

TIAS  4141 

Jan.  1.  1959 

C.B.  1960-1.  767 

(T.D.  6437) 

'  Treaties  and  International  A^-eements. 

'  Cumulative  Internal  Revenue  Bulletin  is  cited  as  C.B. 

'Treaty  Series. 

Treasury  Decision  is  cited  as  T.D. 

Internal  Revenue  Bulletin  is  cit*d  as  I.R.B.                      c43— 16— 78878-j 
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RESIDENT  FOREIGN  CORPORATIONS 


(a)  Requirement  for  filing. — Every  foreign  corporation,  which 
at  some  time  during  the  taxable  )ear  engaged  in  trade  or  business 
within  tlie  United  States  must  file  a  return  of  income  from  sources 
within  the  United  States,  consisting  of  the  items  of  gross  income 
specified  in  section  861  (a)  plus  the  items  of  gross  income  allocated 
or  apportioned  to  such  sources  in  accordance  with  section  863. 

(6)  Accounting  methods. — Taxable  income  shall  be  computed 
in  accordance  with  the  method  of  accounting  regularly  used  by 
the  taxpayer  in  maintaining  its  books  and  records.  In  all  cases 
the  method  adopted  should  clearly  reflect  taxable  income.  The 
basic  methods  of  accounting  are  the  "cash  receipts  and  disburse- 
ments method"  and  the  "accrual  method."  Section  446  p<'rmits 
the  use  of  these  methods  or  an\'  other  method  permitted  under 
the  Code  or  an\"  combination  of  these  methods  in  accordance 
with  regulations.  If  a  taxpayer  engages  in  more  than  one  trade 
or  business,  it  may,  with  respect  to  each  trade  or  business,  use  a 
different  method  of  accounting.  Each  method  must,  howe\cr, 
clearly  reflect  the  income  of  the  particular  trade  or  business  with 
which  it  is  used,  and  separate  profit  and  loss  statements  for  each 
trade  or  business  must  be  submitted.  Excej)t  in  those  cases  where 
the  law  specifically  permits  it,  a  taxpayer  may  not  change  the 
method  of  accountincc  upon  the  basis  of  which  it  has  reported  its 
income  in  prior  years  (for  its  income  as  a  whole  or  with  respect 
to  any  separate  trade  or  business)  without  first  securing  consent 
on  Form  3115,  Application  for  Change  in  Accounting  Method, 
which  may  be  obtained  from  your  District  Director. 

Rounding  off  to  whole-dollar  amounts.- — If  you  wish,  the  mone\ 
items  on  \our  return  and  accompanying  schedules  required  h\ 
such  return  may  be  shown  as  whole-dollar  amounts.  This  means 
that  you  eliminate  any  amount  less  than  50  cents,  and  increase 
anv  amount  from  50  cents  through  99  cents  to  the  next  highest 
dollar. 

(c)  Filing  of  return  and  payment  of  lax. — Returns  of  corpora- 
tions must  be  filed  on  or  before  the  15th  da\'  of  tha-  third  month 
following  the  close  of  the  taxable  year  with  the  District  Director 
of  Internal  Revenue  for  the  district  in  which  the  corporation's 
principal  place  of  business  or  prinripal  office  or  agcnc\'  is  located. 
(Section  6072.) 

For  extension  of  time  for  filing  returns,  see  section  6081  and 
the  regulations  thereunder. 

The  balance  of  tax  due  as  shown  on  line  3,  page  1.  of  the  re- 
turn, must  be  paid  in  full  when  the  return  is  filed  or  in  two  in- 
stallments, 50  percent  on  or  before  the  15th  day  of  the  third 
month  and  50  percent  on  or  before  the  15th  day  of  the  sixth 
month  following  the  close  of  the  taxable  year. 

If  any  installment  is  not  paid  on  or  before  the  date  fixed  for  its 
payment,  the  whole  amount  of  thf^  tax  unpaid  shall  be  paid  upon 
notice  and  demand  by  the  District  Director.  The  tax  may  be 
paid  in  cash  or  by  check  or  money  order  drawn  to  the  order  of 
"Internal  Revenue  Service."  Cash  pa\ment  should  be  made  only 
in  person  at  the  District  Director's  office. 

A  declaration  of  estimated  tax  must  be  made  b\'  evcr\  corpora- 
tion which  is  subject  to  income  tax  under  section  11  or  1201  (a), 
if  its  income  tax  for  the  taxable  year  can  rcasonablv  be  expected 
to  excrrd  $100,000  plus  the  amount  of  any  estimated  credits 
against  tax  under  sections  32,  33,  38,  and  39.  (Sec  Form  1120 
ES.) 

Additional  char  tie  for  undfi  payment  of  esttuiafed  tax  — ■ 
Underpa\  incut  of  installments  of  f^timated  tax  will  result  in  addi- 
tional charges  to  the  tax.  If  you  have  an  underpa\-ment  of  esti- 
mated tax  and  believe  the  additional  charge  should  not  be  asserted 
due  to  the  applicability  of  any  of  the  "relief  provisions"  of  section 
6655(d),  attach  Form  2220  to  your  return. 

(d)  Information  at  the  source. — Forms  1096  and  1099  must  be 
filed  concerning  certain  salaries,  fees,  compensation,  interest,  rents, 
royalties,  annuities,  pensions,  dividends,  and  foreign  items. 

Pavments  made  which  arc  subject  to  withholding  at  source 
under  the  provisions  of  sections  1441  and  1442  must  be  reported 
on  Forms  1042  and  1042  S. 


(e)  Certain  transfers  of  property. — Under  certain  circum- 
stances the  $25,000  exemption  from  surtax  and  the  $100,000  ac- 
cumulated earnings  credit  are  not  allowed  or  may  be  reduced  to 
a  lesser  figure.  If  (I)  any  corporation  transfers,  directly  or  in- 
directly, all  or  part  of  its  property  (other  than  money)  to  a  trans- 
feree corporation  or  (2)  ii:\t  or  fewer  individuals  who  are  in 
control  of  a  corporation  transfer,  directly  or  indirectly,  property 
(other  than  money)  to  a  transferee  corporation — see  section  1551. 

(/)  Information  regarding  renegotiable  contracts. — Every 
corporation  which  held,  during  the  taxable  year,  contracts  or 
subcontracts  which  were  subject  to  the  Renegotiation  Act  of 
1951  shall,  in  answer  to  question  D,  page  3.  state  the  actual  or, 
if  not  accurately  determinable,  its  best  estimate  of  the  aggregate 
gross  dollar  amount  billrd  during  the  taxable  year  under  all  con- 
tracts and/or  subcontracts. 

(g)  Consolidated  returns. — Except  in  the  case  of  certain 
corporations  organized  under  the  laws  of  Canada  or  Mexico  and 
maintained  solely  for  the  purpose  of  comphlng  with  the  laws  of 
such  country  as  to  title  and  operation  of  property,  a  foreign 
corpoiation  is  not  an  iiirludibic  corporation  for  purposes  of  the 
privilege  of  making  a  consolidated  return  by  an  affiliated  group 
of  corporations. 

[h)  Ta.x  on  improperly  accumulated  earnings. — In  order  to 
prevent  accumulation  of  earnings  and  profits  for  the  purpose  of 
enabling  shareholders  to  avoid  the  tax  on  individuals,  section  531 
provides  an  additional  tax  upon  the  accumulated  taxable  Income 
of  corporations  formed  or  availed  of  for  the  purpose  of  such  tax 
avoidance. 

(;)  Balance  sheets-  The  balance  sheets.  Schedule  L.  should 
agree  with  the  books  of  account  or  anv  differences  should  be 
reconciled.  All  corporations  reporting  to  any  National,  State, 
municipal,  or  other  pul^lir  officer.  ma>'  subitiit  in  lieu  of  Schedule 
L,  copies  of  their  balance  sheets  prescribed  by  such  authorities 
as  of  the  beginning  and  end  of  the  taxable  \ear. 

Line  10.  Schedule  L,  should  show  land  less  any  accumulated 
amortization  of  the  land  as  an  emergency  facility  under  the 
authority  of  section  168. 

(k)  Attachments. — Attachments  may  be  used  in  the  prepara- 
tion of  your  return  if  the  lines  on  the  form  schedules  are  not  suffi- 
cient for  your  needs.  The  attachment  must  contain  all  required 
information,  follow  the  format  of\the  official  schedules  and  must 
be  attached  to  the  return  in  the  same  sequence  as  the  schedules 
appear  on  the  official  forms.  If  an  attachment  is  used  in  place  of 
a  sciiedule  having  a  summary  line  on  page  3  of  the  form  the  total 
need  not  be  entered  on  the  schedule,  but  must  be  entered  on 
page  3. 

(/)  Investment  credit. — This  credit  generally  is  equal  to  7  per- 
cent of  "qualified  investment"  which  includes  both  purchases  of 
new  equipment,  and  to  a  limited  extent,  purchases  of  used  equip- 
ment. In  the  c.Tse  of  property  with  an  expected  life  of  4  up  to  8 
years,  the  investment  taken  into  account  in  computing  the  7-per- 
cent credit  is  graduated  from  one-third  in  the  case  of  4-year  assets 
up  to  100  percent  in  the  case  of  property  with  a  useful  life  of  8 
years  or  more.  Computation  of  the  investment  credit  is  made  on 
Form  3468  which  must  be  attached  to  your  tax  return. 

(m)  For  taxable  years  beginning  after  June  30,  1965,  section 
39  provides  a  tax  credit  for  gasoline  used  after  such  date  ( 1 )  on  a 
farm  for  farming  purposes,  (2)  other  than  as  fuel  in  a  highway 
vehicle,  and  (3)  In  vehicles  while  engaged  in  furnishing  certain 
public  passenger  land  transportation  service. 

Enter  such  credit  on  line  2(e),  page  1,  and  attach  a  statement 
showing  how  it  was  determined. 

(n)  Source  of  income. — The  gross  income  of  a  resident  foreign 
corporation  includes  everv  Item  of  gross  Income  from  sourc*;  with- 
in the  United  States.  Except  as  may  otherwise  be  provided  by 
tax  convention,  the  sources  of  the  income  for  that  purpose  are 
determined  in  accordance  with  the  provisions  of  sections  861  to 
864,  inclusive,  and  the  regulations  thereunder. 


SPECIFIC  INSTRUCTIONS  (Numbered  to  correspond  with  the  line  numbers  on  page  3) 


1.  Gross  receipts. — Enter  gross  receipts  or  sales  from  all  business 
operations  except  those  required  to  be  reported  In  lines  4  through  9. 

2.  Cost  of  goods  sold. — If  the  production,  manufacture,  pur- 
chase, or  sale  of  merchandise  is  an  income-determining  factor  in 


the  trade  or  business,  inventories  of  merchandise  on  hand  should 
be  taken  at  the  beginning  and  end  of  the  taxable  year,  and  may 
be  valued  at  cost.  lower  of  cost  or  market,  or  by  any  other  per- 
missible method. 
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An  inventory  method  once  properly  adopted  is  controlling  until 
permission  to  change  is  obtained  from  the  Commissioner.  Appli- 
cation for  permission  to  change  an  inxx-ntory  method  mus^  be 
made  on  Form  3115  and  filed  with  the  Commissioner  within  90 
days  after  the  beginning  of  the  taxable  year  in  which  it  is  desired 
to  effect  a  change.  In  case  the  inventories  reported  do  not  agree 
with  the  balance  sheet,  attach  a  statement  explaining  the 
difTercnce. 

A  corporation  electing  to  use  the  last-in,  first-out  method  of 
valuing  inventory  provided  for  in  section  472  must  file  Form  970 
with  the  return  for  the  first  year  of  the  election.  Thereafter, 
attach  separate  schedule  showing  (1)  a  summary  of  all  inven- 
tories and  (2)  with  respect  to  ans  inventories  computed  under  sec- 
tion 472,  the  computation  of  the  quantities  and  cost  by  acquisi- 
tion levels. 

Cost  of  operations  (where  inventories  are  not  an  income- 
determining  factor). — If  the  amount  entered  on  line  2  includes 
an  amount  applicable  to  cost  of  operations,  attach  a  schedule 
showing    (1)    salaries   and    wages  and    (2)    other  costs  in   detail. 

5.  Interest  on  U.S.  obligations. — Enter  interest  on  obligations 
of  the  United  States  and  U.S.  instrumentalities. 

Dealers  in  securities. ^For  special  rules  applicable  to  dealers  in 
securities,  with  respect  to  premium  attributable  to  ceitain  tax- 
exempt  securities,  see  section  75. 

Non-inter  est -bearing  obligations  issued  at  a  discount. — Tax- 
payers on  the  cash  basis  may  elect,  as  to  al!  non-interest-bearing 
obligations  issued  at  a  discount  and  redeemable  for  fixed  amounts 
increasing  at  stated  intervals  (for  example,  United  States  Savings 
Bonds),  to  include  the  increase  in  redemption  price  applicable  to 
the  current  yrar.  For  the  \car  of  election  the  total  increase  in 
redemption  prire  of  such  obligations  occurring  between  the  date 
of  acquisition  and  the  end  of  the  year  must  be  included.  Attach 
statement  listing  obligations  owned  and  computation  of  the  in- 
crease.     {Section  454.) 

6.  Other  interest. ^ — Enter  the  amount  of  interest  on  loans,  notes, 
mortgai^cs,  bonds,  bank  deposits,  corporate  bonds,  etc.  The  term 
"corporate  bonds"  Includes  bonds,  debentures,  notes,  certificates 
of  Indebtediiess.  or  other  evidences  of  Indebtedness  issued  by  any 
corporation  and  bearing  interest  with  interest  coupons  or  in  reg- 
istered form.  For  provisions  relating  to  amortizable  bond  premi- 
um, sec  section  171. 

7.  Rents. — Enter  the  gross  amount  received  for  the  rent 
of  property.  Any  expenses,  including  repairs.  Interest,  taxes,  and 
depreciation,  should  be  Included  in  the  proper  lines  for  deduc- 
tions. In  the  case  of  a  lease  enlTcd  Into  prior  to  January  1, 
1954,  if  both  lessor  and  lessee  are  corporations  and  if  under  the 
lease  the  lessee  is  obligated  to  pay  any  part  of  the  lessor's  income 
tax  on  the  rental  payment,  this  tax  is  excluded  from  lessor's  gross 
income  and  may  not  be  deducted  by  lessee.      (Section  1 10.) 

8.  Royalties. —  Enter  the  gross  amount  received  as  royalties. 
If  a  deduction  is  claimed  for  depletion,  it  must  be  reported  on 
line  23. 

9.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets 
and  other  property. — The  computation  of  gains  and  losses  from 
sales  or  exchanges  of  capital  assets  and  property  other  than 
capital  a<isets  should  be  made  on  separate  Schedule  D  (Form 
1120)  and  filed  with  Form  1I20-F.  Every  sale  or  exchange  of 
property,  even  though  no  gain  or  loss  is  Indicated,  must  be  re- 
ported in  detail.  If  for  any  taxable  year  the  net  long-term 
capital  gain  exceeds  the  net  short-term  capital  loss,  or  In  case  of 
only  a  net  long-term  capital  gain,  a  computation  of  the  alterna- 
tive tax  should  be  made  on  separate  Schedule  D. 

10.  Other  income. — Enter  total  amount  of  other  Income  not 
reported  elsewhere  in  the  return  and  attach  schedule  showing 
details.  Include  recoveries  of  bad  debts  deducted  in  prior  years 
under  the  specific  charge-oiT  method.  Refunds  of  taxes  deducted 
in  prior  years  should  be  reported  here  and  not  offset  against  cur- 
rent \  ear's  taxcs. 

Deductions. — In  computing  the  taxable  income  of  a  resident 
foreign  corporation  the  deductions  otherwise  allowable  shall  be 
allowed  only  if,  and  to  the  extent  that,  they  are  connected  with 
Income  from  sources  within  the  United  States.  For  this  pur- 
pose, the  proper  apportionment  and  allocation  of  the  deductions 
with  respect  to  sources  of  income  within  and  without  the  United 
States  is  determined  In  the  same  manner  as  provided  with  re- 
spect to  nonresident  alien  individuals.  See  section  1.873-1  of 
the  regulations.  Notwithstanding  the  rule  of  source,  a  resident 
foreign  corporation  is  allowed  the  deduction  for  charitable  con- 
tributions and  gifts,  to  the  extent  allowed  by  section  170. 
whether  or  not  the  deduction  is  connected  with  income  from 
sources  within  the  United  States. 


14.  Repairs. — Enter  the  cost  of  incidental  repairs,  including 
labor,  supplies,  and  other  items,  which  do  not  add  to  the  value  or 
appreciably  prolong  the  life  of  the  property.  Expenditures  for 
new  buildings,  machinery,  equipment,  or  for  permanent  Improve- 
ments or  betterments  which  increase  the  value  of  the  property 
aie  chargeable  to  capital  account. 

15.  Bad  debts. — Bad  debts  may  be  treated  In  either  of  two 
ways--(lj  as  a  deduction  for  debts  which  become  worthless  in 
whole  or  in  part,  or  (2)  as  a  deduction  for  a  reasonable  addition 
to  a  reserve  for  bad  debts.      (Section  166.) 

A  taxpayer  filing  a  first  return  of  Income  may  select  either  of 
the  two  methods,  and  that  method  must  be  followed  for  subse- 
quent years  unless  permission  is  granted  to  change  to  the  other 
method.  Application  for  permission  to  change  the  method  must 
be  made  on  Form  3115  within  90  days  after  the  beginning  of  the 
taxable  sear  for  which  It  is  desired  to  effect  the  change. 

Worthless  debts  arising  from  unpaid  rents,  and  similar  items 
of  taxable  income,  will  not  be  allowed  as  a  deduction  unless  the 
income  such  items  represent  has  been  Included  in  the  return  of 
income  for  thq  year  for  which  the  bad  debt  deduction  is  claimed, 
or  for  a  previous  year. 

For  treatment  of  bad  debts  of  a  mutual  savings  bank  not 
having  capital  stuck  repiesented  by  shares  and  a  cooperative 
bank  without  capital  stock  organized  and  operated  for  mutual 
purposes  and  without  profit,  see  section  593  and  the  regulations 
thereunder. 

16.  Rents. — Enter  rent  paid  or  accrued  for  business  property 
in  which  the  corporation  has  no  equity.  With  respect  to  leases 
entered  into  prior  to  J.inuaiy   1,   1954,  sec  instruction  7. 

17.  Taxes. — Enter  taxes  paid  or  accrued  during  the  taxable 
year  and  attach  a  schedulr  showing  the  t\pe  and  amount  of  tax. 
Do  not  Include  Federal  income,  war-profits,  and  excess-profits 
taxes;  estate,  inheritance,  legacy,  succession,  and  gift  taxes; 
Federal  taxes  paid  on  bonds  containing  a  tax-free  covenant,  nor 
taxes  not  Imposed  upon  the  taxpayer.  See  section  164(d)  re- 
garding apportionment  of  taxes  on  real  property  between  seller 
and  purchaser. 

18.  Interest. — Enter  Interest  paid  or  accrued  on  business  in- 
debtedness. Do  not  Include  interest  on  indebtedness  incurred  or 
continued  to  purchase  or  carry  obligations  the  Interest  on  which 
Is  wholly  exempt  from  Income  tax.      (Section  265.) 

Sec  section  267  for  limitation  on  deductions  for  unpaid  ex- 
penses and  interest  in  the  case  of  transactions  between  related 
taxpayers. 

In  the  case  of  mutual  savings  banks  and  cooperative  banks, 
any  amounts  paid  or  credited  to  the  accounts  of  depositors  or 
holders  of  accounts  as  di\idends  on  their  deposits  or  withdraw- 
able accounts.  If  such  amounts  may  be  withdrawn  on  demand 
subject  only  to  customary  notice  of  intention  to  withdraw,  are 
allowable  deductions  in  computing  taxable  Income.  (Section 
591.) 

19.  Contributions. — Enter  contributions  or  gifts  actually  paid 
within  the  taxable  year  to  or  for  the  use  of  (1)  a  State,  a 
possession  of  the  United  States,  or  any  political  subdivision  of 
any  of  the  foregoing,  or  the  United  States  or  the  District  of 
Columbia  for  exclusively  public  purposes;  (2)  a  corporation, 
trust,  or  community  chest,  fund,  or  foundation,  created  or 
organized  in  the  United  States  or  in  any  possession  thereof 
or  under  the  law  of  the  United  States,  or  of  any  State,  or 
of  the  District  of  Columbia,  or  of  any  possession  of  the  United 
States,  organized  and  operated  cxClusiveU  for  religious,  chari- 
table, scientific,  literary,  or  educational  purposes  or  the  preven- 
tion of  cruelty  to  children  or  animals  (but  In  the  case  of 
contributions  or  gifts  to  a  trust,  chest,  fund,  or  foundation  only 
If  such  contributions  or  gifts  arc  to  be  used  within  the  United 
States  or  any  of  its  possessions  exclusively  for  such  purposes),  no 
part  of  the  net  earnings  of  which  inures  to  the  benefit  of  an\ 
private  shareholder  or  individual,  and  no  substantial  part  of  the 
activities  of  which  Is  carrying  on  propaganda,  or  otherwise  at- 
tempting to  influence  legislation;  (3)  posts  or  organizations  of 
war  veterans,  or  auxiliary  units  of,  or  trusts  or  foundations  for, 
any  such  posts  or  organizations,  if  such  posts,  organizations,  units, 
trusts,  or  foundations  are  organized  in  the  United  States  or  any 
of  its  possessions,  and  if  no  part  of  their  net  earnings  Inures  to 
the  benefit  of  any  private  shareholder  or  individual;  or  (4)  non- 
profit ccmeter\  or  burial  companies. 

The  amount  claimed  shall  not  exceed  5  percent  of  the  corpora- 
tion's taxable  income  computed  without  regard  to  ( I )  this  deduc- 
tion. (2)  the  "special  deductions"  in  line  29(b),  and  (3)  any 
net  operating  loss  carryback  to  the  taxable  year  under  section  172. 
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In  the  case  of  a  corporation  on  the  accrual  basis,  any  contribu- 
tion or  gift  will,  at  the  election  of  the  taxpayer  made  at  the  time 
the  return  is  filed,  be  considered  as  paid  during  the  taxable  year 
if  pa\ment  is  actually  made  on  or  before  the  15th  da\'  of  the 
third  month  following  the  close  of  the  taxable  year,  and  if  the 
contribution  or  gift  has  during  the  taxable  year  been  authorized 
by  the  board  of  directors  of  the  corporation.  A  copy  of  such 
authorization  must  be  attached  to  the  return. 

Do  not  deduct  as  a  business  expense  charitable  contributions 
which  come  within  the  above  description,  but  which  are  unallow- 
able in  whole  or  in  part  because  of  the  limitation  contained  in 
section  170.      {Section  162(b).) 

Any  contributions  paid  during  the  taxable  >ear  in  excess  of  the 
amount  deductible  may  be  carried  over  and  deducted  in  the  five 
succrcding  taxable  >ears  subject  to  the  5-pcrcent  limitation  pro- 
vided in  section  170(bj(2).  The  5-year  carryover  also  applies 
to  contributions  made  in  taxable  scars  beginning  after  December 
31,  1961.  In  a  taxable  year  to  which  there  is  a  net  operating  loss 
carryover  and  charitable  contributions  in  excess  of  the  amount 
deductible  (or  a  charitable  contribution  carryover  from  a  pre- 
ceding taxable  year),  sec  section  170(b)(3). 

Attach  a  schedule  showing  the  name  of  each  organization  and 
the  amount  and  the  date  paid.  If  a  contribution  is  made  in 
property  other  than  money,  state  the  kind  of  property  contributed 
and  the  method  used  in  determining  its  fair  market  value.  If  a 
contribution  carryover  is  included,  show  the  amount  and  how  the 
carryover  was  determined. 

Special  rule  for  contribution  of  depreciable  property. — The 
amount  to  be  taken  into  account  for  such  purposes  shall  not  exceed 
the  fair  market  value  of  the  property  less  the  amount  which  would 
constitute  ordinary  income  under  section   1245(a)  or  1250(a). 

20.  Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft. — 
Enter  losses  sustained  during  the  year  arising  from  fire,  storm, 
shipwreck,  or  other  casualty.  For  determination  of  the  amount 
deductible,  see  section  165(b).  Theft  losses  are  deductible  only 
in  the  year  in  which  discovered. 

21.  Amortization. — If  a  deduction  is  claimed  for  amortization, 
attach  a  schedule  showing:  (])  A  description  of  the  facilities  or 
expenditures  being  amortized;  (2)  date  acquired,  completed,  or 
expended ;  (3 )  amount  being  amortized ;  (4)  amortization  de- 
ducted in  prior  years;  (5)  amortization  period  (number  of 
months)  ;  (6)  amortization  for  this  \car;  and  (7)  the  total  amount 
of  amortization  less  the  amount  claimed  in  Schedule  A  and  else- 
where on  the  return. 

The  law  makes  special  provisions  for  amortization  of  the 
following  kinds  of  assets  and  expenditures : 

(a)  Emergency   facilities. — Section    168; 

(b)  Research  and  experimental  expenditures. —SccUon    174; 
(tr)    Exploration  expenditures. — Section  615; 

{d)    Development  expendilures.—SccKxon  616; 

{e)    Organizational  expenses. — Section  248;  and 

(/)    Trademark    and   trade    name    expenditures. — Section    177. 

For  details  concerning  the  information  which  must  be  fur- 
nished in  the  statements  of  election  required  by  these  sections, 
consult  your  District  Director. 

22.  Depreciation.— If  a  deduction  is  claimed  for  dcp''''ciation. 
fill  in  Schedule  G.  For  reporting  purposes,  you  may  (1)  group 
depreciable  assets  in  accordance  with  the  categories  specified  in 
Schedule  G,  or  (2)  continue  to  list  >our  assets  in  the  same  manner 
as  in  prior  years.  A  reasonable  allowance  for  the  exhaustion, 
wear  and  tear,  and  obsolescence  of  property  used  in  the  trade  or 
business  or  of  property  held  by  the  taxpayer  for  the  production 
of  income  shall  be  allowed  as  a  depreciation  deduction.  (Section 
167.)  The  allowance  does  not  apply  to  inventories  or  stock-in- 
trade  nor  to  land  apart  from  the  impro\  emcnts  or  ph\  sicnl  develop- 
ments added  to  it.  Depreciation  of  leasehold  improvements, 
patents,   and  copyrights  shall  be  included   in  Schedule  G. 

Adjustments  to  basis  of  property: 

(a)  Additional  first-year  depreciation. — If  a  taxpayer  elects  to 
claim  the  additional  first-year  allowance  under  section  179,  the 
basis  of  the  property  must  be  reduced  by  the  amount  of  the 
deduction  so  claimed. 

(b)  Salvage  value. — Salvage  \'alue  must  be  taken  into  account 
in  determining  the  depreciation  deduction  (except  under  declining 
balance  method)  either  by  a  reduction  of  the  amount  subject  to 
depreciation,  or  by  a  reduction  in  the  rat<'  of  depreciation,  and 
generally  an  asset  (or  an  account)  shall  not  be  depreciated  below 
a  reasonable  salvage  value.  In  computing  the  basis  on  which 
depreciation  may  be  taken  for  personal  propertv,  other  than  live- 
stock, salvage  value  need  not  be  taken  into  account  if  it  docs  not 
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exceed  10  percent  of  the  cost  or  other  basis  of  the  property.  If 
salvage  value  exceeds  10  percent,  only  the  excess  need  be  taken 
into  account.  These  provisions  apply  to  property  with  a  useful 
life  of  3  years  or  more  which  was  acquired  after  October  16,  1962. 

ALTERNATIVE  DEPRECIATION  GUIDELINES  AND  RULES 

Revenue  Procedure  62-21  (supplemented  by  Revenue  Pro- 
cedure 65-13)  sets  forth  alternative  standards  and  procedures 
for  determining  depreciation.  The  guideline  lives  for  guideline 
classes  (broad  categories  not  itcm-by-itcm)  are  in  most  cases  sub- 
stantially shorter  than  those  used  prior  to  the  Revenue  Procedure. 
Taxpayers  who  wish  to  use  these  new  provisions  and  guideline 
class  lives  must  use  them  for  all  assets  in  a  particular  guideline 
class. 

The  depreciation  schedule  provided  on  the  return  is  to  be  used 
for  reporting  depreciation  under  both  Revenue  Procedure  62-21 
and  other  prescribed  rules  and  standards. 

Revenue  Procedure  62-21  is  contained  in  IRS  Publication  Xo. 
456  (8-64).  This  publication  may  be  obtained  from  the  Super- 
intendent of  Documents,  Government  Printing  Office,  Washing- 
ton, D.C..  20402,  for  30  cents. 

DEPRECIATION  METHODS 

Following  is  a  brief  description  of  the  various  methods  of  depre- 
ciation which  may  be  used  under  either  Revenue  Procedure  62- 
21  or  other  prescribed  rules  and  standards: 

(fl)  Straight-line. — To  compute  the  deduction,  determine  the 
cost  (or  other  basis)  of  the  property  and  deduct  the  total  depre- 
ciation allowed  or  allowable.  Divide  the  result  by  the  number 
of  \ears  of  useful  life  remaining  to  the  asset — the  quotient  is  the 
depreciation  deduction. 

{b)  Declining-balance. — A  uniform  rate  is  applied  each  \ear 
to  the  remaining  cost  or  other  basis  of  property  determined  at  the 
beginning  of  such  year.  For  property  acquired  before  January 
1,  1954,  or  used  property  whenever  acquired,  the  rate  of  depre- 
ciation under  this  method  may  not  exceed  one  and  one-half  times 
the  applicable  straight-line  rate. 

(c)  Special  rules  for  new  assets  acquired  after  December  31, 
J953, — The  cost  or  other  basis  of  an  asset  acquired  after  Decem- 
ber 31,  1953,  may  be  depreciated  under  methods  proper  in  the 
past;  or,  it  may  be  depreciated  under  anv  of  the  following 
methods  provided  (1)  that  the  asset  is  tangible,  (2)  that  it  has 
an  estimated  useful  life  of  3  years  or  more  to  the  taxpayer,  and 
(3)  that  the  original  use  of  the  asset  commenced  with  the  taxpayer 
and   commenced  after  December  31,   1953. 

(/)  Declining-balance. — This  method  may  be  used  with  a  rate 
not  In  excess  of  twice  the  applicable  straight-line  rate. 

(2)  Sum  of  the  years-digits.— The  deduction  for  each  year  is 
computed  by  multiplyli\g  the  cost  or  other  basis  of  the  asset  by 
the  number  of  years  of  useful  life  remaining  (including  the  \ear 
for  which  the  deduction  is  computed)  and  dividing  the  product 
by  the  sum  of  all  the  digits  corresponding  to  the  \ears  of  the  esti- 
mated useful  life  of  the  asset.  In  the  case  of  a  5-vear  life  this 
sum  would  be  15  (5-f  4  +  3-f  2  +  I ) .  For  the  first  year  five- 
fifteenths  of  the  cost  would  be  allowable,  for  the  second  year 
four-fifteenths,  etc. 

(3)  Other  methods. — A  taxpa>er  may  use  any  consistent 
method  which  does  not  result  in  accumulated  allowances  at  the 
end  of  any  year  greater  than  the  total  of  the  accumulated  allow- 
ances which  would  have  resulted  from  the  use  of  the  declining- 
balance  method.  This  limitation  applies  only  during  the  first 
two-thirds  of  the  useful  life  of  the  property. 

(d)  Section  179— Additional  first-year  depreciation  allow- 
ance.— Corporations  may  elect  to  write  off  20  percent  of  the  cost 
(before  adjustment  for  salvage  value)  of  tangible  personal  prop- 
erty, but  only  to  the  extent  of  an  aggregate  cost  of  $10,000,  for 
the  first  taxable  >ear  for  which  a  deduction  is  allowable  under 
section  167.  The  cost  of  propertv  does  not  include  so  much  of 
the  ba^is  of  such  propertv  as  is  determined  by  reference  to  the 
basis  of  other  property  held  at  any  time  by  the  person  acquiring 
such  property.  This  additional  depreciation  is  limited  to  property 
with  a  remaining  useful  life  of  6  years  or  more  and  which  is  not 
acquired  from  an  affiliated  corporation  (as  defined  in  section 
1504,  except  that  "more  than  50  percent"  stock  ownership  is  sub- 
stituted for  "at  least  80  percent"  wherever  it  appears  in  section 
1504(a)).  All  members  of  the  afliliated  group  will  be  treated 
as  one  taxpayer,  and  the  $10,000  limitation  will  be  apportioned 
among  the  members  in  the  manner  prescribed  by  regulations. 
Further,  for  this  allowance  to  apply  in  any  case,  the  basis  of  the 
property  must  not  be  determined  in  whole  or  in  part  by  reference 
to  the  transferor's  basis.  Depreciation  on  the  remaining  cost  of 
the  property  mav  be  taken  under  any  of  the  methods  indicated 
above.  Total  additional  fir.'it-vear  depredation  must  be  shown 
on  line   1  of  the  depreciation  schedule. 
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23.  Depletion. — If  a  deduction  is  claimed  for  depletion.  Form 
M  (mines  and  other  natural  deposits),  Form  O  (oil  and  gas),  or 
Form  T  (timber)  should  be  submitted  with  \our  return.  If  com- 
plete valuation  data  have  been  filed  with  questionnaire  in  previous 
years,  then  file  with  \our  return  information  necessary  to  biing 
your  depletion  schedule  up  to  date,  setting  forth  in  full  a  statement 
of  all  transactions  bearing  on  deductions  from  or  additions  to  value 
of  physical  assets  during  the  taxable  year  with  explanation  of  how 
depletion  deduction  for  the  taxable  year  has  been  determined. 
(Sections  611.  612,  and  613.)  Expenditures  to  be  deferred  and 
deducted  ratably  under  the  election  provided  in  sections  616(b), 
relating  to  certain  expenditures  in  the  development  of  mines,  and 
615(b),  relating  to  deductions  for  mine  exploration,  are  not  to  be 
taken  into  account  in  determining  the  adjusted  basis  for  property 
for  the  purpose  of  computing  a  deduction  for  depletion  under 
section  611. 

For  details  concerning  the  information  which  must  be  furnished 
in  the  treatment  of  mineral  interests  under  section  614,  consult 
your  District  Director. 

24.  Advertising. — Enter  the  total  amount  paid  or  accrued 
during  the  year  for  advertising.  Expenditures  for  advertising 
must  be  ordinar>-  and  necessaiy  and  bear  a  reasonable  relation 
to  the  business  activities  in  which  the  corporation  is  engaged. 

25(a).  File  Form  2950  to  substantiate  the  deduction  claimed 
for  amounts  contributed  to  pension,  profit-sharing,  stock  bonus, 
and  annuity  plans  under  section  404.  Form  2950  must  be  filed 
for  years  other  than  the  first  year  a  deduction  is  claimed  and  may 
be  used  for  the  first  year  instead  of  submitting  the  information 
required  by  Section  1.404(a)-2(a),  Income  Tax  Regulations. 

25(b).  Other  employee  benefit  plans. — Enter  deductions  for 
contributions  to  employee  benefit  plans  other  than  those  claimed 
on  line  25(a),  such  as  insurance,  health,  or  welfare  plans.  Sub- 
mit with  the  return  a  schedule  for  each  plan  showing  (1)  the 
nature  of  benefits,  i.e.,  group-term  life  insurance,  group  perma- 
nent life  insurance,  noninsured  death  benefit,  hospitalization, 
surgical,  medical,  sickness,  accident,  major  medical  expense,  un- 
emplosment  benefit,  or  other  welfare  benefits;  (2)  method  of 
financing,  i.e.,  insured,  industry  or  areawide  fund,  self-insured 
fund,  or  direct  benefit  payments;  (3)  the  amount  of  deduction; 
(4)  the  amount  of  employee  contributions;  (5)  the  number  of 
employees  covered;  and  (6)  if  a  self-insured  plan,  the  amount  of 
benefits  paid  during  the  taxable  year.  Also  show  the  number  of 
employees  emploved  by  the  corporation. 

26.  Other  deductions. — Enter  in  Schedule  J  any  other  author- 
ized deductions  for  which  no  space  is  provided  on  the  return. 

No  deduction  is  allowable  for  the  amount  of  any  item  or  part 
thereof  allocable  to  a  class  of  exempt  income  (other  than  interest 
income) ,  including  income  exempt  b\'  tax  con\ention.  Items 
directly  attributable  to  wholly  exempt  income  shall  be  allocated 
thereto,  and  items  directly  attributable  to  any  class  of  taxable 
income  shall  be  allocated  to  such  taxable  income.  If  an  item  is 
indirectU  attributable  both  to  taxable  income  and  exempt  income, 
a  reasonable  proportion  thereof,  determined  in  the  light  of  all 
the  facts  and  circumstances  in  each  case,  shall  be  allocated  to  each. 
A  taxpayer  receiving  any  such  exempt  income  or  holding  any 
property  or  engaging  in  any  activity  the  income  from  which  is 
exempt  shall  submit  with  its  return  as  a  part  thereof  an  itemized 
statement,  in  detail,  showing  (1)  the  amount  of  each  class  of 
exempt  income  and  (2)  the  amount  of  expense  items  allocated 
to  each  such  class  (the  amount  allocated  by  apportionment  being 
shown  separately). 


Under  section  592  a  special  deduction  in  computing  ta.xablc 
income  is  allowed  a  mutual  savings  bank  not  having  capital  stock 
represented  by  shares  or  a  cooperative  bank  without  capital 
stock  organized  and  operated  for  mutual  pur-poses  and  without 
profit,  for  repayment  during  the  taxable  year  of  loans  made  be- 
fore September  1,  1951,  by  the  United  States  or  its  wholly  owned 
agencies,  or  by  a  mutual  fund  established  under  the  authority  of 
State  law. 

29(a).  Net  operating  loss  deduction.^The  "net  operating  loss 
deduction"  is  the  sum  of  the  net  operating  loss  carryovers  and 
carrybacks  to  the  taxable  year.  (Section  172(a).)  Generally, 
a  net  operating  loss  may  be  carried  back  3  \ears  and  carried  over 
5  years.  The  net  operating  loss  must  first  be  carried  to  the 
earliest  of  the  8  taxable  years  to  which  it  may  be  carried,  then  to 
the  next  earliest  >ear,  etc.  The  portion  of  such  loss  which  shall 
be  carried  to  each  of  the  other  7  taxable  years  shall  be  the  excess, 
if  any,  of  the  amount  of  such  loss  over  the  sum  of  the  taxable 
income  for  each  of  the  prior  taxable  years  to  which  such  loss  may 
be  carried.      (Section   172(b).) 

The  term  "net  operating  loss"  means  the  excess  of  allowable 
deductions  over  gross  income,  computed  with  the  following 
modifications  under  section  172(d)  : 

( 1 )  Xo  net  operating  loss  deduction  is  allowed. 

(2)  The  special  deductions  allowed  by  section  243  (dividends 
received  by  corporations),  section  244  (dividends  received  on 
certain  preferred  stock  of  public  utilities),  and  section  245  (divi- 
dends received  from  certain  foreign  corporations)  are  computed 
without  regard  to  the  85-percent  limitation  provided  in  section 
246(b).     Sec  section  1.172-2  of  the  regulations. 

(3)  The  special  deduction  allowed  by  section  247  (dividends 
paid  on  certain  preferred  stock  of  public  utilities)  is  computed 
without  regard  to  the  provisions  of  subsection  (a)  (1)  (B)  of  such 
section. 

As  stated,  the  net  operating  loss  deduction  is  the  sum  of  the 
carryovers  and  carrybacks.  However,  the  following  modifica- 
tions must  be  taken  into  account  in  determining  the  taxable  in- 
come for  any  year  which  must  be  subtracted  from  a  net  operat- 
ing loss  to  determine  the  portion  of  such  loss  which  will  still  be 
a\ailable  to  carry  to  a  subsequent  year: 

(a)  The  special  deduction  provided  in  section  242  (partially 
tax-exempt  interest)  is  not  allowed. 

(6)  The  amount  of  the  net  operating  loss  deduction  is  deter- 
mined without  regard  to  the  net  operating  loss  for  the  loss  year 
or  any  taxable  year  thereafter,  and  under  certain  circumstances, 
without  regard  to  any  portion  of  a  net  operating  loss  attributable 
to  a  foreign  expropriation  loss. 

If  the  corporation  desixes  prompt  adjustment  for  an  overpay- 
ment attributable  to  a  net  operating  loss  carryback,  an  appli- 
cation for  a  tentative  adjustment  should  be  filed  on  Form  1139 
within  12  months  after  the  close  of  the  taxable  year  in  which 
the  net  operating  loss  is  sustained.      (Section  6411.) 

For  treatment  of  net  operating  loss  carryovers  in  certain  corpo- 
rate acquisitions,  see  section  381. 

For  special  limitation  on  net  operating  loss  carryovers  in  case 
of  a  corporate  change  of  ownership,  see  section  382. 

For  treatment  of  foreign  expropriation  losses  sustained  in  tax- 
able  years  ending  after  December  31.    1958,  see  section    172(b). 


29(b).  Special  deductions. — See  the  instructions  for  Schedule  I. 


EXPENSE  ACCOUNT  ALLOWANCES 


Expense  account  allowance  means:  (1)  amounts,  other  than 
compensation,  received  as  advances  or  reimbursements,  and  (2) 
amounts  paid  by  or  for  the  corporation  for  expenses  incurred  by 
or  on  behalf  of  an  officer  including  all  amounts  charged  through 
any  type  of  credit  card. 

However,  tliis  term  does  not  include  aniuunts  paid  fur:  {a) 
the  purchase  of  goods  for  resale  or  use  in  your  business;  {b)  in- 
cidental expenses,  such  as  the  purchase  of  office  supplies  for  the 
corporation  or  local  transportation  in  connection  with  an  errand; 
and  {c)  _such  fringe  benefits  as  hospitalization  insurance,  ap- 
proved pension  trust  funds,  and  unemployment  insurance. 


SCHEDULE  E,  COLUMN  7 

Column  7  of  Schedule  E  is  to  be  completed  for  your  25  highest 
paid  officers.  To  determine  the  highest  paid  officers  for  this 
purpose  all  allowances  including  expense  account  allowances  as 
described  above  must  be  added  to  each  officer's  compensation. 
Column  7  need  not  be  completed  for  any  officer  for  which  the 
combined  amount  is  less  than  $10,000, 

For  this  purpose  an  officer  is  a  person  who  is  elected  or  ap- 
pointed to  office  or  who  is  designed  as  such  in  the  corporation's 
charter  or  bylaws  such  as  regular  officers,  chairman  of  the 
board,  etc. 


SCHEDULE  I— SPECIAL  DEDUCTIONS 


1.  Dividends-received  deductions. —  fa)  Dividends  received 
from  a  domestic  corporation. — Enter  85  percent  of  the  amount 
received  as  dividends  (except  dividends  on  certain  preferred 
stock  of  public  utilities)  from  a  domestic  corporation  subject  to 
income   tax.     So-called   dividends  received  from  mutual  savings 


banks,  cooperative  banks,  and  domestic  building  and  loan  associa- 
tions, are  in  fact  interest  and  should  not  be  treated  as  dividends. 
See  section  243.  In  the  case  of  dividends  received  from  a  reg- 
ulated investment  company,  see  section  854  regarding  limitations 
on  amount  deductible.     Any  dividends  received  from  a  real  estate 
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investment  trust  which,  for  the  taxable  year  of  the  trust  in  which 
the  dividend  is  paid,  qualifies  under  sections  856-858  shall  not  be 
treated  as  a  dividend. 

(b)  Dividends  received  on  certain  preferred  stock  of  public 
u'tililies.^Entcr  60.208  percent  of  the  amount  received  as  divi- 
dends on  the  preferred  stock  of  a  public  utility  which  is  subject 
to  income  tax  and  is  allowed  a  deduction,  as  provided  in  section 
247,  for  dividends  paid. 

(c)  Dividends  received  from  certain  foreign  corporations. — 
Enter  85  percent  of  dividends  received  from  certain  foreign 
corporations.  See  sections  243(d)  and  245  for  qualifications  and 
limitations  on  the  amount  of  this  deduction. 

In  general,  no  dividends-received  deduction  will  be  allowed  on 
any  share  of  stock  (A)  which  is  sold  or  otherwise  disposed  of  in 
any  case  in  which  the  corporation  has  held  such  share  for  15  days 
or  less,  or  (B)  to  the  extent  the  Corporation  is  under  an  obliga- 
tion to  make  corresponding  payments  with  respect  to  substan- 
tially identical  stock  or  securities.      Where  the  stock  has  prefer- 
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ence  in  dividends,  the  holding  period  is  9Q  days  instead  of  15  if 
the  corporation  receives  dividends  with  respect  to  such  stock 
which  are  attributable  to  a  period  or  periods  aggregating  in  excess 
of  366  days. 

2.  Total  dividends-received  deductions. — In  a  year  in  which  a 
net  operating  loss  occurs,  sections  172(d)  and  246(b)  provide 
that  the  BS-percent  limitation  on  the  amount  of  these  special 
deductions  shall  not  apply  even  if  the  loss  is  created  by  the 
di\  idends-received  deduction. 

3.  Deduction  for  dividends  paid  on  certain  preferred  stock  of 

public  utilities. — In  the  case  of  a  public  utility  there  is  allowed 
in  accordance  with  section  247,  an  amount  equal  to  29.166  percent 
oi  the  lesser  of  ( 1 )  the  amount  of  dividends  paid  on  its  preferred 
stock  during  the  taxable  year,  or  (2)  the  taxable  income  for  the 
taxable  year  computed  without  ret^ard  to  the  deduction  provided 
in  section  247.  In  a  year  in  which  a  net  operating  loss  occurs, 
section  172(d)  provides  that  this  special  deduction  shall  be  com- 
puted without  regard  to  section  247(a)(1)(B). 


TAX  COMPUTATION  INSTRUCTIONS 


1.  Normal  tax. — Section  1 1  provides  a  normal  tax  for  taxable 
years  beginning  after  December  31,  1963,  equal  to  22  percent  of 
taxable  income. 

2.  Surtax.— Section  II  provides  a  surtax  for  taxable  years  be- 
ginning after  December  31,  1964,  equal  to  26  percent  of  the 
amount  by  which  taxable  income  exceeds  the  surtax  exemption. 

3.  Surtax  exemption. — The  surtax  exemption  for  any  taxable 
year  is  $25,000,  except  for  certain  controlled  corporations  to  which 
section  1561  applies.  If  section  1561  applies,  use  Form  3920  to 
compute  your  tax. 

4.  Election  of  multiple  surtax  exemptions  by  controlled  corpora- 
tions.—A  controlled  group  of  corporations  may  elect  under  section 
1562  to  claim  multiple  surtax  exemptions.  If  such  an  election  is 
made,  use  Form  3920  to  compute  your  tax. 

5.  Tax  from  recomputing  prior  year  investment  credit. — Where 

property  is  disposed  of  prior  to  the  life  used  in  computing  the  in- 
vestment credit,  the  tax  for  the  \ear  in  which  the  property  is  so 
disposed  of  must  be  increased  by  the  difference  between  the  credit 
taken  on  such  property  and  the  credit  which  would  have  been 
allowed    had   the  actual   life  been    used.      (Section   47.) 

6.  Change  in  accounting  period. — Under  the  provisions  of  sec- 
tion 443(b)(1)  if  a  corporation  changes  its  accounting  period, 
the  taxable  income  for  the  short  period  beginning  on  the  day 
after  the  close  of  the  former  taxable  year  and  ending  at  the  close 
of  the  day  before  the  day  designated  as  the  first  day  of  the  new 
taxable  year  shall  be  placed  on  an  annual  basis  by  multiplying 
the  amount  thereof  by  12  and  dividing  by  the  number  of  months 
in  the  short  period.  The  tax  shall  be  that  same  part  of  the  tax 
computed  on  the  annual  basis  which  the  number  of  months  in 
the  short  period  is  of  12  months. 

However,  taxpayers  may  elect  to  compute  the  tax  for  the 
short  period  according  to  the  method  described  below  if  an  ap; 
plication  to  do  so  is  filed  not  later  than  the  date  when  (giving 
effect  to  any  extensions  granted)  the  return  for  the  first  full  tax- 
able year  after  the  beginning  of  the  short  period  must  be  filed. 
(Section  443(b)(2).)  For  details  concerning  the  form  and  con- 
tent of  such  an  application,  consult  your  District  Director. 

If  a  proper  application  is  filed,  the  taxpayer  may  elect  to  pay 
whichever  tax  under  the  following  two  methods  is  greater,  in 
place  of  the  short  period  tax  under  section  443(b)(1):  (1) 
Establish  the  actual  taxable  income  for  the  12  months  beginning 
with  the  first  day  of  the  short  period;  then  compute  the  tax  on 
that  income.  Then  determine  as  a  short  period  tax  that  part 
of  the  tax  so  computed  which  bears  the  same  proportion  to  the 
total  tax  so  computed  as  the  taxable  income  of  the  short  period 
bears  to  the  taxable  income  of  the  12  months.  However,  a  tax- 
payer which  distributes  substantially  all  its  assets  before  the  end 
of  the  12-month  period  described  above,  shall  employ  in  the 
above   computation    the    12-raonth   period   ending  with    the    last 


day  of  the  short  period.  (2)  Compute  a  tax  on  the  taxable 
income  of  the  short  period  as  if  the  short  period  were  a  full 
taxable  year. 

In  annualizing  income  of  a  short  period  consisting  of  7  days 
or  more,  but  less  than  359  days,  by  reason  of  a  change  to  a  52-53 
week  fiscal  year,  the  annualization  is  made  on  a  daily  basis  as 
provided  in  section  441  (f)  (2)  (B)  (iii). 

7.  Insurance  companies  other  than  life  or  mutual. — All  insur- 
ance companies  (other  than  life  or  mutual  insurance  companies 
subject  to  tax  imposed  by  sections  802  and  821)  are  subject  to 
the  taxes  imposed  by  section  11.  The  taxable  income  of  such 
insurance  companies  is  defined  in  section  832  and  differs  from  the 
taxable  income  of  other  corporations.  This  paragraph  does  not 
apply  to  foreign  insurance  companies  not  carrying  on  an  insurance 
business  within  the  United  States.      {Section  831.) 

8.  Life  insurance  departments  of  mutual  savings  banks. — A 
mutual  savings  bank  not  having  capital  stock  represented  by 
shares,  authorized  under  State  law  to  conduct  a  life  insurance 
business  and  which  conducts  such  business  in  a  separate  depart- 
ment the  accounts  of  which  are  maintained  separately  from  the 
accounts  of  other  departments  of  the  bank,  is  taxable  under  sec- 
tion 594  provided  the  life  insurance  department  would,  if  it  were 
treated  as  a  separate  corporation,  qualify  as  a  life  insurance 
company  under  section  801. 

The  tax  consists  of  the  sum  of  (1)  a  partial  tax  computed 
under  section  1 1  upon  the  taxable  income  of  the  bank  deter- 
mined without  regard  to  any  items  of  gross  income  or  deductions 
properly  allocable  to  the  business  of  the  life  insurance  depart- 
ment and  (2)  a  partial  tax  upon  the  taxable  income  (computed 
as  provided  in  section  802)  of  the  life  insurance  department 
determined  without  regard  to  any  items  of  gross  income  or  de- 
ductions not  properly  allocable  to  such  department,  at  the  rates 
and  in  the  manner  provided  in  subchapter  L  with  respect  to  life 
insurance  companies. 

Tax  computation. — For  the  purpose  of  computing  the  first 
partial  tax,  a  mutual  savings  bank  should  use  Form  1120-F,  fill- 
ing in  all  applicable  items  (except  line  3)  and  schedules.  The 
first  partial  tax  should  be  computed  by  using  lines  1  and  2. 
For  the  purpose  of  computing  the  second  partial  tax  Form 
1120  L  should  be  used.  The  first  partial  tax  should  be  added 
to  the  second  partial  tax  and  the  sum  thereof  entered  on  line  3. 
Form  1120  L  properly  filled  in  should  be  attached  to  and  made 
a  part  of  Form  1 120-F  and  properly  identified  as  an  accompany- 
ing schedule.  However,  any  Form  1120  L  so  used  need  not 
be  separately  executed  under  the  penalty  of  perjun'. 

9.  Overpayment  credited  to  estimated  tax. — If  the  taxpayer 
elects  to  have  all  or  part  of  the  overpayment  shown  by  his  re- 
turn applied  to  his  estimated  tax  for  his  succeeding  taxable  year, 
no  interest  shall  be  allowed  on  such  portion  of  the  overpayment 
credited. 
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PAGE  8  CODES  FOR   PRINCIPAL  BUSINESS   ACTIVITY  AND  PRINCIPAL  PRODUCT  OR   SERVICE 

These  industry  titles  and  definitions  are  based  on  the  Standard  Enterprise  Classification  system  developed  by  the  Bureau  of  the  Budget, 
Executive  Office  of  the  President,  to  classify  enterprises  by  type  of  activitv  in  which  engaged.  '  The  system  follows  closely  the  Standard  In- 
dustrial Classification  used  to  classify  establishments. 

Using  the  list  below,  enter  on  page  3,  under  A,  the  code  for  the  specific  industrv  group  from  which  the  largest  percentage  of  "total 
receipts"  is  derived.  "Total  receipts"  means  gross  receipts  (line  1,  page  3)  plus  all  other  income  (lines  4  through  10,  page  3).  On  page  3. 
under  A  state  the  principal  business  activity  and  principal  product  or  service  which  account  for  the  largest  percentage  of  total  receipts.  For 
example,  if  the  principal  business  activity  is  "Grain  mill  products,"  the  principal  product  or  service  may  be  "Cereal  preparations." 


AGRICULTURE.  FORESTRY,  md 
FISHERIES 

Code 

Olio  Farms. 

0120  Agricultural    services   and    liunting 

and  trapping. 
0130  Forestry  and  forestry  services. 
OHO  Fisheries. 

MINING 
Metil  mining: 
1010  Iron  ores. 
1020  Copper,  lead  and  zinc, gold  and  silver 

ores. 
1098  OtluT  metal  nilnlng. 
1100  Anthracite  and  bituminous  coal  and  lignite 

mining. 
Crude  petroleum  and  natural  gai: 
1310  Crude  petroleum,  natuml  gas,  and 

natural  gas  liquids. 
1380  Oil  and  gas  Beld  services. 
Nonm«tallic  minerals  (except  fuels)  mining: 
1410  Stone,  san«:l,  and  gravel. 
U'jfi  Other  nonmetalilc  minerals,  except 

tuels. 

CONTRACT  CONSTRUCTION 
General  contractor*: 
1510  Building  construction. 
1520  Highway   and    street    construction, 

and  other  heavy  construction. 
Special  trade  conlractori: 

1531  Plumbing,  heating,  and  air  condi- 
tioning. 

1532  Electrical  work. 

1538  iithtr  special  trade  contractors, 

MANUFACTURING 
Food  and  kindred  products: 

2010  Moat  products. 
2020  Oairy  products. 

2030  Canning  and  preserving  fruits,  vege- 
tables, and  sea  foods. 
2040  Grain  mill  products. 
2050  Bakery  products. 
2060  Sugar. 

2070  Confectionery  and  related  products. 
2082  Malt  liquors  and  malt. 

2084  Wines,  brandy,  and  brandy  spirits. 

2085  Distilled,  rectified,  and  blended 
liquors. 

2086  Soft  drinks,  flavoring  extracts,  and 
sirups. 

2091  Vegetable    oil    mills,    and    animal, 

marine,  and  edible  fats  and  oils. 
2098  Other  food  and  kindred  products. 
ZIOO  Tobacco  manufactures. 
TeKlile  mill  products: 

2211  Broad  woven  fabric  mills,  cotton. 

2212  Broad  woven  fabric  mills,  man-made 
fiber  and  silk. 

2213  Dyeing  and  finishing,  eicept  wool 
and  knit  goods. 

2220  Broad  woven  fabric  mills,  wool:  In- 
cluding dyeing  and  finishing. 

2250  Knitting  mills. 

2270  Carpets  and  rugs. 

2280  Yarn  and  thread  mills. 

2291  Narrow  fabrics. 

2298  Other  textile  mill  products. 

Apparel  and  other  fabricated  tettile  products: 

2310  Men's  and  boys"  clotblng. 

2330  Women's,  children's,  and  infants' 
clothing. 

2380  Hats,  caps,  millinery,  fur  goods,  and 
other  apparel  and  accessories. 

2398  Other  fabricated  textile  products. 

Lumber  and  wood  products,  eicept  furniture: 

2410  Logging  camps  and  logging  con- 
tractors, sawmills,  and  planing  mills. 

2430  Millwork,  veneers,  plywood,  and 
prefabricated  structural  wood  prod- 
ucts. 

2498  Wooden  containers  and  other  wood 
products. 

Furniture  and  fittures: 

2510  Household  furniture. 

2590  Furniture  and  fixtures,  except  house- 
hold furniture. 

Paper  and  allied  products: 

2611  Pulp  mills. 

2614  Paper,  paperboard,  building  paper, 
and  building  board  mills. 

2640  Converted  paper  and  paperboard 
products,  except  containers. 

2650  Paperboard  boxes  and  containers. 

Printing,  publishing,  and  allied  industries: 

2711  Newspapers:  publishing,  publishing 
and  printing. 

2712  Periodicals:  publishing,  publishing 
and  printing. 

2715  Books:  publishing,    publishing    and 

firinting;    and    miscellaneous    pub- 
ishlng. 


Code 

2720  Commercial  printing. including  book 

printing,   manifold    business   forms, 

and  greeting  cards. 
2780  Bookbinding,  related  mdustrie^,  and 

printing  trade  services. 
Chemicals  and  allied  products: 
2S11  Industrial     inorganic    and    organic 

chemicals. 
2812  Plastics  materials,  s>Tithetic  resins, 

synthetic    rubber,    and    man-made 

fibers,  except  glass. 
2830  Drugs. 

2841  Soaps,  detergents,  and  cleaning 
preparations. 

2842  Perfumes,  cosmetics,  and  other  toilet 
preparatiims. 

2850  Pamtsand  allied  products,  including 

gum  and  wood  chemicals. 
2870  Fertilizers    and    other    agricultural 

chemicals. 
2898  Other  chemical  products. 
Petroleum  refining  and  related  industries: 

2911  Petroleum  refining  \wtliout  extrac- 
tion. 

2912  Integrated  petroleum  refining  and 
extraction. 

2998  Paving  and  roofing  materials,  and 
other  products  of  petroleum  and  coal. 

Rubber  and  miscellaneous  plastics  products: 

3010  Tires  and  inner  tubes, 

3020  Rubber  fciotwear.  reclaimed  rubber, 
and  oilier  fabricated  rubber  products. 

3098  Miscellaneous  plastics  products. 

Leather  and  leather  products: 

3140  Foot\M-;ir.  except  rubber. 

3198  I>eather  tannmg  and  finishing,  and 
other  leather  products. 

Stone,  clay,  and  glass  products: 

3210  Olass  and  glass  pruducts. 

3240  Cement,  hydraulic. 

3250  Structural  clay  products. 

3260  Pottery  and  related  itrcducts. 

3270  Concrete,  gypsum,  and  plaster 
products. 

3298  Cut  stone  and  stone  products,  and 
abrasive,  asbestos,  and  other  non- 
metallic  mineral  products. 

Primary  metal  industries: 

3310  Blast  furnaces,  steel  works,  and  iron 
and  stfcl  foundries  and  forgmgs. 

3330  Nonferrous  metals  sineitmg.  refin- 
ing, rolling,  drawing,  and  alloymg. 
including  foundries  and  fnrgings. 

339N  Other  primary  metal  indu:-tries. 

Fabricated    metal    products,   eicept    machinery 

and  transportation  equipment: 

3410  Metal  cans, 

3420  Cutlery,  hand  tools,  and  general 
hardware. 

3430  Heating  apparatus  (except  electric) 
and  plumbing  fixtures. 

3440  Fabricated  structural  metal  prod- 
ucts. 

3450  Screw  machine  products,  and  bolts, 
nuts,  screws,  rivets,  and  washers. 

3461  Metal  stampings. 

3462  Metal  coating  and  engraving. 

3498  Fabricated  wire  products  and  other 
fabricated  metal  products. 

Machinery,  eicept  electric: 

3510  Engines  and  turbines. 

3520  Farm  machinery  and  equipment. 

3530  Construction,  mining,  and  materials 
handling  machinery  and  equipment. 

3540  Metalworking  machinery  and  equip- 
ment, 

3550  Special  industry  machinery  and 
equipment,  except  melalworking. 

3560  General  industrial  machinery  and 
equipment. 

3570  Oflice,  computing,  and  accountmg 
machines. 

3580  Service  industry  machines. 

3598  Other  machinery,  except  electrical. 

Electrical  machinery,  equipment,  and  supplies: 

3611  Electrical  transmission  and  distribu- 
tion equipment. 

3612  Electrical  industrial  apparatus. 
3630  Household  appliances. 

3650  Radio  and  ti-levision  receiving  sets, 
except  communication  types. 

3661  Communication  equipment. 

3662  Electronic  components  and  acces- 
sories. 

3691  Electric  lighting  and  wiring  equip- 
ment, except  insulated  wire. 

3698  Other  electrical  machinery,  equip- 
ment, and  supplies. 

Transportation  equipment: 

3711  Motor  vehicles;  passenger  car,  truck, 
and  bus  bodies;  and  truck  trailers. 

3714  Motor  vehicle  parts  and  accessories. 


Code 

3721  Aircraft,  and  complete  guided  mis- 
siles and  space  vehicles. 

3722  Aircraft  parts,  and  guided  missile  and 
space  vehicle  subassemblies. 

37.10  ^^hiji  and  boat  building  and  repair. 
3791  Railroad  equipment,  including  street 

cars. 
3798  Motorcycles,  bicycles,  and  parts,  and 

other  transportation  equipment. 
Scientific  instruments;  photographic  equipment; 
watches  and  clocks: 
3810  Scientific  and  mechanical  measuring 

instruments. 
3830  Optical,    medical,  and    ophthalmic 

goods. 
3860  Photographic  equipment    and    sup- 
plies. 
3870  Watches  and  docks. 
Miscellaneous    manufacturing    industries,    in- 
cluding ordnance  and  accessories: 
31H0  Jewelry,  silverware, and  plated  ware. 
3920  Toys  and  spiirting  goods. 
3930  Ordnance,  except  guided  missiles. 
3991  Cnstunie  jeweU-y. 
399^  Musical     instruments,     ofTice     and 

artists'    malerials,  and  other   manu- 

facturin^r  iiidu.-.tries. 

TRANSPORTATION,  COMMUNICATION. 
ELECTRIC.  GAS,  and  SANITARY 
SERVICES 

Trinsporlation: 

4011  Railroad  transportation,  terndnals, 
and  related  services. 

4020  Local,  suburban,  and  intercity  pas- 
senger transportation,  includmg  taxi- 
cabs  and  school  busses. 

4030  Mot<'r  freight  transportation  and 
warehousing. 

4040  Water  transportation. 

4050  Air  transportation. 

40t'>0  Pipe  line  transportation. 

4098  Olner  transportation  services. 

Communication  services: 

4810  Telephone  communications  (wire  or 
ra<lio). 

4820  Telegraph  communications  (wire  or 
radio), 

4830  Radio  and  television  broadcasting. 

4898  Other  communication  services. 

Electric,  gas,  and  sanitary  services: 

4910  Electric  companies  and  systems  (95 
percent  or  more), 

4920  Gas  companies  and  systems  (95  per- 
cent or  more*. 

4930  Combination  companies  and  sys- 
tems—gas, electric,  or  other  services. 

4940  Water  supply  and  other  sanitary 
services, 

WHOLESALE  TRADE 

5010  Motor     veliicles    and     automotive 

equipment. 
5020  Drugs,  chemicals,  and  paints. 
5030  Dry  goods  and  apparel. 

5047  Meat  and  meat  products. 

5048  Poultry  and  poultry  products,  fish 
and  sea  foods,  and  other  groceries  and 
related  products. 

5050  Farm  products— raw- materials. 
5O60  Electrical  goods. 
5070  Hardware,  and  plumbing  and  heat- 
ing equipment  and  supplies. 
5080  Machinery.equipment,  and  supplies. 

5091  Metals  and  minerals,  except  petro- 
leum tjroducts  and  scrap. 

5092  Petroleum  bulk  stations  and  termi- 
nals. 

5095  Beer,  wine,  and  distilled  alcoholic 
beverages. 

5096  Paper  and  its  products. 

.^097  Lumber  and  construction  materials. 
5098  Other  wholesale  trade. 

RETAIL  TRADE 
Building  materials,  hardware,  and  farm   equip< 
ment: 

5211  Building  materials. 

5215  Hardware  stores. 

5216  Farm  equipment  dealers. 
General  merchandise  stores: 

5221  Department  stores. 

5222  Variety  stores. 

5223  Mail  order  houses. 

5228  Othi.T  general  merchandise  stores, 
S230  Food  stores. 

Automotive  dealers   and   gasoline    service  sta- 
tions: 

5241  Automobile  and  truck  dealers, 
5243  Gasoline  service  stations. 
5248  Tire,  battery,  and  accessory  dealers, 

and   miscellaneous  aircraft,  marine, 

and  automotive  dealers. 


Code 

Other  retail  stores: 

5250  Appare!  and  accessories, 

5260  Furniture,    home    furnishings,    and 

equipment  stores. 
5270  Eating  and  drinking  places. 

5291  Drug  stores  and  proprietary  stores, 

5292  Liquor  stores. 

5293  Jewelry  stores, 

5298  Sporting  goods  and  secondhand 
stores,  farm  and  garden  supply,  fuel 
and  Ice  dealers,  and  other  retail 
stores. 

FINANCE.  INSURANCE,  and  REAL  ESTATE 
Banks  and  trust  companies: 

6011  Mutual  savings  banks. 

6012  Banks  and  trust  companies,  except 
mutual  sa\  Ings  banks. 

Credit  agencies  other  than  banks: 

6021  Savings  and  loan,  building  and  loan 
associations. 

6022  Personal  credit  agencies. 
6025  Business  credit  agencies. 

6028  Loan  correspondents  and  brokers, 
and  other  credit  agencies. 

Security    and    commodity      brokers,     dealers, 

exchanges  and  services: 

G03^J  Security  brokers,  dealers,  and  flota- 
tion companies. 

60;i6  Commodity  brokers  and  dealers; 
security  and  commodity  exchanges; 
and  allied  services. 

Holding  and  other  investment  companies: 

6042  Regulated  investment  companies. 

6043  Real  estate  investment  trusts,  1960 
Act. 

6044  Small  business  investment  com- 
panies, 1958  Act. 

6048  Other  holding  and  investment  cos. 
Insurance: 

6055  Life    insurance. 

6056  Mutual  insurance,  except  life,  or 
marine,  and  certain  fire  or  flood 
Insurance  companies, 

6058  Other  insurance  companies, 
6060  Insurance     agents,     brokers,     and 
service. 

Real  estate: 

6510  Real  estate  operators  (except  devel- 
opers) and  lessors  of  buildings, 

6521  Lessors  of  mining,  oil,  and  similar 
property. 

6522  Lessors  of  railroad  property. 

6528  Lessors  of  real  property  other  than 
buildings,  not  elsewhere  classified. 

6550  Subdividers,  developers,  and  oper- 
ative builders. 

6591  Agents,  brokers,  and  managers. 

6592  Title  abstract  companies, 

6593  Combinations  of  real  estate.  Insur- 
ance, loans,  and  law  offices. 

SERVICES 

Hotels,    rooming    houses,    camps,    and    other 
lodging  places: 

7013  Tourist  courts  and  motels, 
7018  Hotels    and    other    lodging    places, 
except  tourist  courts  and  motels. 

Personal  services: 

7210  Laundries,  laundry  services,  cleaning 
and  dyeing  plants, 

7220  Photographlcstudios,  Including  com- 
mercial photography. 

7298  Beauty,  barber,  shoe  repair,  and 
pre.'ising  shops,  funeral  and  other 
personal  services. 

Business  services: 

7310  Advertising. 

7398  Credit  reporting  and  employment 
agencies ,  news  syndicates,  dupli- 
cating, mailing,  stenographic,  build- 
ing, and  other  business  services. 

Automobile  and  other  repair  services: 

7510  Automobile  parking,  repair,  and 
services, 

7550  Repair  services,  except  automobile. 

Motion  pictures: 

7810  Motion  picture  production,  distribu- 
tion, and  related  services, 

7830  Motion  picture  theaters. 

7900  Amusement  and  recreational  services, 
eicept  motion  pictures. 

8011    Physicians,  surgeons,  and  oculists. 

8019  Other  medical  services. 

80Z0  Educational  services. 

8030  Legal  services. 

8098  Services  not  elsewhere  classified. 


U.S.  covernmenT  printing  office 
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U.S.  Treasury  Department 
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U.S.  LIFE  INSURANCE  COMPANY  INCOME  TAX  RETURN 


PLEASE  TYPE  OR  PRINT 


FOR  CALENDAR  YEAR 

1965 


Q.  Date  and  place  Incorporated 


Number  and  street 


b.  Employer  identification 
number 


City  or  town.  State,  and  Postal  ZIP  code 


c.  Amount  of  total  depreciation  claimed  for  current  year 


.  Check  ila- 
I    I  Legal  reserve  company— If  so,  check 

Type  o(  company—  I j  Stock 

D  Mutual 
Principal  business—  \_\  Life  insurance 

[    I  Health  and  accident 
insurance 
I    I  Fraternal  or  assessment  association 
I    I  Burial  or  other  insurance  company  (See  Instruction  A) 


e.  Do  you  have  any  variable  annuity  controcts  outstanding? 

Yes  D        No  D 

Do  you  have  ony  segregated  asset  accounts? 

Yea  n        No  D 
(li  "Yes,"  see  section  801(g).) 


g.  Amount  o(  total  insurance  liabili- 
ties.    (See  Instruction  O.) 


t.  Were  you  a  member  of  a  controlled  group  subject  to  the  provi- 
sions of  section  1561?    Yes  LJ  No  Cj  or  sechon  1562?    Yes  C] 

No  I I  If  so,  check  typeof  relabonship:  1.  parent-subsidiary  |    |; 

2.  brother-sister  LJ;    3.  combination  ot  (1)  and  (2)LI;  4.  certain 
insurance  companies  Q  (see  section  1563). 


h.  State  the  percentage  that  the  total 
of  your  life  insurance  reserves  (Sec. 
801  (b)),  plus  unearned  premiums, 
and  unpaid  losses  (whether  or  not 
ascertained),  on  noncancellable 
life,  health,  or  accident  policies  not 
included  in  life  insurance  reserves, 
is  to  your  total  reserves  (Sec.  801 
(c)).     Attach  schedule. 


LIFE  INSURANCE  COMPANY  TAXABLE  INCOME 


6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 


(a)  The  taxable  investment  income  (Schedule  C) 

(b)  The  gain  from  operations  (Schedule  E)  (If  a  loss,  enter  zero) 

(c)  The  smaller  of  (a)  or  (b) 

50  percent  of  the  excess,  if  any,  of  1  (b)  over  1  (a) 

Amount  subtracted  from  policyholders  surplus  account  Gine  5,  Schedule  G) 

Life  insurance  company  taxable  income  (total  lines  1(c),  2,  and  3) 

COMPUTATION  OF  TAX  DUE  OR  REFUND 
(Component  members  o£  controlled  corporate  group  use  Form  3920  to  compute  your  tax) 

If  amount  of  line  4  is; 

(a)  Not  over  $25,000— 

Enter  22  percent  of  line  4 

(b)  Over  $25,000— 

Enter  48  percent  of  line  4 

Subtract  $6,500,  and  enter  difference 

Income  tax  (line  5  or  from  line  24,  separate  Schedule  D,  Form  1 1 20  L) 

Foreign  tax  credit  (attach  Form  1118) 

Balance  Oine  6  less  line  7) 

Investment  credit  (attach  Form  3468) 

Balance  of  income  tax  fline  8  less  line  9) 

Tax  from  recomputing  prior  year  investment  credit  (attach  statement) 

Total  tax  (line  1 0  plus  line  11) 

Credits:  (a)  Tax  paid  with  Form  7004  application  for  extension  (attach  copy) 

(b)  Payments  and  credits  on  1 965  declaration  of  estimated  tax 

(c)  Credit  from  regulated  investment  companies  (attach  Form  2439) 


6,500.00 


If  line  12  is  larger  than  line  13,  the  balance  is  TAX  DUE Enter  such  balance  here  — 

If  line  12  is  less  than  line  13 Enter  the  OVERPAYMENT  here- 

Enter  amount  of  line  15  you  want:  Credited  on  1966  estimated  tax 

Refunded 


SIGNATURE  AND  VERIFICATION  (See  instruction  E) 

Under  penalties  of  perjury,  I  declare  that  I  have  examined  this  return,  including  accompanying  schedules  and  statements,  and  to  the 
best  of  my  knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based  on 
all  information  of  which  he  has  any  knowledge. 


CORPORATE 
SCAI. 


Signature  of  officer 


Individual  or  firm  signature  of  preparer 
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SCHEDULE  A.— INVESTMENT  YIELD  (See  instructions) 


Line  and 
Instruction  No. 


1.  Interest 


2.  Accrual  of  Discount 


3.  Amortization  of 
Premium 


Gross  Investment  Income  (Section  804(b)) 

1.  Interest: 

(a)  Wholly  exempt  obligations  (attach  Bchedule) 

(b)  U.S.  obligations  and  U.S.  Instrumentalihes 

(c)  Loans,  notes,  mortgages,  bank  deposits,  bonds,  debentures,  etc. 

Totals 

2.  Dividends: 

(a)  Domestic  corporations  subject  to  taxation  under  Chapter  1,  I,R.C 

(b)  Certain  preferred  stock  of  public  utilities  taxable  under  Chapter  1,  I.R.C 

(c)  Foreign  corporations 

(d)  Other  corporations 

(e)  Amount  includible  by  a  shareholder  of  a  controlled  foreign  corporation  (attach  Form  3646) 

3.  Rents  (attach  schedule) 

4.  Royalties  (attach  schedule) 

5.  Leases,  terminations,  etc 

6.  Net  short-term  capital  gain  reduced  by  any  net  long-term  capital  loss  (line  1 5,  separate  Schedule  D,  Form  1 1 20  L) 

7.  Gross  income  from  trade  or  business  other  than  insurance  business  (attach  schedule) 

8.  GROSS  INVESTMENT  INCOME  (total  lines  1-7) 

Deductions  (Section  804(c)) 

9.  Investment  expenses  (attach  schedule)  (see  Schedule  H) 

10.  Real  estate  expenses  (attach  schedule)  

11.  Depreciation  (Schedule  K) 

12.  Depletion  (attach  schedule) 

13.  Trade  or  business  deductions  as  provided  in  804(c)(5)  (attach  schedule) 

14.  Total  deductions  (lines  9-13) 

15.  INVESTMENT  YIELD  (line  8  less  line  14) 


4.  Total 
(In  Caseol  Line  I.  Column  I 
Plus  Column  2  Less  Column  3) 


SCHEDULE  B.— PART  I— POLICY  AND  OTHER  CONTRACT  LIABILITY  REQUIREMENTS  (Sec.  805(a))  (See  instructions) 


1.  Adjusted  life  insurance  reserves  (from  Part  VI) 

2.  Multiplied  by  the  adjusted  reserves  rate  (lesser  of  lines  1  or  7,  Part  III) ... . 

3.  Pension  plan  reserves  (from  line  5,  col.  7,  Part  V) 

4.  Mulbplied  by  the  current  earnings  rate  (line  1,  Part  III) 

5.  Interest  paid  (from  Part  VII)  

6.  Policy  and  other  contract  liability  reguirements  (total  of  lines  2,  4,  and  5). 


-% 
-% 


PART  II— ASSETS  (Sec.  805(b)(4)) 


3. 
4. 

S. 

i. 

7. 

8. 

9. 

10. 


Real  estate 

Mortgages: 

(a)  Without  service  fees 

(b)  With  service  fees 

Collateral  loans 

Policy  loans,  including  premium  notes . 

Corporate  bonds 

Stocks 


1.  Beginnmg  of  Taxable 
Year 


2.  End  of  Taxable  Year 


3.  Mean  of  Column  1  and 
Column  2* 


Government  obligations,  etc.     (Submit  detailed  schedule) 

Bank   deposits,  cash,  etc 

Other  assets  (attach  schedule) 

Totals 


'Adjusted  under  Section  806(q)  (attach  schediile) 


PART  III— EARNINGS  RATES  (Sec.  805(b)) 


1.  Current  earnings  rate  (line  15,  Schedule  A,  divided  by  line  10,  column  3,  Part  II) . 

2.  Earnings  rate  for  first  preceding  year  (attach  schedule) 

3.  Earnings  rate  for  second  preceding  year  (attach  schedule) 

4.  Earnings  rate  for  third  preceding  year  (attoch  schedule) 

5.  Earnings  rate  for  fourth  preceding  year  (attach  schedule) 

6.  Total  nines  1-5) 

7.  Average  earnings  rate  (see  instructions) 


-% 
.% 
-% 
-% 
% 


% 
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PART  IV— AVERAGE  INTEREST  RATE  ASSUMED  (Sec.  805(cX2)) 

1.  Nature  of  Reserve 
(Lite,  Annuity.  Etc.) 

2.  Assumed 

Morbidity 

or  Mortality 

Table 

3.  As- 
sumed 
Interest 
Rate 

4.  Method  of 

Computation 

(IllinoisStand- 

ard,  Etc.) 

5.  Amount  of  Reserve 
at  Beginning  of 
Taxable  Year* 

6.  Amount  of  Reserve 

at  End  of  Taxable 

Yeaf 

7.  Mean  of 

Columns  5 

and  6" 

8.  Column  3 

times 

Column  7 

1. 

2.                  - 

3 

4,                                    

5.               Totals 

6.  Average  rate  of  interest  assumed  m  computing  life  insurance  reserves  (total  of  column  8  divided  by  total  of  column  7)  .  .  . 

% 

PART  V— PENSION  PLAN  RESERVES  (Sec.  805(d)) 

1.  805(d)(1)(A)  reserves  . 

2.  805(d)(1)(B)  reserves. 

3.  805(d)(1)(C)  reserves. 

4.  805(d)(1)(D)  reserves. 

5.  Totals  


•See  Instructions  for  806(b)  and  818(c)  adjustments 


•Adjusted  under  806(o)  (attach  schedule) 


PART  VI— ADJUSTED  LIFE  INSURANCE  RESERVES  (Sec.  805(cXl)) 


1.  Mean  ol  the  reserves  (col.  7,  line  5,  Part  IV)    

2.  (a)  Multiplied  by  that  percentage  which  equals 

(b)  Increased  by  10  times  the  average  rate  of  interest  assumed  (from  line  6,  Part  IV)  . 

(c)  Total 

(d)  Reduced  by  10  times  the  adjusted  reserves  rate  (from  line  2,  Part  I,  Schedule  B)  .  , 

(e)  Line  (c)  less  Ime  (d) 

3.  Adjusted  life  insurance  reserves  (line  1  multiplied  by  line  2(e)) 


100% 


PART  VII— INTEREST  PAID  (Sec.  80S(e)) 


1.  Interest  on  indebtedness 

2.  Amounts  in  the  nature  of  interest  .  . . 

3.  Discj>unt  on  prepaid  premiums 

4.  Total  interest  paid  (lines  1-3) 


SCHEDULE  C— TAXABLE  INVESTMENT  INCOME  (See  instructions) 


1.  Policyholders  share  (Sec.  804)  (line  6,  Part  I,  Sch.  B,  divided  by  line  15,  Sch.  A)  but  not  to  exceed  100%  . 

2.  Company's  share 

3.  Total 


6. 
7. 
8. 

9. 
10. 


Interest  wholly  tax-exempt  fline  1  (a),  col.  4,  Sch.  A,  see  inst.) 

(a)  Dividends  from  line  2(a),  Schedule  A 

(b)  Dividends  from  line  2(b),  Schedule  A 

(c)  Dividends  from  line  2(c),  Schedule  A 

(d)  Dividends  from  line  2(6),  Schedule  A 

(e)  Dividends  from  line  2(e),  Schedule  A 

Other  items  of  investment  yield  (line  15,  Schedule  A,  less  4-5  above) 
Net  long-term  capital  gain  from  line  16,  separate  Schedule  D 

Total  (lines  4-7) 

REDUCTIONS 

Interest  wholly  tax-exempt  (line  4,  column  3) 

Dividends-received  deduction  (Affiliated  groups — see  instructions); 

(a)  85%  of  dividends  from   Hne  5(a),  column  3 

(b)  60.208%  of   dividends  from  line  5(b),  column  3 


1.  Total 


2.  Exclusion  Policytiolders' 
stiaredine  1  times  col.  1) 


(c)  85%  of  dividends  from  certain  foreign  corporations  from  line  5(c),  column  3 

(d)  Total,  but  not  to  exceed  85%  of  taxable  investment  income  (line  13)  computed  without  regard  to  this 
deduction   

Small  business  deduction  (10%  of  line  15,  Schedule  A,  not  to  exceed  $25,000)   

Total  (lines  9,  10(d),  and  1 1) 


11. 
12. 

13.  Taxable  investment  income  (line  8  less  line  12,  but  not  less  than  zero) 


.-% 
-% 


100 


3.  Company's  share  (col.  1 
less  col.  2) 
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SCHEDULE  E.— GAIN  AND  LOSS  FROM  OPERATIONS  (See  instructions) 


1.  Policyholders'  share  (Sec.  809)  (line  5,  Sch. 

2.  Company's  share 

3.  Total 


E-1,  divided  by  line  15,  Sch.  A),  but  not  to  exceed  100% . 


6. 
7. 
8. 
9. 
10. 

11. 
12. 

13. 
14. 

15. 
16. 
17. 
18. 
19. 
20. 
21. 


22. 
23. 
24. 


25. 
26. 


Interest  wholly  tax-exempt  (line  1  (a),  col.  4,  Sch.  A,  see  inst.) 

(a)  Dividends  from  line  2(a),  Schedule  A 

(b)  Dividends  from  line  2(b),  Schedule  A 

(c)  Dividends  from  line  2(c),  Schedule  A 

(d)  Dividends  from  line  2(d),  Schedule  A 

(e)  Dividends  from  line  2(e),  Schedule  A 

Other  items  of  investment  yield  (line  15,  Schedule  A,  less  4-5  above) . 

Total  (lines  4-6) 

Net  long-term  capital  gain  from  line  16,  separate  Schedule  D 

Gross  premiums Less:  Return  premiums,  etc 

(a)  Decrease  in  reserves  (after  adjustment  under  810(a))  (attach  schedule) 

(b)  Decrease  in  8 1 1  (b)  (2)  reserves  (See  line  3,  Part  II,  Schedule  E-2) 

Other  amounts  (attach  schedule) 

Total  nines  7-11) 

DEDUCTIONS 

Death  benefits,  etc 

Increase  in  reserves  (after  reduction  for  investment  yield  under  810(b))  (attach  schedule) 

Assumption  by  another  person  of  liabilities  under  msurance,  etc.,  contracts 

Interest  wholly  tax-exempt  (line  4,  column  3) 

Investment  expenses,  etc.,  not  deducted  on  Schedule  A  (attach  schedule) 

Small  business  deduction  (10%  of  line  15,  Schedule  A,  not  to  exceed  $25,000) 

Other  deductions  not  deducted  on  Schedule  A  (attach  schedule) 

Total  (lines  13-19) 

Dividends-received  deduction  (Affiliated  groups — see  instructions): 

(a)  85%  of  dividends  from  line  5(a),  column  3 

(b)  60.208%  of  dividends  from  line  5(b),  column  3 

(c)  85%  of  dividends  from  certain  foreign  corporations  from  Ime  5(c),  column  3 

(d)  Total,  but  not  to  exceed  85%  of  the  excess,  if  any,  of  line  12  over  line  20 

Operations  loss  deduction  (attach  schedule) 

Tentative  deduction  (lines  20-22) 

Plus:  (a)   Dividends  to  policyholders  (line  7,  Part  I,  Schedule  E-2) 

(b)  Accident  and  health,  and  group  life  insurance  (line  9,  Part  I,  Schedule  E-2) . . . . 

(c)  Certain  nonparticipating  contracts  (line  1 1 ,  Part  I,  Schedule  E-2) 

Total  deductions  (line  23  plus  line  24) 

Gain  (loss)  from  operations  (line  12  less  line  25) 


2.  Exclusion  Policyholders' 
shaceCline  1  limes  col.  1) 


100 


-% 
-% 
-% 


3.  Company's  share  (col.  1 
less  col.  2) 


SCHEDULE  E-1.— REQUIRED  INTEREST  (Sec.  8Q9(aX2)) 


1.  810(c)(1)   Reserves  ( 

1.  Rate                1   2.  Beginning  of  Taxable  Year    |        3.  End  of  Taxable  Year 

4.  Mean  of  Columns  2  and  3 

5.  Column  1  times  column  4 

from  line  5,  column  8.  Parts  IV  and  V.  Schedule  B) 

2.  810(c)(3)   Reserves. 

3.  810(c)(4)  Reserves. 

4.  810(c)(5)  Reserves. 

5.  Required  interest  (T 

Dial,  lines  1-4) 

SCHEDULE  E-2.— PART  I— LIMITATION  ON  LINE  24.  SCHEDULE  E.  DEDUCTION  (Sec.  809(f)) 


1.  Statutory  amount 

2.  (a)  From  line  12,  Schedule  E 

(b)  Less:  Tentative  deduction,  line  23,  Schedule  E 

3.  Gain  from  operations  without  regard  to  line  24,  Schedule  E 

4.  Less:  Taxable  investment  income  (line  13,  Schedule  C) 

5.  Excess  of  line  3  over  line  4  (but  not  less  than  zero) 

6.  Maximum  possible  deduction  for  line  24,  Schedule  E  (line  1  plus  line  5) 

7.  Deduction  for  dividends  to  policyholders  (Part  II)  (not  in  excess  of  line  6) 

8.  Maximum  deduction  for  accident  and  health,  and  group  life  insurance  (line  6  less  line  7) 

9.  Deduction  for  accident  and  health,  and  group  life  insurance  (Part  III)  (not  in  excess  of  line  8) . 

10.  Maximum  deduction  for  certain  nonparticipating  contracts  (line  8  less  line  9) 

11.  Deduction  for  certain  nonparticipating  contracts  (Part  IV)  (not  in  excess  of  line  10) 


250,000 
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PART  II— DIVIDENDS  TO  POLICYHOLDERS  (Sec.  809(dX3)) 


1.  Dividends  paid  to  policyholders 

2.  (a)  Increased  by  the  excess  of  (1)  over  (2): 

(1)  Reserve  as  of  the  end  of  the  taxable  year 

(2)  Reserve  as  of  the  end  of  the  preceding  taxable  year 

OR 
(b)  Decreased  by  the  excess  of  (1)  over  (2): 

(1)  Reserve  as  of  the  end  of  the  preceding  taxable  year 

(2)  Reserve  as  of  the  end  of  the  taxable  year 

3.  If  positive,  enter  on  line  7,  Schedule  E-2;  if  negative,  enter  on  line  10(b),  Schedule  E. 


PART  III— CERTAIN  ACCIDENT  AND  HEALTH  INSURANCE  AND  GROUP  LIFE  INSURANCE  (Sec.  809(dX6)) 


1.  Net  premiums 

2.  Multiplied   by 

3.  Tentative  deduction  (not  to  exceed  50%  of  line  1,  less  the  total  amount  deducted  for  prior  years). 


2% 


PART  IV— CERTAIN  NONPARTICIPATING  CONTRACTS  (Sec.  809(dX5)) 


1.  (a)  Reserve  at  the  end  of  the  taxable  year 

(b)  Reserve  at  the  beginning  of  the  taxable  year 

(c)   Increase  (if  the  difference  is  negative,  enter  "0") 

(d)  Multiplied  by 

10% 

2.  (a)  Net  premiums 

(b)  Multiplied  by 

3% 

3.  Tentative  deduction — the  greater  of  line  1  or  line  2 

SCHEDULE  r.— SHAREHOLDERS  SURPLUS  ACCOUNT  (Sec.  815(b)) 


(a)  Balance  as  of  the  end  of  the  preceding  year 

(b)  Transfers  under  815  (d)  (1)  and  (4)  for  preceding  year 

(c)  Balance  as  of  the  beginning  of  the  taxable  year  (line  1  (a)  plus  line  1  (b)) 

Life  insurance  company  taxable  income  computed  without  regard  to  section  802(b)(3)  (line  4  less  line  3,  page  1) , 

Net  long-term  capital  gain  in  excess  of  net  short-term  capital  loss,  reduced  by  income,  if  any,  on  line  2 

Dividends-received  deduction  (Aff ihated  groups — see  instructions) : 

(a)  85%  of  dividends  received  from  line  2(a),  Schedule  A 

(b)  60.208%  of  dividends  received  from  line  2(b),  Schedule  A 

(c)  85%  of  dividends  received  from  certain  foreign  corporations 

(d)  Total,  but  not  to  exceed  85%  of  line  12  less  line  20,  Schedule  E 

Interest  wholly  exempt  from  tax  (line  1  (a),  column  4,  Schedule  A) 

Small  business  deduction  (line  18,  Schedule  E) 

Total  (lines  1  -6) 

Less:  Tax  liability  for  1965  under  802(a)  (computed  without  regard  to  802(b)(3))  .... 

Excess  of  line  7  over  line  8 

Less:  Distributions  in  1965  (not  to  exceed  line  9) 

Balance  as  of  the  end  of  the  taxable  year   (line  9  less  line  10) 


SCHEDULE  G.— POLICYHOLDERS  SURPLUS  ACCOUNT  (Sec.  81S(e)) 


1.  Balance  as  of  the  beginning  of  the  taxable  year 

2.  Add:   (a)  50  percent  of  the  excess,  if  any,  of  the  gain  h-om  operations  over  the  taxable 

(b)  The  deduction  for  certain  nonparticipating  contracts  (line  24(c),  Schedule  E) , 

(c)  The  deduction  for  accident  and  health,  and  group  life  insurance  (line 

24(b),  Schedule  E) 

3.             Total  Oine  1  plus  line  2) 

4.  Less:   (a)   Actual  distributions  only  in  excess  of  line  9,  Schedule  F 

(b)  Tox  increase  on  4(a)  by  reason  of  802(b)(3) 

(c)  Subtractions  under  815  (d)  (1)  and  (4)  (see  instructions) 

(d)  Tax  increase  on  4(c)  by  reason  of  802(b)  (3) 

(e)  Subtraction  required  under  815(d)  (2)  due  to  termination 

S«             Total  of  lines  4(a)-(e)  (not  to  exceed  line  3)  (enter  here  and  on  line  3.  page  1) 

6.  Balance  as  of  the  end  of  the  year  (line  3  less  line  5) 

Corporation   Returns/1965  •   Forms  and  Instructions 


295 


Form  U20L  (196S) 
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SCHEDULE  H. — LIMITATION  OF  INVESTMENT  EXPENSE  DEDUCTION    (Sch.duU  H  n..<i  net  b.  fiU.d  in  if  no  <i.<iucUon  is  cl<iim.<l  £« 

any  general  expenses  that  are  allocated  to  investment  income.) 


1.  Mean  of  the  assets  for  the  taxable  year  (line  10,  column  3,  Part  II,  Schedule  B)  . 

2.  One-fourth  of  1  %  of  the  mean  of  the  assets  (line  1 ) 

3.  Mortgage  service  fees 

4.  The  greater  of  (a)  or  (b): 

(q)    (i)  Investment  yield  computed  without  regard  to  investment  expenses 

(ii)  Three  and  three-fourths  percent  of  line  1 

(lii)  Excess  (line  (i)  over  line  (ii)) 

(iv)  One-fourth  of  line  (iii) 

(v)  Reduced  by  mortgage  service  fees  (line  3) 

(vi)  Line  (iv)  less  line  (v) 

(b)  One-fourth  of  1%  of  the  amount  on  line  2(a),  column  3,  Part  II,  Schedule  B  , 

5.  Limit  on  deduction  for  investment  expenses  (total  lines  2-4) 


SCHEDULE  J.— COMPENSATION  OF  OFFICERS 


1.  Name,  address,  and  social  security  number  ol  officer 

2.  Title 

3.  Time 

devoted 

to  business 

Percent  of  corporation 
slock  owned 

6.  Amount  ol 
compensation 

7.  Expense  account 
allowances 

4.  Common 

5.  Preletred 

SCHEDULE  K.— DEPRECIATION  (See  instruction  II.  page  2) 


Taxpayers  using  Revenue  Procedure  62-21,  in  column  3  state  the  cost  or  other  basis  of  assets  held  at  end  of  year.     Column  2  is  not 
applicable  to  Revenue  Procedure  62-21. 


1.  Group  and  guideline  class 
or  description  of  property 

2.  Date 
acquired 

3.  Cost  or 
olfier  basis 

4.  Depreciation 

allowed  or  allowable 

in  prior  years 

5.  Metfiod  of 
computing 
depreciation 

6.  Life  or 
rate 

7.  Depreciation  for 
this  year 

Furniture    and  fixtures 

Transportation   equipment 

Machinery  and  other  equipment .... 

■ 

Other  (specify) 

2.  Totals 

Enter  here  and  c 

n  hne  1 1,  Sched 

ule  A.... 

i.  (1)  Did  the  corporation  at  the  end  of  the  taxable  year  own  di- 
rectly or  indirectly  50  percent  or  more  of  the  voting  stock 
of  a  domestic  corporation? Yes  □     No  Q 

(2)  Did  any  corporation,  individual,  partnership,  trust,  or  asso- 
ciation at  the  end  of  the  taxable  year  own  directly  or 
indirectly  50  percent  or  more  of  the  corporation's  voting 

stock? Yes  □     No  D 

(For  rules  of  attribution,  see  section  267  (c).) 
If  the  answer  to   (I)  or   (2)   is   "Yes,"   attach  separate 
schedule  showing: 

(a)  name,   address,   and  employer  identification    no.; 

and 

(b)  percentage  owned. 

If  the  answer  to  (1)  above  is  "Yes,"  include  the  taxable 
income    (or  loss)    from    line   30,  page   I,  Form   1 1 20 
of  such  corporation  for  the  taxable  year  ending  with 
or  within  your  taxable  year, 
j.      Did  you    at  any  time  during  the  taxable  year    own    directly 
or  indirectly  any  stock  of  a  foreign  corporation?     (If   "Yes," 
attach  statement  required  by  General  Instruction  J.) 
Yes  D  No  D 

k.  Did  you  file  with  the  District  Director  a  copy  of  the  annual  state- 
ment for  the  preceding  year  as  required  by  General  Instruction  K? 
Yes  □         No  □         If  "Yes,"  state  office  in  which  filed. 


If  a  copy  of  the  annual  statement  does  not  accompany  this  re- 
turn, explain  why  the  statement  is  not  attached. 


n:\.  Did  you  incur  expenses  in  connection  with:  (If  answer  to  any 
question  is  "Yes,"  check  applicable  boxes  within  that  ques- 
tion.) 

(1)  A  hunting  lodge  n.  working  ranch  or  farm  D,  fishing 
camp  n.  resort  property  D.  pleasure  boat  or  yacht  D,  or  other 
similar  facility  Q  ?  (Other  than  where  the  operation  of  the 
facility  was  the  principal  business.)     Yes  □     No  D 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or 
suite  n.  apartment  □,  or  other  dwelling  □,  which  was 
used  by  customers  or  employees  or  members  of  their  families? 
(Other  than  use  by  employees  while  in  business  travel  status.) 
Yes  D     No  D 

(3)  The  attendance  of  your  employees'  families  at  con- 
ventions or  business  meetings?     Yes  □     No  □ 

(4)  Vacations  for  employees  or  members  of  their  families? 
(Other  than  amount  reported  on  Form  W-2.)     Yes  □     No  □ 

n.    Were  you  liable  for  filing  Forms   1096  and   1099  or  1087  for 

the  calendar  year  1 965? Yes  D     No  D 

If  "Yes"  where  were  they  filed? 

o.  Were  you  a  U.S.  shareholder  of  any  controlled  foreign  corpor- 
ation? Yes  D  No  D  (see  sections  951  and  957.)  If  "Yes," 
attach  Form  3646  for  each  such  corporation. 
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Instructions  for  Form  1120L— 1965 

U.S.  Life  Insurance  Company  Income  Tax  Return 


(References  are  to  the  Internal  Revenue  Code) 
GENERAL  INSTRUCTIONS 


A.  Companies  required  lo  file  a  return. — Every  domestic 
life  insurance  company  and  every  foreign  life  insurance  com- 
pany carrying  on  an  insurance  business  within  the  United 
States  (if  with  respect  to  its  United  States  business  it  would 
qualify  as  a  life  insurance  company),  which  is  engaged  in 
the  business  of  issuing  life  insurance  and  annuity  contracts 
(either  separately  or  combined  with  health  and  accident 
insurance)  or  noncancellable  contracts  of  health  and  accident 
insurance  and  of  which  the  life  insurance  reserves,  plus  un- 
earned premiums  and  unpaid  losses  (whether  or  not  ascer- 
tained), on  noncancellable  life,  health,  or  accident  policies 
not  included  in  life  insurance  reserves,  comprise  more  than 
50  percent  of  its  total  reserves,  adjusted  in  each  case  for 
policy  loans  as  required  by  section  801(d),  shall  file  a  return 
on  this  form.  For  this  purpose  the  term  "noncancellable" 
includes  guaranteed  renewable  life,  health,  and  accident 
insurance  which  is  not  cancellable  by  the  company  but  under 
which  the  company  reserves  the  right  to  adjust  premium 
rates  by  classes,  in  accordance  with  experience  under  the 
type  of  policy  involved.  The  terms  "life  insurance  reserves" 
and  "total  reserves"  do  not  include  deficiency  reserves. 

A  burial  or  funeral  benefit  insurance  company  engaged 
directly  in  the  manufacture  of  funeral  supplies  or  the  per- 
formance of  funeral  services  shall  be  ta.xable  under  section 
821  or  section  831  and  should  file  Form  1120JI,  Mutual  Insur- 
ance Company,  or  Form  1120,  U.S.  Corporation  Return. 
(Section  801(f)). 

If  a  receiver,  trustee  in  bankruptcy,  or  assignee  has  pos- 
session of  or  holds  title  to  all  or  substantially  all  the  property 
or  business  of  a  corporation,  whether  or  not  the  property  or 
business  is  being  operated,  he  must  make  a  return  of  income 
for  the  corporation  in  the  same  manner  and  form  as  would 
be  required  were  such  corporation  required  to  make  its  own 
return.  (See  sec.  6012.)  If  a  life  insurance  company  dis- 
poses of  its  life  insurance  business  and  life  insurance  reserves 
under  a  reinsurance  agreement  with  another  company,  but 
continues  its  coi-porate  existence  for  the  purpose  of  winding 
up  and  liquidating  its  affairs,  it  will  not  be  taxable  as  a  life 
insurance  company  after  the  effective  date  of  such  agreement. 

B.  Period  covered. — The  return  shall  be  for  the  calendar 
year  ended  December  31,  1965,  and  the  taxable  income  com- 
puted on  the  calendar  year  basis  in  accordance  with  the 
provisions  of  section  843. 

C.  Accounting  methods. — A  return  on  this  form  shall  be 
filed  using  the  accrual  method  of  accounting,  or  to  the  extent 
permitted  under  regulations,  under  a  combination  of  an 
accrual  method  with  any  other  method  under  chapter  1,  other 
than  the  cash  receipts  and  disbursements  method. 

Accrtial  method. — Under  this  method,  income  is  reporteii 
in  the  year  when  the  taxpayer  first  has  a  definite  right  to 
income,  the  amount  of  which  can  be  ascertained  with  rea- 
sonable accuracy  while  deductions  are  taken  in  the  year  in 
which  there  is  first  established  a  specific  liability,  the  amount 
of  which  can  be  ascertained  with  reasonable  accuracy. 
Where  the  right  to  income  or  the  liability  for  expense  is  un- 
certain, or  the  amount  of  such  income  or  expense  cannot  be 
ascertained  with  reasonable  accuracy,  accrual  is  generally 
postponed  until  a  determination  is  possible. 

Rounding  off  to  whole-dollar  amounts. — The  money  items 
on  your  return  and  accompanying  schedules  required  by  such 
return  may  be  shown  as  whole-dollar  amounts.  This  means 
that  you  eliminate  any  amount  less  than  50  cents,  and  in- 
crease any  amount  from  50  cents  through  99  cents  to  the  next 
highest  dollar. 

D.  Time  and  place  for  filing. — The  return  for  1965  must  be 
sent  to  the  District  Director  of  Internal  Revenue  for  the  dis- 
trict in  which  the  company's  principal  place  of  business  or 
principal  office  or  agency  is  located,  on  or  before  March  15, 
1966. 

E.  Signature  and  verification. — The  return  must  be  signed 
either  by  the  president,  vice  president,  treasurer,  assistant 
treasurer,  chief  accounting  officer,  or  by  any  other  corpo- 
rate officer  (such  as  tax  officer)  who  is  authorized  to  sign. 


A  receiver,  trustee,  or  assignee  must  sign  any  return  which 
he  is  required  to  file  on  behalf  of  a  corporation.  The  return 
must  also  be  signed  by  any  person,  firm,  or  corporation  who 
prepared  the  taxpayer's  return  for  compensation.  If  the 
return  is  prepared  by  a  firm  or  corporation,  it  should  be 
signed  in  the  name  of  the  firm  or  corporation.  This  verifica- 
tiiin  IS  not  required  if  the  leturn  is  luepaied  by  a  regular 
full-time  employee  of  the  taxpayer. 

F.  Payment  of  tax. — The  balance  of  tax  due  must  be  paid 
in  full  when  the  return  is  filed  or  in  two  installments,  50 
percent  on  or  before  the  15th  day  of  the  third  month  and  50 
percent  on  or  before  the  15th  day  of  the  sixth  month  follow- 
ing the  close  of  the  taxable  year. 

A  declaration  of  estimated  tax  must  be  made  by  every 
corporation  which  is  subject  to  income  tax  under  subchapter 
L  of  chapter  1  (relating  to  insurance  companies),  if  its 
income  tax  for  the  taxable  year  can  reasonably  be  expected 
to  exceed  $100,000  plus  the  amount  of  any  estimated  credits 
against  the  tax  under  sections  32,  33,  38,  and  39.  (See  Form 
1120-ES.)  In  the  case  of  affiliated  corporations  filing  a 
consolidated  leturn,  see  consolidated  return  regulations  pre- 
scribed under  section  1502.  Affiliated  corporations  receiving 
qualifying  dividends,  see  section  243(b)(3). 

Request  for  automatic  extension  of  3  months  for  filing  of 
return  must  be  made  on  Form  7004.     (Sec.  6081(b).) 

G.  Failure  to  file,  etc. — Substantial  additions  to  the  tax  are 
imposed  for  failing  to  file  a  return,  for  late  filing,  and  for 
filing  a  false  or  fraudulent  return. 

H.  Information  at  source. — Forms  1096  and  1099  must  be 
filed  concerning  certain  salaries,  fees,  compensation,  interest, 
rents,  royalties,  annuities,  pensions,  dividends,  and  foreign 
items. 

1.  Information  by  corporation. — 1.  Contemplated  dissolu- 
tion or  liquidation. — Every  corporation  shall,  within  30  days 
after  the  adoption  by  the  corporation  of  a  resolution  or  plan 
for  the  dissolution  of  the  corporation  or  for  the  liquidation 
of  the  whole  or  any  part  of  its  capital  stock,  render  a  correct 
return  on  Form  966  setting  forth  the  terms  of  such  resolution 
or  plan.     (See  sec.  6043.) 

2.  Distribution  in  liquidation. — Every  corporation  making 
distributions  in  liquidation  of  the  whole  or  any  part  of  its 
capital  stock  shall  also  make  returns  on  Forms  1096  and 
1099L,  as  required  by  instructions  on  Form  1096,  for  the 
calendar  year. 

J.  Stock  ownership  in  foreign  corporations. — A  corporation 
owning  any  stock  of  a  foreign  corporation  must  attach  a 
statement  showing  the  name  and  address  of  each  company 
and  the  total  number  of  shares  of  each  class  of  outstanding 
stock  owned  during  the  taxable  year.  If  the  corporation 
owned  5  percent  or  more  in  value  of  the  outstanding  stock  of 
a  foreign  personal  holding  company,  attach  a  statement 
setting  forth  in  complete  detail  the  information  required  by 
section  551(d). 

K.  Annual  statement. — A  copy  of  the  annual  statement  for 
life  insurance  companies  adopted  by  the  National  Associa- 
tion of  Insurance  (Commissioners  for  the  year  1965,  as  filed 
with  the  Insurance  Department  of  the  State,  or  District  of 
Columbia,  which  shows  the  reserves  used  in  computing  the 
taxable  income  reported  on  the  return,  together  with  copies  of 
Schedule  A  (real  estate)  and  Schedule  D  (bonds  and  stocks), 
must  accompany  the  return.  Similar  copies  of  the  4  preced- 
ing years  must  also  be  furnished,  if  not  already  filed  for  such 
years.  In  the  case  of  a  foreign  life  insurance  company  carry- 
ing on  a  life  insurance  business  within  the  United  States,  the 
copies  submitted  shall  be  those  relating  to  the  United  States 
business  of  the  company.  Where  companies  use  miniature 
statements,  such  statements  may  be  filed  in  lieu  of  the  larger 
statements. 

L.  Attachments. — Attachments  may  be  used  in  the  prep- 
aration of  your  return  if  the  lines  on  the  form  schedules  are 
not  sufficient  for  your  needs.  The  attachment  mu.st  contain 
all   required   information,  follow  the   format  of  the  official 
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schedules  and  must  be  attached  to  the  return  in  the  same 
sequence  as  the  schedules  appear  on  the  official  forms. 

M.  Consolidated  returns. — Subject  to  the  provisions  of 
sections  1501  through  1504,  section  1552  and  the  regulations, 
an  affiliated  group  of  corporations,  each  qualifying  as  a  life 
insurance  company,  may  make  a  consolidated  income  tax 
return  in  lieu  of  separate  returns.  The  common  parent 
corporation,  when  filing  a  consolidated  return,  shall  attach 
Form  851,  -•Affiliations  Schedule.  Each  subsidiary  must  pre- 
pare duplicate  originals  of  Form  1122  authorizing  the  making 
of  the  return  on  its  behalf.  One  such  form,  shall  be  attached 
to  the  consolidated  return  as  a  part  thereof,  and  the  other 
shall  be  filed,  at  or  before  the  time  the  consolidated  return 
is  filed,  in  the  office  of  the  District  Director  for  the  subsidi- 
ary's district. 

SPECIFIC  INSTRUCTIONS 
SCHEDULE  A.— INVESTMENT  YIELD 

of  which,  if  there  be  any  allocation  of  general  expenses  to 
investment  expenses,  should  not  exceed  line  5,  Schedule  H. 
Submit  a  schedule  showing  the  nature  and  amount  of  the 


N.  Percentage  computations. — In  computing  earning  rates, 
assumed  rates,  and  policyholders'  and  company's  share  of 
investment  yield,  the  computation  should  be  carried  out 
to  a  sufficient  number  of  decimal  places  to  insure  substan- 
tial accuracy  and  to  eliminate  any  significant  error  in  the 
resulting  tax  liability. 

O.  Insurance  liabilities. — Domestic  company. — The  term 
"total  insurance  liabilities"  means  the  sum  of  the  total  re- 
serves {as  defined  in  section  801(c))  as  of  the  end  of  the  tax- 
able year  plus  (to  the  extent  not  included  in  total  reserves) 
the  items  referred  to  in  paragraphs  (3),  (4),  and  (5)  of 
section  810(c)   as  of  the  end  of  the  taxable  year. 

Foreign  company. — The  term  "total  insurance  liabilities" 
relates  only  to  United  States  business. 


The  term  "investment  yield"  means  gross  investment  in- 
come, as  defined  in  section  804(b),  less  the  deductions  allowed 
in  section  804(c).  The  entire  amount  of  the  items  of  income 
and  allowable  deiluctions  are  to  be  reported  in  Schedule  A. 
The  purpose  of  including  the  entire  amount  of  these  items 
is  to  provide  the  basis  for  the  exclusion  of  the  policyholders' 
share  of  the  investment  yield  from  the  life  insurance  com- 
pany's taxable  income. 

Line  1.  Jnttrext. — Knter  interest  from  all  sources  during 
the  taxable  year.  The  gross  amount  of  interest  reported  as 
gross  income  shall  be  decreased  by  the  amortization  of  pre- 
mium and  increased  by  the  accrual  of  discount  (except 
market  discount)  attributable  to  the  taxable  year  on  bonds, 
notes,  debentures,  or  other  evidences  of  indebtedness,  deter- 
mined (1)  in  accordance  with  the  method  regularly  em- 
ployed, if  reasonable,  or  (2)  in  accordance  with  regulations 
prescribed  by  the  Secretary  or  his  delegate.  (Attach  state- 
ment showing  method  and  computation.)  (See  section 
818(b).) 

Li7ie  2.  Dividends. — Enter  on  line  2(a)  the  amount  of  divi- 
dends from  a  domestic  corporation  which  is  subject  to  taxa- 
tion under  Chapter  1,  except  dividends  on  certain  preferred 
stock  of  a  public  utility  (see  sec.  244),  dividends  from  a  cor- 
poration entitled  to  the  benefits  of  section  931,  and  from  a 
corporation  organized  under  the  China  Trade  Act,  1922. 
Enter  on  line  2(h)  dividends  on  certain  preferred  stock  of  a 
public  utility  which  is  subject  to  taxation  undef  Chapter  1. 
Enter  on  line  2(c)  dividends  from  foreign  corporations. 
Enter  on  line  2(d)  dividends  from  other  corporations, 
including  dividends  on  share  accounts  in  Federal  savings  and 
loan  associations  issued  on  or  after  March  28,  1942.  Enter 
on  line  1(c)  dividends  on  share  accounts  in  Federal  savings 
and  loan  associations  issued  prior  to  March  28,  1942.  Sub- 
mit schedule,  itemizing  all  dividends  for  the  year,  stating 
the  names  of  the  corporations  declaring  the  dividends  and 
amounts  reported  from  each.  Enter  on  line  2(e)  the  amount 
includible  by  a  shareholder  of  a  controlled  foreign  corpora- 
tion and  attach  Form  3G46. 

Line  3.  Rents.— Enter  grross  amount  of  rents.  Any  ex- 
penses, including  repairs,  interest,  taxes,  and  depreciation, 
should  be  included  in  the  proper  lines  under  deductions.  In 
the  case  of  a  lease  entered  into  prior  to  January  1,  1934, 
if  both  lessor  and  lessee  are  corporations  and  if  under  the 
lease  the  lessee  is  obligated  to  pay  any  part  of  the  lessor's 
income  tax  on  the  rental  payment,  this  tax  is  excluded  from 
lessor's  gross  income  and  may  not  be  deducted  by  lessee. 
(Sec.  110.) 

Line  4.  Royalties. — Enter  the  gross  amount  of  royalties. 
If  a  deduction  is  claimed  for  depletion,  it  must  be  reported 
on  line  12. 

Line.  5.  Lenses,  terminations,  etc. — Enter  the  gross  amount 
of  income  from  the  entering  into  (or  the  alteration  or  ter- 
mination) of  any  lease,  mortgage,  or  other  instrument  or 
agreement  from  which  the  life  insurance  company  derives 
interest,  rents,  or  royalties. 

Line  6.  Net  short-term  capital  gain. — Enter  the  amount 
(if  any)  by  which  the  net  short-term  capital  gain  exceeds 
the  net  long-term  capital  loss.  See  separate  Schedule  D, 
Form  1120L. 

Line  7.  Gross  income  from  trade  or  business  other  than 
insurance  business. — Enter  the  gross  income  from  any  trade 
or  business  (other  than  an  insurance  business)  carried  on 
by  the  life  insurance  company,  or  by  a  partnership  of  which 
the  life  insurance  company  is  a  member. 

Line  9.  Investment  expenses. — Enter  expenses  which  are 
properly  chargeable  to  investment  expenses,  the  total  amount 


items  included  herein,  the  minor  items  being  grouped  in  one 
amount. 

Line  10.  Real  estate  expenses. — Enter  the  amount  of  taxes 
(sec.  164);  all  ordinary  and  necessary  building  expenses, 
such  as  fire  insurance,  heat,  light,  labor,  etc.;  and  the  cost  of 
incidental  repairs  which  neither  materially  add  to  the  value 
of  the  property  nor  appreciably  prolong  its  life,  but  keep  it 
in  an  ordinary  efficient  operating  condition,  exclusively  on  or 
with  respect  to  the  real  estate  owned  by  the  company.  Do 
not  include  any  amount  paid  out  for  new  buildings  or  for 
permanent  improvements  or  betterments  made  to  increase 
the  value  of  any  property  or  any  amount  expended  on  fore- 
closed property  before  such  property  is  held  for  rental  pur- 
poses. These  taxes  and  other  expenses  should  be  itemized 
in  an  attached  schedule.  (For  limitation  on  deduction,  see 
instruction  14(b).) 

Line  11.  Depreciation. — Enter  the  amount  allowed  by  sec- 
tion 167  and  the  regulations  thereunder.  In  general,  the 
amount  deductible  is  an  amount  reasonably  measuring  a 
portion  of  the  investment  in  depreciable  property  which,  by 
reason  of  exhaustion,  wear  and  tear,  or  obsolescence,  is 
properly  chargeable  against  the  operation  for  the  year.  In 
any  event  the  deduction  is  limited  to  the  depreciation  on  the 
property  that  is  used,  and  to  the  extent  used,  for  the  purpose 
of  producing  the  income  specified  in  section  804(b).  (For 
limitation  on  deduction,  sec  instruction  14(b).) 

If  a  deduction  is  claimed  for  depreciation,  fill  in  Schedule  K. 
For.  reporting  purposes,  you  may  (1)  group  depreciable 
assets  in  accordance  with  the  categories  specified  in  Schedule 
K,  or  (2)  continue  to  list  your  assets  in  the  same  manner  as 
in  prior  years. 

Adjustments  to  basis  of  property:  (a)  Additional  first-year 
depreciation  allowance — Section  179. — Corporations  may 
elect  to  write  off  20  percent  of  the  cost  (before  adjustment  for 
salvage  value)  of  tangible  personal  property,  but  only  to  the 
extent  of  an  aggregate  cost  of  $10,000,  for  the  first  taxable 
year  for  which  a  deduction  is  allowable  under  section  167. 
The  cost  of  property  does  not  include  so  much  of  the  basis  of 
such  property  as  is  determined  by  reference  to  the  basis  of 
other  property  held  at  any  time  by  the  person  acquiring  such 
property.  This  additional  depreciation  is  limited  to  property 
with  a  remaining  useful  life  of  6  years  or  more  and  which  is 
not  acquired  from  an  affiliated  corporation  (as  defined  in  sec- 
tion 1504,  except  that  "more  than  50  percent"  stock  owner- 
ship is  substituted  for  "at  least  80  percent"  wherever  it  ap- 
pears in  section  1504(a)).  All  members  of  the  affiliated 
group  will  be  treated  as  one  taxpayer,  and  the  $10,000  limita- 
tion will  be  apportioned  among  the  members  in  the  manner 
prescribed  by  regulations.  Further,  for  this  allowance  to  ap- 
ply in  any  case,  the  basis  of  the  property  must  not  be  deter- 
mined in  whole  or  in  part  by  reference  to  the  transferor's 
basis.  If  a  taxpayer  elects  to  claim  the  additional  first-year 
allowance  under  section  179,  the  basis  of  the  property  must 
be  reduced  by  the  amount  of  the  deduction  so  claimed.  De- 
preciation on  the  remaining  cost  of  the  property  may  be  taken 
under  any  of  the  allowable  methods  of  computing  deprecia- 
tion. Total  additional  first-year  depreciation  must  be  shown 
on  line  1  of  the  depreciation  schedule. 

(b)  Salvage  value. — Salvage  value  must  be  taken  into 
account  in  determining  the  depreciation  deduction  (except 
under  declining  balance  method)  either  by  a  reduction  of  the 
amount  subiect  to  depreciation,  or  by  a  reduction  in  the  rate 
of  depreciation,  and  generally  an  asset  (or  an  account)  shall 
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not  be  depreciated  below  a  reasonable  salvage  value.  In 
computing  the  basis  on  which  depreciation  may  be  taken  for 
personal  property,  other  than  livestock,  salvage  value  need 
not  be  taken  into  account  if  it  does  not  exceed  10  percent 
of  the  cost  or  other  basis  of  the  property.  If  salvage  value 
exceeds  10  percent,  only  the  excess  need  be  taken  into 
account.  These  provisions  apply  to  property  with  a  useful 
life  of  3  years  or  more  which  was  acquired  after  October  16, 
1962. 

ALTERNATIVE  DEPRECIATION  GUIDELINES 
AND  RULES 

Revenue  Procedure  62-21  dated  July  12,  1962,  supple- 
mented by  Revenue  Procedure  G5-13,  sets  forth  alternative 
standards  and  procedures  for  determining  depreciation.  The 
guideline  lives  for  guideline  classes  (broad  categories  not 
item-by-item)  are  in  most  cases  substantially  shorter  than 
those  used  prior  to  the  revenue  procedure.  Taxpayers  who 
wish  to  use  these  provisions  must  use  them  for  all  assets  in 
a  particular  guideline  class. 

The  depreciation  schedule  provided  on  the  return  is  to  be 
used  for  reporting  depreciation  under  both  Revenue  Proce- 
dure 62-21   and  previously  prescribed  rules  and  standards. 

Revenue  Procedure  62-21  is  contained  in  IRS  Publication 
No.  4.56.  This  publication  may  be  obtained  from  the  Super- 
intendent of  Documents,  Government  Printing  Office,  Wash- 
ington, B.C.,  20402,  for  30  cents. 

Line  12.  Depletion. — If  a  deduction  is  claimed  for  deplc- 
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tion,  Form  M  (mines  and  other  natural  deposits),  Form  0 
(oil  and  gas),  or  Form  T  (timber)  should  be  submitted  with 
your  return. 

Line  IS.  Trade  or  business. — Enter  the  total  of  deductions 
attributable  to  any  trade  or  business  (other  than  a'n  insur- 
ance business),  the  income  from  which  is  included  in  the 
life  insurance  company's  gross  investment  income  under 
.section  804(b)(3).  Do  not  include  (a)  losses  from  (or  con- 
sidered as  from)  sales  or  exchanges  of  capital  assets,  (6) 
losses  from  sales  or  exchanges  of  property  used  in  the  trade 
or  business  (as  defined  in  section  1231(b)),  and  (c)  losses 
from  the  compulsory  or  involuntary  conversion  of  property 
used  in  the  trade  or  business.  The  deductions  to  be  entered 
on  line  13  will  be  disallowed  to  the  extent  attributable  to 
the  carrying  on  of  the  insui'ance  business.  The  deduction 
for  net  operating  losses  (sec.  172)  and  the  special  deductions 
(sees.  241-248)   shall  not  be  allowed. 

Line  li.  Total  deilnctions. —  (a)  Enter  the  total  of  lines 
9-13. 

(6)  Limitation  on  deductions  relating  to  real  estate 
oivned  and  occupied. — The  deductions  included  on  lines  10 
and  11  on  account  of  real  estate  owned  and  occupied  for 
insurance  purposes  in  whole  or  in  part  by  the  company  shall 
be  limited  to  an  amount  which  bears  the  same  ratio  to  such 
deductions  (computed  without  regard  to  the  second  sentence 
of  section  804(c)  (3))  as  the  rental  value  of  the  space  not 
so  occupied  bears  to  the  rental  value  of  the  entire  property. 
Submit  detailed  schedule. 


SCHEDULE  B 


PART   I— POLICY   AND   OTHER   CONTRACT  LIABILITY  REQUIREMENT.S   (805(a)) 

Definition. — The  term  "policy  and  other  contract  liability 
requirements"  means  the  sum  of  (1)  the  adjusted  life  insur- 
ance reserves  (from  Part  VI),  multiplied  by  the  adjusted  re- 
serves rate  (from  Part  III);  (2)  the  mean  of  the  pension 
plan  resei-ves  at  the  beginning  and  end  of  the  taxable  year 
(from  Part  V),  multiplied  by  the  current  earnings  rate 
(from  Part  III);  and  (3)  the  interest  paid  (from  Part  VII). 


Purpose. — The  next  step  after  determining  investment 
yield  (Schedule  A)  is  to  determine  the  policy  and  other  con- 
tract liability  requirements.  This  computation  furnishes  the 
numerator,  with  the  total  of  the  investment  yield  as  the 
denominator,  to  determine  the  policyholders'  share  of  invest- 
ment yield  which  is  not  included  in  computing  taxable  invest- 
ment income  (Schedule  C). 


PART  II— ASSETS   (805(b)(4)) 


Purpose. — This  computation  is  necessary  in  order  to  deter- 
mine the  earnings  rates  in  Part  III. 

Definition. — The  tenn  "assets"  for  this  purpose  means  all 
assets  of  the  company  (including  nonadmitted  assets).  The 
term  includes  all  moneys  but  does  not  include  real  and  per- 
sonal property  (other  than  money)  used  by  the  company  in 
carrying  on  an  insurance  trade  or  business. 

Valuation. — The  amount  attributable  to  real  property  and 
to  stocks  is  the  fair  market  value  thereof.  The  amount  at- 
tributable to  other  assets  is  the  adjusted  basis  of  such  assets 
for  purposes  of  determining  gain  on  sale  or  other  disposi- 

PART  III— EARNINGS  RATES  (805(b)) 


tion.  This  adjusted  basis  is  determined  under  section  1011 
and  other  related  provisions  of  subtitle  .\  of  the  Code,  with- 
out regard  to  section  817(b). 

Section  806(a)  adjustment. — If,  during  the  taxable  year, 
there  is  a  change  in  life  insurance  reserves  (either  increases 
or  decreases)  attributable  to  the  transfer  between  the  tax- 
payer and  another  person  of  liabilities  under  contracts  taken 
into  account  in  computing  such  reserves,  the  mean  of  the 
assets  is  to  be  appropriately  adjusted,  on  a  daily  basis,  to 
reflect  the  amounts  involved  in  such  transfer.  See  the  regu- 
lations. This  adjustment  should  be  reflected  in  an  attached 
schedule. 


The  term  "current  earnings  z'ate"  means  the  percentage 
determined  by  dividing  the  investment  yield  for  the  taxable 
year  (Schedule  A),  by  the  mean  of  the  assets  at  the  begin- 
ning and  end  of  the  taxable  year  (Part  II — Assets).  The 
term  "average  earnings  rate"  means  the  sum  of  the  cur- 
rent earnings  rate  for  the  taxable  year  and  the  earnings 
rate  for  each  of  the  4  taxable  years  immediately  pre- 
ceding the' taxable  year,  divided  by  5.  If,  in  computing  the 
5-year  average  earnings  rate  for  any  taxable  year,  the  com- 
pany was  an  insurance  company   (but  not  a  life  insurance 


company)  in  any  of  the  4  years  preceding  the  taxable  year, 
the  computation  shall  be  made  as  if  the  company  were  a  life 
insurance  company  for  such  year.  Where  the  company  was 
not  in  existence  for  one  or  more  of  the  4  preceding  years  or 
was  not  an  insurance  company  for  one  or  more  of  such  years, 
no  entry  shall  be  made  for  such  year  or  years.  The  average 
earnings  rate  (line  7)  is  determined  by  adding  the  percent- 
ages entered,  and  dividing  this  sum  by  the  number  of  years 
applicable.  For  example,  if  entries  are  made  on  three  lines, 
divide  the  sum  by  3.     See  General  Instruction  N. 


PART  IV— AVERAGE  INTEREST  RATE  ASSUMED   (805(c)(2)) 


The  purpose  of  this  schedule  is  to  determine  a  rate  which 
is  used  in  the  computation  of  adjusted  life  insurance  reserves 
(Part  VI).  See  General  Instruction  N.  Exclude  pension  plan 
reserves  from  life  insurance  reserves  for  the  purpose  of 
determining  the  taxpayers  assumed  rate  under  this  part. 
See  Part  V. 

Columns  5  and  6.— Adjustment  under  806(b). — If  the 
basis  for  detennining  the  amount  of  any  item  referred  to  in 
810(c)  (life  insurance  reserves,  etc.)  as  of  the  close  of  the 
taxable  year  differs  from  the  basis  for  such  determination 
as  of  the  beginning  of  the  taxable  year,  then  the  amount  of 
the  item  as  of  the  close  of  the  taxable  year  shall  be  the 
amount  computed  on  the  old  basis,  and  the  amount  of  the 
item  as  of  the  beginning  of  the  next  taxable  year  shall  be 
the  amount  computed  on  the  new  basis. 

Adjustment  under  818(c). — This  adjustment  is  required 
■where  the  company  actually  computes  its  life  insurance  re- 
serves on  one  of  the  recognized  preliminary  term  bases  but 
elects  to  convert  them  to  a  net  level  premium  basis  in  the 
computation  of  the  reserves  for  tax  purposes. 


Where  so  elected,  the  conversion  may  be  made  by  one  of 
two  methods. 

Method  1.  Exact  revaluation:  Under  this  method,  the 
company  must  compute  the  reserves  for  all  contracts  (with 
respect  to  which  reserves  are  computed  on  a  preliminary 
term  basis)  on  a  net  level  premium  basis,  using  the  same 
mortality  assumptions  and  interest  rates  for  both  the  pre- 
liminary   term    basis    and    the    net    level    premium    basis. 

Method  2.  Approximate  revaluation:  Under  this  method, 
with  respect  to  contracts  for  which  reserves  are  computed 
under  the  preliminary  term  basis,  the  reserves  are  increased 
by  the  sum  of  (A)  "$21  per  $1,000  of  insurance  in  force 
(other  than  term  insurance),  less  2.1  percent  of  reserves 
under  such  contracts;  and  (B)  $5  per  $1,000  of  term  insur- 
ance in  force  under  contracts  which  at  the  time  of  issuance 
cover  a  period  of  more  than  15  years,  less  0.5  percent  of 
reserves  under  such  contracts. 

A  life  insurance  company  may  elect,  under  section  818(c), 
the  approximate  revaluation  method  for  all  its  life  insurance 
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reserves,  other  than  noncancellable  accident  and  health  re- 
serves, and  use  the  exact  revaluation  method  for  all  its  non- 
cancellable  accident  and  health  reserves.  (Rev.  Rul.  60-61, 
C.B.  1960-1,268.) 

Column  7. — Adjustment  under  806(a). — If,  during  the 
taxable  year  there  is  a  chanpc  in  life  insurance  resen'es  at- 
tributable to  the  transfer  between  the  company  and  another 
of  liabilities  under  contracts  taken  into  account  in  computing 
such  reserves,  then  the  means  of  such  reserves  shall  be  ap- 

PART  V— PENSION  PLAN  RESERVES   (805(d)) 


propriately  adjusted  on  a  daily  basis,  to  reflect  the  amounts 
involved  in  such  transfer.  See  the  regulations.  This  adjust- 
ment is  applicable  whether  or  not  the  transferor  of  the 
liabilities  was  the  original  insurer.  However,  this  adjust- 
ment is  not  applicable  to  reinsurance  ceded  by  another  per- 
son to  the  taxpayer,  or  by  the  taxpayer  to  another  person. 
For  the  definition  of  "Life  Insurance  Reserves,"  see  section 
801(b)  of  the  Code. 


The  amount  to  be  taken  into  account  as  "pension  plan  re- 
serves" is  100  percent  of  the  life  insurance  reserves  which  is 
allocable  to  contracts — 

(A)  purchased  under  contracts  entered  into  with  trusts 
which  (as  of  the  time  the  contracts  were  entered  into)  were 
deemed  to  be  (i)  trusts  described  in  section  401(a)  and 
exempt  from  tax  under  section  501(a),  or  (ii)  trusts  exempt 
from  tax  under  section  165  of  the  Internal  Revenue  Code  of 
1939  or  the  corresponding  provisions  of  prior  revenue  laws; 

(B)  purchased  under  contracts  entered  into  under  plans 
which  (as  of  the  time  the  contracts  were  entered  into)  were 
deemed  to  be  plans  described  in  section  403(a)  or  plans  meet- 
ing the  requirements  of  section  165(a)  (3),  (4),  (5),  and 
(6)  of  the  Internal  Revenue  Code  of  1939; 


pany  under  a  plan  which,  for  the  taxable  year,  meets  the 
requirements  of  section  401(a)  (3),  (4),  (5),  (6),  (7)  and 
(8);  or  . 

(D)  purchased  to  provide  retirement  annuities  for  its 
employees  by  an  organization  which  (as  of  the  time  the  con- 
tracts were  purchased)  was  an  organization  described  in  sec- 
tion 501(c)(3)  which  was  exempt  from  tax  under  section  501 
(a)  or  was  an  organization  exempt  from  tax  under  section 
101(6)  of  the  Internal  Revenue  Code  of  1939  or  the  corre- 
sponding provisions  of  prior  revenue  laws,  or  purchased  to 
provide  retirement  annuities  for  employees  described  in  sec- 
tion 403(b)  (1)  (A)  (ii)  by  an  employer  which  is  a  State,  a 
political  subdivision  of  a  State,  or  an  agency  or  instrumen- 
tality of  any  one  or  more  of  the  foregoing. 

These  reserves  shall  be  adjusted  under  sections  806  and 
818(c)  as  described  in  Part  IV  above. 


(C)   provided  for  employees  of  the  life  insurance  com 

PART  VI— ADJUSTED  LIFE  INSURANCE  RESERVES  (805(c)(1)) 

This  term  constitutes  the  mean  of  the  life  insurance  re-      under  Part  V),  adjusted  as  set  forth  in  Part  VI,  Schedule  B, 
serves  (as  defined  in  section  801(b)),  computed  under  Part      of  the  form. 
IV    (excluding    pension   plan    reserves    taken    into    account 

PART  VII— INTEREST  PAID   (805(e)) 

Line  1. — Enter  all   interest  for  the  taxable  year  on  in-       tary  thereto)   which  do  not  involve,  at  the  time  of  accrual 


debtedness,  except  on  indebtedness  incurred  or  continued  to 
purchase  or  carry  obligations  the  interest  on  which  is  wholly 
exempt  from  taxation. 

Line  2. — Enter  all  amounts  in  the  nature  of  interest, 
whether  or  not  guaranteed,  for  the  taxable  year  on  insur- 
ance or  annuity  contracts   (including  contracts  supplemen- 

SCHEDULE  C— TAXABLE  INVESTMENT  INCOME 


life,  health,  or  accident  contingencies. 

Line  3. — Enter  all  amounts  accrued  for  the  taxable  year 
for  discounts  in  the  nature  of  interest,  whether  or  not 
guaranteed,  on  premiums  or  other  consideration  paid  in 
advance  on  insurance  or  annuity  contracts. 


General. — The  policyholders'  share  of  each  and  every  item 
of  investment  yield  (including  tax-exempt  interest,  and 
dividends  received)  of  any  life  insurance  company  shall  not 
be  included  in  taxable  investment  income. 

Line  1. — Enter  the  percentage  which  renresents  the  policy- 
holders' share  of  each  and  every  item  of  investment  yield. 
This  percentage  is  determined  by  dividing  the  policy  and 
other  contract  liability  requirements  (Schedule  B)  by  the 
investment  yield  (Schedule  A);  except  that  if  the  amount 
of  the  policy  and  other  contract  liability  requirements  ex- 
ceeds the  investment  yield,  then  the  policyholders'  share  of 
any  item  shall  be  100  percent.     See  General  Insttuction  N. 

Line  2. — Enter  the  percentage  which  represents  the  life 
insurance  company's  share  of  any  item  of  investment  yield. 
This  percentage  is  obtained  by  ascertaining  the  percentage 
required  to  equal  100  percent  when  added  to  the  percentage 
on  line  1. 

Lines  1,-7. — Enter  on  line  4,  column  1,  the  amount  of  in- 
terest which  is  wholly  exempt  from  taxation  under  the 
provisions  of  section  103.  Where  securities  of  a  munici- 
pality are  originally  issued  at  a  price  not  less  than  par 
value  and  are  subsequently  acquired  by  a  purchaser  at  a 
discount,  such  discount  is  not  in  the  nature  of  tax-exempt 
interest  within  the  meaning  of  section  103.  Multiply  the 
amount  on  each  line  in  column  1  by  the  percentage  from 
line  1  and  enter  the  product  for  each  line  in  column  2.  The 
amounts  entered  in  column  2  represent  the  ])olicyholders' 
share  of  these  items  which  is  not  included  in  taxable  invest- 
ment income.  Enter  in  column  3  the  difference  obtained  by 
subtracting  Column  2  from  column  1.  The  amounts  entered 
in  column  3  represent  the  company's  share  of  these  items  of 
investment  yield. 

Reductions 

Line  9.  Interest  icliolly  tn.r-exempt. — Enter  the  amount 
from  line  4,  column  3.  'This  amount  is  the  company's  share 
of  wholly  tax-exempt  interest  which  like  the  policyholders' 
share  of  such  interest  (from  line  4,  col.  2)  is  not  included  in 
taxable  investment  income. 

Line  10.  Dividends-received  deduction. —  (a)  Dividends  re- 
ceived from  dotnestic  corporations. — Enter  85  percent  of  the 
com.pany's  share  (line  5(a),  col.  3)  of  the  amount  received  as 
dividends  (except  dividends  on  certain  preferred  stock  of 
public  utilities)  from  domestic  corporations  subject  to  income 


tax.  Amounts  received  as  so  called  "dividends"  from  mutual 
savings  banks,  cooperative  banks,  and  domestic  building  and 
loan  associations  are  in  fact  interest  and  should  not  be 
treated  as  dividends.  In  the  case  of  dividends  received  from 
a  regulated  investment  company,  see  section  854  regarding 
limitations  on  amount  deductible.  Members  of  certain 
affiliated  groups  may  elect  to  deduct  100  percent  of  the 
qualifying  dividends  received  from  other  members  of  the 
same  group  if  an  election  under  section  1562  is  not  effective 
for  the  taxable  year.     See  section  243. 

(b)  Dividends  received  on  certain  preferred  stock  of  public 
utilities. — Enter  60.208  percent  of  the  company's  share  (line 
5(b),  col.  3)  of  the  amount  received  as  dividends  on  the  pre- 
ferred stock  of  a  public  utility  which  is  subject  to  income  tax 
and  which  is  allowed  a  deduction  for  dividends  paid  under 
section  247. 

(c)  Dividends  received  from  certain  foreign  corpora- 
tions.— Enter  85  percent  of  the  company's  share  (line  5(c), 
col.  3)  of  dividends  received  from  certain  foreign  corporations. 
See  section  245  for  qualifications  and  limitations  on  the 
amount  of  this  deduction. 

(d)  Total  dividends-received  dediutions. — The  total  of  the 
dividends-received  deductions  shall  not  exceed  85  percent  of 
taxable  investment  income  computed  without  regard  to  this 
deduction. 

The  limitation  for  a  member  of  an  electing  affiliated  group 
is  85  percent  of  (taxable  investment  income  computed  with- 
out regard  to  this  deduction  less  the  deduction  of  100  percent 
for  qualifying  dividends  received  from  the  same  group). 

In  general,  no  dividends-received  deduction  will  be  allowed 
on  any  share  of  stock  (.\)  which  is  S'^ld  or  otherwise  disposed 
of  in  any  case  in  which  the  corporation  has  held  such  share 
for  15  days  or  less,  or  (B)  to  the  extent  the  corporation  is 
under  an  "obligation  to  make  corresponding  payments  with 
respect  to  substantially  identical  stock  or  securities,  \yhere 
the  stock  has  preference  in  dividends,  the  holding  period  is 
90  days  instead  of  15  if  the  corporation  receives  dividends 
with  respect  to  such  stock  which  are  attributable  to  a  period 
or  periods  aggregating  in  excess  of  366  days. 

Line  11.  Small  btn^iness  deduction. — Enter  10  percent  of 
the  investment  yield  (Schedule  A)  but  not  to  exceed  $25,000. 
Members  of  an"  afl^liated  group  are  limited  to  one  $25,000 
limitation.      (Section  243.) 
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SCHEDULE  E.— GAIN  AND  LOSS  FROM  OPERATIONS 


General. — The  share  of  each  and  every  item  of  investment 
yield  (including  tax-exempt  interest  and  dividends  received) 
of  any  life  insurance  company  set  aside  for  policyholders 
shall  not  be  included  in  gain  and  loss  from  operations. 

Line  1. — Enter  the  percentage  which  represents  the  share 
of  any  item  of  investment  yield  which  is  set  aside  for  policy- 
holders. This  percentage  is  determined  by  dividing  the  re- 
quired interest  (Schedule  E-1)  by  the  investment  yield 
(Schedule  A)  ;  except  that  if  the  amount  of  the  required 
interest  exceeds  the  investment  yield,  then  the  share  of  any 
item  set  aside  for  policyholders  shall  be  100  percent.  See 
General  Instruction  N. 

Liyie  2. — Enter  the  percentage  which  repiesents  the  life 
insurance  company's  share  of  any  item  of  investment  yield. 
This  percentage  is  obtained  by  ascertaining  the  percentage 
required  to  equal  100  percent  when  added  to  the  percentage 
on  line  1. 

Lines  1,-6. — Enter  on  line  4,  column  1,  the  amount  of  inter- 
est which  is  wholly  exempt  from  taxation  under  the  provi- 
sions of  section  10.3.  Where  securities  of  a  municipality  are 
originally  issued  at  a  price  not  less  than  par  value  and  are 
subsequently  acquired  by  a  purchaser  at  a  discount,  such  dis- 
count is  not  in  the  nature  of  tax-exempt  interest  within  the 
meaning  of  section  10/i.  Multiply  the  amount  on  each  line 
in  column  1  by  the  percentage  from  line  1  and  enter  the 
product  for  each  line  in  column  2.  The  amounts  entered  in 
column  2  represent  the  policyholders'  shaie  of  these  items 
which  is  not  included  in  gain  and  loss  from  operations. 
Enter  in  column  3  the  difference  obtained  by  subtracting 
column  2  from  column  1.  The  amounts  entered  in  column  3 
represent  the  company's  share  of  these  items  of  investment 
yield. 

Line  9. — Enter  the  gross  amount  of  premiums  and  other 
consideration  (including  advance  premiums,  deposits,  fees, 
assessments,  and  consideration  in  respect  of  assuming  liabili- 
ties under  contracts  not  issued  by  the  company)  on  insurance 
and  annuity  contracts  (including  contracts  supplementary 
thereto)  ;  less  return  premiums,  and  premiums  and  other  con- 
sideration arising  out  of  reinsurance  ceded.  Except  in  the 
case  of  amounts  of  premiums  or  other  consideration  returned 
to  another  life  insurance  company  in  respect  of  reinsurance 
ceded,  amounts  returned  where  the  amount  is  not  fixed  in  the 
contract  but  depends  on  the  experience  of  the  company  or  the 
discretion  of  the  management  shall  not  be  included.  How- 
ever, amounts  rebated  or  refunded  due  to  policy  cancellations 
or  to  erroneously  computed  premiums  are  to  be  treated  as 
return  premiums. 

Line  JO  (a).  Decrease  in  reserves. — Enter  the  excess  of  the 
sum  of  the  items  described  in  section  810(c)  as  of  the  begin- 
ning of  the  taxable  year  over  the  sum  of  such  items  as  of  the 
close  of  the  taxable  year  (reduced  by  the  policyholders'  share 
of  investment  yield  not  included  in  gain  and  loss  from  opera- 
tions (from  line  7,  col.  2)). 

Line  10(h).  Decrease  in  Sii(6)(2)  reserves. — Enter  the 
amount  (from  line  3,  Part  II;  Schedule  E-2)  by  which  the 
decrease  for  the  taxaljle  year  in  the  reserves  for  policyholder 
dividends  exceeds  the  amount  of  dividends  paid  to  policy- 
holders during  such  year.  Enter  also  one-tenth  of  any  net 
decrease  in  reserves  attributable  to  the  operation  of  section 
810(d). 

Line  11.  Other  amovnt:f. — Enter  total  amount  of  other  in- 
come, not  included  in  computing  investment  yield  and  not 
otherwise  included  above,  to  the  extent  that  such  items  are 
includible  in  gross  income,  except  that  all  gains  from  the  sale 
or  exchange  of  a  capital  asset  or  gains  considered  as  gains 
from  the  sale  or  exchange  of  a  capital  asset  are  excluded. 

Line  13.  Death  benefits,  etc. — Enter  the  amount  of  all 
claims  and  benefits  accrued  (including  matured  endowments 
and  amounts  allowed  on  surrender)  and  losses  incurred 
(whether  or  not  ascertained)  during  the  year  on  insurance, 
annuity,  and  supplementary  contracts.  The  term  "losses  in- 
curred (whether  or  not  ascertained)"  refers  to  a  reasonable 
estimate  of  the  amount  of  the  losses  incurred  but  not  reported, 
as  well  as  losses  reported  but  where  the  amount  thereof  can- 
not be  ascertained  by  the  end  of  the  year. 

Line  H.  Increase  in  reserves. — Enter  the  excess  of  the  sum 
of  the  items  described  in  section  810(c)  as  of  the  close  of  the 
taxable  year  (reduced  by  the  policyholders'  share  of  invest- 
ment yield  not  included  in  gain  and  loss  from  operations  (line 
7,  col.  2))  over  the  sum  of  such  items  as  of  the  beginning  of 
the  taxable  year.  Enter  also  one-tenth  of  any  net  increase  in 
reserves  attributable  to  the  operation  of  section  810(d). 


Line  15.  Assumption  by  another  person  of  liabilities  under 
insurance,  etc.,  contracts. — Enter  the  amount  of  the  consid- 
eration (other  than  consideration  arising  out  of  reinsurance 
ceded)  in  respect  of  the  assumption  by  another  person  of  lia- 
bilities under  insurance  and  annuity  contracts  (including 
contracts  supplementary  thereto). 

Line  16.  Interest  wliolly  tax-exempt. — Enter  the  amount 
from  line  4,  column  3.  This  amount  is  the  company's  share 
of  wholly  tax-exempt  interest  which,  like  the  policyholders' 
share  of  such  interest  (from  line  4,  col.  2),  is  not  included 
in  gain  and  loss  from  operations. 

Line  17.  Investment  expenses. — Enter  the  excess  of  the 
total  investment  expenses  over  the  amount  allowed  in  com- 
puting investment  yield  (Schedule  A),  and  the  amount  (if 
any)  by  which  the  sum  of  the  deductions  allowable  (line  14, 
Schedule  A)  exceeds  the  gross  investment  income  (line  8, 
Schedule  A).  Taxes  and  other  expenses  should  be  itemized 
in  an  attached  schedule. 

Line  IS.  Small  busiriess  deduction. — Enter  10  percent  of  the 
investment  yield  (Schedule  A)  but  not  to  exceed  $25,000. 
Members  of  an  affiliated  group  are  limited  to  one  $25,000 
limitation.      (Section  243.) 

Line  19.  Other  deductions. — Enter  total  amount  of  all  other 
deductions,  not  included  in  computing  investment  yield  and 
not  included  in  lines  21-24  to  the  extent  allowable  as  deduc- 
tions in  computing  taxable  income  under  Subtitle  A  of  the 
Code  except  as  modified  below: 

1.  Interest. — No  deduction  is  allowed  under  section 
163  for  interest  in  respect  of  the  items  described  in 
section  810(c). 

2.  Bad  Debts. — No  deduction  is  allowed  for  an  addi- 
tion to  reserves  for  bad  debts  under  section  166(c), 
but  a  deduction  for  specific  bad  debts  is  permitted  to  the 
extent  that  the  other  provisions  of  that  section  ai-e 
applicable. 

3.  Contributions  or  Gifts. — Attach  a  schedule  show- 
ing the  name  of  each  organization  and  the  amount  and 
the  date  paid.  If  a  contribution  is  made  in  property 
other  than  money,  state  the  kind  of  property  contributed 
and  the  method  used  in  determining  its  fair  market 
value.  If  a  contribution  carryover  is  included,  show 
the  amount  and  how  the  calryover  was  determined. 
In  applying  section  170,  the  limitation  on  the  total  de- 
duction shall  be  5  percent  of  the  gain  from  operations 
computed  without  regard  to  dividends  to  policyholders; 
accident  and  health  insurance,  and  group  life  insurance; 
certain  nonparticipating  contracts;  interest  wholly  tax- 
exempt;  dividends-received  deduction;  any  operations 
loss  carryback;  and  the  contributions  deductions.  For 
limitation  and  the  application  of  charitable  contribution 
carryover,  see  the  regulations. 

4.  Amortizable  Bond  Premiums. — No  deduction  is 
allowed  under  section  171  since  a  deduction  for  such 
premiums  has  already  been  taken  into  account  in  Sched- 
ule A. 

5.  Net  Operating  Loss  Deduction. — The  deduction 
under  section  172  is  not  allowed  since  in  lieu  thereof  an 
"operations  loss  deduction"  is  allowed.     See  line  22. 

6.  Dividends  Received. — No  deduction  is  allowed  un- 
der sections  243,  244,  and  245  in  view  of  the  deduction  al- 
lowed under  section  809"(d)  (8).     See  line  21. 

Submit  a  schedule  showing  the  nature  and  amount  of  the 
items  included  herein,  the  minor  items  being  grouped  in  one 
amount. 

Line  21.  Dividends-received  deduction. —  (a)  Dividends  re- 
ceived from  domestic  corporations. — Enter  85  percent  of  the 
company's  share  (line  5(a),  col.  3)  of  the  amount  received  as 
dividends  (except  dividends  on  certain  preferred  stock  of 
public  utilities)  from  domestic  corporations  subject  to  income 
tax.  Amounts  received  as  so  called  "dividends"  from  mutual 
savings  banks,  cooperative  banks,  and  domestic  building  and 
loan  associations  are  in  fact  interest  and  should  not  be 
trented  as  dividends.  In  the  case  of  dividends  received  from 
a  regulated  investment  company,  see  section  854  regarding 
limitations  on  amount  deductible.  Members  of  certain 
affiliated  groups  may  elect  to  deduct  100  percent  of  the 
qualifying  dividends  received  from  other  members  of  the 
same  group  if  an  election  under  section  1562  is  not  effective 
for  the  taxable  year.     See  section  243. 
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(b)  Dividends  received  on  certain  preferred  stock  of  pub- 
lic titilities. — Enter  60.208  percent  of  the  company's  share 
(line  5(b),  col.  3)  of  the  amount  received  as  dividends  on  the 
preferred  stock  of  a  public  utility  which  is  subject  to  income 
ta.\  and  which  is  allowed  a  deduction  for  dividends  paid  un- 
der section  247. 

(c)  Dividends  received  from  certain  foreign  corpora- 
tions.— Enter  85  percent  of  the  company's  share  (line  5(c), 
col.  3)  of  dividends  received  from  certain  foreign  corpora- 
tions. See  section  245  for  qualifications  and  limitations  on 
the  amount  of  this  deduction. 

(d)  Section  21,6 (b)  limitation. — In  applying  this  85-per- 
cent limitation  to  the  total  dividends-received  deduction,  the 
gain  from  operations  is  computed  without  regard  to  the  de- 
ductions for  certain  nonparticipating  contracts  (line  24(c)  )  ; 
accident  and  health  insurance,  and  group  life  insurance  (line 
24(b));  dividends  to  policyholders  (line  24(a));  the  opera- 
tions loss  deduction  (line  22);  and  the  dividends-received 
deduction.  Since  these  items  have  not  as  yet  been  deducted, 
the  85-percent  limitation  is  applicable  to  the  excess,  if  any, 
of  line  12  over  line  20. 

The  limitation  for  a  member  of  an  electing  affiliated  group 
is  85  percent  of  (taxable  investment  income  computed  with- 
out regard  to  this  deduction  less  the  deduction  of  100  percent 
for  qualifying  dividends  received  from  the  same  group). 

Exception. — The  85-i)eicent  limitation  does  not  apply  to 
any  year  for  which  there  is  a  loss  from  operations. 

See  also  instructions  for  line  10,  Schedule  C. 

Line  22.  Operations  loss  ileilnctiern. — This  deduction  al- 
lowed under  section  809(d)  (4)  and  determined  under  section 
812  is,  in  substance,  the  same  as  the  net  operating  loss  deduc- 
tion provided  by  section  172. 

The  "operations  loss  deduction"  is  the  sum  of  the  opera- 
tions loss  carryovers  and  carrybacks  to  the  taxable  year 
(sec.  812  (a)).  A  loss  from  operations  for  taxable  years 
beginning  after  December  31,  1954,  may  be  carried  hack  3 
years  and  carried  over  5  years.     If  the  company  is  a  new 


company  for  the  loss  year,  the  carryover  is  for  8  years.  For 
the  definition  of  a  new  company  and  for  the  limitations  on 
the  8-year  carryover,  see  section  812(e)  and  the  regulations 
applicable  thereto.  The  loss  from  operations  must  first  be 
carried  to  the  earliest  of  the  taxable  years  to  which  it  may 
be  carried,  then  to  the  next  earliest  year,  etc.  The  portion 
of  such  loss  which  shall  be  carried  to  each  of  the  other  tax- 
able years  shall  be  the  excess,  if  any,  of  the  amount  of  such 
loss  over  the  sum  of  the  offsets  for  each  of  the  prior  taxable 
years  to  which  such  loss  may  be  carried. 

The  term  "offset"  means,  with  respect  to  any  taxable  year, 
an  amount  equal  to  that  increase  in  the  operations  loss  de- 
duction for  the  taxable  year  which  reduces  the  life  insurance 
company  taxable  income  (computed  without  regard  to  sec. 
802  (b)(3))  for  such  year  to  zero. 

The  term  "loss  from  operations"  means  the  excess  of  al- 
lowable deductions  (computed  with  the  following  modifica- 
tions) over  the  amount  on  line  12: 

(a)  No  operations  loss  deduction  is  allott^ed. 

(b)  The  deductions  allowed  by  section  243  (dividends  re- 
ceived by  corporations),  section  244  (dividends  received  on 
certain  preferred  stock  of  public  utilities),  and  section  245 
(dividends  received  from  certain  foreign  corporations)  shall 
be  computed  without  regard  to  section  246(b),  as  modified  by 
section  809(d)  (8)(B). 

Line  2i. — The  amount  of  the  deductions  for  certain  non- 
participating  contracts;  accident  and  health  insurance,  and 
group  life  insurance;  and  dividends  to  policyholders  shall  not 
exceed  $250,000  plus  the  amount,  if  any,  by  which  (a)  the 
gain  from  operations  for  the  taxable  year,  computed  without 
regard  to  these  deductions,  exceeds  (6)  the  taxable  invest- 
ment income  for  the  taxable  year.  The  limitation  provided 
in  the  foregoing  sentence  shall  apply  first  to  the  amount  of 
the  deduction  for  dividends  to  policyholders,  then  to  the 
amount  of  the  deduction  for  accident  and  health  insurance, 
and  group  life  insurance,  and  finally  to  the  amount  of  the 
deduction  for  certain  nonparticipating  contracts.  See  Sched- 
ule E-2,  Part  I. 


SCHEDULE  E-1.— REQUIRED  INTEREST 


The  term  "required  interest"  for  any  taxable  year  means 
the  sum  of  the  products  obtained  by  multiplying  (A)  each 
rate  of  interest  required,  or  assumed  by  the  taxpayer,  in  cal- 
culating the  reserves  described  in  section  810(c),  by  (B)  the 


means  of  the  amount  of  such  reserves  computed  at  such  rate 
at  the  beginning  and  end  of  the  taxable  year.  See  General 
Instruction  N. 


SCHEDULE  E-2.— PART  I— LIMITATION  ON  LINE  24,  SCHEDULE  E 


Parts  II,  III,  and  IV  should  be  completed  before  making 
entries  in  this  schedule.  Upon  the  proper  completion  of  this 
schedule,  the  limitation  provided  in  section  8()9(f)  and  ex- 


plained in  connection  with  line  24,  Schedule  E,  automatically 
applies. 


SCHEDULE  E-2.— PART  II— DIVIDENDS  TO  POLICYHOLDERS 


The  term  "dividends  to  policyholders"  means  dividends 
and  similar  distributions  made  to  policyholders  in  their  capac- 
ity as  such.  In  general,  amounts  returned  where  the 
amount  is  not  fixed  in  tho  contract  but  depends  on  the  ex- 
perience of  the  company  or  the  discretion  of  the  management 
are  to  be  treated  as  dividends  to  policyholders.  The  term 
does  not  include  interest  paid  (as  defined  in  sec.  805(e)),  or, 
for  example,  so-called  excess  interest  payments  made  with 
respect  to  supplementary  contracts  not  involving  life,  acci- 
dent, or  health  contingencies  merely  because  such  interest 
payments  exceed  the  amounts  guaranteed  under  such  con- 
tracts. 

The  deduction  shall  be  an  amount  equal  to  the  dividends 


paid  to  policyholders  during  the  taxable  year  plus  (or  mi- 
nus) any  increase  (or  decrease)  in  the  reserves  for  policy- 
holder dividends  payable  during  the  immediately  succeeding 
taxable  year.  For  this  purpose,  reserves  for  policyholder' 
dividends  at  the  end  of  any  taxable  year  shall  include  all 
amounts  set  aside  before  the  16th  day  of  the  third  month  of 
the  year  following  such  taxable  year  for  payment  of  policy- 
holder dividends  during  the  year  following  such  taxable  year. 
If  the  amount  of  the  decrease  for  the  taxable  year  in  the 
reserves  for  policyholder  dividends  exceeds  the  amount  of 
dividends  paid  to  policyholders  during  such  year,  the  amount 
of  the  excess  shall  be  taken  into  account  as  an  income  item 
(line  10(b),  Schedule  E). 


SCHEDULE  E-2.— PART  HI— CERTAIN  ACCIDENT  AND  HEALTH  INSURANCE 

AND  GROUP  LIFE  INSURANCE 


This  deduction  is  an  amount  equal  to  2  percent  of  the  pre- 
miums for  the  taxable  year  attributable  to  accident  and 
health  insurance  contracts  (other  than  those  to  which  Sched- 
ule E-2,  Part  IV  applies)  and  group  life  insurance  contracts. 
The  term  "premiums"  means  the  net  amount  of  the  premiums 


and  other  consideration  taken  into  account  in  Schedule  E. 
However,  the  deduction  allowed  for  the  taxable  year  and  all 
preceding  taxable  years  shall  not  exceed  an  amount  equal  to 
50  percent  of  the  premiums  for  the  taxable  year  attributable 
to  such  contracts. 


SCHEDULE  E-2.— PART  IV— CERTAIN  NONPARTICIPATING  CONTRACTS 


This  deduction  is  an  amount  equal  to  10  percent  of  the  in- 
crease for  the  taxable  year  in  the  reserves  for  nonparticipat- 
ing contracts  (excluding  group  contracts)  or  (if  greater)  an 
amount  equal  to  3  percent  of  the  premiums  for  the  taxable 
year  (excluding  that  portion  of  the  premiums  which  is  al- 
locable to  annuity  features)  attributable  to  nonparticipating 
contracts  (other  than  group  contracts)  which  are  issued  or 


renewed  for  periods  of  5  years  or  more.  The  term  "re- 
serves for  nonparticipating  contracts"  means  such  part  of 
the  life  insurance  reserves  (excluding  that  portion  of  the 
reserves  which  is  allocable  to  annuity  features)  as  relates  to 
nonparticipating  contracts  (other  than  group  contracts). 
"The  term  "premiums"  means  the  net  amount  of  the  premiums 
and  other  consideration  taken  into  account  in  Schedule  E. 
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The  premiums  referred  to  include  only  premiums  attribut- 
able to  nonparticipating  contracts  (other  than  group  con- 
tracts) which  are  issued  for  periods  of  5  years  or  more  or  are 
renewed  for  periods  of  5  years  or  more,  but  do  not  include 
that  portion  of  the  premiums  which  is  allocable  to  annuity 
features.  The  determination  of  whether  a  contract  meets 
the  5-year  requirement  will  be  made  as  of  the  date  it  was  is- 
sued, or  as  of  the  date  it  was  renewed,  whichever  is  appli- 
cable. Thus,  a  20-year  nonparticipating  endowment  policy 
will  qualify  under  section  809(d)(5),  even  though  the  indi- 
vidual insured  subsequently  dies  at  the  end  of  the  second 


Page  7 

year,  since  the  policy  was  issued  for  a  period  of  5  years  or 
more.  However,  a  1-year  renewable  term  contract  will  not 
qualify,  in  that,  as  of  the  date  it  was  issued  (or  of  any  re- 
newal date)  it  was  not  issued  (or  renewed)  for  a  period  of 
5  years  or  more.  In  like  manner,  a  policy  originally  issued 
for  a  3-year  period  and  subsequently  renewed  for  an  addi- 
tional 3-year  period  will  not  qualify.  However,  if  this  policy 
were  renewed  for  a  period  of  5  years  or  more,  the  policy 
would  qualify  under  section  809(d)  (5)  from  the  date  it  was 
renewed. 


SCHEDULE  F.— SHAREHOLDERS  SURPLUS  ACCOUNT 


Section  815(b)  (1)  provides  that  every  stock  life  insurance 
company  (both  domestic  and  foreign)  shall  establish  and 
maintain  a  shareholders  surplus  account  for  its  first  taxable 
year  beginning  after  December  31,  1957.  The  balance  re- 
maining in  this  account  as  of  January  1,  1965,  shall  be  in- 
creased by  the  net  additions  thereto  as  provided  in  section 
815(b)(2)  (lines  2-8  of  the  schedule).  In  determining  the 
amount  to  be  entered  on  line  3,  the  amount,  if  any,  by  which 


the  net  long-tei-m  capital  gain  exceeds  the  net  short-term 
capital  loss  shall  be  reduced  by  the  taxable  income  (computed 
without  regard  to  section  802(b)(3)).  There  shall  be  sub- 
tracted from  this  account  any  amount  which  is  treated  under 
section  815  as  a  distribution  to  shareholders.  Any  distri- 
bution to  shareholders  shall  be  treated  as  made  first  out  of 
this  account,  to  the  extent  thereof. 


SCHEDULE  G.— POLICYHOLDERS  SURPLUS  ACCOUNT 


Section  815(c)  (1)  provides  that  every  stock  life  insurance 
company  (both  domestic  and  foreign)  shall  establish  and 
maintain  a  policyholders  surplus  account  for  its  first  taxable 
year  beginning  after  December  31,  1958.  The  balance  re- 
maining in  this  account  as  of  Januaiy  1,  1965,  shall  be  in- 
creased by  the  additions  thereto  as  provided  by  section 
815(c)  (2),  line  2  of  the'schedule,  and  shall  be  decreased  by 
the  subtractions  therefrom  as  provided  by  section  815(c)  (3), 
line  4  of  the  schedule. 

Enter  on  line  4(a)  the  actual  distributions  to  shareholders 
in  excess  of  the  amount  reported  on  line  9,  Schedule  F. 
The  amount  to  be  entered  on  line  4(b)  is  the  tax  attributable 
•to  the  amount  (which  is  treated  as  a  subtraction  from  this 
account)  which  after  deducting  the  tax  is  the  amount  re- 
flected on  line  4(a).  This  amount  can  be  determined  by 
applying  to  the  amount  on  line  4(a),  a  ratio,  the  numerator 
of  which  is  100  percent  and  the  denominator  of  which  is  100 
percent   minus   the   taxpayer's   tax   rate    (the  sum   of  the 


normal  tax  rate  plus  if  applicable  the  surtax  rate).  See 
the  regulations.  The  subtractions  to  be  entered  on  line  4(c) 
shall  be  treated  as  made  only  after  the  subtractions  have 
been  made  on  lines  4(a)  and  (b). 

Section  815(d)  (5)  provides  that  if  any  amount  added  to 
the  policyholders  surplus  account  increases  or  creates  a  loss 
from  operations  and  part  or  all  of  the  loss  cannot  be  used  in 
any  other  year  to  reduce  the  company's  taxable  income,  then 
such  loss  shall  reduce  (as  of  the  time  the  addition  to  the 
policyholders  surplus  account  was  made)  the  policyholders 
surplus  account.  The  reduction  from  the  account  shall  be 
made  after  any  addition  and  before  any  amounts  are  sub- 
tracted from  the  account.  If  the  policyholdei'S  surplus  ac- 
count has  been  adjusted  under  section  815(d)  (5)  and  the 
balance  as  of  the  end  of  the  preceding  year  is  different  than 
the  balance  as  of  the  beginning  of  the  current  year,  attach 
a  schedule  setting  forth  the  adjustments  to  reconcile  the 
preceding  balance  and  current  balance. 


EXPENSE  ACCOUNT  ALLOWANCES— SCHEDULE  J,  COLUMN  7 


Expense  account  allowance  means:  (1)  amounts,  other 
than  compensation,  received  as  advances  or  reimbursements, 
and  (2)  amounts  paid  by  or  for  the  corporation,  for  expenses 
incurred  by  or  on  behalf  of  an  officer  including  all  amounts 
charged  through  any  type  of  credit  card. 

However,  this  term  does  not  include  amounts  paid  for: 
(a)  the  purchase  of  goods  for  resale  or  use  in  your  business; 
(6)  incidental  expenses,  such  as  the  purchase  of  office 
supplies  for  the  corporation  or  local  transportation  in  con- 
nection with  an  errand;  and  (c)  such  fringe  benefits  as 
hospitalization  insurance,  approved  pension  trust  funds  and 
unemployment  insurance. 


Column  7  of  Schedule  J  is  to  be  completed  for  your  25 
highest  paid  officers.  To  determine  the  highest  paid  officers 
for  this  purpose  all  allowances  including  expense  account 
allowances  as  described  above  must  be  added  to  each  officer's 
compensation.  Column  7  need  not  be  completed  for  any 
officer  for  which  the  combined  amount  is  less  than  $10,000. 

The  information  is  to  be  submitted  by  each  member  of  an 
affiliated  group  which  files  a  consolidated  return. 

For  this  purpose  an  officer  is  a  person  who  is  elected  or 
appointed  to  office  or  who  is  designated  as  such  in  the  corpo- 
ration's charter  or  bylaws  such  as  regular  officers,  directors, 
chairman  of  the  board,  etc. 


TAX  COMPUTATION  INSTRUCTIONS 


General. — Section  802(a)(1)  provides  a  normal  tax  and 
surtax  on  the  life  insurance  company  taxable  income  com- 
puted at  the  rates  provided  by  section  11. 

1.  Normal  tax. — Section  11  provides  a  normal  tax  for  tax- 
able years  beginning  after  December  31,  1963,  equal  to  22 
percent  of  taxable  income. 

2.  Surtax. — Sectjon  11  provides  a  surtax  for  taxable  years 
beginning  after  December  31,  1964,  equal  to  26  percent  of  the 
amount  by  which  the  taxable  income  exceeds  the  surtax  ex- 
emption. 

3.  Surtax  exemption. — The  surtax  exemption  for  any  tax- 
able year  is  $25,000,  except  for  certain  controlled  corpora- 
tions to  which  section  1561  applies.  If  section  1561  applies, 
use  Form  3920  to  compute  your  tax. 

4.  Election  of  multiple  surtax  exemptions  by  controlled 
corporations. — A  controlled  group  of  corporations  may  elect 
under  section  1562  to  claim  multiple  surtax  exemptions.  If 
such  an  election  is  made,  use  Form  3920  to  compute  your  tax. 

5.  Credit  for  taxes. — If,  in  accordance  with  section  901,  a 
credit  is  claimed  by  a  domestic  corporation  on  account  of  in- 


come, war  profits  and  excess  profits  taxes  paid  or  accrued  to 
a  foreign  country  or  a  possession  of  the  United  States,  Form 
1118  should  be  submitted  with  the  return.  In  case  credit  is 
sought  for  taxes  accrued  but  not  paid,  the  District  Director 
may  require  a  bond  on  Form  1117  as  a  condition  precedent  to 
the  allowance  of  the  credit.  For  carryback  and  carryover 
of  a  foreign  tax  credit,  see  sections  904(d),  904(e),  and 
904(f). 

6.  'Tax  from  recomputing  prior  year  investment  credit. — 
Where  property  is  disposed  of  prior  to  the  life  used  in  com- 
puting the  investment  credit,  the  tax  for  the  year  in  which 
the  property  is  so  disposed  of  must  be  increased  by  the  dif- 
ference between  the  credit  taken  on  such  property  and  the 
credit  which  would  have  been  allowed  had  the  actual  life 
been  used.     (Section  47.) 

7.  Overpayment  credited  to  estimated  tax. — If  the  tax- 
payer elects  to  have  all  or  part  of  the  overpayment  shown 
by  his  return  applied  to  his  estimated  tax  for  his  succeeding 
taxable  year,  no  interest  shall  be  allowed  on  such  portion  of 
the  overpayment  credited. 
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Detach 
b«fore 
filing 


INSTRUCTIONS 

(References  are  to  the  Internal  Revenue  Code) 


A.  General. — Report  sales  or  exchanges  of  capital  assets  and 
sales  or  exchanges  of  property  other  than  capital  assets  in  Schedule 
D.  Every  sale  or  exchange  of  property,  even  though  no  gain  or 
loss  may  be  indicated,  must  be  reported  in  detail. 

B.  Definition  o£  capital  assets. — The  term  "capital  assets" 
means  property  held  by  the  taxpayer  (whether  or  not  connected 
with  its  trade  or  business),  but  does  not  include  (1)  stock  in  trade 
of  the  taxpayer  or  other  property  of  a  kind  which  would  properly 
be  included  in  the  mventory  of  the  taxpayer  if  on  hand  at  the  close 
of  the  taxable  year,  or  property  held  by  the  taxpayer  primarily 
for  sale  to  customers  in  the  ordinary  course  of  its  trade  or  business; 
or  (2)  property  used  in  the  trade  or  business,  of  a  character  which 
is  subject  to  the  allowance  for  depreciation  provided  in  section  167, 
or  real  property  used  in  the  trade  or  business  of  the  taxpayer  (see 
below);  or  (3)  certain  copyrights,  literary,  musical,  or  artistic  compo- 
sitions, or  similar  properties;  or  (4)  accounts  or  notes  receivable 
acguired  in  the  ordinary  course  of  trade  or  business  for  services 
rendered  or  from  the  sale  of  property  described  in  (1)  above;  or  (5) 
an  obligation  of  the  United  States  or  any  of  its  possessions,  or  of  a 
State  or  any  political  subdivision  thereof,  or  of  the  District  of 
Columbia,  issued  on  or  after  March  1,  1941,  on  a  discount  basis 
and  payable  without  interest  at  a  fixed  maturity  date  not  ex- 
ceeding 1  year  from  the  date  of  issue.     (Sec.  1221.) 

The  above  definition  is  modified  in  the  case  of  life  insurance 
companies  in  that  the  exclusion  of  item  2  (property  used  in  a  trade 
or  business,  etc.)  relates  only  to  property  used  in  carrying  on  an 
insurance  business.     (Sec.  81 7(a)  (2).) 

The  term  "property  used  in  carrying  on  an  insurance  business" 
means  those  assets  used  in  the  operation  of  the  insurance  trade  or 
business.  These  assets  include  such  items  as  the  home  office  build- 
ing, branch  offices,  office  equipment,  and  furniture  and  fixtures. 
These  assets  do  not  include  the  investment  assets  from  which  interest, 
rents,  dividends,  and  royalties  are  derived.  Thus,  the  gains  or 
losses  from  the  sale  or  exchange  of  depreciable  assets  attributable 
to  any  trade  or  business  (other  than  an  insurance  business)  carried 
on  by  the  life  insurance  company,  such  as  renting  various  pieces 
of  real  estate,  or  operating  a  radio  station,  a  housing  development, 
or  a  farm,  will  be  treated  as  gains  or  losses  trnm  the  sole  or  ex* 
change  of  capital  assets. 

C.  Gains  from,  section  1245  or  1250  property  held  more  than 
6  months  (Part  I). —  (Report  any  gain  from  such  property 
held  for  6  months  or  less  in  Part  IV.)  Except  as  provided 
below  section  1245  property  means  depreciable  (a)  personal  prop- 
erty (other  than  livestock)  including  intangible  personal  property; 
(b)  tangible  real  property  (except  for  buildings  and  their  structural 
components)  if  used  as  an  integral  part  of  manufacturing,  produc- 
tion, or  extraction,  or  of  furnishing  transportation,  communications, 
electrical  energy,  gas,  water,  or  sewage  disposal  services,  or  used 
as  a  research  or  storage  facility  in  connection  with  these  activities; 
and  (c)  elevators  or  escalators. 

Except  as  provided  below  section  1250  property  means  depre- 
ciable real  property  (other  than  section  1245  property). 

See  sections  1245(b)  and  1250(d)  for  exceptions  and  limita- 
tions involving:  (a)  disposition  by  gift;  (b)  certain  tax-free  trans- 
actions; (c)  like  kind  exchanges,  involuntary  conversions;  and  (d) 
sales  or  exchanges  to  effectuate  FCC  policies  and  exchanges  to 
comply  with  SEC  orders. 

Column  f  of  Part  I. — In  computing  depreciation  allowed  or 
allowable  for  elevators  or  escalators  enter  in  column  f-1  deprecia- 
tion prior  to  July  1.  1963,  and  in  column  f-2  depreciation  after 
June  30,   1963. 

Column  i  of  Port  I,  section  1250  property  only.— If  held  for 
more  than  6  months,  but  not  more  than  1  year,  enter  the  smaller  of 

(1)  column  h,  or 

(2)  column  f-2. 

If  held  for  more  than  1  year,  enter  the  result  of  multiplying  the 
smaller  of 

(1)  column  h,  or 

(2)  column  f-2  less  the  amount  of  depreciation  computed  for 
the  same  period  using  the  straight  line  method, 

by  the  percentage  obtained  by  subtracting  from  100%,  one  per- 
centage point  for  each  full  month  the  property  was  held  in  excess 
of  20  months.  Where  substantial  improvements  have  been  made 
within  the  preceding  10  years,  see  section  1250(f). 

Gain  on  sales  by  a  "controlled"  corporation. — In  the  case  of 
a  sale  or  exchange,  directly  or  indirectly,  of  property  between  an 
individual  and  a  corporation  more  than  80  percent  in  value  of  the 
outstanding  stock  of  which  is  owned  by  such  individual,  his  spouse, 
and  his  minor  children  and  minor  grandchildren,  any  gain  recog- 
nized to  the  transferor  from  such  sale  or  exchange  shall  be  treated 


as  gain  from  the  sale  or  exchange  of  property  which  is  neither  a 
capital  asset  nor  property  described  in  section  1231,  if  such  prop- 
erty in  the  hands  of  the  transferee  is  depreciable  under  section  167. 
Section  1239. 

D.  Gains  and  losses  from  involuntary  conversion  and  from 
the  sale  or  exchange  of  certain  property  used  in  the  trade  or 
business. — Section  1231  ot  the  Code  provides  m  part  that  where 
the  gains  from  the  sale  or  exchange  of  property  used  in  the  trade  or 
business  and  held  more  than  6  months  exceed  the  losses,  each 
gain  and  loss  is  treated  as  though  it  was  from  the  sale  or  exchange 
of  a  long-term  capital  asset.  Where  the  losses  exceed  the  gains, 
then  each  gain  or  loss  is  considered  as  not  being  from  the  sale  or 
exchange  of  a  capital  asset,  with  the  result  that  ordinary  gain  or 
loss  is  realized. 

Section  817(a)  provides  that  in  applying  section  1231(a),  the 
term  "property  used  in  the  trade  or  business"  shall  be  treated  as 
including  only  (1)  property  used  in  carrying  on  an  insurance  busi- 
ness, of  a  character  which  is  subject  to  the  allowance  for  deprecia- 
tion provided  in  section  167,  held  for  more  than  6  months,  and  real 
property  used  in  carrying  on  an  insurance  business,  held  for  more 
than  6  months,  which  is  not  described  m  section  1231(b)(1)(A) 
(relating  to  property  includible  in  inventory),  section  1231(b)(l)(B} 
(relating  to  property  held  for  sale  to  customers),  or  section 
1231  (b)(1)(C)  (relating  to  a  copyright,  a  literary,  musical,  or  artistic 
composition,  etc.);  and  (2)  to  timber,  coal,  and  domestic  iron  ore  to 
which  section  631  applies.     See  instruction  B. 

The  total  shown  on  line  5  determines  whether  the  items  reflected 
therein  represent  a  long-term  capital  gain  or  an  ordinary  loss.  In 
either  case,  after  the  initial  determination  the  items  must  be  segre- 
gated into  (1)  assets  held  on  December  31,  1958,  where  the  F.M.V. 
exceeded  the  adjusted  basis  on  that  date,  and  (2)  other,  and  the 
totals  entered  into  the  appropriate  schedules  of  Part  III  or  Part  IV. 

E.  Basis. — The  "basis"  for  certain  property  is  not  subject  to 
the  same  rule  for  reporting  gams  as  for  losses. 

(a).  Gain  on  property  held  on  December  31,  1958 — Section 
817(b)(1) — in  effect,  limits  the  amount  of  gain  that  is  to  be  recog- 
nized on  the  sale  or  other  disposition  of  certain  property  held  by  the 
company  on  December  31,1 958.  This  is  accomplished  by  treating 
the  gain  on  the  sale  or  other  disposition  of  such  property  as  an 
amount  (but  not  less  than  zero)  egual  to  the  amount  by  which  the 
gain  (determined  without  regard  to  817(b)(1))  exceeds  the  difference 
between  the  fair  market  value  on  December  31,  1958,  and  the 
adjusted  basis  (as  provided  in  sec.  1016(a)  of  the  Code)  for  determin- 
ing gain  as  of  such  date.  This  limitation  on  the  amount  of  gain 
recognized  applies  only  if  (1)  the  property  was  held  by  a  life  in- 
surance company  on  December  31,  1958.  (2)  the  fair  market  value 
of  the  property  on  December  31,  1958,  is  greater  than  the  adjusted 
basis  tor  determining  gain  as  of  that  date,  and  (3)  the  taxpayer  has 
been  a  life  insurance  company  at  all  times  on  and  after  December 
31,  1958,  until  the  date  of  sale  or  other  disposition  of  the  property. 

(b).  Certain  substituted  property  acquired  after  December  31, 
1 958— Section  8 1 7(b)  (2)— provides  certain  rules  for  property 
acquired  after  December  31,  1958,  and  having  a  substituted  basis 
within  the  meaning  of  section  1016(b).  Subparagraph  (A)  of 
section  817(b)(2)  provides,  for  purposes  of  section  817(b)(1),  that 
such  property  shall  be  deemed  as  having  been  held  continuously 
by  the  taxpayer  since  the  beginning  of  the  holding  period  of  the 
property,  determined  in  accord  with  section  1223.  Subparagraph 
(B)  provides,  for  purposes  of  section  817(b)(1),  that  the  fair  market 
value  and  the  adjusted  basis  shall  be  that  of  that  property  for  which 
the  holding  period  taken  into  account  includes  December  31,  1958. 
Subparagraph  (C)  provides  that  sectiofi  817(b)(1)  shall  apply  only 
if  the  property  or  properties  the  holding  period  of  which  are  taken 
into  account  were  held  only  by  life  insurance  companies  after 
December  31,  1958,  during  the  holding  periods  so  taken  into  ac- 
count. Subparagraph  D  provides  that  the  difference  between  the 
fair  market  value  and  the  adjusted  basis  referred  to  in  817(b)(1) 
shall  be  reduced  (but  not  below  zero)  by  the  excess  of  (i)  the  gain 
that  would  have  been  recognized  but  for  section  817(b)  on  all  prior 
sales  or  dispositions  after  December  31,1 958,  of  properties  referred 
to  in  section  817(b)(2)(C),  over  (ii)  the  gain  that  was  recognized 
on  such  sales  or  other  dispositions.  Subparagraph  (E)  provides 
that  the  basis  of  such  property  shall  be  determined  as  if  the  gain 
which  would  have  been  recognized  but  for  section  817(b),  were 
recognized  gain. 

Section  817(b)(3)  provides  that  the  term  "property"  (for  purposes 
of  (a)  and  (b),  above)  does  not  include  insurance  and  annuity 
contracts  (and  contracts  supplementary  thereto)  and  property 
described  in  paragraph  (1)  of  section  1221  (relating  to  stock  in 
trade  or  inventory-type  property). 
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(c).  Property  held  on  December  31,  1958,  and  certain  substituted 
property  acquired  after  December  31,  1958. — In  determining  loss 
for  such  property  (described  in  (a)  and  (b),  above)  the  basis  is  cost, 
adjusted  as  provided  by  section  1016. 

(d).  Other  property  acquired  after  December  31,  1958. — Where 
property,  other  than  property  described  in  (b)  above,  was  purchased 
after  December  31,  1958,  the  basis  is  cost,  adjusted  as  provided  in 
section  1016.  Where  property  was  acquired  by  bequest,  gift, 
involuntary  conversion,  or  wash  sale  of  stock;  see  sections  1014 
1015,  1033.  and  1091,  respectively. 

F.  Losses. — Losses  from  sales  or  exchanges  of  capital  assets 
shall  be  allowed  only  to  the  extent  of  gains  from  such  sales  or  ex- 
changes. However,  the  amount  of  a  net  capital  loss  sustained  in 
1959  and  subsequent  years  may  be  carried  over  to  each  of  the  5 
succeeding  taxable  years  (or  to  the  extent  such  loss  is  attributable 
to  a  foreign  expropriation  loss  to  each  of  the  10  succeeding  taxable 
years).  A  net  capital  loss  shall  be  treated  in  each  such  suc- 
ceeding taxable  year  as  a  short-term  capital  loss  to  the  extent 
not  allowed  as  a  deduction  against  any  net  capital  gains  of  any 
taxable  year  intervening  between  the  taxable  year  in  which  the 
net  capital  loss  was  sustained  and  the  taxable  year  to  which 
carried. 

A  net  capital  loss  for  any  taxable  year  beginning  before  January 
1,   1959,  shall  not  be  taken  into  account.     (Sec.  817(c).) 

1(a).  Losses  on  securities  becoming  worthless. — If  any  securities 
(as  defined  below)  become  worthless  within  the  taxable  year  and 
are  capital  assets,  the  loss  resulting  therefrom  shall  be  considered 
as  a  loss  from  the  sale  or  exchange,  on  the  last  day  of  such  taxable 
year,  of  capital  assets.     Section    165(g)(1). 

(b).  Definition  of  security. — For  the  purpose  of  determining  capital 
losses  under  section  165,  the  term  "security"  means  a  share  of  stock 
in  a  corporation;  a  right  to  subscribe  for,  or  to  receive,  a  share  of 
stock  in  a  corporation;  or  a  bond,  debenture,  note  or  certificate,  or 
other  evidence  of  indebtedness,  issued  by  a  corporation  or  by  a 
government  or  political  subdivision  thereof,  with  interest  coupons  or 
in  registered  form.  However,  securities  issued  by  certain  affiliated 
corporations  shall  not  be  deemed  capital  assets.     Section  1 65(g)  (3) . 

2.  Losses  not  allowable. — No  loss  shall  be  recognized  in  any 
sole  or  other  disposition  of  shares  of  stock  or  securities  where  there 
has  been  acquired  substantially  identical  stock  or  securities,  or 
there  has  been  entered  into  a  contract  or  option  to  acquire  sub- 
stantially identical  stock  or  securities,  within  30  days  before  or 
after  the  dale  of  such  sale  or  disposition,  except  in  cases  of  dealers 
in  stocks  and  securities  which  have  sustained  the  loss  in  a  trans- 
action made  in  the  ordinary  course  of  business.     Section  1091. 

Except  in  the  case  of  distributions  in  liquidation,  no  deduction 
shall  be  allowed  in  respect  of  losses  from  sales  or  exchanges  of 
property,  directly  or  indirectly,  between  an  individual  and  a 
corporation  in  which  such  individual  owns,  directly  or  indirectly, 
more  than  50  percent  in  value  of  the  outstanding  stock;  or  (except 
in  the  case  of  distributions  in  liguidation)  between  two  corporations 
more  than  50  percent  in  value  of  the  outstanding  stock  of  each  of 
which  is  owned,  directly  or  indirectly,  by  or  for  the  same  individual, 
if  either  one  of  such  corporations,  with  respect  to  the  taxable  year 
of  the  corporation  preceding  the  date  of  the  sale  or  exchange  was, 
under  the  law  applicable  to  such  taxable  year,  (1)  a  personal  hold- 
ing company,  as  defined  in  section  542,  or  (2)  a  foreign  personal 
holding  company,  as  defined  in  section  552.  (For  the  purpose  of 
determining  the  ownership  of  stock,  in  applying  this  paragraph, 
see  section  267.) 

G.  Gain  on  transactions  occurring  prior  to  January  1 ,  1959. — 

Section  817(d)  provides  that  any  gain  from  the  sale  or  exchange  of  a 
capital  asset,  and  any  gain  considered  as  gain  from  the  sale  or 
exchange  o*  a  capital  asset  which  results  from  sales  or  other  disposi- 
tions of  property  prior  to  January  1,  1959,  shall  not  be  included. 
H.  Emergency  facilities.— If  emergency  facilities  are  sold  or 
exchanged,  see  section  1238. 

I.  Long-term  capital  gains  from  regulated  investment 
companies. — Include  in  income  as  a  long-term  capital  gain  the 
amount  the  corporation  has  been  notified  constitutes  its  share  of  the 
undistributed  capital  gams  of  a   regulated  investment  company. 

J.  Short  sales  of  capital  assets. — For  rules  regarding  tax 
conseguences  of  certain  short  sales  of  stock  or  other  securities 
(including  those  dealt  with  on  a  "when  issued"  basis),  and  trans- 
actions in  commodity  futures,  see  section  1233. 

Specific  Instructions  for  Parts  II  Through  IV 

Column  (a)  description. — Enter  full  description  of  each  item  of 
property  sold  or  exchanged,  even  though  no  gain  or  loss  may  be 
indicated.  Such  description  should  include  the  following  facts: 
(a)  For  real  estate,  location  and  description  of  land,  description  of 
improvements,  details  explaining  depreciation;  (b)  for  bonds  or 
other    evidences    of    indebtedness,    name    of    issuing    corporation. 


description  of  the  particular  issue,  denomination,  and  amount;  (c) 
for  stocks,  name  of  issuing  corporation,  class  of  stock,  number  of 
shares,  and  capital  changes  affecting  basis  (nontaxable  stock 
dividends,  other  nontaxable  distributions,  stock  rights,  etc.). 

Column  (e)  depreciation. ^Enter  in  column  "e"  the  amount  of 
depreciation,  obsolescence,  amortization,  and  depletion  in  respect 
of  the  property.     This  amount  shall  be  the  sum  of  the  following: 

(a)  The  amount  of  depreciation,  obsolescence,  amortization,  and 
depletion  which  has  been  allowed  (but  not  less  than  the  amount 
allowable)  in  respect  of  such  property  since  date  of  acguisition. 
For  any  period  after  December  31,  1951,  the  amount  of  depre- 
ciation, etc.,  allowed  (and  which  is  in  excess  of  the  amount  allowable) 
shall  be  disregarded  to  the  extent  that  such  excess  does  not  result 
in  a  reduction  for  any  taxable  year  of  the  taxpayer's  income  tax; 
and 

(b)  The  amount  of  depreciation,  obsolescence,  amortization, 
and  depletion  actually  sustained: 

(1)  Prior  to  March  1,  1913,  if  the  property  was  acquired  before 
that  date;  or 

(2)  Since  February  28,  1913,  and  before  January  1,  1958, 
with  respect  to  property  to  which  section  1016(a)(2)  was  inappli- 
cable during  such  period. 

Column  (f)  basis. — If  the  amount  shown  as  the  basis  is  other 
than  actual  cosh  cost  of  the  property  sold  or  exchanged,  full  details 
must  be  furnished  regarding  the  acquisition  of  the  property.  Sub- 
sequent improvements  to  be  entered  in  column  "f"  include  expendi- 
tures for  additions,  improvements,  renewals,  and  replacements 
made  to  restore  the  property  or  prolong  its  useful  life.  Do  not  include 
ordinary  repairs,  interest,  or  taxes  In  column  "f"  or  elsewhere  in 
computing  gain  or  loss.     Also,  see  General  Instruction  E. 

Column  (g)  gain  (loss). — Except  where  section  817  is  appli- 
cable, the  gam  or  loss  is  the  result  of  column  "d"  plus  column  "e",  less 
column  "f."  Where  section  817  is  applicable,  complete  columns 
"a"  through  "f"  and  attach  a  schedule  showing  the  method  of  com- 
puting the  gain  reported  in  column  "g."     See  General  Instruction  E. 

Columns  (h)-(k). — These  columns  are  to  be  used  only  in  those 
cases  where  the  fair  market  value  of  such  property  held  or  deemed 
held  on  December  31,  1958,  exceeds  the  adjusted  basis  tor  determin- 
ing gain  as  of  such  date. 

Line  4. — Enter  each  section  1231  item  not  carried  over  from 
line  3. 

Line  5. — Enter  the  total  of  the  section  1231  items,  described  in 
line  4. 

Line  6. — Enter  each  short-term  capital  gain  (loss).  The  term 
"short-term"  applies  to  the  category  of  gains  and  losses  arising 
from  the  sale  or  exchange  of  capital  assets  held  6  months  or 
less. 

Line  7. — Enter  your  net  short-term  capital  gain  or  loss.  The  term 
"net  short-term  capital  gain"  means  the  excess  of  the  total  of  all  of  the 
short-term  capita!  gains  over  the  total  of  the  short-term  capital  losses. 
The  term  "net  short-term  capital  loss"  means  the  excess  of  the 
total  of  the  short-term  capital  losses  over  the  total  of  all  of  the  short- 
term  capital  gains.     This  total  should  also  be  entered  on  line  13. 

Line  8. — Enter  the  total  of  the  applicable  items  from  Part  II  and 
each  long-term  capital  gain  from  assets  held  on  December  31, 
1958,  where  the  fair  market  value  exceeded  the  adjusted  basis  on 
that  date.  The  term  "long-term"  applies  to  the  category  of  gains 
and  losses  arising  from  the  sale  or  exchange  of  capital  assets 
held  more  than  6  months. 

Line  9. — Enter  the  total  of  the  long-term  capital  gains  described 
in  line  8. 

Line  10. — ^Enter  each  long-term  capital  gain  (loss)  that  does  not 
qualify  under  line  8. 

Line  11. — Enterthe  total  of  the  gains  and  losses  that  are  shown  In 
line  10,  column  g. 

Line  12. — Enter  your  net  long-term  capital  gain  or  loss.  The  term 
"net  long-term  capital  gain"  means  the  excessof  the  total  of  all  of  the 
long-term  capital  gains  over  the  total  of  the  long-term  capital  losses. 
The  term  "net  long-term  capital  loss"  means  the  excess  of  the  total 
of  the  long-term  capital  losses  over  the  total  of  all  of  the  long-term 
capital  gains.     This  total  should  also  be  entered  on  line  14. 

Alternative  tax. — If  the  net  long-term  capital  gain  exceeds  the  net 
short-term  capital  loss,  then,  in  lieu  of  the  normal  tax  and  surtax 
imposed  upon  taxable  income,  there  is  imposed  an  alternative  tax 
(if  such  tax  is  less  than  the  normal  tax  and  surtax).  The  alterna- 
tive tax  is  the  sum  of  (1)  a  partial  tax,  computed  at  the  normal 
tax  and  surtax  rates  on  the  taxable  income  determined  by  reducing 
the  taxable  investment  income,  and  the  gain  from  operations,  by  the 
amount  of  the  excess  of  the  net  long-term  capital  gain  over  the  net 
short-term  capital  loss,  and  (2)  25  percent  of  such  excess. 

Controlled  Corporations. — Controlled  corporations  see  Tax 
Computation  Instructions  of  1120-L. 
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FOKM  1120  M 

U.S.  Txeosuiy  Department 
Internal  Revenue  Service 


U.S.  MUTUAL  INSURANCE  COMPANY  INCOME  TAX  RETURN 

(For  Mutual  Comiianjes  Other  Than  Life  and  Certain  Marine  Insurance  Companies  and  Other  Than  Fire 
or  Flood  Insurance  Companies  Which  Operate  on  Basis  ol  Perpetual  Policies  or  Premium  Deposits) 

PLEASE  TYPE  OR  PRINT 


FOR  CALENDAR  YEAR 

1965 


A.  Date  Incorporated 


B.  Place  incorporated 


Number  and  street 


C.  Employes  Identification  Numbei 


City  or  town.  State,  and  Postal  ZIP  code 


D.  Did  the  company  file  with  the  District  Director  of  Internal  Revenue 

a  copy  of  the  annual  statement  for  the  preceding  year  as  required 

by  General  Instruction  I? Yes  EH     No  I    ] 

If  "Yes,"  state  District  Director's  office  in  which  statement  was  filed. 

E.  If  a  copy  of  the  annual  statement  required  by  General  Instruction  J 

does  not  accompany  this  return,  state  reason  why  the  statement  is 
not  attached _ 

F.  Did  the   company  at   the  end  of  the  taxable  year  own  directly  or 

indirectly  50  percent  or  more  of  the  voting  stock  of  a  domestic 

corporation?     Yes  lJ     No  Q     (For  rules  of  attribution,  see  sec- 
tion 267(c).) 

li  the  answer  is  "Yes,"  attach  separate  schedule  showing:  (a)  name, 
address,  and  employer  identification  no.;  and  (b)  percentage  owned. 

G.  Were  you  a  U.S.  shareholder  of  any  controlled  foreign  corporation? 

Yes  D     No  n   (see  sections  951  and  957.)     If  "Yes,"  attach  Form 
3646  for  each  such  corporation. 


H.  Did  you  incur  expenses  in  connection  with:  (If  answer  to  any  question 
is  "Yes,"  check  applicable  boxes  within  that  question.) 

(1 )  A  hunting  lodge  O,  working  ranch  or  farm  □,  fishing  camp  □, 
resort  property  O,  pleasure  boat  or  yacht  □,  or  other  similar 
facility  D  ?     Yes  □     No  D 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or  sulteCH, 
apartment  CD,  or  other  dwelling  O,  which  was  used  by  customers 
or  employees  or  members  of  their  families?  (Other  than  use  by 
employees  while  in  business  travel  status.)     Yes  CD     No  [J 

(3)  The  attendance  of  your  employees'  families  at  conventions  or 
business  meetings?     Yes  EU     No  Q 

(4)  Vacotionsfor  employees  or  members  of  their  families?  (Other 
than  amount  reported  on  Form  W-2.)     Yes  Q     No  fl 

I.  Were  you  liable  for  filing  Forms  1096  and  1099  or  1087  for  the  cal- 

endar  year  1965? Yes  □     No  D 

If  "Yes,"  where  were  they  filed? 


Taxable  investment  income  (loss)  (Schedule  A) 

Statutory  underwriting  income  (loss)  (Schedule  B,  line  11) 

Amounts  subtracted  from  the  Protection  Against  Loss  Account  (Schedule  C) . 

Total  (lines  1  through  3) 

Less:  Unused  loss  deduction  (attach  schedule) 

Mutual  insurance  company  taxable  income 


7.  Normal  tax:  The  lesser  of  (a)  or  (b) 

(a)  22  percent  of  line  6 

(b)  44  percent  of  (line  6  less  $6,000) 

8.  Surtax:  26  percent  of  ((amount  by  which  line  6  exceeds  $25,000)  and  amount 

included  by  reciprocal — see  instructions] 

9.  Total  (line  7  plus  line  8) 

10.  Alternative  tax  for  certain  small  companies  (Schedule  A-2) 


to  be 


Income  tax  (line  9,  10,  or  from  line  22  separate  Schedule  D,  Form  1120,  whichever  is  applicable). 

Foreign  tax  credit  (attach  Form  1118) 

Balance  (line   1 1  less  line  12) 

Investment  credit  (attach  Form  3468) 

Balance  (line  13  less  line  14) 

Tax  from  recomputing  prior  year  investment  credit  (attach  statement) 

Total  income  tax  (line  1 5  plus  line  16) 

Credits:   (a)  Tax  paid  with  Form  7004  application  for  extension  (attach  copy) 

(b)  Payments  and  credits  on  1 965  declaration  of  estimated  tax 

(c)  From  regulated  investment  companies  (attach  Form  2439) 

(d)  By  reciprocal  for  tax  paid  by  attorney-in-fact  under  section  826(e) 

If  line  17  is  larger  than  credits  (line  18),  the  balance  is  TAX  DUE Enter  balance  here  • 

If  line  17  is  less  than  credits  (line  18)  Enter  the  OVERPAYMENT  HERE 


Enter  amount  of  line  20  you  want:  Credited  on  1966  estimated  tax _ Refunded  - 


Under  penalties  of  perjury,  I  declare  that  I  have  examined  this  return,  including  accompanying  schedules  and  statements,  and  to  the  best  of 
my  knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based  on  all  information 
of  which  he  has  any  knowledge. 


CORPORATE 
SEAL 


Signature  oi  officer 


Individual  or  firm  signature  of  preparer 
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Schedule  A.— COMPUTATION  OF  TAXABLE  INVESTMENT  INCOME— Section  822 
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Line  and 
Instruction  No. 

1.  Interest  on: 

(a)  Wholly  exempt  obligations  (attach  schedule) 

(b)  U.S.   obligations 

(c)  Loans,  notes,  mortgages,  bank  deposits,  bonds,    debentures,  etc  . 

Totals , 

2.  Dividends  (Schedule  E-I) 

3.  Rents  (attach  schedule) 

4. 
5. 

e. 

7. 
8. 
9. 


1.  Interest  received 


2.  Amortization  of 
premium 


Royalties  (attach  schedule) 

Income  Irom  trade  or  business  other  than  insurance  business 

Leases,  etc 

Total  (lines   1   through  6) 

Net  gain  from  sale  or  exchange  of  capital  assets  from  separate  Schedule  D,  Form  1 120, 


Gross  investment  income  (total  of  lines  7  and  8) 


10.  Interest  wholly  exempt  from  tax  (line  1  (a),  column  3) 

11.  Investment  expenses  (attach  schedule) 

12.  Taxes 


13.  Real  estate  expenses 

14.  Depreciation  fline  1 ,  Schedule  F) 

Depletion  (attach  schedule) 

Trade  or  business  deductions,  as  provided  in  Section  822  (c)  (8)  (attach  schedule) 

Interest  paid  or  accrued 

Other  capital  losses  (from  Schedule  A-3) 

Total  deductions  on  lines  1 0  through  18 

Line  9  less  line  19 

Less:   Dividends-received  deduction  (Schedule  E-11,  but  not  to  exceed  85  percent  of  line  20) . 
Taxable  investment  income  (loss) 


3.  Total 
(Column  1  less  Column  2) 


Schedule  A  1.— INVESTED  ASSETS  BOOK  VALUES 

(Schedule  need  not  be  filled  in  ii  no  deduction  is  claimed  for  any  general  expenses  that  are  allocated  to  investment  income.) 

1.  Beginning  of  taxable  year 


1.  Real  estate 

2.  Mortgage  loans 

3.  Collateral  loans 

4.  Policy  loans,  including  premium  notes 

5.  Bonds  of  domestic  corporations 

6.  Stocks  of  domestic  corporations 

7.  Government  obligations,  etc.  (attach  schedule) 

8.  Bank  deposits  bearing  interest 

9.  Other  interest-bearing  assets  (attach  schedule) 

10.  Totals  of  lines  1  through  9 

11.  Total  of  columns  1  and  2,  line  10 

12.  Mean  of  the  invested  assets  for  the  taxable  year  (one-half  of  line  11) 

13.  One-fourth  of  1  percent  of  the  mean  of  the  invested  assets 

14.  Income  base  (line  9,  Schedule  A,  less  the  sum  of  lines  12  through  18,  Schedule  A). 

15.  3Va  percent  of  line  12 

16.  Excess  (if  any)  of  line  1 4  over  line  15 

17.  One-fourth  of  line  16 

18.  Limit  on  deduction  for  investment  expenses  (line  13  plus  line  17) 


2.  End  of  taxable  year 


Schedule  A-2.— ALTERNATIVE  TAX  FOR  CERTAIN  SMALL  COMPANIES— Section  821  (c) 


1 .  Taxable  inveshnent  income  (Schedule  A) . . 

2.  Normal  tax:  The  lesser  of  (a)  or  (b) 

fol   22  nercent  of  line  1 

5.   (a)  Amount  from  line  7,  Schedule  A 

(c)   Total  of  (a)  plus  (b)  (If  $150,000  or  less, 
enter  zero.      If  $250,000  or  more,  enter 
$250,000) 

(d)   

150,000.00 

3.  Surtax:  26  percent  of  (line  1  less  $25,000) . 

4.  Total  (lines  2  and  3) 

(e)    Excess  of  line  (c)  over  (d) 

6.  Amount   on    line  4  multiplied  by  line  5(e) 
divided  by  $100,000 
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Schedule  A-3. — OTHER   CAPITAli  LOSSES    (See  instructions)    (Capital  assets  sold  or  exchanged  to  meet  abnormal  msurcnce  losses  and  to 
provide  for  the  payment  ot  dividends  and  similar  distributions  to  policyholders) 


1.  Dividends  and  similar  distributions  paid  to  policyholders 

2.  Losses  paid 

3. 
4. 
5. 
6. 
7. 


9. 


Expenses  paid  

Total  of  lines  1  through  3 

Less:  Interest  received  (line  1,  column  3,  Schedule  A,  adjusted  to  cash  method  if  on  accrual  method)  . 

Dividends  received  (Schedule  E-I,  adjusted  to  cash  method  if  on  accrual  method) 

Lines  3  through  6  of  Schedule  A  (adjusted  to  cash  method  if  on  accrual  method) 

Net  premiums  received  (adjusted  to  cash  method  if  on  accrual  method) 

Excess  (if  any)  of  line  4  over  sum  of  lines  5,  6,  7,  and  8 


1.  Description  ot  capital  asset 

2.  Dateacquiied 

3.  Gross  sales  price 

4.  Cost  or  other  basis 

5.  Expense  o(  sale 

6.  Depreciation  allowed 
(or  allowable) 

7.  Loss  (Col.  4  plus  5  less 
the  sum  of  3  and  6) 

10.         Total 

Schedule  B.— STATUTORY  UNDERWRITING  INCOME  OR  LOSS-Section  823 

1 .  Gross  income  (Schedule  B- 1 ,  line  6) 

2.  Less:  Gross  investment  income  (Schedule  A,  line  9) 

3.  Deductions  (Schedule  B- 1 ,  line  26) 

4.  Less:  (a)  Schedule  A,  line  19 

(b)  Schedule  A,  line  21 

5.  Line  2  less  line  4 

6.  Special  deduction  (Schedule  B-2)  (not  to  exceed  line  5) 

7.  Line  5  less  line  6 

8.  Protection  against  loss  deduction  (Schedule  B-3) 

9.  Statutory  underwriting  income  (line  7  less  line  8) 

10.  Special  transihonal  undervn-iting  loss  (Section  821(0)  not  to  exceed  gain  on  line  9  (attach  schedule) . 

1 1 .  Line  9  less  line  1 0 


Schedule  Bl.— INCOME  AND  DEDUCTIONS 


1.  Investment  income — Section  832(b)(2):    (a)  Interest 

(b)  Dividends  (Schedule  E-I) 

(c)  Rents  (attach  schedule) 

Premiums  earned — Section  832(b)  (4) 

Gain  from  sale  or  other  disposition  of  property — Section  832(b)(1)(B)  (from  separate  Schedule  D,  Form  1 120) . 

Other  income— Section  832(b)(1)(C)  (attach  schedule) 

Decrease  in  subscriber  accounts — Section  823(b)  (2)  (B) 

Gross  income  (total  lines  1  through  5) 


Salaries  and  wages — Section  832(c)(1) 

Rents— Section  832(c)(1) 

Interest— Section  832(c)(2) 

Taxes — Section  832(c)  (3) 

Losses  incurred  on  insurance  contracts — Section  832(c)(4) 

Capital  losses — Section  832(c)(5)  (from  separate  Schedule  D,  Form  1 120) 

Other  capital  losses— Section  832(c)(5)  (Schedule  A-3) 

Worthless  agency  balances  and  bills  receivable — Section  832(c)(6) 

Interest  (excluded  under  Section  103) — Section  832(c)(7) 

Depreciation — Section  832(c)(8)  (line  2,  Schedule  F) 

Depletion — Section  832(c) (8)  (attach  schedule) 

Contributions — Section  832(c)(9)  (see  instructions  for  limitation) 

Dividends  paid  or  declared  to  policyholders — Section  832(c)(l  1) 

Increase  in  subscriber  accounts — Section  823(b)  (2)  (A) 

(a)  Pension,  profit-sharing,  stock  bonus,  annuity  plans — Section  832(c) (10)   (see  instructions). 

(b)  Other  employee  benefit  plans — Section  832(c)(10)  (see  instructions) 

Other  deductions — Section  832(c)(  1 0)  (attach  schedule) 

Total  deductions  on  lines  7  through  22 

Line  6  less  line  23 1 


Dividends-received  deduction — Section  832(c)  (12)  (Schedule  E-II,  but  not  to  exceed  85  percent  of  line  24). 
Total  deductions  (line  23  plus  line  25) 
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1.  Amount  from  line  7,  Schedule  A 

2.  Premiums  (see  instructions) 

3.  Total  (Ime  1  and  line  2) 

4.  If  line  3  is  not  more  than  $500,000  enter  $6,000.     If  line  3  is  less  than  $1,100,000,  but  in  excess  of  $500,000,  enter  1 
percent  of  the  difference  between  $1,100,000  and  amount  on  line  3 


Schedule  B-3.— PROTECTION  AGAINST  LOSS  DEDUCTION— Section  824(a) 

1.  Losses  incurred  (line  11,  Schedule  B-1) 

2.  1  percent  of  line  1 

3.  25  percent  of  underwriting  gain  on  line  7,  Schedule  B 

4.  Concentrated  risks:      (a)  Amount  of  line  2,  Schedule  B-1 


(b)  Amount  of  (a)  attributable  to  insuring  against  losses  arising,  either 
in  any  one  State  or  within  200  miles  of  any  fixed  point  selected  by 
the  taxpayer,  from  windstorm,  hail,  flood,  earthquake,  or  similar 
hazards 


(f) 
S.  Total  (lines  2  through  4) 


(c)  Divide  (b)  by  (a) 

(d)  I^ss 

(e)  Premium  percentage  which  exceeds  40  percent  . 
Line  7,  Schedule  B,  multiplied  by  (e) 


40% 


Schedule  C— PROTECTION  AGAINST  LOSS  ACCOUNT 


1.  Balance  at  the  beginning  of  the  year. 

2.  Additions  (Schedule  B-3) 

3.  Total  (lines  1  and  2) 

SUBTRACTIONS: 

4.  Section  824(d)(1)(A) 


5. 
6. 
7. 
8. 
9. 
10. 


Section  824(d)(1)(B) 

Section  824(d)(1)(C) 

Section  824(d)(1)(D) 

Section   824(d)(1)(E) 

Total  (lines  4  through  8) 

Balance  at  end  of  year  (line  3  less  line  9)  . 


(a) 
1%  of  losses  incurred 


25%  of  underwriting  gain 


(0 
Concentrated  risks 


(d) 
Total 


Schedule  E 

—DIVIDENDS 

PART  I.- 

-INCOME 

PART  II.— DEDUCTIONS 

1.  Domestic  corporations 

I.  85  percent  of  line  1,  Parti 

2.  Public  utility  corporations 

2.  60.208  percent  of  line  2,  Part  I 

3.  Certain  foreign  corporations 

3.  85  percent  of  line  3,  Port  1 

4,  Other    corporations 

4.  Total 

S.  Total 

Schedule  F.— DEPRECIATION     (See  instructions) 


Taxpayers  using  Revenue  Procedure  62-21,  in  column  3  state  the  cost  or  other  basis  of  assets  held  at  end  of  year.     Column  2  is  not  applicable  to 
Revenue  Procedure  62-21.  ^^ 


I.  Group  and  guideline  class  or 
description  of  property 

2.  Date  acquired 

3,  Cost  or  other  basis 

4.  Depreciation 

allowed  or  allowable 

in  prior  years 

5.  Method  ot 
computing  depfeciation 

6.  Life 
or  rale 

7.  Depreciation  for 
this  year 

1.  Total  to  be  entered  on  line  14,  Schedu 

le  A,  page  2 

2.  Totals 

Enter  on  line  16,  Schedule  B-1,  page  3 

Schedule  G.— COMPENSATION  OF  OFFICERS     (See  instructions) 


1.  Name,  address,  and  social  security  number  of  officer 

2.  Title 

3.  Time  de- 
voted to 
business 

4.  Amount  of 
compensation 

5.  Expense  account 
allowances 

Total  compensation  of  officers 

^^^^^H 
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INSTRUCTIONS  FOR  FORM  1120M— 1965 

U.S.  MUTUAL  INSURANCE  COMPANY 
INCOME  TAX  RETURN 

(References  are  to  the  Internal  Revenue  Code) 


GENERAL  INSTRUCTIONS 


A.  Companies  required  to  file  a  return. — Every  mutual 
insurance  company  (other  than  a  life  insurance  company 
subject  to  tax  imposed  by  section  802  and  other  than  a  fire, 
flood,  or  marine  insurance  company  subject  to  the  tax  im- 
posed by  section  831)  shall  file  a  return  on  Form  1120M. 

Exceptions. —  (a)  Certain  mutual  insurance  companies 
exempt  under  section  501(c)  (15). 

(b)  Foreign  mutual  insurance  companies  (other  than  a 
life  insurance  company  subject  to  tax  imposed  by  section  802 
and  other  than  a  fire,  flood,  or  marine  insurance  company 
subject  to  the  tax  imposed  by  section  831)  not  carrying  on 
an  insurance  business  within  the  United  States.  See  Form 
1120F. 

(c)  A  mutual  insurance  company  subject  to  taxation  under 
section  821  which  disposes  of  its  insurance  business  and  re- 
serves or  otherwise  ceases  to  be  entitled  to  be  taxed  under 
section  821,  but  continues  its  corporate  existence  for  the 
purpose  of  winding  up  and  liquidating  its  affairs.  See 
Form   1120. 

B.  Information  returns  and  other  forms  which  may  be 
required  in  addition  to  Form  1120)1  include  the  following: 

1.  Forms  1090  ami  1099. — Information  returns  to  be  filed 
concerning  certain  salaries,  fees,  compensation,  interest, 
rents,  royalties,  annuities,  pensions,  dividends,  and  foreign 
items. 

2.  Forms  966  and  1099L. — Information  returns  regarding 
dissolution  or  liquidation,  and  distributions  in  liquidation. 

3.  Form  2952. — Information  return  to  be  filed  with  respect 
to  certain  controlled  foreign  corporations. 

4.  Form  Ills. — Statement  in  support  of  credit  claimed  by 
a  domestic  corporation  for  taxes  paid  or  accrued  to  foreign 
countries  or  possessions  of  the  United  States. 

5.  Form  2950. — Statement  in  support  of  deductions  for 
payments  to  an  employees'  pension,  profit-sharing,  stock 
bonus  trust  or  annuity  plan  and  compensation  under  a  de- 
ferred payment  plan. 

6.  Form  SJ,6S. — Computation  of  investment  credit. 

7.  Form  3646. — Income  from  controlled  foreign  corpora- 
tion. 

C.  Period  covered. — The  return  shall  be  for  the  calendar 
year.     (Section  843.) 

D.  Accounting  methods. — Taxable  income  shall  be  com- 
puted in  accordance  with  the  method  of  accounting  regularly 
used  by  the  taxpayer  in  maintaining  its  books  and  records. 
In  all  cases  the  method  adopted  should  clearly  reflect  tax- 
able income.  (See  section  446.)  Except  in  those  cases 
where  the  law  specifically  permits  it,  a  taxpayer  may  not 
change  the  method  of  accounting  upon  the  basis  of  which  it 
has  reported  its  income  in  prior  years  (for  its  income  as  a 
whole  or  with  respect  to  any  separate  trade  or  business) 
without  first  securing  consent  on  Form  3115,  Application  for 
Change  in  Accounting  Method. 

Roundiyig  off  to  whole-dollar  amounts. — The  money  items 
on  your  return  and  accompanying  schedules  may  be  shown 
as  whole-dollar  amounts.  Eliminate  any  amount  less  than 
50  cents,  and  increase  any  amount  from  50  cents  through  99 
cents  to  the  next  highest  dollar. 

E.  Filing  of  return  and  payment  of  tax. — The  return 
must  be  filed  on  or  before  March  15  following  the  close  of  the 


taxable  year  with  the  District  Director  of  Internal  Revenue 

for  the  district  in  which  the  company's  principal  place  of 

business  or  principal  office  or  agency  is  located.  (Section 
6072.) 

Request  for  automatic  extension  of  3  months  for  filing  of 
return  must  be  made  on  Form  7004.     (Section  6081(b).) 

The  balance  of  tax  due  must  be  paid  in  full  when  the 
return  is  filed  or  in  two  installments,  50  percent  on  or  before 
the  15th  day  of  the  third  month  and  50  percent  on  or  before 
the  15th  day  of  the  sixth  month  following  the  close  of  the 
taxable  year. 

The  tax  may  be  paid  in  cash  or  by  check  or  money  order 
drawn  to  the  order  of  "Internal  Revenue  Service."  Cash 
payment  should  be  made  only  in  person  at  the  District 
Director's  office. 

F.  Declaration  of  estimated  tax  (Form  1120ES).— A 
decLaration  of  estimated  tax  must  be  filed  by  every  corpora- 
tion if  its  income  tax  for  the  taxable  year  can  reasonably  be 
expected  to  exceed  $100,000  plus  the  amount  of  any  esti- 
mated credits  against  the  tax.  Afliliated  corporations  filing 
a  consolidated  return,  see  regulations  under  section  1502. 
Underpayment  of  installments  of  estimated  tax  will  result 
in  additional  charges  to  the  tax.  If  you  have  an  under- 
payment of  estimated  tax  and  believe  the  additional  charge 
should  not  be  asserted  due  to  the  applicability  of  any  of  the 
"relief  provisions"  of  section  6655(d),  attach  Form  2220 
to  your  return. 

G.  Failure  to  file,  etc. — Substantial  additions  to  the  tax 
are  imposed  for  failure  to  file  a  return,  for  late  filing,  and 
for  filing  a  false  or  fraudulent  return. 

H.  .Signature  and  verification. — The  return  must  be  signed 
either  by  the  president,  vice  president,  treasurer,  assistant 
treasurer,  chief  accounting  officer,  or  by  any  other  corporate 
officer  (such  as  tax  officer)  who  is  authorized  to  sign.  A  re- 
ceiver, trustee,  or  assignee  must  sign  any  return  which  he  is 
required  to  file  on  behalf  of  a  corporation. 

I.  Stock  ownership  in  foreign  corporations. — In  addition 
to  the  information  to  be  shown  in  Schedule  E  of  the  return, 
a  corporation  owning  directly  or  indirectly  any  stock  of  a 
foreign  corporation  must  attach  a  statement  showing  the 
name  and  address  of  each  company  and  the  total  number  of 
shares  of  each  class  of  outstanding  stock  owned  during  the 
taxable  year.  If  the  corporation  owned  5  percent  or  more 
in  value  of  the  outstanding  stock  of  a  foreign  personal  hold- 
ing company,  attach  a  statement  setting  forth  in  complete 
detail  the  information  required  by  section  551(d). 

J.  Annual  statement. — A  copy  of  the  annual  statement 
for  mutual  insurance  companies  adopted  by  the  National 
Association  of  Insurance  Commissioners  for  the  year  1965, 
as  filed  with  the  Insurance  Department  of  the  State  or  Dis- 
trict of  Columbia,  together  with  copies  of  Schedule  A  (real 
estate)  and  Schedule  D  (bonds  and  stocks)  must  accompany 
the  return.  Similar  copies  for  the  preceding  year  must  also 
be  furnished,  if  not  already  filed  for  such  year.  Where  com- 
panies use  miniature  statements,  such  statements  may  be 
filed  in  lieu  of  the  lai-ger  statements. 
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SPECIFIC   INSTRUCTIONS    (Numbered  to  correspond  with  the  line  numbers  on  the  return) 


For  page  1  of  return 

5.  Unused  loss  deduction. — Amount  of  deduction  is  the 
total  of  the  unused  loss  carryovers  and  carrybacks  to  the 
taxable  year. 

Unused  Loss. — The  term  "unused  loss"  for  any  taxable 
year  means  the  amount  by  which — 

(1)  the  sum  of  the  statutory  underwriting  loss  and  the  in- 
vestment loss,  exceeds 

(2)  the  sum  of — 

(a)  the  taxable  investment  income, 

(b)  the  statutory  underwriting  income,  and 

(c)  the  amounts  required  by  section  824(d)  to  be  sub- 
tracted from  the  protection  against  loss  account. 

The  unused  loss  for  any  loss  year  shall  be  (1)  an  unused 
loss  carryback  to  each  of  the  3  taxable  years  preceding  the 
loss  year,  and  (2)  an  unused  loss  carryover  to  each  of  the  5 
taxable  years  following  the  loss  year.  The  entire  amount  of 
unused  loss  for  any  loss  year  shall  be  carried  to  the  earliest 
of  the  taxable  years  to  which  such  loss  may  be  carried.  The 
portion  of  such  loss  which  shall  be  carried  to  each  of  the  other 
taxable  years  shall  be  the  excess  (if  any)  of  the  amount  of 
such  loss  over  the  sum  of  the  offsets  (defined  below)  for  each 
of  the  prior  taxable  years  to  which  such  loss  may  be  carried. 

Offset  defined. — For  these  purposes  the  term  "offset" 
means  with  respect  to  any  taxable  year  (hereinafter  referred 
to  as  the  "offset  year")  — 

(1)  in  the  case  of  an  unused  loss  carryback  from  the  loss 
year  to  the  offset  year,  the  mutual  insurance  company  tax- 
able income  for  the  offset  year;  or 

(2)  in  the  case  of  an  unused  loss  carryover  from  the  loss 
year  to  the  offset  year,  an  amount  equal  to  the  sum  of: 

(a)  the  amount  required  to  be  subtracted  from  the  pro- 
tection against  loss  account  under  section  824(d)  (1)  (C)  for 
the  offset  year,  plus 

(b)  the  mutual  insurance  company  taxable  income  for  the 
offset  year. 

For  purposes  of  (1)  and  (2)  (b)  above,  the  mutual  insur- 
ance company  taxable  income  for  the  offset  year  shall  be  de- 
termined without  regard  to  any  unused  loss  carryback  or 
carryover  from  the  loss  year  or  any  taxable  year  thereafter. 

Limitations. — An  unused  loss  shall  not  be  carried — 

(1)  to  or  from  any  taxable  year  beginning  before  January 
1,  1963, 

(2)  to  or  from  any  taxable  year  for  which  the  insurance 
company  is  not  subject  to  the  tax  imposed  by  section  821(a), 
nor 

(3)  to  any  taxable  year  if,  between  the  loss  year  and  such 
taxable  year,  there  is  an  intervening  taxable  year  for  which 
the  insurance  company  was  not  subject  to  the  tax  iinposed 
by  section  821  (a). 

8.  For  election  and  attachment  required  of  a  reciprocal  to 
be  subject  to  the  limitation  in  section  826(b),  see  section 
826(a)  and  the  regulations  thereunder. 

Amount  to  be  included  by  reciprocal. — If  the  mutual  insur- 
ance company  taxable  income  before  giving  effect  to  the  elec- 
tion under  section  826(a)  is  not  less  than  $25,000,  then  make 
no  entry. 

If  the  taxable  income  before  giving  effect  to  the  election  is 
not  more  than  $25,000,  then : 


(1)  Where  taxable  income  after  the  election  is  $25,000  or 
less,  the  excess  of  such  taxable  income  over  taxable  income 
before  giving  effect  to  the  election  must  be  entered  as  the 
amount  required  on  line  8. 

(2)  Where  taxable  income  after  the  election  is  over 
$25,000,  the  excess  of  $25,000  over  taxable  income  before  the 
election  must  be  entered  as  the  amount  required  on  line  8. 

Where  the  amount  subtracted  from  the  protection  against 
loss  account  was  added  because  of  the  election  under  section 
826(a),  then  to  the  extent  such  amount  increases  mutual  in- 
surance company  taxable  income  for  the  taxable  year,  such 
amount  is  not  entitled  to  the  $25,000  surtax  exemption.  See 
Section  1.826-2(b),  Income  Tax  Regulations. 

10.  See  instruction  for  Schedule  A-2. 

16.  Tax  from  recomputing  prior  year  investment  credit. — 

Where  property  is  disposed  of  prior  to  the  life  used  in  com- 
puting the  investment  credit,  the  tax  for  the  year  in  which 
the  property  is  so  disposed  of  must  be  increased  by  the  dif- 
ference between  the  credit  taken  on  such  property  and  the 
credit  which  would  have  been  allowed  had  the  actual  life  been 
used.     (Section  47.) 

18(d).  Credit  by  reciprocal  for  tax  paid  by  attorney-in- 
fact,  see  section  826(e)  and  the  regulations  thereunder. 

SCHEDULE  A 

1.  Interest. — Enter  interest  received  or  accrued  from  all 
sources  during  the  taxable  year.  The  gross  amount  of  in- 
terest reported  as  gross  income  shall  be  decreased  by  the 
amortization  of  premiums  attributable  to  the  taxable  year 
on  bonds,  notes,  debentures  or  other  evidences  of  indebted- 
ness, determined  (1)  in  accordance  with  the  method  regu- 
larly employed,  if  reasonable,  or  (2)  in  accordance  with 
regulations  prescribed  by  the  Secretary  or  his  delegate. 
(Attach  statement  showing  method  and  computation.) 

3.  Rents. — Enter  the  gross  amount  received  for  the  rent  of 
property.  Any  expenses,  including  repairs,  interest,  taxes, 
and  depreciation  should  be  included  in  the  proper  lines  for 
deductions. 

4.  Royalties. — Enter  the  gross  amount  received  as  royal- 
ties. If  a  deduction  is  claimed  for  depletion,  it  must  be  re- 
ported on  line  15. 

5.  Income  from  trade  or  business  other  than  insurance 
business. — Enter  the  gross  income  from  any  trade  or  busi- 
ness (other  than  an  insurance  business)  carried  on  by  the 
mutual  insurance  company,  or  by  a  partnership  of  which  the 
mutual  insurance  company  is  a  member. 

6.  Leases,  etc. — Enter  the  gross  amount  of  income  re- 
ceived from  the  entering  into  (or  the  alteration  or  termina- 
tion) of  any  lease,  mortgage  or  other  instrument  or  agree- 
ment from  which  the  mutual  insurance  company  may  derive 
interest,  dividends,  rents  or  royalties. 

8.  Gains  and  losses  from  sales  or  exchanges  of  capital 
assets. — Report  sales  or  exchanges  of  capital  assets  in  sepa- 
rate Schedule  D  (Form  1120)  (but  see  Schedule  .\-3,  page 
3).  Every  sale  or  exchange  of  a  capital  asset,  even  though 
no  gain  or  loss  may  be  indicated,  must  be  reported  in  detail. 

Losses  from  sales  or  exchanges  of  capital  assets  (except 
losses  from  capital  assets  sold  or  exchanged  in  order  to  ob- 
tain funds  to  meet  abnormal  insurance  losses  and  to  provide 
for  the   payment  of  dividends  and  similar  distributions  to 
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policyholders)  shall  be  allowed  to  the  extent  of  gains  from 
such  sales  or  exchanges,  with  respect  to  companies  taxable 
under  section  821.  The  net  capital  loss  for  such  companies 
shall  be  the  amount  by  which  losses  for  such  year  from  sales 
or  exchanges  of  capital  assets  exceed  the  sum  of  the  gains 
from  such  sales  or  exchanges  and  (1)  the  taxable  investment 
income  (computed  without  regard  to  gains  or  losses  from 
sales  or  exchanges  of  capital  assets)  or  (2)  losses  from  the 
sale  or  exchange  of  capital  assets  sold  or  exchanged  to  ob- 
tain funds  to  meet  abnormal  insurance  losses  and  to  provide 
for  the  payment  of  dividends  and  similar  distributions  to 
policyholders,  whichever  is  the  lesser.  However,  the  amount 
of  a  net  capital  loss  sustained  in  any  taxable  year  may  be 
carried  over  to  each  of  the  five  succeeding  taxable  years  and 
treated  in  each  such  succeeding  taxable  year  as  a  short-term 
capital  loss  to  the  extent  not  allowed  as  a  deduction  against 
any  net  capital  gains  of  any  taxable  year  intervening  be- 
tween the  taxable  year  in  which  the  net  capital  loss  was  sus- 
tained and  the  taxable  year  to  which  carried. 

For  further  information  relating  to  gains  and  losses  from 
sales  or  exchanges  of  property,  see  instructions  accompany- 
ing separate  Schedule  D  (Fonn  1120). 

10.  Interest  wholly  exempt  from  tax. — Enter  the  amount 
of  interest  which  is  wholly  exempt  from  taxation  under  the 
provisions  of  section  103. 

11.  Investment  expenses. — Enter  expenses  paid  or  accrued 
which  are  properly  chargeable  to  investment  expenses,  the 
total  amount  of  which,  if  there  be  any  allocation  of  general 
expenses  to  investment  expenses,  should  not  exceed  the  limita- 
tion on  line  18,  Schedule  A-1.  Submit  a  schedule  showing 
the  nature  and  amount  of  the  items  included  herein,  the 
minor  items  being  grouped  in  one  amount.  (See  section 
822(c)(2).) 

12.  Taxes. — Enter  taxes  paid  or  accrued  exclusively  upon 
real  estate  owned  by  the  company  as  provided  in  section  iri4.  . 
For  limitation  on  deduction,  see  instruction  19(b)  below. 

13.  Real  estate  expenses. — Enter  all  ordinary  and  neces- 
sary building  expenses,  paid  or  accrued,  such  as  fire  insur- 
ance, heat,  light,  labor,  etc.,  and  the  cost  of  incidental  repairs 
which  neither  materially  add  to  the  value  of  the  property  nor 
appreciably  prolong  its  life,  but  keep  it  in  an  ordinary  effi- 
cient operating  condition.  Do  not  include  any  amount  paid 
out  for  new  buildings  or  for  permanent  improvements  or 
betterments  made  to  increase  the  value  of  any  property  or 
any  amount  expended  on  foreclosed  property  before  such 
propei-ty  is  held  forth  for  rental  purposes.  For  limitation 
on  deduction,  see  instruction  19(b)  below. 

14.  Depreciation. — The  amount  deductible  for  depreciation 
is  an  amount  reasonably  measuring  a  portion  of  the  invest- 
ment in  depreciable  property  which,  by  reason  of  exhaustion, 
wear  and  tear,  or  obsolescence,  is  properly  chargeable  against 
the  operations  of  the  year.  In  any  event  the  deduction  is 
limited  to  the  depreciation  on  the  property  that  is  used,  and 
to  the  extent  used,  for  the  purpose  of  producing  the  income 
specified  in  section  822(b).  For  limitation  on  deduction  see 
instruction  19(b). 

For  a  more  detailed  explanation 'of  deprecintion  see  in- 
structions for  Schedule  F. 

15.  Depletion. — If  a  deduction  is  claimed  for  depletion. 
Form  M  (mines  and  other  natural  deposits).  Form  0  (oil 
and  gas) ,  or  B^orm  T  (timber) ,  should  be  submitted  with  your 
return. 

16.  Trade  or  business  deductions. — Enter  total  deductions 
attributable  to  any  trade  or  business,  the  income  from  which 
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is  included  in  the  mutual  insurance  company's  gross  invest- 
ment income  by  reason  of  section  822(b)  (2).  Do  not 
include  (a)  losses  from  sales  or  exchanges  of  capital  assets, 
(b)  sales  or  exchanges  of  property  used  in  the  trade  or 
business,  and  (c)  losses  from  the  compulsory  or  involuntary 
conversion  of  property  used  in  the  trade  or  business.  The 
deductions  to  be  entered  on  line  16  will  be  disallowed  to  the 
extent  attributable  to  the  carrying  on  of  the  insurance 
business. 

17.  Interest. — Enter  the  amount  of  interest  paid  or  accrued 
during  the  taxable  year  on  the  company's  indebtedness,  ex- 
cept on  indebtedness  incurred  or  continued  to  purchase  or 
carry  obligations  the  interest  upon  which  is  wholly  exempt 
from  taxation. 

18.  Other  capital  losses. — Enter  losses  from  capital  assets 
sold  or  exchanged  to  provide  funds  to  meet  abnormal  insur- 
ance losses  and  to  provide  for  the  payment  of  dividends  and 
similar  distributions  to  policyholders.  Capital  assets  shall 
be  considered  as  sold  or  exchanged  to  provide  for  such  funds 
or  payments  to  the  extent  that  the  gross  receipts  from  their 
sale  or  exchange  are  not  greater  than  the  excess,  if  any,  for 
the  taxable  year  of  the  sum  of  dividends  and  similar  dis- 
tributions paid  to  policyholders,  and  losses  paid,  and  ex- 
penses paid  over  amount  on  line  7,  and  net  premiums 
received.     (See  Schedule  A-3.) 

19.  Total  deductions.— (a)  Enter  the  total  of  lines  10  to  18, 
inclusive. 

(b)  Limitation  on  deductions  relating  to  real  estate 
owned  and  occupied. — The  deductions  included  on  lines  12 
to  14  for  real  estate  owned  and  occupied  in  whole  or  in  part 
by  the  company  shall  be  limited  to  an  amount  which  bears 
the  same  ratio  to  such  deductions  (computed  without  regard 
to  section  822(d)(1))  as  the  rental  value  of  the  space  not  so 
occupied  bears  to  the  rental  value  of  the  entire  property. 
(Submit  detailed  schedule.) 

(c)  Items  not  deductible. — No  deduction  is  allowable  for 
the  amount  of  any  item  or  part  thereof  allocable  to  a  class  of 
exempt  income,  other  than  wholly  tax-exempt  interest  in- 
come. Items  directly  attributable  to  wholly  exempt  income 
shall  be  allocated  thereto,  and  items  directly  attributable 
to  any  class  of  taxable  income  shall  be  allocated  to  such 
taxable  income.  If  an  item  is  indirectly  attributable  both 
to  taxable  income  and  exempt  income,  a  reasonable  propor- 
tion thereof,  determined  in  the  light  of  all  the  facts  and  cir- 
cumstances in  each  case,  shall  be  allocated  to  each.  A  tax- 
payer receiving  any  exempt  income,  other  than  interest,  or 
holding  any  property  or  engaging  in  any  activity,  the  income 
from  which  is  exempt,  shall  submit  with  its  return  as  a  part 
thereof  an  itemized  statement  showing  (1)  the  amount  of 
each  class  of  exempt  income,  and  (2)  the  amount  of  expense 
items  allocated  to  each  such  class  (the  amount  allocated  by 
apportionment  being  shown  separately). 

21.  Dividends-received  deduction. — See  instruction  for 
Schedule  E. 

The  85-percent  limitation  on  the  dividends-received  deduc- 
tion shall  not  apply  for  any  year  in  which  there  is  a  loss 
from  taxable  investment  income. 

SCHEDULE     A-2— Alternative     Tax     for     Certain     Small 
Companies. 

Section  821(c)  provides  an  alternative  tax  for  companies 
where  the  gross  amount  reported  in  line  7,  Schedule  A  plus 
premiums  is  over  ?150,000  but  not  over  $500,000. 
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The  term  "premiums"  means  the  total  amount  of  the  pre- 
miums and  other  consideration  provided  in  the  insurance 
contract  without  any  deduction  for  commissions,  return  pre- 
miums, reinsurance,  dividends  to  policyholders,  dividends 
left  on  deposit  with  the  company,  discounts  on  premiums  paid 
in  advance,  interest  applied  in  i-eduction  of  premiums  (wheth- 
er or  not  required  to  be  credited  in  reduction  of  premiums 
under  the  terms  of  the  contract),  or  any  other  item  of  simi- 
lar nature.  Such  term  includes  advance  pi'emiums,  premiums 
deferred  and  uncollected  and  premiums  due  and  unpaid,  de- 
posits, fees,  assessments,  and  consideration  in  respect  of 
assuming  liabilities  under  contracts  not  issued  by  the  tax- 
payer (such  as  a  payment  or  transfer  of  property  in  an 
assumption  reinsurance  transaction),  but  does  not  include 
amounts  received  from  other  insurance  companies  for  losses 
paid  under  reinsurance  contracts.  (Section  1.821-4(a)(l)(ii), 
Income  Tax  Regulations.) 

Any  mutual  insurance  company  which  is  subject  to  the  tax 
imposed  by  section  821(c)  may  elect  to  be  subject  to  the  tax 
imposed  by  section  821(a).  See  section  821(d)  and  the  reg- 
ulations thereunder  for  election  to  include  statutory  under- 
writing income  or  loss. 

The  alternative  tax  is  not  available  to  a  company  which 
has  a  balance  in  its  protection  against  loss  account  at  the 
beginning  of  the  taxable  year,  or  to  a  company  which  has  an 
election  in  effect  under  section  821(d)  to  be  taxed  under 
section  821(a). 

SCHEDULE  A-3 

Total  gross  receipts  from  sales,  line  10,  column  3,  should 
not  exceed  the  amount  shown  in  line  9.  If  necessary,  gross 
receipts  from  a  particular  sale  should  be  apportioned  in  the 
above  schedule  and  the  excess  reported  in  separate  Schedule 
D,  Form  1120. 

Sales  (except  the  apportionment  mentioned  above)  re- 
ported in  this  schedule  should  not  be  reported  in  separate 
Schedufe  D,  Form  1120. 

Enter  total  other  capital  losses  (line  10,  column  7)  as  line 
18,  Schedule  A  and  line  13,  Schedule  B-1. 

SCHEDULE  B-1 

1.  Investment  income. — To  all  interest,  dividends,  and 
rents  received  during  the  taxable  year,  add  interest,  divi- 
dends, and  rents  due  and  accrued  at  the  end  of  the  taxable 
year  and  deduct  all  interest,  dividends,  and  rents  due  and 
accrued  at  the  end  of  the  preceding  taxable  year. 

2.  Premiums  earned. — From  the  amount  of  gross  premi- 
ums written  on  insurance  contracts  during  the  taxable  year, 
deduct  return  premiums  and  premiums  paid  for  reinsurance. 
To  the  result  so  obtained,  add  unearned  premiums  on  out- 
standing business  at  the  end  of  the  preceding  taxable  year 
and  deduct  unearned  premiums  on  outstanding  business  at 
the  end  of  the  taxable  year. 

3.  Gain  from  sale  or  other  disposition  of  property. — Enter 
the  amount  of  gain  (only)  from  the  sale  or  other  disposition 
of  property  from  Schedule  D,  Form  1120.  Losses  should  be 
entered  on  line  12  or  13. 

5.  Decrease  in  subscriber  accounts. — Enter  the  amount  of 
the  decrease  for  the  taxable  year  in  savings  credited  to  sub- 
scriber accounts  of  an  interinsurer  or  reciprocal  underwriter. 
See  instruction  20  of  Schedule  B-1  for  savings  credited  to 
subscriber  accounts. 

7.  Salaries  and  wages. — Enter  the  amount  of  accrued 
salaries  and  wages  for  the  taxable  year. 


8.  Rents. — Enter  the  amount  of  accrued  rent  for  business 
property  in  which  the  coi-poration  has  no  equity. 

9.  Interest. — Enter  interest  accrued  on  business  indebted- 
ness. Do  not  include  interest  on  indebtedness  incurred  or 
continued  to  purchase  or  carry  obligations  the  interest  on 
which  is  wholly  exempt  from  income  tax.     (Section  265.) 

See  section  267  for  limitation  on  deductions  for  unpaid  ex- 
penses and  interest  in  the  case  of  transactions  between  re- 
lated taxpayers. 

10.  Taxes. — Enter  taxes  accrued  during  the  taxable  year 
and  attach  a  schedule  showing  the  type  and  amount  of  tax. 
Do  not  include  Federal  income,  war-profits,  and  excess-profits 
taxes;  estate,  inheritance,  legacy,  succession,  and  gift  taxes; 
foreign  or  United  States  possession  income  taxes  if  any 
credit  is  claimed  in  line  12,  page  1;  Federal  taxes  paid  on 
bonds  containing  a  tax-free  covenant,  nor  taxes  not  imposed 
upon  the  taxpayer.  See  section  164(d)  regarding  appor- 
tionment of  taxes  on  real  property  between  seller  and 
purchaser. 

11.  Losses  incurred  on  insurance  contracts. — (a)  To  losses 
paid  during  the  taxable  year,  add  salvage  and  reinsurance 
recoverable  outstanding  at  the  end  of  the  preceding  taxable 
year  and  deduct  salvage  and  reinsurance  recoverable  out- 
standing at  the  end  of  the  taxable  year,  (b)  To  the  result 
obtained  in  "(a),"  add  all  unpaid  losses  outstanding  at  the 
end  of  the  taxable  year  and  deduct  unpaid  losses  outstanding 
at  the  end  of  the  preceding  taxable  year. 

12.  Capital  losses. — Enter  only  capital  losses  to  the  ex- 
tent of  capital  gains  from  separate  Schedule  D,  Form  1120. 
Capital  gains  should  be  entered  on  line  3.  Also  see  instruc- 
tion 8  for  Schedule  A. 

13.  Other  capital  losses. — Enter  the  amount  of  losses  from 
capital  assets  sold  or  exchanged  to  provide  funds  to  meet 
abnormal  insurance  losses  and  to  provide  for  the  payment 
of  dividends  and  similar  distributions  to  policyholders.  Also 
see  instruction  18  for  Schedule  A. 

14.  Worthless  agency  balances  and  bills  receivable. — Enter 
the  amount  of  debts  in  the  nature  of  agency  balances  and 
bills  receivable  which  became  worthless  during  the  taxable 
year. 

15.  Interest. — Enter  the  amount  of  interest  earned  during 
the  taxable  year  which  under  section  103  is  excluded  from 
gross  income. 

16.  Depreciation. — See  instructions  for  Schedule  F. 

17.  Depletion. — See  instruction  15  for  Schedule  A. 

18.  Contributions. — Enter  the  amount  of  contributions  or 
gifts  accrued  during  the  taxable  year  to  or  for  the  use  of 
organizations  and  governmental  bodies  as  set  forth  in  section 
170(c). 

Limitation. — The  deduction  may  not  exceed  5  percent 
of  line  23  without  talcing  into  account  the  amount  of  this 
deduction. 

Any  contributions  accrued  during  the  taxable  year  in  ex- 
cess of  the  amount  deductible  may  be  carried  over  and  de- 
ducted in  the  5  succeeding  taxable  years  subject  to  the  5- 
percent  limitation  provided  in  section  170(b)(2).  The  5- 
year  carryover  applies  to  contributions  made  in  1962  and 
thereafter.  In  a  taxable  year  to  which  there  is  an  unused 
loss  carryover  and  charitable  contributions  in  excess  of  the 
amount  deductible  (or  a  charitable  contribution  carryover 
from  a  preceding  taxable  year),  see  section  170(b)(3). 
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Attach  a  schedule  showing  the  name  of  each  organization 
and  the  amount  and  the  date  paid.  If  a  contribution  is  made 
in  property  other  than  money,  state  the  kind  of  property 
contributed  and  the  method  used  in  determining  its  fair 
market  value.  If  a  contribution  carryover  is  included,  show 
the  amount  and  how  the  carryover  was  determined. 

Special  rule  for  contribution  of  depreciable  property. — 
The  amount  to  be  taken  into  account  for  such  purposes  shall 
not  exceed  the  fair  market  value  of  the  property  less  the 
amount  which  would  constitute  ordinary  income  under 
section  1245(a)  or  1250(a). 

19.  Dividends  paid  or  declared  to  policyholders. — Enter 
the  amount  of  dividends  and  similar  distributions  paid  or 
declared  to  policyholders  in  their  capacity  as  such. 

20.  Increase  in  subscriber  accounts. — In  the  case  of  a 
mutual  insurance  company  which  is  an  interinsurer  or  re- 
ciprocal underwriter  there  is  allowed  as  a  deduction  the 
increase  for  the  taxable  year  in  savings  credited  to  sub- 
scriber accounts. 

The  term  "savings  credited  to  subscriber  accounts"  means 
such  portion  of  the  surplus  as  is  credited  to  the  individual 
accounts  of  subscribers  before  the  IGth  day  of  the  third 
month  following  the  close  of  the  taxable  year,  but  only  if  the 
company  would  be  obligated  to  pay  such  amount  promptly  to 
such  subscriber  if  he  terminated  his  contract  at  the  close  of 
the  company's  taxable  year,  and  only  if  the  subscriber  has 
been  notified  as  required  by  section  1.823-6(c)(2)(v),  In- 
come Tax  Regulations.  For  purposes  of  determining  his 
taxable  income,  the  subscriber  shall  treat  any  such  savings 
credited  to  his  account  as  a  dividend  paid  or  declared. 

21(a).  File  Form  2950  to  substantiate  the  deduction 
claimed  for  amounts  contributed  to  pension,  profit-sharing, 
stock  bonus,  and  annuity  plans  under  section  404.  Fomi 
2950  must  be  filed  for  years  other  than  the  first  year  a  de- 
duction is  claimed  and  may  be  used  for  the  first  year  instead 
of  submitting  the  information  required  by  section  1.404(a)- 
2(a),  Income  Tax  Regulations. 

21(b).  Other  employee  benefit  plans. — Enter  deductions 
for  contributions  to  employee  benefit  plans  other  than  those 
claimed  on  line  21(a),  such  as  insurance,  health,  or  welfare 
plans.  Submit  with  the  return  a  schedule  for  each  plan 
showing  (1)  the  nature  of  benefits,  i.e.,  group- term  life  in- 
surance, group  permanent  life  insurance,  noninsured  death 
benefit,  hospitalization,  surgical,  medical,  sickness,  accident, 
m.ajor  medical  expense,  unemployment  benefit,  or  other  wel- 
fare benefits;  (2)  method  of  financing,  i.e.,  insured,  industry 
or  areawide  fund,  self-insured  fund,  or  direct  benefit  pay- 
ments; (-3)  the  amount  of  deduction;  (4)  the  amount  of 
employee  contributions;  (5)  the  number  of  employees  cov- 
ered; and  (6)  if  a  self-insured  plan,  the  amount  of  benefits 
paid  during  the  taxable  year.  Also  show  the  number  of  em- 
ployees employed  by  the  company. 

25.  Dividends-received  deduction. — See  instructions  for 
Schedule  E. 

The  85-percent  limitation  on  the  dividends-received  deduc- 
tion shall  not  apply  for  any  year  in  which  there  is  a  loss 
from  statutory  underwriting  income. 

SCHEDULE  B-2 

In  the  case  of  a  taxpayer  subject  to  the  tax  imposed  by 
section  821(a),  section  82.3(c)  provides  that  if  the  gross 
amount  received  during  the  taxable  year  from  the  items 
described  in  section  822(b)  (other  than  paragraph  (1)(D) 
thereof)  and  premiums  (including  deposits  and  assessments) 
is  less  than  $1,100,000,  then  there  shall  be  allowed  an  addi- 
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tional  deduction  for  the  purposes  of  determining  statutory 
underwriting  income  or  loss  under  section  823(a)  for  the 
taxable  year. 

For  definition  of  "premiums"  see  instructions  for  Schedule 
A-2. 

SCHEDILE  E 

Dividend  income. — Amounts  includible  by  shareholders  of 
controlled  foreign  corporations  should  be  included  as  divi- 
dends from  other  corporations  and  Form  3646  should  be  at- 
tached. 

Dividends-received  deduction. —  (a)  Dividends  received 
from  a  domestic  corporation. — Enter  an  amount  equal  to  85 
percent  of  the  amount  received  as  dividends  (except  divi- 
dends on  certain  preferred  stock  of  public  utilities)  from  a 
domestic  corporation  subject  to  income  tax.  Amounts  re- 
ceived as  so  called  "dividends"  from  mutual  savings  banks, 
cooperative  banks,  and  domestic  building  and  loan  associa- 
tions are  in  fact  interest  and  should  not  be  treated  as  divi- 
dends. In  the  case  of  dividends  received  from  a  regulated 
investment  company,  see  section  854  regarding  limitations  on 
amount  deductible.  Any  dividend  received  from  a  real  estate 
investment  trust  which,  for  the  taxable  year  of  the  trust  in 
which  the  dividend  is  paid,  qualifies  under  sections  856-858 
shall  not  be  treated  as  a  dividend. 

(b)  Dividends  received  on  certain  preferred  stock  of 
public  utilities. — Enter  60.208  percent  of  the  amount  received 
as  dividends  on  the  preferred  stock  of  a  public  utility  which 
is  subject  to  income  tax  and  is  allowed  a  deduction,  as  pro- 
vided in  section  247,  for  dividends  paid. 

(c)  Dividends  received  from  certain  foreign  corpora- 
tions.—Enter  85  percent  of  dividends  received  from  certain 
foreign  corporations.  See  sections  243(d)  and  245  for  quali- 
fications and  limitations  on  the  amount  of  this  deduction. 

In  general,  no  dividends-received  deduction  will  be  allowed 
on  any  share  of  stock  (A)  which  is  sold  or  otherwise  dis- 
posed of  in  any  case  in  which  the  corporation  has  held  such 
share  for  15  days  or  less,  or  (B)  to  the  extent  the  corporation 
is  under  an  obligation  to  make  corresponding  payments  with 
respect  to  substantially  identical  stock  or  securities.  Where 
the  stock  has  preference  in  dividends,  the  holding  period  is 
90  days  instead  of  15  if  the  corporation  receives  dividends 
with  respect  to  such  stock  which  are  attributable  to  a  period 
or  periods  aggregating  in  excess  of  366  days. 

SCHEDULE  F— DEPRECIATIOX 

Schedule  F  is  designed  for  taxpayers  using  the  alternative 
guidelines  and  administi-ative  procedures  described  in  Rev- 
enue Procedure  62-21  as  well  as  for  those  taxpayers  who  wish 
to  continue  using  procedures  authorized  prior  to  the  Revenue 
Procedure. 

For  reporting  purposes,  you  may  (1)  group  depreciable 
assets  in  categories  (buildings,  furniture  and  fixtures,  trans- 
portation equipment,  machinery  and  other  equipment,  other), 
or  (2)  continue  to  list  your  assets  in  the  same  manner  as  in 
prior  years. 

Adjustments  to  basis  of  property: 

(a)  Additional    first-year    depreciation. — If    a    taxpayer 

elects  to  claim  the  additional  first-year  allowance  under  sec- 
tion 179,  the  basis  of  the  property  must  be  reduced  by  the 
amount  of  the  deduction  so  claimed. 

(b)  Salvage  value. — Salvage  value  must  be  taken  into  ac- 
count in  determining  the  depreciation  deduction  (except 
under  declining  balance  method)  either  by  a  reduction  of  the 
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amount  subject  to  depreciation,  or  by  a  reduction  in  the  rate 
of  depreciation,  and  generally  an  asset  (or  an  account)  shall 
not  be  depreciated  below  a  reasonable  salvage  value.  In 
computing  the  basis  on  which  depreciation  may  be  taken  for 
personal  property,  other  than  livestock,  salvage  value  need 
not  be  taken  into  account  if  it  does  not  exceed  10  percent 
of  the  cost  or  other  basis  of  the  property.  If  salvage  value 
exceeds  10  percent,  only  the  excess  need  be  taken  into  ac- 
count. These  provisions  apply  to  property  with  a  useful  life 
of  3  years  or  more  which  was  acquired  after  October  16,  1962. 

Alternative  Depreciation  Guidelines  and  Rules 

Revenue  Procedure  62-21  dated  July  12, 1962,  supplemented 
by  Revenue  Procedure  6.5-13,  sets  forth  alternative  standards 
and  procedures  for  determining  depreciation.  The  guideline 
lives  for  guideline  classes  (broad  categories  not  item-by- 
item)  are  in  most  cases  substantially  shorter  than  those  used 
prior  to  the  Revenue  Procedure.  Taxpayers  who  wish  to  use 
these  provisions  must  use  them  for  all  assets  in  a  particular 
guideline  class. 

Revenue  Procedure  62-21  is  contained  in  IRS  Publication 
No.  456.  This  publication  may  be  obtained  from  the  Super- 
intendent of  Documents,  Government  Printing  Office,  Wash- 
ington, D.C.,  20402,  for  30  cents. 

DEPRECIATION  METHODS 

Following  is  a  brief  description  of  the  various  methods  of 
depreciation  which  may  be  used  under  either  Revenue  Pro- 
cedure 62-21  or  other  prescribed  rules  and  standards: 

(a)  Straig)it  line  method. — To  compute  the  deduction,  de- 
termine the  cost  (or  other  basis)  of  the  property  and  deduct 
the  total  depreciation  allowed  or  allowable.  Divide  the  re- 
sult by  the  number  of  years  of  useful  life  remaining  to  the 
asset — the  quotient  is  the  depreciation  deduction. 

(6)  Declining  balance  metliod. — A  uniform  rate  is  applied 
each  year  to  the  remaining  cost  or  other  basis  of  property 
determined  at  the  beginning  of  such  year.  For  property 
acquired  before  January  1,  1954,  or  used  property  whenever 
acquired,  the  rate  of  depreciation  under  this  method  may  not 
exceed  one  and  one-half  times  the  applicable  straight-line 
rate. 

(c)  Special  rules  for  new  assets  acquired  after  December 
31,  1953. — The  cost  or  other  basis  of  an  asset  acquired  after 
December  31,  1953,  may  be  depreciated  under  methods  proper 
in  the  past;  or,  it  may  be  depreciated  under  any  of  the  fol- 
lowing methods  provided  (1)  that  the  asset  is  tangible,  (2) 
that  it  has  an  estimated  useful  life  of  3  years  or  more  to 
the  taxpayer,  and  (3)  that  the  original  use  of  the  asset  com- 
menced with  the  taxpayer  and  commenced  after  December 
31,  1953. 

(i)  Declining  balance  method. — This  method  may  be  used 
with  a  rate  not  in  excess  of  twice  the  applicable  straight-line 
rate. 

(2)  Sum  of  the  years-digits  method. — The  deduction  for 
each  year  is  computed  by  multiplying  the  cost  or  other  basis 
of  the  asset  by  the  number  of  years  of  useful  life  remaining 
''■"eluding  the  year  for  which  the  deduction  is  computed)  and 


dividing  the  product  by  the  sum  of  all  the  digits  correspond- 
ing to  the  years  of  the  estimated  useful  life  of  the  asset.  In 
the  case  of  a  5-year  life  this  sum  would  be  15  or  (5-1-4-1-3 
-f  2-Hl).  For  the  first  year  five-fifteenths  of  the  cost  would 
be  allowable,  for  the  second  year  four-fifteenths,  etc. 

(3)  Other  methods. — A  taxpayer  may  use  any  consistent 
method  which  does  not  result  in  accumulated  allowances  at 
the  end  of  any  year  greater  than  the  total  of  the  accumulated 
allowances  which  would  have  resulted  from  the  use  of  the 
declining  balance  method.  This  limitation  applies  only  dur- 
ing the  first  two-thirds  of  the  useful  life  of  the  property. 

(d)  Section  179 — Additional  first-year  depreciation  allow- 
ance.— Corporations  may  elect  to  write  off  20  percent  of  the 
cost  (before  adjustment  for  salvage  value)  of  tangible  per- 
sonal property,  but  only  to  the  extent  of  an  aggregate  cost 
of  $10,000,  for  the  first  taxable  year  for  which  a  deduction 
is  allowable  under  section  167.  The  cost  of  property  does 
not  include  so  much  of  the  basis  of  such  property  as  is  deter- 
mined by  reference  to  the  basis  of  other  property  held  at  any 
time  by  the  person  acquiring  such  property.  This  additional 
depreciation  is  limited  to  property  with  a  remaining  useful 
life  of  6  years  or  more  and  which  is  not  acquired  from  an 
affiliated  corporation  (as  defined  in  section  1504,  except  that 
"more  than  50  percent"  stock  ownership  is  substituted  for 
"at  least  80  percent"  wherever  it  appears  in  section  1504 
(a) ).  All  members  of  the  affiliated  group  will  be  treated  as 
one  taxpayer,  and  the  $10,000  limitation  will  be  apportioned 
among  the  members  in  the  manner  prescribed  by  regulations. 
Further,  for  this  allowance  to  apply  in  any  case,  the  basis 
of  the  property  must  not  be  determined  in  whole  or  in  part 
by  reference  to  the  transferor's  basis.  Depreciation  on  the 
remaining  cost  of  the  property  may  be  taken  under  any  of 
the  methods  indicated  above.  The  total  additional  first-year 
depreciation  must  be  shown  on  a  separate  line  of  the  de- 
preciation schedule. 

SCHEDULE  G,  COLUMN  5 
EXPENSE  ACCOUNT  ALLOWANCES 

Expense  account  allowance  means:  (1)  amounts,  other 
than  compensation,  received  as  advances  or  reimbursements, 
and  (2)  amounts  paid  by  or  for  the  company,  for  expenses 
incurred  by  or  on  behalf  of  an  officer  including  all  amounts 
charged  through  any  type  of  credit  card. 

However,  this  term  does  not  include  amounts  paid  for:  (a) 
the  purchase  of  goods  for  resale  or  use  in  your  business;  (h) 
incidental  expenses,  such  as  the  purchase  of  office  supplies 
for  the  company  or  local  transportation  in  connection  with 
xn  errand;  and  (c)  such  fringe  benefits  as  hospitalization 
insurance,  pension  trust  funds  and  unemployment  insurance. 

Column  5  of  Schedule  G  is  to  be  completed  for  your  25 
highest  paid  officers.  To  determine  the  highest  paid  officers 
for  this  purpose  all  allowances  including  expense  account 
allowances  as  described  above  must  be  added  to  each  officer's 
compensation.  Column  5  need  not  be  completed  for  any 
officer  for  which  the  combined  amount  is  less  than  $10,000. 

For  this  purpose  an  officer  is  a  person  who  is  elected  or  ap- 
pointed to  office  or  who  is  designated  as  such  in  the  com- 
pany's charter  or  bylaws  such  as  regular  officers,  chairman 
of  the  board,  etc. 
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FORM 


1120-S 

U.S.  Treasury  D«porlmenl 
Internal  R«v«oae  Service 


A.  Dale  of  election  as  small 
business  corporation 


B.  Business  Code  No.  (See 
page  4  of  instructions.) 


C.  Total  assets  from  line  13 
Sch.  L  (See  instruction  N) 


U.S.  SMALL  BUSINESS  CORPORATION 
RETURN  OF  INCOME 

FOR  CALENDAR  YEAR   1965 
or  other  taxable  year  begir^ning  

and  eroding 


1965, 
19 


PLEASE  TYPE  OR  PRINT 


Name 


Number  and  street 


City,  town.  State,  and  Postal  ZIP  code 


D.  County  in  which  located 


C  Enrxployer  identification  nuniber 


1965 


IMPORTANT — All  applicable  lines  and  schedules  must  be  filled  in.     If  the  lines  on  the  schedules  are  not  sufficient,  see  instruction  M. 


o 
o 
z, 

«3 

o 

O 


o 

»— « 

H 
O 

Q 
U 
Q 


1.  Gross  receipts  or  gross  sales Less:  Returns  and  allowances  . 

2.  Less;  Cost  of  goods  sold  (Schedule  A)  and/or  operations  (attach  schedule) 

3.  Gross  profit 

4.  Dividends 


5.  Interest  on  obligations  of  the  United  States  and  U.S.  instrumentalities. 

6.  Other  interest 

7.  Rents 


Royalties. 


9.  Gains  and  losses  (separate  Schedule  D,  Form  1 120-S) — ■ 

(a)  Net  short-term  capital  gain  reduced  by  any  net  long-term  capital  loss 

(b)  Net  long-term  capital  gain  reduced  by  any  net  short-term  capital  loss 

(c)  Net  gain  (loss)  from  sale  or  exchange  of  property  other  than  capital  assets . 

10.  Other  income  (attach   schedule) 

11. Total  income,  lines  3  through  10 


12.  Compensation  of  officers   (Schedule  E) 

13.  Salaries  and  wages  (not  deducted  elsewhere) 

14.  Repairs  (do  not  include  cost  of  improvements  or  capital  expenditures) . 

15.  Bad  debts  (Schedule  F  ii  reserve  method  is  used) 

16.  Rents 


17.  Taxes  (Schedule  G). 

18.  Interest 


19.  Contributions  (Schedule  H) 

20.  Losses  by  fire,  storm,  shipwreck,  other  casualty,  or  theft  (attach  schedule)  . 

21.  Amortization  (attach  schedule) 

22.  Depreciation  (Schedule  I) 

23.  Depletion  (attach  schedule) 

24.  Advertising 

25.  (a)  Pension,  profit-sharing,  stock  bonus,  annuity  plans  (see  instructions) . . 
(b)  Other  employee  benefit  plans  (see  instructions) 

26.  Other  deductions  (Schedule  I) 

27.  Total  deductions  in  lines  1 2  through  26 

28.  Taxable  income,  line  1 1  less  line  27 


my 
tion 


SIGNATURE  AND  VERIFICATION  (See  instruction  F) 

Under  penalties  of  perjury,  I  declare  that  1  have  examined  this  return,  including  accompanying  schedules  and  statements,  and  to  the  best  of 
knowledge  and  belief  it  is  true,  correct,  and  complete.  If  prepared  by  a  person  other  than  taxpayer,  his  declaration  is  based  on  all  informa- 
of  which  he  has  any  knowledge. 


CORPORATE 
SEAIi 


Dote  Signature  of  officer 

Individual  or  firm  signature  of  preparer 
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Schedule  A. — COST  OF  GOODS  SOLD  (Whers  Invonlorlos  are  an  Income-determining  (actor)  (See  instruction  2) 


Page  2 


1.  Inventory  at  beginning  of  year 

2.  Merchandise  bought  for  mcnuiacture  or  sale . 

3.  Salaries  and  wages 

4.  Other  costs  per  books  (attach  schedule) 


5.  Total  of  lines  1  through  4 

6.  Less:  Inventory  at  end  of  year 

7.  Cost  of  goods  sold  (enter  here  and  on  line  2, 
ipage  1) 


Schedule  E.— COMPENSATION  OF  OFFICERS  (See 

page  3  of  instructions) 

1.  Name,  address,  and  social  security  number  of  officer 

2.  Title 

3.  Time  de- 
voted to 
business 

Percentage  of  corpora- 
lion  stock  owned 

6.  Amount  of 
compensation 

7.  Expense  account 

4.  Common 

5.  Preferred 

allowances 

Total  compensation  of  officers  (enter  here  and  on  line  12,  page  1) 

^/f:^^}''^:^^ 

Schedule  F. 

—BAD  DEBTS— 

ElESERVE  METHOD  (S 

36  instruction  15) 

1.  Taxable  year 

2.  Trade  notes  and  accounts 

receivable  outstanding  at 

end  ot  year 

3.  Sales  on  account 

4.  Gross  amount  added  to 
reserve 

5.  Amount  charged  against 
reserve 

6.  Reserve  for  bad  debts  at  end 
of  year 

1960 

1961 

1962 

1963 

1964 

1965 

Schedule  G.— TAXES  (See  instruction  17) 

Schedule  H.— CONTRIBUTIONS  (See  instruction  19) 

Explanation 

Amount 

Name  of  organization  and  date  paid 

Amount 

Contributions  carryover  (see  instructions) .... 

Total  contributions  (enter  here  and  on  line  19, 

page  1,  subject  to  5  percent  limitation) .... 

Total  (enter  here  and  on  line  17,  page  1) . 

Schedule  I.— DEPRECIATION  (See  inatrucUon  22) 

Taxpayers  using  Revenue  Procedure  62-21,  in  column  3  state  the  cost  or  other  basis  of  assets  held  at  end  of  year.      Column  2  is  not  applicable 
to  Revenue  Procedure  62-2 1 . 


1.  Group  and  guideline  class 
or  description  of  property 


2.  Date 
acquired 


3.  Cost  or 
other  basis 


4.  Depreciation 

allowed  or  allowable 

in  prior  years 


5.  Method  ol 
computing  depreciation 


6.  Life 
or  rate 


Total  additional  first-year  depreciation  (do  not  include  in  items  below)  ■ 

Buildings 

Furniture  and  fixtures 

Transportation  equipment 

Machinery  and  other  equipment . . . 
Other  (specify) - 


2.  Totals 

3.  Less:  Amount  of  depreciation  claimed  in  Schedule  A  and  elsewhere  on  return. 

4.  Balance — Enter  here  and  on  line  22,  page  1 


7.  Depreciation 
for  this  year 


SUMMARY  OF  DEPRECIATION 


1.  Under  Rev. 
Proc.  62-21  . 

2.  Other 


Straight  line 


Declining  balance 


Sum  of  the 
years-digits 


Units  ot 
production 


Additional  first-year 
(section  179) 


Other  (specify) 
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Schedule  J.— OTHER  DEDUCTIONS  (See  general  inatmction  L  and  specific  instruction  26) 


Total  (enter  here  and  on  line  26,  page  1 ) . . 

Schedule  K.— SHAREHOLDER'S  SHARE  OF  INCOME  (See  page  3  o{  instructions) 


Computation  of  Corporation's  Undistributed  Tojcable  Income 


1.  Taxable  income  (from  line  28,  page  1) 

2.  Less:  Money  distributed  as  dividends  out  of  earnings  and  profits  of  the  taxable  year. 

3.  Corporation's   undistributed  taxable   income 


Schedule  of  Distribution  and  Income 


Social  security  number 

2.  Stock  ownership 

(If  return  ol  shareholder  Is  filed  in  another  Internal  Revenue  District,  specify  district) 

Number  of 
shares 

Period  held 

From 

To 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

(g) 

(h) 

(i) 

(i) -— 

Totals 

Continuation  of  Schedule  of  Distribution 

and  Income 

3.  Percentage  of 

4.  Compensation 

S.  Dividends 

6.  Share  of  un- 
distributed taxable 
income  or  net 
operating  loss 

7.  Share  of  long- 
term  capital  gain 

8.  Dividends 
entitled  to 
exclusion 

9.  Amount  taxable 

as  ordinary 

income 

10.  Nondividend  distributions 

time  devoted  to 
business 

Dates 

Amounts 

Date 

Amount 

(n) 

(b).... 

(c) 

Cd).... 

(e) 

(f) 

(g) 

(h) 

(i) 

(i) 

Totals 

:-M:  -.  vli;- 

K. 


P.   Date   incorporated. 

6.  Did  the  corporation  at  the  end  of  the  taxable  year  own  directly  or- 
indirectly  50  percent  or  more  of  the  voting  stock  of  a  domestic 
corporation?  Yes  Q  No  D  (For  rules  of  attribution,  see  sec- 
tion 267(c)). 

If  the  answer  is  "Yes,"  attach  separate  schedule  showing: 
(a)  name,  address,  and  employer  identification  no.;  and  (b)  per- 
centage owned. 
Did  the  corporation  derive  more  than  80%  of  its  gross  receipts  from 
sources  oTrtside  the  United  States? Yes  □       No  D 

Did  the  corporation  derive  more  than  20%  of  its  gross  receipts  from 
royalties,  rents,  dividends,  interest,  annuities,  and  sales  or  ex- 
changes of  stock  or  securities  (gross  receipts  from  sales  or  ex- 
changes being  taken  into  account  for  purposes  of  this  question 
only  to  the  extent  of  gains  therefrom) Yes  □       No  Q 

I.  Did  the  corporation  during  the  taxable  year  have  any  contracts  or 
subcontracts  subject  to  the  Renegotiation  Act  of  1951?  Yes  Q  No  D 
If  "Yes,"  enter  the  aggregate  gross  dollar  amount  billed  during  the 

year $ 

J.    Amount  of  taxable  income  (or  loss)  for:      1962  $.._ ; 

1963  $ ;  1964  $ 

K.  Refer  to  page  4  of  instructions  and  state  the: 

Principal   business   activity 

Principal  product  or  service 


L .  Did  you  claim  a  deduction  for  expenses  connected  with:  (If  answer  to 
any  question  is  "Yes,"  check  applicable  boxes  within  that  cfues- 
tion.) 

(1)  A  hunting  lodge  G,  working  ranch  or  farm  □,  fishing  camp  □, 
resort  property  □,  pleasure  boat  or  yacht  □,  or  other  similar 
facility  □?  (Other  than  where  the  operation  of  the  facility  was 
the  principal  business.)     Yes  Q      No  D 

(2)  The  leasing,  renting,  or  ownership  of  a  hotel  room  or  suite  □, 
apartment  □,  or  other  dwelling  □,  which  was  used  by  customers 
or  employees  or  members  oi  their  families?  (Other  than  use  by 
employees  while  in  business  travel  status.)     Yes  □      No  □ 

(3)  The  attendance  of  your  employees'  families  at  conventions  or 
business  meetings?     Yes  □      No  D 

(4)  Vacations  for  employees  or  members  of  their  families?  (Other 
than  amount  reported  on  Form  W-2.)     Yes  D      No  D 

M.  Were  you  liable  for  filing  Forms  1096  and  1099  or  1087  for  the 

calendar  year  1965? Yes  D     No  Q 

If  "Yes,"  where  were  they  filed? 

N.  Was  there  any  substantial  change  in  the  manner  of  determining 
quantities,    costs,   or  valuations   between   opening   and   closing 

inventory? Yes  D     No  D 

H  "Yes,"  attach  explanation. 
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Page  4 


Schedule  L.— BALANCE  SHEETS  (See  instructions) 


Beginning  of  taxable  year                              1 

End  of  taxable  year 

ASSETS 

(A)  Amount 

(B)  Total 

(C)  Amount 

(D)  Total 

1,  Gush                                                     

(a)  Less  allowance  for  bad  debts 

5.  Other  current  assets  (attach  schedule) .... 

■ 

7>  Other   investments  (attach  schedule) ... 

8.  Buildings  and  other  fixed  depreciable  assets.  .  . 
(a)  Less  accumulated  depreciation 

(a)   Less  accumulated  depletion 

11.  Intangible  assets  (amortizable  only) 

(a)   Less  accumulated  amortization 

12.  Other  assets  (attach  schedule) 

13,              Total  assets   

LIABILITIES  AND  CAPITAL 

15.  Mtges.,  notes,  bonds  payable  in  less  than  1  yr. . 

19,  Other  liabilities  (attach  schedule) 

20.  Capital  stock 

23.  Earned  surplus  5f  undivided  profits  accumulated 

24.  Shareholders'  undistributed  taxable  income  . . . 

Schedule  M.     RECONCILIATION  OF  TAXABLE  INCOME 
Itemized  entries  made  belovr  nnust  be  identified  by  account 


Net  income  per  books 

Contributions  in  excess  of  5%  limitation 

Insurance  premiums  paid  on  the  life  of  any 
officer  or  employee  where  the  corporation  is 
directly  or  indirectly  a  beneficiary 

Unallowable  interest  expense 

Excess  of  capital  losses  over  capital  gains 

Taxable  income  not  recorded  on  books  this  year 
(itemize) — ._ .- 


7.  Expenses  recorded  on  books  this  year  not  de- 
ducted in  this  return  (itemize) 


8. 


Total  of  lines  1  through  7  . 


9.  Income  recorded  on  books  this  year  not 
included  in  this  return  (itemize) 


10.  Deductions  in  this  tax  return  not  charged 
against  book  income  this  year  (itemize) 


11.  Total  of  lines  9  and  10 

12.  Taxable  income  (line  8  less  line  1 1) 
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Instructions  for  the  1965  Form  lllOS 

US.  Small  Business  Corporation  Ketiirn  of  Income 


(References  are  to  the  Internal  Revenue  Code) 


A.  Corporations  required  to  6Ie  Form  1120-S. — Every  amall  busi- 
ness corporation  (as  defined  in  section  1371  (a))  which  has  filed  a 
proper  and  limcl>'  elrction  under  section  1372  (a)  not  to  be  subject  to 
the  income  tajt  imposed  by  chapter  I  must  file  Form  1120-S.  See 
Form  2553. 

B.  Consents  of  shareholders. — Consents  of  all  shaieholdrrs  arc  re- 
quired to  be  attached  to  the  rlrction  form  notifying  the  District  Direc- 
tor of  the  election.  Howc\t,  where  the  election  was  made  before  the 
first  day  of  the  taxable  year,  the  consents  of  persons  who  became  share- 
holders after  the  date  of  election  and  on  or  before  such  first  day  must 
be  filed  with  the  District  Director  with  whom  the  election  was  filed  as 
soon  as  practicable  after  such  fir^t  dav  and  In  no  event  later  than  the 
last  day  prescribed  for  maV.iri^  the  election.  Copies  of  such  latter 
consents  must  be  attached  to  the  Form  1  I20-S  at  the  time  the  return 
is  filed. 

New  shareholders  (any  person  who  was  not  a  shareholder  on  the 
first  da\  of  the  first  taxable  \ear  for  which  the  election  is  effective,  or 
on  tlie  da\  on  which  the  elrction  is  made,  whichever  is  later)  must 
(onsf'nt  to  the  election  and  such  statement  of  consent  must  be  filed 
with  the  District  Director  with  whom  the  election  was  filed  within  a 
period  of  30  da\s  after  thev  become  shareholders  or  the  election  is 
automatically  terminated.  Copies  of  such  consents  must  also  be 
attached  to  the  return. 

C.  Termination.-  The  ele(  lion  bv  the  corporation  is  automatically 
terminated  (  1 1  bv  the  failure  of  a  new  shareholder  to  consent  to  such 
election  as  explained  in  B  above:  (2)  where  it  ceases  to  be  a  small 
business  corporation  as  defined  in  section  1371  (a)  ;  (3)  where  it 
derives  more  than  80  prrcent  of  its  gross  receipts  from  sources  outside 
the  U.S.;  or  (4)  where  it  has  gfoss  receipts  of  which  more  than  20 
percent  is  derived  from  ro\aItips,  rents.  di\'idends,  int<rest.  annuities, 
and  sales  or  exchanc;es  of  stock  or  securities  (gross  receipts  from  sales 
or  exchanges  helm;  taken  into  account  for  this  purpose  onlv  to  th< 
extent  of  gains  therefrom).  Such  termination  is  efTcctive  for  the 
taxable  vear  in  which  anv  one  of  the  foregoing  occurs  and  for  all  suc- 
ceeding taxable  \ears  of  ih^  corporation. 

The  election  ma\  be  revoked  for  anv  taxable  year  after  the  first 
taxable  vear  for  which  the  election  Is  effective.  \r\  election  to  revoke 
may  be  made  onlv  if  all  persons  who  are  shareholders  on  the  dav  on 
which  the  revocation  is  made  consent  to  the  revocation  The  revo- 
cation is  effective  (1)  for  the  taxable  sear  in  which  made.  If  made 
before  the  close  of  the  first  month  of  the  taxable  \ear.  or  ( 2  1  for  the 
taxable  \ear  following  the  taxable  \ear  in  which  made,  if  made  after 
the  cloje  of  the  first  month;  and  for  all  succeeding  taxable  years 
The  revocation  is  to  be  made  in  the  manner  prescribed  bv  regulations. 

Where  the  small  business  corporation  has  elected  under  section 
1372  (a)  and  the  election  has  been  terminated  or  revoked,  the  cor- 
poration is  not  eligible  to  again  elect  under  1372  (a)  for  5  years 
unless  the  Set n-tarv  or  his  delegate  consents  to  such  an  election, 

n.  Period  to  be  covered  by  rerurn. — The  return  shall  be  filed  for 
the  calendar  year  1965  or  other  taxable  vear  beginning  in  1965. 

E.  Time  and  place  for  filing.- -The  return  must  be  filed  on  or  before 
the  15th  day  of  the  third  month  following  the  close  of  the  taxable 
year  with  the  District  Director  of  Internal  Revenue  for  the  district 
in  which  the  corporation's  principal  place  of  business  or  principal 
office  or  agency  is  located.      (Section  6072.) 

F.  Signature  and  verification. — The  return  must  be  signed  either 
by  the  president,  vice  president,  treasurer,  assistant  treasurer,  chief 
accounting  oflicer.  or  bv  any  other  corporate  officer  (such  as  tax 
ofTicer)  who  Is  authorized  to  sign.  A  receiver,  trustee,  or  assignee 
must  sign  anv  return  which  he  is  required  to  file  on  behalf  of  a  corpo- 
ration. 

(j.  Penalties. — Severe  penalties  are  provided  by  law  for  willful 
failure  to  make  and  file  a  return  on  time  and  for  willful  attempt  to 
evade  or  defeat  pa\ment  of  tax. 

M.  Accounting  methods. — Taxable  Income  shall  be  computed  in 
accordance  with  the  method  of  accounting  regularly  used  by  the  tax- 

SPECIFIC   INSTRUCTIONS    [Numbered  to  c 

1.  Gross  receipts. — Enter  gross  receipts  or  sales  from  all  business 
operations  except  those  required  to  be  reported  in  lines  4  through  9 

2.  (ost  of  goods  sold.  —  If  the  production,  manufacture,  purchase, 
or  sale  of  merchandise  is  an  income-determining  factor  in  the  trade 
or  business,  inventories  of  merchandise  on  hand  should  be  taken  at 
the  beginning  and  end  of  the  taxable  year,  and  may  be  valued  at 
cost,  lower  of  cost  or  market,  or  by  any  other  permissible  method. 

An  inventory  method  once  properlv  adopted  is  controlling  until 
permission  to  change  is  obtained  from  the  Commissioner.     Applica- 


payer  in  maintaining  its  books  and  records.  In  all  cases  the  method 
adopted  should  clearlv  reflect  taxable  Income  The  basic  methods 
of  accounting  are  the  "cash  receipts  and  disbursements  method"  and 
the  "'accrual  method."  You  may  use  these  methods  or  any  other 
method  permitted  under  the  Code  or  any  combination  of  these 
methods  in  accordance  with  regulations.  If  a  taxpa>er  engages  in 
more  than  one  trade  or  business,  it  may.  with  respect  to  each  trade 
or  business,  use  a  different  method  of  accounting.  Each  method 
must,  howe\er,  clearlr  reflect  the  income  of  the  particular  trade  or 
business  with  which.it  is  used,  and  separate  profit  and  loss  state- 
ments for  each  trade  or  business  must  be  submitted.  Except  in 
those  cases  where  the  law  spccificallv  permits  it,  a  taxpayer  may  not 
change  the  method  of  accounting  upon  the  basis  of  which  it  has 
reported  its  income  in  prior  >eais  (for  its  income  as  a  whole  or  with 
respect  to  an\  separate  trade  or  business)  without  fiist  securing  con- 
sent on  Form  3115,  Application  for  Change  in  Accounting  Method. 

Rounding  off  to  whoU-doUar  amounts. — The  money  items  on  sour 
return  and  accompanying  schedules  required  by  such  return  may  be 
shown  as  whole-dollar  .miounts.  This  means  that  you  eliminate  any 
amount  less  than  50  cents,  and  increase  any  amount  from  50  cents 
through  99  cents  to  the  next  highest  dollar. 

I.  Certain  information  returns  which  may  be  required. — 

1.  Forms  1096  and  1099.-  Infoimation  returns  to  be  filed  con- 
cerning certain  salaries,  fees,  compensation,  interest,  rents,  royalties, 
annuities,  pensions,  dividends,  and  foreign  items. 

The  term  "dividend"  does  not  include  any  amount  which  is  treated 
under  section  1373  (relating  to  undistributed  taxable  income  of  elect- 
ing small  business  corporations)  as  an  amount  distributed  as  a 
dividend. 

2.  Forms  966  and  1099L.-  -Information  returns  regarding  dissolu- 
tion or  liquidation,  and  distributions  in  liquidation. 

J.  Stock  ownership  in  foreign  corporations. — A  corporation  owning 
any  stock  of  a  foreign  corporation  must  attach  a  statement  showing 
the  name  and  address  of  v'ach  company  and  the  total  number  of 
shares  of  each  class  of  outstanding  stock  owned  during  the  taxable 
year.  If  the  corporation  owned  5  percent  or  more  in  value  of  the 
outstanding  stock  of  a  foreign  personal  holding  company,  attach  a 
statement  setting  forth  in  complete  detail  the  information  required 
by  section  551  (d) . 

K.  Balance  sheets. — The  balance  sheets.  Schedule  L.  should  agree 
with  the  books  of  account  or  any  differences  should  be  reconciled. 
All  corporations  reporting  to  the  Interstate  Conmurce  Commission 
or  to  any  national.  State,  municipal,  or  other  public  officer,  may 
submit,  in  lieu  of  Schedule  L,  copies  of  their  balance  sheets  prescribed 
by  such  authorities  as  of  the  beginning  and  end  of  the  taxable  year. 

Line  10,  Schedule  L,  should  show  land  less  any  accumulated  amor- 
tization of  the  land  as  an  emergency  facility  under  the  authority  of 
section    168- 

L.  Nft  operating  loss  and  other  deductions. — The  deduction  for  net 
operating  losses  provided  by  section  172  and  the  Special  Deductions 
provided  in  Part  VIII  (except  section  248)  of  subchapter  B.  shall  not 
be  allowed  to  an  electing  small  business  corporation.  (Section 
1373  (d).) 

M.  Attachments.— Attachments  may  be  used  in  the  preparation  of 
your  return  if  the  lines  on  the  form  schedules  are  not  sufficient  for 
your  needs.  The  attachment  must  contain  all  required  information, 
follow  the  format  of  the  official  schedules,  and  must  be  attached  to 
the  return  In  the  same  sequence  as  the  schedules  appear  on  the  official 
forms.  If  an  attachment  is  used  in  place  of  a  schedule  having  a  sum- 
mar>'  line  on  page  1  of  the  form,  the  total  need  not  be  entered  on  the 
schedule,  but  must  be  entered  on  page  1. 

N.  Total  assets. — Enter  the  total  assets  as  of  the  end  of  the  taxable 
year  as  shown  on  line  13,  Schedule  L.  In  the  event  there  are  no 
assets  at  the  end  of  the  year,  show  total  assets  at  the  beginning  of 
the  year. 

OTTespond   ivith   line    numbers   on    page    1    of   return) 

tion  for  permission  to  change  an  inventory  method  must  be  made  on 
Form  31 15  and  filed  with  the  Commissioner  within  90  days  after  the 
beginning  of  the  taxable  year  in  which  it  Is  desired  to  effect  a  change 
In  case  the  Inventories  reported  do  not  agree  with  the  balance  sheet, 
attach  a  statement  explaining  the  difference. 

A  corporation  electing  to  use  the  last-in,  first-out  method  of  val- 
uing inventory  provided  for  in  section  472  must  file  Form  970  with 
the  return  for  the  first  year  of  the  election.  Thereafter,  attach  sepa- 
rate schedule  showing  ( 1 )  a  summary  of  all  inventories,  and  (2)  with 
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respect  to  any  inventories  computed  under  section  472,  the  computa- 
tion of  the  quantities  and  cost  by  acquisition  levels. 

5.  Interest  on  U.S.  obligatioQS. — Enter  the  amount  of  interest  on 
obligations  of  the  United  States  and  U.S.  instrumentalities. 

Non-interest-bearing  obligations  issued  at  a  discount. — Taxpayers 
on  the  cash  basis  may  elect,  as  to  all  non-interest-bearing  obligations 
issued  at  a  discount  and  redeemable  for  fixed  amounts  increasing  at 
stated  inter\'als  (for  example,  United  States  Savings  Bonds),  to 
include  the  increase  in  redemption  price  applicable  to  the  current 
year.  For  the  year  of  election  the  total  increase  in  redemption  price 
of  such  obligations  occurring  between  the  date  of  acquisition  and  the 
end  of  the  year  must  be  included.  Attach  statement  listing  obliga- 
tions owned  and  computation  of  the  increase.      (Section  454.) 

6.  Other  interest. — Enter  the  amount  of  interest  on  loans,  notes, 
mortgages,  bonds,  bank  deposits,  corporate  bonds,  etc.  See  section 
171    for  amortizable  bond  premiums. 

7.  Rents. — Enter  the  gross  amount  received  for  the  rent  of  prop- 
erty. Any  expenses,  including  repairs,  interest,  taxes,  and  deprecia- 
tion should  be  included  in  the  proper  lines  for  deductions.  In  the  case 
of  a  lease  entered  into  prior  to  January  1,  1954,  if  both  lessor  and 
lessee  are  corporations  and  if  under  the  lease  the  lessee  is  obligated 
to  pay  any  part  of  the  lessor's  income  tax  on  the  rental  pa>'ment,  this 
tax  is  excluded  from  lessor's  gross  income  and  may  not  be  deducted 
by  lessee.      (Section  110.) 

8.  Royalties. — Enter  the  gross  amount  received  as  royalties.  If  a 
deduction  is  claimed  for  depletion,  it  must  be  reported  on  line  23. 

9.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets  and 
other  property. — See  separate  Schedule  D  and  Instructions. 

10.  Other  income.— Enter  total  amount  of  other  income  not  re- 
ported elsewhere  in  the  return  and  attach  schedule  showing  details  if 
spaces  provided  are  not  sufficient. 

14.  Repairs. — Enter  the  cost  of  incidental  repairs,  including  labor, 
supplies,  and  other  items,  which  do  not  add  to  the  value  or  apprecia- 
bly prolong  the  life  of  the  property.  Expenditures  for  new  buildings, 
machinery,  equipment,  or  for  permanent  improvements  or  better- 
ments which  increase  the  value  of  the  property  are  chargeable  to 
capital  accounts. 

15.  Bad  debts. — Bad  debts  may  be  treated  in  either  of  two 
ways — ( 1 )  as  a  deduction  for  debts  which  become  worthless  in  whole 
or  in  part,  or  (2)  as  a  deduction  for  a  reasonable  addition  to  a  re- 
serve for  bad  debts.      (Section  166.) 

A  taxpayer  filing  a  first  return  of  income  may  select  either  of 
the  two  methods,  and  that  method  must  be  followed  for  subsequent 
years  unless  permission  is  granted  to  change  to  the  other  method. 
Application  for  permission  to  change  the  method  must  be  made  on 
Form  3115  within  90  days  after  the  beginning  of  the  taxable  year  for 
which  it  is  desired  to  effect  the  change. 

Securities  which  are  capital  assets  and  which  become  worthless 
within  the  taxable  year  should  be  reported  in  separate  Schedule  D. 

16.  Rents. — Enter  rent  paid  or  accrued  for  business  property  in 
which  the  corporation  has  no  equity.  With  respect  to  leases  entered 
into  prior  to  January.   1954.  see  instruction   7. 

17.  Taxes. — Enter  taxes  paid  or  accrued  during  the  taxable  year. 
Do  not  include  Federal  income,  war-profits,  and  excess-protits  taxes; 
estate,  inheritance,  legacy,  succession,  and  gift  taxes;  Federal  taxes 
paid  on  bonds  containing  a  tax-free  covenant,  nor  taxes  not  imposed 
upon  the  taxpayer.  See  section  164  (d)  regarding  apportionment 
of  taxes  on  real  propert\'  between  seller  and  purchaser 

18.  Interest. — Enter  interest  paid  or  accrued  on  business  indebted- 
ness. Do  not  include  interest  on  indebtedness  incurred  or  continued 
to  purchase  or  carry  obligations,  the  interest  on  which  is  wholly 
exempt  from  income  tax.      (Section  265.) 

See  section  267  for  limitation  on  deductions  for  unpaid  expenses 
and  interest  in  the  case  of  transactions  between  related  taxpayers. 

19-  Contributions.— Enter  contributions  or  gifts  actually  paid  within 
the  taxable  year  to  or  for  the  use  of  organizations  and  governmental 
bodies  as  set  forth  in  section  170  (c).  If  a  contribution  is  made  in 
property  other  than  money,  state  the  kind  of  property  contributed  and 
the  method  used  in  determining  its  fair  market  value. 

In  the  case  of  a  corporation  on  the  accrual  basis,  any  contribution 
or  gift  will,  at  the  election  of  the  taxpayer  made  at  the  time  the 
return  is  filed,  be  considered  as  paid  during  the  taxable  year  if  pay- 
ment is  actually  made  on  or  before  the  fifteenth  day  of  the  third 
month  following  the  close  of  the  taxable  year,  and  if  the  contribution 
or  gift  has  during  the  taxable  year  been  authorized  by  the  board  of 
directors  of  the  corporation.  A  copy  of  such  authorization  must  be 
attached  to  the  return. 

Any  contributions  paid  during  the  taxable  year  in  excess  of  the 
amount  deductible  may  be  carried  over  and  deducted  in  the  five 
succeeding  taxable  years  subject  to  the  5-percent  limitation  provided 
in  section  170  (b)  (2).  The  5-year  carryover  also  applies  to  con- 
tributions made  in  taxable  years  beginning  after  December  31,  1961. 

Special  rule  for  contribution  of  depreciable  property. — The  amount 
to  be  taken  into  account  for  such  purposes  shall  not  exceed  the  fair 
market  value  of  the  property  less  the  amount  which  would  constitute 
ordinary  income  under  section  1245  (a)  or  1250  (a). 


20.  Losses  by  fire,  storm,  shipwredc,  other  casualty,  or  theft. — 
Enter  losses  sustained  during  the  year,  arising  from  fire,  storm,  ship- 
wreck, or  other  casualty.  For  determination  of  the  amount  deducti- 
ble, see  section  165  (b)  and  the  regulations  thereunder.  Theft  losses 
are  deductible  only  in  the  year  in  which  discovered. 

21.  Amortization. — If  a  deduction  is  claimed  for  amortization, 
attach  a  detailed  statement.  The  law  makes  special  provisions 
for  amortization  of  the   following  kinds  of  assets  and  expenditures: 

(a)  Emergency  facilities — Section  168;  (b)  Research  and  experi- 
mental expenditures — Section  174;  (c)  Exploration  expenditures — 
Section  615;  (d)  Development  expenditures — Section  616;  (e)  Or- 
ganizational expenses — Section  248;  and  (f)  Trademark  and  trade 
name  expenditures — Section  177.  For  details  concerning  the  in- 
formation which  must  be  furnished  in  the  statements  of  election  re- 
quired by  these  sections,  consult  your  District  Director. 

22.  Depreciation. — If  a  deduction  is  claimed  for  depreciation, 
fill  in  Schedule  I.  For  reporting  purposes,  you  may  (1)  group 
depreciable  assets  in  accordance  with  the  categories  specified  in 
Schedule  I,  or  (2)  continue  to  list  your  assets  in  the  same  manner 
as  in  prior  years.  A  reasonable  allowance  for  the  exhaustion, 
wear  and  tear,  and  obsolescence  of  property  used  in  the  trade  or 
business  or  of  property  held  by  the  taxpaver  for  the  production  of 
income  shall  be  allowed  as  a  depreciation  deduction.  (Section  167.) 
The  allowance  does  not  apply  to  inventories  or  stock-in-trade  nor 
to  land  apart  from  the  improvements  or  physical  developments  added 
to  it.  Depreciation  of  leasehold  improvements,  patents,  and  copy- 
rights shall  be  included  in  Schedule  I. 

Adjustments  to  basis  of  property: 

(a)  Additional  first-year  depreciation. — If  a  taxpayer  elects  to 
claim  the  additional  first-year  allowance  under  section  179.  the  basis 
of  the  property  must  be  reduced  by  the  amount  of  the  deduction 
so  claimed. 

(b)  Salvage  value. — Salvage  value  must  be  taken  into  account  in 
determining  the  depreciation  deduction  (except  under  declining  br,I- 
ance  method)  either  by  a  reduction  of  the  amount  subject  to  depre- 
ciation, or  by  a  reduction  in  the  rate  of  depreciation,  and  generally 
an  asset  (or  an  account)  shall  not  be  depreciated  below  a  reasonable 
salvage  value.  In  computing  the  basis  on  which  depreciation  may  be 
taken  for  personal  property,  other  than  livestock,  salvage  value  need 
not  be  taken  into  account  if  it  does  not  exceed  10  percent  of  the  cost 
or  other  basis  of  the  property.  If  salvage  value  exceeds  10  percent, 
only  the  excess  need  be  taken  into  account.  These  provisions  apply 
to  property  with  a  useful  life  of  3  years  or  more  which  was  acquired 
after  October  16,  1962. 

ALTERNATIVE  DEPRECIATION  GUIDELINES  AND  RULES 
Revenue  Procedure  62-21  dated  July  12.  1962,  supplemented  by 
Revenue  Procedure  65-13,  sets  forth  alternative  standards  and  pro- 
cedures for  determining  depreciation.  The  guideline  lives  for  guide- 
line classes  (broad  categories  not  item-by-item)  are  in  most  cases 
substantially  shorter  than  those  used  prior  to  the  Revenue  Procedure. 
Taxpayers  who  wish  to  use  these  provisions  must  use  them  for  all 
assets  in  a  particular  guideline  class. 

The  depreciation  schedule  provided  on  the  return  is  to  be  used 
for  reporting  depreciation  under  both  Revenue  Procedure  62-21  and 
previously  prescribed  rules  and  standards. 

Revenue  Procedure  62-21  is  contained  in  IRS  Publication  No.  456. 
This  publication  may  be  obtained  from  the  Superintendent  of  Docu- 
ments, Government  Printing  Office.  Washington,  D.C.,  20402,  for 
30  cents. 

(a)  Special  rules  for  new  assets  acquired  after  December  31, 
!g53, — The  cost  or  other  basis  of  an  asset  acquired  after  December 
31,  1953,  may  be  depreciated  under  methods  proper  in  the  past;  or, 
it  may  be  depreciated  under  any  of  the  following  methods  provided 
(I  )  that  the  asset  is  tangible,  (2)  that  it  has  an  estimated  useful  life 
of  3  years  or  more  to  the  taxpayer,  and  (3)  that  the  original  use  of 
the  asset  commenced  with  the  taxpayer  and  commenced  after  De- 
cember 31,  1953:  (fl)  declining  balance  method,  using  a  rate  not  in 
excess  of  twice  the  applicable  straight  line  method;  (b)  the  sum  of 
the  years-digits  method;  and  (c)  any  other  consistent  method  which 
does  not  result  in  accumulated  allowances  at  the  end  of  any  year 
greater  than  the  total  of  the  accumulated  allowances  which  would 
have  resulted  from  the  use  of  the  declining  balance  method.  This 
limitation  applies  only  during  the  first  two-thirds  of  the  useful  life 
of  the  property. 

(b)  Section  179— Additional  first-year  depreciation  allowance. — 
Corporations  may  elect  to  write  off  20  percent  of  the  cost  (before 
adjustment  for  salvage  value)  of  tangible  personal  property,  but 
only  to  the  extent  of  an  aggregate  cost  of  $10,000,  for  the  first  tax- 
able year  for  which  a  deduction  is  allowable  under  section  167.  The 
cost  of  property  does  not  include  so  much  of  the  basis  of  such  prop- 
erty as  is  determined  by  reference  to  the  basis  of  other  property  held 
at  any  lime  by  the  person  acquiring  such  property.  This  additional 
depreciation  is  limited  to  property  with  a  remaining  useful  life  of 
6  years  or  more.  Further,  for  this  allowance  to  apply  in  any  case, 
the  basis  of  the  property  must  not  be  determined  in  whole  or  in  part 
by  reference  to  the  transferor's  basis.     Depreciation  on  the  remain- 
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ing  cost  of  the  property  may  be  taken  under  any  of  the  methods 
indicated  above.  Total  additional  first-year  depreciation  must  be 
shown  on  line    1   of  the  depreciation  schedule. 

23-  Depletion. — If  a  deduction  is  claimed  for  depletion.  Form  M 
(mines  and  other  natural  deposits),  Form  O  (oil  and  gas),  or 
Form  T  (timber),  should  be  submitted  with  your  return.  If  com- 
plete valuation  data  have  been  filed  with  questionnaire  in  previous 
years,  then  file  with  your  return  information  necessary  to  bring  your 
depletion  schedule  up  to  date,  setting  forth  in  full  a  statement  of  all 
transactions  bearing  on  deductions  from  or  additions  to  value  of 
physical  assets  during  the  taxable  year  with  explanation  of  how 
depletion  deduction  for  the  taxable  year  has  been  determined.  (Sec- 
tions 611,  612,  and  613,)  Expenditures  to  be  deferred  and  de- 
ducted ratably  under  the  election  provided  in  sections  616  (b) , 
relating  to  certain  expenditures  in  the  development  of  mines,  and 
615  (b),  relating  to  deductions  for  mine  exploration,  are  not  to  be 
taken  into  account  in  determining  the  adjusted  basis  for  property 
for  the  purpose  of  computing  a  deduction  for  depletion  under 
section  611. 

24.  Advertising. — Enter  the  total  amount  paid  or  accrued  during 
the  year  for  advertising.  Expenditures  for  advertising  must  be  ordi- 
nary and  necessary  and  bear  a  reasonable  relation  to  the  business 
activities  in  which  the  corporation  is  engaged. 

25  (a).  File  Form  2950  to  substantiate  the  deduction  claimed  for 
amounts  contributed  to  pension,  profit-sharing,  stock  bonus,  and  an- 
nuity plans  under  section  404.  Form  2950  must  be  filed  for  years 
other  than  the  first  year  a  deduction  is  claimed  and  may  be  used  for 
the  first  year  instead  of  submitting  the  information  required  by  sec- 
tion 1.404  (a)-2  (a),  Income  Tax  Regulations. 

25  (b).  Other  employee  benefit  plans. — Enter  deductions  for  con- 
tributions to  employee  benefit  plans  (other  than  those  claimed  on 
line  25  (a)),  such  as  insurance,  health,  or  welfare  plans.  Submit 
with  the  return  a  schedule  for  each  plan  showing  (1)  the  nature  of 
benefits,  i.  e.,  group-term  life  insurance,  group  permanent  life  insur- 
ance, non insured  death  benefit,  hospitalization,  surgical,  medical, 
sickness,  accident,  major  medical  expense,  unemployment  benefit,  or 
other  welfare  benefits;  (2)  method  of  financing,  i.  e.,  insured,  indus- 
try or  areawide  fund,  self-insured  fund,  or  direct  benefit  payments; 
(3)  the  amount  of  deduction;  (4)  the  amount  of  employee  contri- 
butions; (5)  the  number  of  employees  covered;  and  (6)  if  a  self- 
insured  plan,  the  amount  of  benefits  paid  during  the  taxable  year. 
Also  show  the  number  of  employees  employed  by  the  corporation. 

26.  Other  deductions. — Enter  any  other  authorized  deductions 
for  which  no  space  is  provided  on  the  return.  (See  Gen.  Inst.  L.) 
Any  deduction  claimed  should  be  itemized  in  Schedule  J. 

No  deduction  is  allowable  for  the  amount  of  any  item  or  part 
thereof  allocable  to  a  class  of  exempt  income  other  than  interest 
income.  Items  directly  attributable  to  wholly  exempt  income  shall 
be  allocated  thereto,  and  items  directly  attributable  to  any  class  of 
taxable  income  shall  be  allocated  to  such  taxable  income.  If  an  item 
is  indirectly  attributable  both  to  taxable  income  and  exempt  income, 
a  reasonable  proportion  thereof,  determined  in  the  light  of  all  the 
facts  and  circumstances  in  each  case,  shall  be  allocated  to  each.  A 
taxpayer  receiving  any  such  exempt  income  or  holding  any  property 
or  engaging  in  any  activity  the  income  from  which  is  exempt  shall 
submit  with  its  return  as  a  part  thereof  an  itemized  statement  show- 
ing (1)  the  amount  of  each  class  of  exempt  income,  and  (2)  the 
amount  of  expense  items  allocated  to  each  such  class  (the  amount 
allocated  by  apportionment  being  shown  separately). 

Schedule  K.  Shareholder's  Share  of  Income. — The  Schedule  of 
Distribution  and  Income  should  show  complete  information  with 
respect  to  all  the  persons  who  were  shareholders  of  the  corporation 
during  any  portion  of  the  taxable  year.  Under  the  tax  treatment 
provided  by  Subchapter  S,  shareholders  generally  are  taxable  upon 
their  distributive  shares  of  the  current  taxable  income  of  the  cor- 
poration, whether  or  not  actually  distributed.  Since  each  share- 
holder is  required  to  include  his  share  in  his  individual  return,  he 
should  be  furnished  the  information  applicable  to  him. 

Column  I. — Enter  the  name,  address,  and  social  security  number 
of  each  shareholder.  Where  return  of  shareholder  is  filed  in  a  district 
other  than  that  in  which  this  return  is  filed,  specify  district. 

Column  2. — Enter  the  number  of  shares  of  stock  owned  by  each 
shareholder.      If   the    number    of   shares    owned    by    a   shareholder 
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changed  during  the  year,  show  separately  the  number  of  shares  held 
for  each  period. 

Column  3. — Enter  the  percentage  of  time  devoted  to  the  business 
by  each  shareholder. 

Column  4. — Enter  salary  and  other  payments  to  each  shareholder 
for  services  rendered. 

Column  5. — Enter  for  each  shareholder  the  date  and  amount  of 
each  dividend  distribution  made  in  money  or  property  during  tibe 
taxable  year. 

Column  6. — Enter  for  each  shareholder,  who  was  a  shareholder  on 
the  last  day  of  the  corporation's  taxable  year,  his  portion  of  the  cor- 
poration's undistributed  taxable  income.  A  shareholder's  portion  of 
the  undistributed  taxable  income  is  the  amount  which  he  would  have 
received  as  a  dividend  if  such  income  had  been  distributed  pro  rata 
to  the  shareholders  on  the  last  day  of  the  corporation's  taxable  year. 
A  dividend  distribution  of  property  other  than  money  may  cause 
line  3  to  exceed  the  total  of  column  6. 

In  the  case  of  a  net  operating  loss  for  the  taxable  year,  enter  in  this 
column  for  each  shareholder  who  was  a  shareholder  at  any  time  dur- 
ing the  corporation's  taxable  year  his  pro  rata  share  of  the  loss.  For 
treatment  of,  determination  of,  and  limitation  on  a  shareholder's  pro 
rata  share  of  such  loss,  see  section  13  74  and  the  regulations  thereunder. 

Column  7. — Enter  for  each  shareholder  his  pro  rata  share  of  the 
corporation's  excess  of  net  long-term  capital  gain  over  net  short-term 
capital  loss  (line  9b,  page  1).  Each  shareholder  is  entitled  to  treat 
as  long-term  capital  gain  a  portion  of  the  sum  of  the  dividends  he 
received  plus  his  share  of  the  constructive  dividends  derived  from  the 
undistributed  taxable  income.  A  shareholder's  portion  is  determined 
by  applying  to  such  excess  the  same  ratio  that  the  amount  of  his 
dividends  (actual  or  constructive),  which  are  out  of  earnings  and 
profits  of  the  current  year,  bears  to  the  total  dividends  (actual  or  con- 
structive) includible  by  all  shareholders  from  the  same  source.  In 
making  the  allocation,  the  excess  of  net  long-term  capital  gam  over 
short-term  capital  loss  cannot  exceed  taxable  income  (line  28,  page 
1 ) .  The  amount  entered  here  should  be  reported  on  Schedule  D  of 
his  individual  income  tax  return  as  a  long-term  capital  gain  from 
an  "electing  small  business  corporation." 

Column  8. — Enter  for  each  shareholder  the  amount  of  money  or 
property  includible  in  the  income  of  the  shareholder  as  dividends 
from  the  small  business  corporation  which  are  entitled  to  the  divi- 
dends-received exclusion  provided  in  section  116.  Of  the  amounts 
includible  in  the  gross  income  of  a  shareholder  as  dividends  from  an 
electing  small  business  corporation,  only  those  which  are  not  con- 
sidered to  be  out  of  the  earnings  and  profits  of  the  taxable  year  are 
entitled  to  the  dividends-received  exclusion.  For  purposes  of  this 
rule  the  earnings  and  profits  of  the  taxable  year  are  deemed  not  to  ex- 
ceed the  taxable  income  for  the  year.  The  dividends  entitled  to  the 
exclusion  would  include,  for  example,  dividends  paid  out  of  accumu- 
lated earnings  and  profits  and  from  interest  on  tax  exempt  securities. 
The  amounts  shown  in  this  column  should  be  entered  by  the  share- 
holders in  Part  II,  page  2,  of  their  individual  income  tax  returns. 
Forms  1040- 

Column  9.— Enter  for  each  shareholder  the  sum  of  the  dividends 
actually  distributed  (column  5)  and  the  constructive  dividends  de- 
rived from  undistributed  taxable  income  (column  6),  less  the  sum 
of  the  amount  treated  as  long-term  capital  gain  (column  7)  and  the 
amount  of  dividends  entitled  to  the  dividends-received  exclusion 
(column  8).  The  amounts  shown  in  this  column  should  be  entered 
by  the  shareholders  as  ordinary  income  on  line  1,  Part  III,  Schedule 
B,  of  their  individual  income  tax  returns.  Forms  1040. 

Column  10. — Enter  for  each  shareholder  the  date  and  the  amount 
of  each  distribution  of  money  and  property  not  out  of  earnings  and 
profits.  For  taxable  years  after  the  first  taxable  year  to  which  the 
election  applies,  include  any  distribution  of  accumulated  undistributed 
taxable  income.     See  section  1375  (d). 

For  election  to  ueat  certain  distributions  of  money  after  the  close 
of  the  taxable  year  as  a  distribution  made  on  the  last  day  of  such 
year,  see  section  1375  (e). 

Investment  credit. — Shareholders  are  allowed  a  tax  credit  for  in- 
vestment in  certain  depreciable  property  by  a  small  business  corpo- 
ration. The  corporation  shall  attach  to  its  return  a  statement  show- 
ing the  useful  life  of  each  piece  of  property  and  the  apportionment 
to  each  shareholder  of  the  basis  of  new  property  and  the  cost  of  used 
property.  For  additional  information  see  instructions  for  Form 
3468. 


EXPENSE  ACCOUNT  ALLOWANCES— Schedule  E,  Column  7 


Expense  account  allowance  means :  ( 1 )  amounts,  other  than  compen- 
sation, received  as  advances  or  reimbursements, and  (2)  amounts  paid 
by  or  for  the  corporation,  for  expenses  incurred  by  or  on  behalf  of 
an  oflBcer  including  all  amounts  charged  through  any  type  of  credit 
card. 

Column  7  of  Schedule  E  is  to  be  completed  for  your  25  highest 


paid  officers.  To  determine  the  highest  paid,  all  allowances  (includ- 
ing expense  account)  must  be  added  to  each  officer's  compensation. 
It  need  not  be  completed  for  any  officel"  where  the  combined  amount 
is  less  than  $10,000.  An  officer  is  one  who  is  elected  or  appointed 
to  office,  or  designated  as  such  in  the  charter  or  bylaws  such  as 
officers,  chairman  of  the  board,  etc. 
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CODES  fOft  PRINCIPAL  BUSINESS  ACTIVITY  AND  PRINCIPAL  PRODUCT  OR  SERVICE 


These  industry  titles  and  definitions  are  based  on  the  Standard  Enterprise  Classification  system  developed  by  the  Bureau  of  the  Budget, 
Executive  Office  of  the  President,  to  classify  enterprises  by  t>'pe  of  activity  in  which  engaged.  The  system  follows  closely  the  Standard 
Industrial  Classification  used  to  classify  establishments. 

Usin^  the  list  below,  entef  on  page  1,  under  B,  the  code  for  the  specific  industry  group  from  which  the  largest  percentage  of  ."total 
receipts"  is  derived.  "Total  receipts"  means  gross  receipts  (line  1,  page  1)  plus  all  other  mcome  (lines  4  through  10,  page  1).  On  page 
3,  under  K,  state  the  principal  business  activity  and  principal  product  or  service  which  account  for  the  largest  percentage  of  total  receipts. 
For  example,  if  the  principal  business  activity  is  "Grain  mill  products,"  the  principal  product  or  service  may  be  "cereal  preparations." 


AGRICULTURE,  PORCSTRT,  .nd 
Cod«  nSHERlES 

0110  Farms. 

0120  Agricultural  services   and    bunting 

and  trapping. 
0130  Forestry  and  forestry  services. 
0140  Fisheries. 

MINING 
M«lal  mlnfri|: 

1010  Iron  ore5. 

1O20  Copper,  lead  and  zinc,  gold  and  silver 

ores. 
1098  Other  metal  mining. 

1 100  Anlhrtcit«  ind  biluniln«ui  toll  tod  ll|nlt* 

niaiog. 
Crud*  pctr»legai  tnd  natural  {■•: 

1310  Crude  petroleum,  natural  gas,  and 

natural  gas  liquids. 
1380  Oil  and  gas  field  services. 
NcnnictaUk  miacnU  («iccpt  hitli)  minlni: 
MIO  Stone,  semd,  and  gravel. 
1498  Other  nonmetalllc  minerals,  except 

fuels. 
CONTRACT  CONSTRUCTION 
G«a*ral  c»ntttct0r«: 
ISIO  Building  construction. 
1620  Highway   and   street   construction, 

and  other  heavy  construction. 
S^lal  trade  cAntract«r«: 

lft3t  Plumbing,  heating,  and  air  condi- 
tioning. 

1S32  Electrical  work. 

1638  Other  special  trade  contractors. 
MANUFACTURING 

Food  and  kindred  products: 

2010  Meat  products. 

2020  Dauy  products. 

2030  Canning  and  preserving  fruits,  vege- 
tables, and  sea  foods. 

2040  Grain  mill  products. 

2060  Bakery  products. 

2080  Sugar. 

2070  Confectionery  and  related  products. 

2082  Malt  Honors  and  malt. 

20H4  Wines,  brandy,  and  brandy  Spirits. 

2086  DlstUled.  rectified,  and  blended 
liquors. 

20Rfl  Soft  drinks,  flavoring  extracts,  and 
sirups. 

2091  Vegetable  oil  mills,  and  animal, 
marine,  and  edible  fats  and  oils, 

2098  Other  food  and  kindred  products. 

2100  Tobacco  manulaelurei. 

Teitilc  idUI  producit: 

2211  Broad  woven  fabric  mills,  cotton. 

2212  Broad  woven  fabric  mills,  man-made 
fiber  and  silk. 

2213  Dyeing  and  finishing,  eicept  wool 
and  knit  goods. 

2220  Broad  woven  fabric  mills,  wool;  in- 
cluding dyeing  and  finishing. 

2260  Knitting  mills. 

2270  Carpets  and  rugs. 

2280  Y'am  and  thread  mlUs. 

2291  Narrow  fabrics. 

2298  Other  textile  mill  products. 

Apparel  and  other  (abrkaled  textile  producti: 

2310  Men's  nnd  boys' clothing. 

2330  Women's,  children's,  and  Infants' 
clothing. 

2380  Hats,  caps,  millinery,  fur  goods,  and 
other  apparel  and  accessories. 

2398  Other  fabricated  textile  products. 

Lumber  and  wood  product!,  except  furniture: 

2410  Logging  camps  and  logging  con- 
tractors, sawmills,  and  planing  mills. 

2430  Mlilwork,  veneers,  plj-wood,  and 
prefabricated  structural  wood  prod- 
ucts. 

2498  Wooden  containers  and  other  wood 
products. 

Furniture  and  fixturei: 

2610  Household  furniture. 

2690  Furniture  and  flrlures,  except  house- 
hold furniture. 
Paper  and  allied  producia: 

2611  Pulp  mills, 

2614  I'aper,  paperboard,  building   paper, 

ana  building  board  mills. 
2640  Converted    paper    and    paperboard 

products,  except  containers. 
2660  Paperboard  boxes  and  containers. 
Prlnthg,  publiihing,  and  allied  induatriei: 

2711  Newspapers:  publishing,  publishing 
and  printing. 

2712  Periodicals  publishing,  publishing 
and  printing. 

2715  Books:  publishing,    publishing    and 

f>rtntlng;    and    miscellaneous    pub- 
Ishlng. 
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2720  Commercial  printing.  Including  book 

prmtlng,  manifold   business  forms, 

and  greeting  cards. 
2780  Bookbinding,  related  Industries,  and 

printing  trade  services. 
ChamleaU  and  allied  produeii: 

2811  Industrial  Inorganic  and  organic 
chemicals. 

2812  Plastics  materials,  synthetic  resins, 
sytithetlc  rubber,  and  man-ffiade 
fibers,  etcept  glass. 

2830  Drugs. 

2841  Soaps,  detergents,  and  cleaning 
pre  par  at  Ions. 

2842  Perfumes,  cosmetics,  and  other  toilet 
preparations. 

2850  Paints  and  allied  products.  Including 

gum  and  wood  chemicals. 
2870  FertJllters    and    other    agricultural 

chemicals. 
2898  Other  chemical  products 
P«tr*l«um  raftnini  and  related  InduilrUa: 

2911  Pfltrolfium  refining  without  extrac- 
tion. 

2912  integrated  petroleum  refining  and 
ettraction. 

2998  Paving  and  roofing  materials,  and 
other  products  of  petroleum  and  coal. 

Rubber  and  fflliealUfiMui  plaiitei  prtluiU: 

3010  Tires  and  limer  tubes, 

3020  Rubber  footwear,  reclaimed  rubber, 
and  other  fabricated  rubber  products, 

3098  Miscellaneous  plastics  products. 

L«kth*r  and  toalKtr  prsducii: 

3140  Footwear,  escepi  rubber. 

3198  Leather  tafuiing  and  finishing,  and 
other  leather  products. 

Stont,  clay,  and  |Uii  fr«duei>: 

3210  Glass  and  glass  products. 

3240  Cement,  hydraulic. 

3260  Structural  clay  products. 

3260  Pottery  and  related  products, 

3270  Concrete,  gypsum,  and  plaster 
products- 

3298  Cut  stone  and  stone  products,  and 
abrasive,  asbestos,  and  other  nonme- 
talllc mineral  products. 

Primary  metal  induatriei-. 

3310  Blast  furnaces,  steel  works,  and  iron 
and  steel  foundries  and  forglngs. 

3330  Nonferrous  metals  smelling,  refin- 
ing, rolling,  drawing,  and  alloying, 
including  foundries  and  forRlngs. 

3398  Other  primary  metal  Industries. 

Fabricated    metal  producti.  except    machinery 

and  Iranaporlation  equipment: 

3410  .Metal  cans, 

3420  Cutlery,  hand  tools,  and  general 
hardware, 

3430  Heating  apparatus  (except  electric) 
and  plumbing  fixtures. 

3440  Fabricated  structural  metal  prod- 
ucts. 

3450  Screw  machine  products,  and  bolts, 
nuts,  screws,  rivets,  and  washers. 

3461  Metal  stampings. 

3462  Metal  coating  and  engraving. 

3498  Fabricated  wire  products  and  oMier 
fabricated  metal  products, 

Machinerr,  except  electric: 

3510  Engines  and  turbines, 

3520  Farm  machinery  and  equipment. 

3530  Construction,  mining,  and  materials 
handling  machinery  and  equipment. 

3540  Metalworklng  machinery  and  equip- 
ment. 

3560  Special  industry  machinery  and 
equipment,  except  metalworklng. 

3560  General  Industrial  machinery  and 
equipment - 

357''  Office,  computing,  and  accounting 
machines, 

3580  Service  industry  machines. 

3598  '*tlirr  machinery,  eicept  electrical. 

Electrical  machinery,  equipment,  and  auppliei; 

3611  Electrical  transmission  and  distribu- 
tion equipment, 

3612  Electrical  Industrial  apparatus. 
3630  Household  appliances. 

3650  Radio  and  television  receiving  sets, 
except  communication  types. 

3661  Communication  equipment. 

3662  Electronic  components  and  acces- 
sories, 

3691  Electric  lighting  and  wiring  equip- 
ment, except  Insulated  wire. 

3698  Other  electrical  machinery,  equip- 
ment,  and   supplies. 
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TraniM'I'lion  a^ulpfflont: 

3711  Motor  vehicles;  passenger  car,  truck. 

and  bus  bodies:  and  truck  trailers. 
3714  Motor  vehicle  parts  and  accessories. 

3721  Aircraft,  and  complete  guided  mis- 
siles and  space  vehicles, 

3722  Aircraft  parts,  and  guided  missile  and 
apace  vehicle  subassemblies. 

3730  ShiD  and  boat  building  and  repair. 

3791  Railroad  equipment,  includmg  street 
cars. 

3798  Motorcycles,  bicycles,  and  parts,  and 
other  transportation  equipment. 

SclentlAf  Inilrumantt;  pholo|raphic  equipment; 

walcboi  and  clocka: 

3810  Scientific  and  mechanical  measuring 
mstruraents. 

3S30  Optical,  medical,  and  ophthalmic 
goods. 

3860  Photographic  equipment  and  sup- 
plies, 

3870  Watches  and  clocks. 

MUtallanaout    manulacturlni    Induatrlea,   In- 

eludlni  ordnanca  and  accaaaorlea: 

3910  Jewelry,  silverware,  and  plated  ware. 

3920  Toys  and  sporting  goods. 

3930  Ordnance,  except  guided  mlssiles. 

8991  Costume  Jewelry. 

3998  Musical  Instruments,  office  and 
artists'  materials,  and  other  manufac- 
turing Industrles- 

transportation,  communication, 

ELECTRIC,  GAS,  and  SANITARY 
SERVICES 
Traniportatlon: 

4011  Railroad  transportation,  terminals, 
and  related  services, 

4020  Local,  suburban,  and  Intercity  pas- 
senger transportation,  including  taxi- 
cabs  and  school  busses. 

4030  Motor  freight  transportation  and 
warehousing, 

4040  Water  transportation. 

4050  Air  transportation. 

4060  Pipe  line  transportation. 

4098  Otner  transportation  services. 

Communication  lerricci: 

4810  Telephone  communications  (wire  or 
radio), 

4820  Telegraph  communications  (wire  or 
radio). 

4830  Radio  and  television  broadcasting. 

4898  Other  communication  services. 

Electric,  ga*.  and  lanilary  lerficei: 

4910  Electric  companies  and  systems  (95 
percent  or  more). 

4920  Gas  companies  and  systems  (95  per- 
cent or  more). 

4930  Combination  companies  and  sys- 
tems—gas, electric,  or  other  services. 

4940  Water  supply  and  other  sanitary 
services. 

WHOLESALE  TRADE 

6010  Motor  vehicles '  and  automotive 
equipment. 

5020  Drugs,  chemicals,  and  paints. 

5030  Dry  poods  and  apparel. 

6047  Meat  and  meat  product,?. 

5048  Poultry  and  poultry  products,  fish 
and  sea  foods,  and  other  groceries  and 
related  products, 

5050  Farm  products— raw  materials. 

6060  Electrical  goods. 

5070  Hardware,  and  plumbing  and  heat- 
ing equipment  and  supplies. 

5080  Machinery,  equipment,  and  supplies. 

5091  Metals  and  minerals,  except  petro- 
leum products  and  scrap. 

6092  Petroleum  bulk  stations  and  termi- 
nals, 

5095  Beer,  wine,  and  distilled  alcoholic 
beverages. 

6096  Paper  itnd  its  products. 

5097  Lumber  and  construction  materials. 

5098  Other  wholesale  trade. 

RETAIL  TRADE 
Building  materials,  hardware,  and  farm  oquip- 
menl: 

5211  Building  materials. 
5216  Hardware  stores. 
5216  Farm  equipment  dealers. 
General  merchandise  alorea: 
5221  Department  stores. 

6222  Variety  stores. 

6223  Mailorder  houses. 

6228  Other  general  merchandise  stn^es. 

5210  Food  alorei 

Automotire   dealers   and  gasoline  service  its- 

liona: 

5241  Automobile  and  truck  d>'i.Iers. 
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6243  Gasoline  service  stations. 

5248  Tire,  battery,  and  accessory  dealers, 

and  miscellaneous  aircraft,  marme. 

and  automotive  dealers. 
Other  retail  stores: 
6260  Apparel  and  accessories. 
6260  Furniture,    home    furnishings,    and 

equipment  stores. 
6270  Eatmg  and  drinking  places. 
6291  Drug  stores  and  proprietary  stores. 

5292  Liquor  stores. 

5293  Jewelry  stores. 

6298  Sporting  goods  and  secondhand 
stores,  farm  and  garden  supply,  fuel 
and  ice  dealers,  and  other  retail 
stores. 

FINANCE,  INSURANCE,  and  REAL  ESTATE 

Bank*  and  trust  companies: 

flOU  Mutual  savings  banks. 

0012  Banks  and  trust  companies,  except 
mutual  savings  banks. 

Credit  a|eneles  other  than  banks: 

6021  Savings  and  loan,  building  and  loan 
associations. 

6022  Personal  credit  agencies. 
6025  Business  credit  agencies. 

6028  Loan  correspondents  and  brokers, 
and  other  credit  agencies. 

Seeurit;  and  commodity  brokera,  dealera  01- 
changoa  and  serTkcs: 

6033  Security  brokers,  dealers,  and  flota- 
tion companies. 

6038  Commodity  brokers  and  dealers;  se- 
curity and  commodity  exchanges; 
and  allied  services. 

Holdini  and  other  intestmeni  companiea: 

6042  Regulated  Investment  companies. 

6043  Real  estate  investment  trusts,  1960 
Act. 

6044  Small  busmess  investment  com- 
panies. 1958  Act. 

6048  Other  holding  and  Investment  cos. 
Insurance: 

6055  Life  Insurance. 

6056  Mutual  Insurance,  except  life,  or 
marine,  and  certain  fire  or  flood 
insurance  companies. 

6058  Other  Insurance  companies. 

6060  Insurance  agents,  brokers,  and 
service. 

Real  estate: 

6510  Real  estate  operators  (except  devel- 
opers) and  lessors  of  buildings. 

6521  Lessors  of  mining,  oil,  and  similar 
property. 

6522  Lessors  of  railroad  property. 

6528  Lessors  of  real  property  other  than 
buildings,  not  elsewhere  classlfled. 

6550  Subdlviders.  developers,  and  oper- 
ative builders. 

6591  Agents,  brokers,  and  managers. 

6592  Title  abstract  companies. 

6593  Combinations  of  real  estate,  Insur- 
ance, loans,  and  law  offices. 

SERVICES 

Hotels,  rooming  houses,  camps,  and  other  lodg- 
ing pieces: 

7013  Tourist  courts  and  motels. 

7018  Hotels  and  other  lodging  places,  ex- 
cept tourist  courts  and  motels. 

Peraonal  aerriccs: 

7210  Laundries,  laundry  services,  cleaning 
and  dyeing  plants. 

7220  Photographic  studios,  including  com- 
mercial photography. 

7298  Beauty,  barber,  shoe  repair,  and 
pressmp  shops,  funeral,  and  other 
personal  services. 

Buiinesa  serficea: 

7310  Advertising. 

7398  Credit  reporting  and  employment 
agencies,  news  syndicates,  dupll 
eating,  mailing,  stenographic,  build- 
ing, and  other  business  services. 

Automobile  and  other  repair  acrvicca: 

7510  Autonioblle  parking,  repair,  and 
services. 

7550  Repair  services,  except  automobile. 

Motion  pictures: 

7810  Motion  picture  production,  distribu- 
tion, and  related  services. 

7830  Motion  picture  theaters. 

7900  AmuicmenI  and  recreational  aervKea. 
eicept  motion  pklures. 

8011    Phxsicijns.  surgeons,  and  oculitta. 

8019  Other  medirtl  service*. 

8020  Educational  serTiee*. 
8030  Legal  serTJcea. 

$098  Services  not  elsewhere  ctaasifiod. 
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SCHEDULE  D 

(Form  1120-S) 


U.S.  Treasury  Department— Internal  Revenue  Service 


GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  PROPERTY 


1965 


Name  and  address 


PART  I.— GAIN  FROM  DISPOSITION  OF  DEPRECIABLE  PROPERTY  UNDER  SECTIONS  1245  AND  1250— Assets  Held  More 
^  Than  6  Months — Where  double  headings  appear,  use  the  first  heading  for  section  1245  and  the  second  heading  for  section  1250. 


a.  Kjnd  ol  property  (if  necessary,  attach  statement  of 
descriptive  details  not  shown  below) 

b.  Date  acquired 
(mo..day,yr.) 

c.  Date  sold 
(mo.,  day,  yr.) 

d.  Gross  sales  price 

e.  Cost  or  other  basis,  cost  ol 
subsequent  improvements  (il 
not  purctiased,  attach  expla- 
nation) and  expense  of  sale 

1 

f.  Depreciation  allowek  (or  allowable)  since  acquisition 
(att^ct)  schedule) 

g.  Adjusted  basis 
(e  less  sum  ol  1-1  and  f-2) 

h.  Total  gain 
(d  less  g) 

i.  Ordinary  gain 
(lesser  ol  1-2  or  h) 

(see  instructions) 

j.  Other  gain 
(h  less  I) 

(-1.  Prior  to  January  1,  !962 
Prior  to  January  1.  1964 

t-2.  Alter  December  31.  1961 
After  December  31,  1963 

2.  Total  ordinary  gain.     Enter  here  and  on  line  1 1  on 

d  identify  as  aain  from  Part  I 

3.  Total  other  gain.     Enter  here  and  on  line  4  and  identify  as  gain  from  Part 

.... 

PART  n.— SALE  OR  EXCHANGE  OF  PROPERTY  UNDER  SECTION 

1231 

a.  Kind  ol  property  (il  necessary,  attach  statement  of 
descriptive  details  not  shown  below) 

b.  Date  acquired 
(mo.,  day,  yr.) 

c.  Date  sold 
(mo.,  day,  yr.) 

d.  Gross  sales  price 

e.  Depreciation  allowed 

(or  allowable)  since 

acquisition  (attach 

schedule) 

1.  Cost  or  other  basis, 
cost ol subsequent  im- 
provements(il  not  pur- 
chased attach  explana. 
tion)and  expense  ol  sale 

g.  Gain  or  loss 
(d  plus  elessf) 

4. 

5.   Total  (If  gain,  enter  en  line  9;  if  loss,  enter  o 

n  line  11.      Ide 

ntify  as  gain 

Df  loss  from  Part 

II.) 

PART  III.— CAPITAL  ASSETS 
Short-Term  Capital  Gains  and  Losses — Assets  Held  Not  More  Than  6  Months 


6 -- 

7.  Unused  capital  loss  carryover  (attach  stolen 

8.  Total  of  short  term  capital  gains  or  losses  or 

lent) 

difference  between  short-term  capital  gains  and  losses 

Long-Term  Capital  Gairis  and  Losses — Assets  Held  More  Than  6  Months 


9 

10.  Total  of  long-term  capital  gains  or  losses  or 

difference  between  long-term 

capital  gains  and  losses 

PART  IV.— PROPERTY  OTHER  THAN  CAPITAL  ASSETS 


11. 


12.  Total  net  gain  for  loss).     Enter  here  and  on  line  9(c),  page  1,  Form  1  120-S. 


PART  v.— SUMMARY  OF  CAPITAL  GAINS  AND  LOSSES 


13.  Excess  of  net  short-term  capital  gain  (line  8)  over  net  long-term  capital  loss  (line  10).     Enter  on  line  9(a),  page  1,  Form  1 120-S. 

14.  Excess  of  net  long-term  capital  gain  (line  10)  over  net  short-term  capital  loss  (line  8).      Enter  on  line  9(b),  page  1,  Form  1 120-S. 
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INSTRUCTIONS 

(References  ore  to  the  Internal  Revenue  Code) 


GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF 
CAPITAL  ASSETS  AND  OTHER  PROPERTY.— Report  sales  or 
exchanges  ol  capital  assets  and  sales  or  exchanges  of  property  other 
than  capital  assets  in  Schedule  D.  Every  sale  or  exchange  of  property, 
even  though  no  gain  or  loss  may  be  indicated,  must  be  reported  in  detail. 

Losses  from  sales  or  exchanges  of  capital  assets  shall  be  allowed  only 
to  the  extent  of  gains  from  such  sales  or  exchanges.  However,  the  amount 
of  a  net  capital  loss  sustained  in  any  taxable  year  may  be  earned  over 
to  each  of  the  five  succeeding  taxable  years  (or  to  the  extent  such  loss 
is  attributable  to  a  foreign  expropriation  loss  to  each  of  the  ten  succeeding 
taxable  years).  A  net  capital  loss  shall  be  treated  in  each  such 
succeeding  taxable  year  as  a  short-term  capital  loss  to  the  extent  not 
allowed  as  a  deduction  against  any  net  capital  gams  of  any  taxable 
year  intervening  between  the  taxable  year  in  which  the  net  capital  loss 
was  sustained  and  the  taxable  year  to  which  carried. 

Definition  of  capital  assets. — The  term  "capital  assets"  means  prop- 
erty held  by  the  taxpayer  (whether  or  not  connected  with  its  trade  or 
business)  but  does  not  include  (1)  stock  in  trade  of  the  taxpayer  or  other 
property  of  a  kind  which  would  properly  be  included  in  the  inventory  of 
the  taxpayer  if  on  hand  at  the  close  of  the  taxable  year,  cr  property  held 
by  the  taxpayer  primarily  for  sale  to  customers  in  the  ordinary  course  of 
its  trade  cr  business;  or  (2)  property  used  in  the  trade  or  business,  of  a 
character  which  is  subject  to  the  allowance  fcr  depreciation  provided  in 
section  167,  or  real  property  used  m  the  trade  or  business  of  the  taxpayer; 
or  (3)  certain  copyrights,  Hterary,  musical,  or  artistic  compositions,  or 
similar  properties;  or  (4)  accounts  or  notes  receivable  acguired  in  the  ordi- 
nary course  of  trade  or  business  for  services  rendered  or  from  the  sale  of 
property  described  in  (1)  above;  or  (5)  an  obligation  of  the  United  States 
or  any  of  its  possessions,  or  of  a  State,  or  any  political  subdivision  there- 
of, or  of  the  District  of  Columbia,  issued  on  or  after  March  1,  1941,  on  a 
discount  basis  and  payable  without  interest  at  a  fixed  maturity  date  not 
exceeding  1  year  from  the  date  of  issue. 

For  special  rules  applicable  to  capital  gains  of  Small  Business  Corpo- 
rations, see  section  1.1375-1  of  the  regulations. 

Classification  of  capital  gains  and  losses. — The  phrase  ''short-term" 
applies  to  the  category  of  gains  and  losses  arising  from  the  sale  or  ex- 
change of  capital  assets  held  6  months  or  less,  and  the  phrase  "long- 
term"  to  the  category  of  gains  and  losses  arising  from,  the  sale  or  exchange 
of  capital  assets  held  more  than  6  months. 

Enter  full  description  of  each  item  of  property  sold  or  exchanged,  even 
though  no  gain  or  loss  may  be  indicated.  Such  description  should  include 
the  following  facts:  (a)  For  real  estate,  location  and  description  of  land, 
description  of  improvements,  details  explaining  depreciation;  (b)  for  bonds 
or  other  evidences  of  indebtedness,  name  of  issuing  corporation,  descrip- 
tion of  the  particular  issue,  denomination,  and  amount;  (c)  for  stocks, 
name  of  issuing  corporation,  class  of  .stock,  number  of  shares,  and  capital 
changes  affecting  basis  (nontaxable  stock  dividends,  other  nontaxable 
distributions,  stock  rights,  etc.). 

Basis. — In  determining  gain  or  loss  for  property  acquired  after  Feb- 
ruary 28,  1913,  use  cost  except  where  property  was  acquired  by  bequest, 
gift  tax-free  exchange,  involuntary  conversion,  or  wash  sale  of  stock. 
See  sections  1014,  1015,  1031,  1033,  and  1091,  respectively.  If  the 
amount  shown  as  the  basis  is  other  than  actual  cash  cost  of  the  property 
sold  or  exchanged,  full  details  must  be  furnished  regarding  the  acquisition 
of  the  property. 

If  emergency  facilities  are  sold  cr  exchanged,  see  section  1238. 

Losses  on  securities  becoming  worthless. — If  any  securities  become 
worthless  withm  the  taxable  year  and  are  capital  assets,  the  loss  result- 
ing therefrom  shall,  in  the  case  of  a  taxoayer  other  than  a  bank,  as  de- 
fined in  sechon  581,  be  considered  as  a  loss  from  the  sale  or  exchange, 
on  the  last  day  of  such  taxable  year,  of  capital  assets.  Section 
165(g)(1). 

Losses  not  allowable. — No  loss  is  recognized  for  wash  sales  of  stock 
or  securities.     Section  1091. 

No  loss  is  allowed  (except  distributions  in  liquidation)  between  related 
persons.     Section  267. 

Gains  from  section  1245  or  1250  property  held  more  than  6  months 
(Part  I). — (Report  any  ^ain  from  such  property  held  for  6  months 
or  less  in  Part  IV.)  Except  as  provided  below  section  1245  property 
means  depreciable  (a)  personal  property  (other  than  livestock)  including 
intangible  personal  property;  (b)  tangible  real  property  (except  for  build- 
ings and  their  structural  components)  if  used  as  an  mtegral  part  of 
manufacturing,  production,  or  extraction,  or  of  furnishing  transportation, 
communications,  electrical  energy,  gas,  water,  or  sewage  disposal  serv- 
ices, or  used  as  a  research  or  storage  facility  in  connection  with  these 
activities;  and  (c)  elevators  or  escalators. 


Except  as  provided  below  section  1250  property  means  depreciable 
real  property  (other  than  section  1245  property). 

See  sections  1245(b)  and  1250(d)  for  exceptions  and  limitations 
involving:  (a)  disposition  by  gift;  (b)  certain  tax-free  transactions;  (c) 
like  kind  exchanges,  involuntary  conversions;  and  (d)  sales  or  exchanges  to 
effectuate  FCC  policies  and  exchanges  to  comply  wi'h  SEC  orders. 

Column  f  of  Part  I. — In  computing  depreciation  allowed  or  allowable 
for  elevators  or  escalators  enter  in  column  f-1  depreciation  prior  to  July  1, 
1963,  and  in  column  f-2  depreciation  after  June  30,  1963. 

Column  i  of  Part  I,  section  1250  property  only. — If  held  for  more 
than  6  months,  but  not  more  than  1  year,  enter  the  smaller  of 

(1)  column  h,  or 

(2)  column  f-2. 

If  held  for  more  than  1  year,  enter  the  result  of  multiplying  the  smaller  of 

(1)  column  h,  or 

(2)  column  f-2  less  the  amount  of  depreciation  computed  for  the  some 
period  using  the  straight  line  method, 

by  the  percentage  obtained  by  subtracting  from  100  percent,  one  per- 
centage point  for  each  full  month  the  property  was  held  in  excess  of  20 
months.  Where  substantial  improvements  have  been  made  within  the 
preceding  10  years,  see  section  1250(f). 

Gain  on  sales  by  a  "controlled"  corporation. — In  the  case  of  a  sale 
or  exchange,  directly  or  indirectly,  of  property  between  an  individual  and 
a  corporation  more  than  80  percent  in  value  of  the  outstanding  stock  of 
which  is  owned  by  such  individual, 'his  spouse,  and  his  minor  children 
and  minor  grandchildren,  any  gam  recognized  to  the  transferor  from  such 
sale  or  exchange  shall  be  treated  as  gain  from  the  sale  or  exchange  of 
property  which  is  neither  a  capital  asset  nor  property  described  in  section 
1231,  if  such  property  in  the  hands  of  the  transferee  is  depreciable  under 
section  167.     Section  1239. 

Installment  sales.— If  you  sold  personal  property  for  more  than  $  1 ,000 
or  real  property  regardless  of  amount,  ycu  may  be  eligible  to  report  any 
gam  under  the  installment  plan  if  (1)  there  is  no  payment  in  the  year  of 
sale,  or  (2)  the  payments  m  the  year  of  sale  do  not  exceed  30  percent 
of  the  selling  price.     Section  453. 

For  treatment  of  a  portion  of  payments  as  "unstated  interest"  on  de- 
ferred payment  sales,  see  section  483. 

Gains  and  losses  from  involuntary  conversion  and  from  the  sale 
or  exchange  of  certain  property  used  in  the  trade  or  business. — The 
term  "property  used  in  the  trade  or  business,"  as  used  in  section  1231, 
means  property  which  has  been  held  more  than  6  months,  which  is  used 
m  the  traoe  or  business,  and  which  is  either  real  property  or  property 
subject  to  depreciation  under  section  167,  and  which  is  not  (a)  property 
of  a  kind  which  would  properly  be  includible  in  the  inventory  of  the  tax- 
payer if  on  hand  at  the  close  of  the  taxable  year,  (b)  property  held  by  the 
taxpayer  primarily  for  sale  to  customers  in  the  ordinary  course  of  its  trade 
or  business,  or  (c)  certain  copyrights  or  similar  properties.  This  term 
also  includes  timber,  coal,  and  domestic  iron  ore  to  which  section  631 
applies  as  well  as  unharvested  crops  to  which  section  1231(b)(4)  applies. 
This  term  also  includes  livestock  (but  not  poultry)  held  for  draft,  breed- 
ing, or  dairy  purposes  and  held  for  12  months  or  more  from  the  date  of 
acquisition. 

Section  1231  provides  special  treatment  for  the  gains  and  losses  upon 
the  sale  or  exchange  of  "property  used  in  the  trade  or  business"  and 
upon  the  compulsory  or  involuntary  conversion  of  (1)  such  property  and 
(2)  capital  assets  held  for  more  than  6  months.  Such  gams  and  losses 
during  the  taxable  year  are  treated  as  gams  and  losses  from  the  sale  or 
exchange  of  capital  assets  held  for  more  than  6  months,  if  the  aggregate 
of  such  gains  exceeds  the  aggregate  of  such  losses.  If,  however,  such 
gains  do  not  exceed  such  losses,  such  gams  ond  losses  shall  not  be  treated 
as  gains  end  losses  from  the  sale  or  exchange  of  capital  assets. 

In  determining  whether  gains  do  or  do  not  exceed  losses,  it  is  necessary 
to  include  the  gains  and  losses  to  the  extent  that  they  would  be  included 
if  they  were  all  ordinary  gams  and  losses.  The  limitation  of  section  1211 
on  the  deductibility  of  capital  losses  does  not  operate  to  exclude  any  such 
losses  from  the  computation  as  to  the  excess  of  gains  over  losses,  but  all 
such  losses  are  included  in  full. 

The  total  shown  on  line  5  determines  whether  the  items  reflected  there- 
in represent  a  long-term  capital  gain  or  an  ordinary  loss.  This  total 
must  be  entered  on  line  9  or  line  1  1,  whichever  is  applicable. 

For  special  treatment  of  gain  or  loss  upon  the  cutting  of  timber,  or  upon 
the  disposal  of  timber,  coal,  or  domestic  iron  ore  under  a  contract  by 
which  the  owner  retains  an  econom.ic  interest  in  the  timber,  coal,  or  iron 
ore,  see  section  631. 

Short  sales  of  capital  assets. — For  rules  regarding  tax  consequences 
of  certain  short  sales  of  stock  or  other  securities  (including  those  dealt 
with  on  a  "when  issued"  basis),  and  transactions  in  commodity  futures, 
see  section  1233. 
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FORM  3468 

U.S.  Treasury  Deparfrncnt 
Internal  Revenue  Service 


COMPUTATION  OF  INVESTMENT  CREDIT— 1965 

oi  taxable  year  beginning .,  1965,  ending  .,  19-. 


TO  BE  AnACHE-D 

TO  YOUR 

TAX  RETURN 


Name  (as  shown  on  page  1  of  your  lax  return) 


Address  (number  and  street) 


City  or  town,  and  State 


1,  Qualified  investment  in  new  or  used  property 

NOTt:  Include  your  shore  of  investment  in  property  by  a  partnership,  estate,  trust,  small  business  corporation,  or  lessor. 


Type  of 
property 


NEW 

PROPERTY 


USED 
PROPERTY 

(for  dollar 
limitation  see 
instructions) 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(1) 
Life  years 


4  or  mote  but 
less  than  6 


6  or  more  but 
less  than  8 


8  or  more 


4  or  mote  but 
less  than  6 


6  or  mote  but 
less  than  8 


8  Of  mote 


.       (2) 
Cost  or  basis 


(3) 

Applicable  petccntagc 


331/3 


66% 


100 


331/3 


66% 


100 


(4) 

Qualified  investment 

(column  2  x  column  3) 


2.  Total  qualified  investment-   add  lines  1(a)  thtough  (f) 

3.  Tentative  investment  credit — 7%  of  line  2  (for  public  utility  property,  enter  3%  of  line  2). 

4.  Carryback  and  carryover  of  unused  credil($)  (attach  statement)     


5.  TOTAL  (line  3  plus  line  4) 

COMPUTATION  OF  TAX  FOR  PURPOSES  OF  LIMITATION 

6.  (a)  Individuals  (enter  amount  from  line  1  2,  page  1 ,  Form  1  040)       

(b)  Estates  and  trusts  (enter  amount  from  line  25  or  26,  page  1 ,  Form  1 041)     

(c)  Corporations  (enter  amount  from  line  5,  Tax  Computation  Schedule,  Form  1 1 20) 

7.  Individuals,  estates  and  trusts: 
Less:  (a)  Foreign  tax  credit 

(b)  Dividends  received   credit 

(c)  Retirement  income  credit 

(d)  Total  (odd  lines  (a),  (b),  and  (c)) 

8.  Balance  (line  6  less  line  7(d)) 


LIMITATION  BASED  ON  AMOUNT  OF  TAX 

(Morried  persons  filing  separately,  affiliated  groups,  estates  and  trusts — see  instructions) 
9.  (a)  Enter  amount  on  line  8  or  $25,000,  whichever  is  lesser   

(b)  If  line  8  is  in  excess  of  $25,000,  enter  25%  of  the  excess 

(c)  Total  (add  lines  (a)  and  (b)) 

10.  Investment  credit  (enter  amount  on  line  5  or  9(c),  whichever  is  lesser) 


SCHEDULE  A 

If  any  part  of  your  investment  in  1  above  was  made  by  a  partnership,  estate,  trust,  small  business  corporation,  or  lessor  complete  the  following: 


Name 

Address 

Property 

(Partnership,  estate,  trust,  etc.) 

New 

Used 

Life  years 

$ - 

$ 
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GENERAL  INSTRUCTIONS 


A.  Who  Must  File. — Any  individual^  estate,  trust,  or  corpora- 
tion claiming  on  investment  credit  against  its  tax  must  attach  this 
form  to  its  income  tax  return.  Partnerships  end  small  business 
corporations  arc  not  required  to  file  this  form  because  the  credit  is 
claimed  by  the  partner  or  shareholder.  However,  partnerships  and 
small  business  corporations  must  attach  a  statement  to  their  returns 
shewing  the  allocation  of  investment  to  the  portners  or  shareholders 
by  amount,  type  and  life  of  property  as  shown  in  item  1  of  this  form. 
Estates  and  trusts  which  apportion  the  investment  between  the  estate 
or  trust  and  the  beneficiaries  should  in  addition  to  filing  this  form 
attach  a  statement  showing  the  allocation  of  the  investment  among 
the  benehciarics, 

Ba  When  Allowed* — A  credit  is  allowed  against  your  tax  for 
investment  in  certain  depreciable  property  having  on  estimated  use- 
ful life  of  4  years  or  more.  The  credit  is  allowed  for  the  first  year 
property  Is  placed  in  service,  even  though  under  the  depreciation 
convention  used  you  may  not  be  able  to  claim  a  deduction  for  depre- 
ciation on  the   property   until  the  following  year. 

C.  Property  Defined. — The  investment  credit  is  applicable  to 
(c)  tangible  personal  property,  (b)  real  property  (except  for  build- 
ings and  their  sttuctural  components)  if  used  as  an  integral  port  of 
manufacturing,  production  or  extraction,  or  used  as  a  research  or 
storage  facility  in  connection  with  these  activities,  and  (c)  elevators 
and  escalators,  if  their  construction,  reconstruction,  or  erection  is  com- 
pleted by  the  taxpayer  after  June  30,  1963,  or  if  they  are  acquired 
after  June  30,  1963,  and  their  original  use  commences  with  the  tax- 
payer and  commences  offer  such  dote. 

The  investment  credit  is  not  applicable  to  (l)  certain  property  which 
is  used  predominantly  outside  the  United  States,  (2)  property  used  for 
lodging  or  in  connection  with  furnishing  lodging,  except  (a)  property 
used  in  certain  commercial  facilities  located  therein  (such  as  a  restau- 
rant) or  (b)  property  used  by  a  hotel  or  motel,  (3)  property  used  by  a 
tax-exempt  orgonizolion  (other  than  in  a  business  to  which  the  unrelated 
business  income  tax  applies),  (4)  property  used  by  governmental  units,- 
(5)   livestock  (including  rocehorses)- 

D.  Election  for  Leased  Property. — A  lessor  may  elect  to 
treat  an  mvestmcnt  in  new  property  as  if  made  by  the  lessee  instead 
of  the    lessor.      If  the   lessor   makes   this   election,   then   the    lessee    is 


treated  as  if  he  hod  acquired  the  property  (sec  section  48(d)  for 
determination  of  basis). 

Where  a  lessor  makes  an  election  with  respect  to  leased  property, 
such  election  must  be  made  in  accordance  with  section  48(d)  and  the 
regulations  thereunder. 

E.  Replacement  Property. — Where  insured  property  is  lost  or 
destroyed  as  a  result  of  a  casualty  or  is  stolen,  reinvestment  of  the 
insurance  proceeds  in  replacement  property  may  not  be  eligible  for  in- 
vestment credit, 

F.  Disposition  of  Property. — Where  property  is  disposed  of 
prior  to  the  Itfe  used  in  computing  the  investment  credit,  the  tax  for 
the  year  in  which  the  property  is  so  disposed  of  must  be  increased 
by  the  difference  between  the  credit  taken  on  such  property  and  the 
credit  which  would  have  been  allowed  had  the  actual  life  been  used. 
Such  increase  should  be  reported  on  the  line  specified  on  returns  other 
than  Form  1  040.  If  you  are  filmg  Form  1  040,  add  this  amount  to  the 
tax  to  be  reported  on  line  14,  page  1,  and  also  sfiow  the  increase  as 
a  separate  amount  identified  as  "Inv.  Cr."  to  the  h.'ft  of  the  total  tax. 

G.  Limitations   With   Respect  to  Certain   Persons. — In   the 

case  of  (l)  mutual  savings  bonks,  building  and  locn  associations  and 
cooperative  banks,  (2)  a  regulated  investment  company  or  a  real 
estate  investment  trust  subject  to  taxation  under  Subchapter  M,  and 
(3)  a  cooperative  organization  described  in  section  1  38l(o),  the 
qualified  investment  and  the  $25,000  limitation  shall  equal  such  per- 
son's ratable  share  of  such  items  in  accordance  with  section  46(d)(2). 

H.  Carryback   and   Carryover  of  Unused  Credits. — If  the 

amount  of  the  investment  credit  for  any  taxable  year  exceeds  the 
limitation,  the  excess  shall  be  an  investment  credit  carryback  to  each 
of  the  3  preceding  taxable  years  and  an  investment  credit  carryover 
to  each  of  the  5  succeeding  taxable  years  and  sholl  be  added  to  the 
amount  allowable  as  a  credit  for  such  years.  A  claim  for  refund 
based  upon  on  unused  investment  credit  carryback  should  be  made 
on  Form  843  or  by  filing  an  amended  return  for  the  year  to  which  the 
unused  credit  is  carried. 

I.  Basis  and  Cost. — The  credit  for  new  property  applies  to  the 
basis  of  the  property.  The  credit  for  used  property  applies  to  the  cost 
of  the  property.  The  cost  (of  used  property)  does  not  include  the  basis 
of  any  property  traded  in  No  adjustment  for  additional  first-year 
depreciation  or  salvage  value  is  required. 


SPECIFIC  INSTRUCTIONS 


Line  1.  New  Property. — Enter  the  basis  of  property  as  de- 
scribed in  General  Instructions  C  and  I  placed  in  service  during 
the  toxoble  year.  In  the  case  of  property  constructed,  reconstructed 
or  erected  by  you,  enter  only  that  portion  of  the  basis  which  is  properly 
ottributable  to  construction,  reconstruction  or  erection  after  December 
31,  1961. 

Used  Property. — Enter  the  cost  (subject  to  dollar  limitation  below) 
of  used  property  placed  in  service  during  the  taxable  year.  Sec 
General  Instruction  I  obovc. 

Dollar  Limitation  on  Used  Property.— In  generol,  the  amount 
of  used  property  token  into  account  may  not  exceed  $50,000.  In 
the  cose  of  a  husband  and  wife  Filing  separate  returns,  and  each  has 
used  property  taken  into  account  on  their  returns,  the  amount  may 
not  exceed  $25,000.  In  the  cose  of  a  partnership,  the  $50,000 
limitation  shall  apply  with  respect  to  the  partnership  and  with  respect 
to  each  partner.  In  the  cose  of  affiliated  groups,  the  $50,000  limi- 
tation shall  be  reduced  for  each  member  of  the  group  by  apportion- 
ing $50,000  among  the  members  of  such  group  in  accordonce  with 
their  respective  amounts  of  used  property  which  may  b^  taken  into 
account. 

-il-Ct-Cit'V.S.  GOVERNMENT 


Estates  and  Trusts. — In  the  cose  of  an  estate  or  trust  the  amount 
of  the  investment  is  apportioned  between  the  estate  or  trust  and  the 
beneficiaries  on  the  basis  of  the  income  of  the  estate  or  trust  allocable 
to  each. 

Line  6.  Individuals  and  corporations  filing  forms  other  than  Forms 
1040  and  1120,  use  the  tax  figure  shown  on  your  return  which  is 
comparable  to  the  figure  to  be  used  by  a  taxpayer  using  Form  1040 
or  1120. 

Line  9.  Limitation  Based  on  Amount  of  Tax. — In  the  cose 

of  a  husband  and  wife  filing  separate  returns  and  both  hove  qualified 
investments,  the  amount  specified  on  lines  9(a)  and  (b)  shall  be 
$12,500  instead  of  $25,000.  In  the  case  of  affiliated  groups,  the 
$25,000  specified  on  lines  9(a)  and  (b)  shall  be  reduced  for  each 
member  of  the  group  by  apportioning  the  $25,000  among  the  mem- 
bers of  such  group.  In  the  cose  of  on  estate  or  trust  the  $25,000 
limitation  specified  on  lines  9(a)  and  (b)  shall  be  reduced  to  on 
amount  which  bears  the  same  ratio  to  $25,000  as  the  amount  of 
qualified  investment  allocated  to  the  estate  or  trust  bears  to  the  entire 
qualified  investment. 
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FORM  3920 


U.S.  Treaiory  Departmsnt  -  Internal  Revenue  Servim 

TAX  COMPUTATION  SCHEDULE  FOR  COMPONENT  MEMBERS 
OF  CONTROLLED  CORPORATE  GROUP— 1965 

or  other  taxable  year  bejinoing  1965,  endroB  19 

(PLEASE  TYPe  08  PRINT) ^ 


Attach  to  Your 
Tax  Return 


Name  and  address 


PART  I— TAX  COMPUTATION 


iForm  1120,  page  1,  line  30 
Form  1 I20-F,  page  3,  line  30 
Form  1120-L,  page  1,  line  4 
Form  990-T,  page  2,  line  3 1    , 


(b)  Surtax  exemption  ($25,000,  amount  apportioned  under  section  1561,  or  line  1(a),  whichever  is  lesser). 


(c)   Balance  (line  1(a)  less  line  Kb)). 


2.  (a)  22  percent  of  line  1  (a) 

(b)  26  percent  of  line  1  (c) 

(c)  If  multiple  surtax  exemption  is  elected   under  section  1562,  enter  6  percent  of 
Ime  Kb) 


3.  Income  tax  (line  2,  or  line  10  of  alternative  tax  computation,  whichever  is  lesser). 

4.  Foreign  tax  credit  (attach  Form  1118) 

5.  Balance  (line  3  less  line  4) 

6.  Investment  credit  (attach  Form  3468) 

7.  Balance  of  income  tax  {line  5  less  line  6) 

8.  Tax  under  section  541  of  the  Internal  Revenue  Code  (from  Schedule  1 120  PH) 

9.  Tax  from  recompuhng  prior  year  investment  credit  (attach  statement) 


10.  Total  tax — Add  lines  7,  8,  and  9.     Enter  here  and  on 


Form  1120,  page  1 ,  line  3 1 
Form  11 20-F,  page  1 ,  line  1 
Form  1 1 20-L,  page  1 ,  line  1 2 
Form  990-T,  page  1 ,  line  1 5 


PART  II— ALTERNATIVE  TAX  COMPUTATION 


1 .  Taxable  income  (line  1  (a),  Part  I) 

2.  Net  long-term  capital  gain  reduced  by  any  net  short-term  capital  loss 

3.  Line  1  less  line  2 

4.  Surtax  exemption  ($25,000,  amount  apportioned  under  section  1561,  or  line  3,  whichever  is  lesser). 

5.  Line  3  less  line  4 

6.  25  percent  of  line  2 

7.  22  percent  of  line  3 

8.  26  percent  of  line  5 


9.  If  multiple  surtax  exemption  is  elected  under  section  1 562,  enter  6  percent  of  line  4 

10.  Total  of  lines  6  through  9.     If  applicable,  enter  here  and  on  line  3,  Part  I,  and  write  "alt."  in  the  margin 
to  the  right  of  the  entry 
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INSTRUCTIONS 


Taxpayers  Required  To  File  Form  3920. — Com- 
ponent members  of  a  controlled  group  of  corporations 

(1)  filing  a  consolidated  return,  (2)  apportioning  a 
single  $25,000  surtax  exemption  under  section  1561, 
(3)  electing  to  claim  multiple  surtax  exemptions  under 
section  1 562,  or  (4)  otherwise  coming  within  the 
provisions  of  section  1561  or  1562,  must  file  Form 
3920  with  their  income  tax  return.  Form  3920 
shall  be  used  to  compute  the  tax  in  lieu  of  the  tax 
computation  schedule  on  Form  1120,  Form  1120-F, 
Form  1 120-L,  and  Form  990-T. 

Surtax  Exemption  for  Component  Members  of  a 
Controlled  Group  of  Corporations. — Under  section 
1561,  if  a  corporation  is  a  component  member  of  a 
controlled  group  of  corporations  on  December  31  of 
its  taxable  year,  the  surtax  exemption  shall  be — 

(1)  $25,000  divided  by  the  number  of  component 
members  on  such  December  3 1 ,  or 

(2)  If  all  members  consent  to  an  apportionment 
plan,  their  portion  of  $25,000  determined  in  ac- 
cordance with  the  plan.  The  sum  of  the  amounts  so 
apportioned  shall  not  exceed  $25,000.     See  section 

1561  and  the  regulations  thereunder  for  time  and 
manner  of  making  the  consent. 

The  surtax  exemption  for  a  component  member 
which  has  a  short  taxable  year  which  does  not 
include  a  December  31  shall  be  $25,000  divided  by 
the  number  of  component  members  in  the  group  on 
the  last  day  of  such  taxable  year. 

If  the  surtax  exemption  is  determined  under  (1)  or 

(2)  above,  the  additional  6-percent  tax  under  section 

1562  does  not  apply. 

Election  of  Multiple  Surtax  Exemptions  by  a 
Controlled  Group  of  Corporations. — Subject  to  the 
provisions  of  section  1562,  a  controlled  group  of 
corporations  may  elect,  with  respect  to  a  specified 
December  31,  to  have  each  of  its  component  mem- 
bers claim  a  separate  $25,000  surtax  exemption 
without  having  to  divide  equally  or  apportion  one 
$25,000  surtax  exemption  among  all  component 
members.  Such  election  is  valid  only  if  each  com- 
ponent member  of  the  group  on  such  December  31 
and  each  other  component  member  of  the  group  on 
any  succeeding  December  31  before  the  day  on 
which  the  election  is  made,  consents  to  such  election. 
See  section  1562  and  the  regulations  thereunder  for 
provisions  relating  to  such  consent.  An  election, 
once  made,  continues  in  effect  until  terminated  in  the 
manner  provided  in  section  1562(c).  If  the  group 
elects  to  claim  multiple  surtax  exemptions,  each 
component  member  must  pay  an  additional  tax  of  6 
percent  on  its  first  $25,000  taxable  income.  If 
you  are  the  only  component  member  of  the  controlled 
group  which  has  taxable  income  or  if  your  surtax 
exemption  has  been  disallowed,  see  section 
1562(b)(1). 
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Controlled  Group  of  Corporations. — In  general, 
the  term  "controlled  group  of  corporations"  means 
any  group  of — 

(1)  Parent-suhndiani  controlled  group. — One  or 
more  chains  of  corporations  connected  through 
stock  ownership  with  a  common  parent  corporation  if 
at  least  80  percent  of  the  voting  power  or  at  least 
80  percent  of  the  value  of  all  stock  of  each  of  the 
corporations  (except  the  common  parent  corporation) 
is  owned  by  one  or  more  of  the  other  corporations; 
and  if  the  common  parent  corporation  ovms  at 
least  80  percent  of  the  voting  power  or  at  least  80 
percent  of  the  value  of  all  stock  of  at  least  one  of  the 
other  corporations,  excluding,  in  computing  such 
voting  power  or  value,  stock  owned  directly  by  such 
other  corporations. 

(2)  Brother-sisUr  controlled  group. — Two  or  more 
corporations  if  at  least  80  percent  of  the  voting  power 
or  at  least  80  percent  of  the  value  of  all  stock  of 
each  of  the  corporations  is  owned  by  one  person 
who  is  an  individual,  estate,  or  trust. 

(3)  f'ombined  group. — Three  or  more  corporations 
each  of  which  is  a  member  of  a  group  of  corporations 
described  in  (1)  or  (2)  above,  and  one  of  which  is  a 
common  parent  corporation  included  in  a  group  of 
corporations  described  in  (1)  above,  and  also  is 
included  in  a  group  of  corporations  described  in  (2) 
above. 

(4)  Certain  insurance  companies. — Two  or  more 
insurance  companies  subject  to  taxation  under 
section  802  which  are  members  of  a  controlled  group 
of  corporations  described  in  (1),  (2),  or  (3)  above. 
Such  insurance  companies  shall  be  treated  as  a 
controlled  group  of  corporations  separate  from  any 
other  corporations  which  are  members  of  the  controlled 
group  described  in  (1),  (2),  or  (3)  above. 

For  the  definition  of  the  term  "stock"  and  for  rules 
relating  to  the  determination  of  stock  ownership,  see 
sections  1563(c)  and  (d). 

Component  Members. — In  general,  a  corporation 
is  a  component  member  of  a  controlled  group  of 
corporations  on  a  December  31  of  any  taxable  year 
if  the  corporation  is  (1)  a  member  of  the  controlled 
group  on  the  December  31  included  in  such  year  and 
is  not  treated  as  an  excluded  member  under  section 
1563(b)(2)  and  the  regulations  thereunder,  or  (2) 
is  not  a  member  of  the  controlled  group  on  the 
December  31  but  is  treated  as  an  additional  member 
under  section  1563(b)(3)  and  the  regulations  there- 
under. 

Alternative  Tax. — If  the  net  long-term  capital  gain 
exceeds  the  net  short-term  capital  loss,  or  if  there  is 
only  a  long-term  capital  gain,  the  alternative  tax 
should  be  computed  to  determine  if  it  produces  a 
lesser  tax. 
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STATISTICS  OF  INCOME  VOLUMES,    1916-1965 

In  the  50th  year  of  the  Statistics  of  Income,  Corporation 
Income  Tax  Returns,  it  seems  appropriate  to  present  a 
summary  of  the  development  and  content  of  the  volume 
over  this  long  period,  as  well  as  some  of  the  characteris- 
tics of  U.  S,  business  conducted  by  corporations  organized 
for  profit. 

Beginning  with  the  Revenue  Act  of  1916,  the  publication 
of  annual  "facts  deemed  pertinent  and  valuable"  with  re- 
spect to  the  operation  of  the  income-tax  law  has  been  re- 
quired. The  Statistics  of  Income  for  1916,  prepared  under 
the  direction  of  Edward  White,  Director  of  the  Statistical 
Division  of  the  Income  Tax  Unit  of  the  Bureau  of  Internal 
Revenue,  and  approved  by  the  Secretary  of  the  Treasury 
on  June  1,  1918,  was  the  first  report  which  fulfilled  these 
new  requirements. 

Each  Statistics  of  Income  has  been  issued  as  a  public 
document.  For  the  first  18  years,  1916-1933,  only  one 
complete  report  was  prepared  for  each  year,  containing 
data  for  both  corporation  and  individual  returns,  and  be- 
ginning with  1917,  for  other  selected  returns.  For  the  sub- 
sequent 32  years,  1934-1965,  increases  in  bothvolumeof 
statistics  and  types  of  returns  included  necessitated  pre- 
senting an  annual  series  of  more  than  one  report.  Begin- 
ning with  1951,  the  smaller  size  of  6"  x  9"  pages  was 
changed  to  its  larger  present  9"  x  11-1/2"  format.  For 
all  years,  the  data  have  been  presented  in  current  dollars. 

For  corporations,  the  1916  Statistics  of  Income  also 
contained  a  small  amount  of  information  for  1909-1915, 
secured   from  Annual  Reports  of  the  Commissioner  of 


Internal  Revenue.  However,  these  earlier  7  income  years 
are  not  included  in  this  historical  summary,  since  they 
are  not  comparable  with  immediately  subsequent  years. 

Thematerial  from  the  Commissioner's  Reports  for  each 
Federal  Government  fiscal  year  was  correctly  used  in  the 
Statistics  of  Income  as  applicable  to  the  previous  income 
year  of  the  corporation  (for  example,  data  for  fiscal  year 
July  1,  1909-June  30,  1910  was  tabulated  in  Statistics  of 
Income  as  applicable  to  the  corporate  income  year  1909.) 
However,  for  the  entire  period  1909-1915  net  income  in- 
cluded not  only  the  amount  reported  by  the  taxpayer,  but 
also  such  additional  income  as  was  uncovered  by  field 
investigation  or  other  revision  of  original  returns.  Simi- 
larly, the  tax^  was  not  limited  to  the  liability  on  income 
reported  for  the  specific  year,  but  rather  reflected  the 
amount  collected,  including  interest  and  penalties  from 
additional  assessments. 

Moreover,  the  statistics  for  1909- 1912,  when  the  special 
excise  tax  of  1  percent  on  net  income  over  $5,000  was 
effective,  had  certain  unique  characteristics.  A  calendar 
year  was  the  only  accounting  period  which  could  be  used 
by  the  corporation  as  the  basis  for  the  return,  and  the  in- 
come subject  to  tax  was  defined  somewhat  differently  than 
that  used  for  the  subsequent  income  tax.  Although  the 
total  number  of  returns  of  all  sizes  of  income  (over 
$5,000,  as  well  as  smaller  incomes)  was  available,  the 

1/  Beginning  with  Statistics  of  Income  1917,  the  tax  for  income  years  1913- 
1915,  and  beginning  with  Statistics  of  Income  1930,  the  tax  for  income 
years  1909-1912  were  in  the  historical  sections  for  many  years.  Most 
recent  year  of  publication  of  1909-1915  data  was  in  Statistics  of  Income 
for  1949,  Part  2,  Corporation  Income  Tax  Returns,  Table  11,  page  336. 
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number  of  returns  with  net  income  related  only  to  those 
with  taxable  income  of  over  $5,000, 

It  is  unfortunate  that  1913-1915  data  comparable  with 
those  for  subsequent  years  are  not  available,  since  this 
was  the  first  periodof  the  modern  income  tax  of  1  percent 
on  net  income  of  all  sizes,  enacted  after  the  ratification  of 
the  Sixteenth  Amendment  to  the  Constitution  in  February, 
1913.  However,  in  addition  to  the  difficulties  already 
mentioned,  the  tax  for  1913  was  the  sum  of  the  excise 
tax  for  January  and  February  1913  and  the  new  income 
tax  for  March-December  1913,  and  the  total  number  of  re- 
turns for  income  year  1915contained about  32, OOOreturns 
with  no  net  income  which  properly  belonged  and  should 
have  been  included  in  1914, 

CHANGE  IN  ORIENTATION  OF  STATISTICS  OF  INCOME 
(Increased  Service  of  Tax  Returns  for  Economic  Analysis) 

For  all  years,  Statistics  of  Income  has  represented,  in 
general,  corporations  of  all  types  organized  for  profit. 
However,  in  the  beginning,  the  items  and  classifications 
in  the  published  statistics  were  extremely  limited--con- 
sisting  chiefly  of  the  State  where  the  return  was  filed,  the 
industrial  activities  of  the  corporations,  and  totals  for  the 
legally-defined  items  of  gross  income,  deductions,  net  in- 
come or  deficit,  and  tax.  This  might  be  called  the  minimal 
approach  to  the  purpose  of  measuring  quantitively  how  the 
taxpayer  responds  to  the  Federal  tax  system.  The  results 
should  have  assistedadministratorsof  the  income-tax  law 
by  supplying  number  of  returns,  taxable  income,  and  tax 
in  each  industrial  group  in  each  geographic  area.  But,  for 
those  who  also  expected,  for  the  first  time,  a  statement  of 
the  outstanding  characteristics  of  the  financial  structure 
of  U.  S.  corporate  businesses,  there  were  available  only  a 
few  significant  items,  either  in  total,  or  by  industry. 

Slowly,  during  the  1920's,  size  classifications  and  more 
subjects  were  introduced,  so  that  by  1931  the  Statistics  of 
Income  for  corporations  was  greatly  improved.  This  de- 
velopment, subsequently  described,  probably  resulted 
from  requests  for  additional  data  from  both  the  estimators 
of  future  tax  revenue  and  from  the  numerous  Congres- 
sional, Federal,  State,  and  private  economic  research 
agencies  which  were  created  after  World  War  I. 

Such  development  was  supported  and  encouraged  be- 
cause (1)  the  cost  of  preparing  the  data  from  documents 
already  filed  for  administrative  purposes  was  relatively 
low,  and  (2)  as  the  income  tax  laws  became  more  complex 
the  return  form  itself  included  more  desirable  data. 

During  most  of  the  depression,  further  expansion  of 
corporate  statistics  was  not  rapid  in  the  National  Office. 
However,  extremely  detailed  studies  were  prepared  by  the 
Works  Project,  under  the  direction  of  the  Treasury  De- 
partment. With  a  large  clerical  staff  located  in  Philadel- 
phia, many  characteristics  of  corporations  were  pre- 
sented for  the  first  time.  These  fulfilled  requests  from 
an  Interagency  Advisory  Committee,  of  which  William  L. 
Crum,  Consultant  to  the  Treasury  Department,  was  Chair- 
man. 

For  corporations,  the  Works  Project  created  two  Source 
Books  of  unpublished  data.  Thefirst  relates  to  the  Statis- 
tics of  Income,  described  elsewhere  in  this  report.  In 
order  to  preserve  the  detailed  cross -classifications  of  a 
maximum  number  of  items  (which  had  been  summarized 
for  publication  in  each  Statistics  of  Income),  the  National 
Office  pencil  worksheets  for  eleven  years,  1926- 1936 in- 


clusive, were  shipped  to  Philadelphia.  Permanent  public 
records,  in  ink, were  prepared  for  each  of  these  years. 
For  the  later  income  years  1937-1965  (except  1952)  the 
National  Office  has  continued  annually  the  preparation  of 
its  own  Source  Book- -at  first  by  hand,  and  more  recently 
by  a  printout  from  the  computer. 

The  second  Source  Book  was  for  the  Works  Project 
itself.  This  contained  many  new  tabulations  related  chiefly 
to  the  income  year  1936  (and  adjacent  years,  in  certain 
cases.)  The  items  tabulated  were  not  only  numerous,  but 
they  also  included  ones  which  were  difficult  to  obtain 
from  the  tax  form  in  use  at  that  time.  This  work,  cover- 
ing a  period  of  about  24  months,  was  the  first  full  effort 
to  extract  a  great  deal  of  economic  information  available 
from  the  corporation  tax  return.  Also,  one  of  the  features 
of  the  tables  was  the  extensive  use  of  frequencies- -a 
method  of  presentation  which  had  only  occasional  adoption 
in  Statistics  of  Income  for  corporations  up  to  that  time. 
Examples  of  these  unpublished  tabulations  are: 


Subject 

Panel  of  selected  corporations- 
Comparison  of  selected  items  of  income  as  reported  to 
the  Securities  and  Exchange  Commission  and  on  Federal 
income  tax  returns,  by  size  of  total  assets  and  by  industry 

Book  net  income- 
Number  of  corporations,  total  assets,  and  relation  of 
statutory  net  income  to  book  net  income,  by  size  of 
total  assets. 

Characteristics  Study- 
Corporations  with  total  assets  of  $5,000,000  or  more: 
Selected  deduction  items  from  page  2  of  return  and 
from  the  schedules- 
Returns  with  complete  reporting 
Returns  with  partially  complete  reporting 

Predecessor  businesses- 
Number  of  corporations  which  were  outgrowths,  results, 
continuations,  or  re-organizations  of  a  business  in 
existence  in  1936  or  any  prior  year  since  December  31.  1917: 
By  year  of  change  and  size  of  total  assets  in  1936 

Corporations  receiving  dividends- 
Number  of  recipients  and  number  and  amount  of  dividend 
receipts  by  numerous  cross-classifications,  such  as— 
Size  of  total  assets  of  recipient  corporation  and  by- 
Number  of  payor  corporations 
Size  of  assets  of  payor  corporation 
Industry  of  payor  corporations 

Selected  Small  Corporations— 

140  tables  showing  items,  such  as: 
Methods  of  valuing  inventories 

Frequency  distribution  of  companies  by  date  of 
incorporation  for  survivors,  by  date  of  failure 
companies  cross-classified  by  size  of  total  assets 

About  35  different  ratios,  such  as: 

Current  assets  to  total  assets  "^ 

Depreciation  and  depletion  to  sales  I 

Accounts  receivable  to  current  assets 
officers  compensation  and  income  to  capital  stock  J 


Income 
Years 

1934-1937 


1929-1936 


1936 


1936 


1936 


1928-1936 
1926-1936 


1926-1936 

and 
1930-1936 


After  World  War  II,  and  particularly  since  1950,  many  of 
these  Philadelphia  ideas,  in  somewhat  less  detail,  as  well 
as  a  good  many  other  topics,  have  been  adopted  for  annual 
or  periodic  presentation  in  the  Statistics  of  Income  or  its 
supplements.  For  some  time,  these  greatly  expanded 
programs  overtaxed  the  capacity  of  the  equipment  and 
staff,  but  with  new  techniques  available  in  the  1950's  and 
early  1960's,  not  only  were  all  years  completed  but  plans 
for  a  new  regular  publication  schedule  were  inaugurated. 


Corporation  Returns/1965  •  Historical  Summary 


333 


CONTENT  OF  STATISTICS  OF  INCOME 
Initial  Year,    1916 

The  first  Statistics  of  Income  for  1916,  issued  in  the 
summer  of  1918,  was  a  new  venture,  as  no  income-tax 
publication  of  this  design  existed,  A  few  key  items  from 
corporation  and  individual  income  tax  returns  were  pre- 
sented in  its  391  pages. 

For  corporations,  only  four  items  were  secured  from 
the  return:  gross  income,  total  deductions,  net  income  or 
deficit,  and  tax.  There  were  four  basic  tables,  each  pre- 
senting the  number  of  returns  and  these  five  amounts, 
which  occupied  255  pages.  However,  243  pages  were  de- 
voted to  one  table  for  the  48  States,  District  of  Columbia, 
Alaska,  and  Hawaii  cross-classified  by  105  minor  in- 
dustries and  by  corporations  with  and  without  net  income. 
The  content  and  arrangement  of  the  industries,  also  listed 
in  the  1916  report,  were  extremely  well  planned.  How- 
ever, the  publication  of  such  detailed  industrial  activities 
for  each  State  was  not  continued,  and  for  1917  the  table 
was  limited  to  eight  broad  industry  divisions.  The  other 
three  basic  tables  showed  a  State  summary,  an  industry 
summary,  and  data  for  foreign  corporations  by  industry 
groups. 

Thus,  the  1916  report  emphasized  only  the  income  pro- 
ducing the  tax,  the  amount  of  the  tax,  the  State  where  the 
return  was  filed,  and  industrial  activities.  No  size  classi- 
fication was  used. 


Definitions,    Classifications,   and  Items  Common 
to  All  Years 

Returns, --Sfa^isftcs  of  Income  has  covered  domestic 
and  resident  foreign  corporations  subject  to  the  Federal 
income  tax.  Small  corporations  whether  liable  for  the 
tax  or  taxed  at  the  shareholder  level  have  always 
been  included.  This  large  universe  comprises  active  cor- 
poration returns  with  and  without  net  income,  and  returns 
filed  by  inactive  corporations.  For  1916-1950  data  were 
extracted  from  each  return  filed.  Beginning  with  1951, 
universe  estimates  were  obtained  from  scientific  sam- 
ples. Stratification  of  the  1951  sample  was  byindustry-- 
the  selection  being  made  in  the  National  Office  after  all 
returns  were  first  coded  for  type  of  industry.  For  1952- 
1965  stratification  has  been  by  size- -volume  of  business 
for  1953-1958  and  total  assets  for  1952  and  1959-1965-- 
since  the  samples  were  selected  in  field  offices  where 
the  industry  code  for  all  returns  was  not  available  prior 
to  sample  selection. 

Year. --For  each  annual  Statistics  of  Income,  an  effort 
has  been  made  to  group  the  corporations  so  that  returns 
with  12-month  fiscal  year  accounting  periods  ended  July 
of  one  year  through  June  of  the  next  year  have  been  con- 
sidered to  be  centered  at  the  calendar  year.  Part-year 
returns  with  accounting  periods  ended  in  the  same  period 
have  also  been  included.  For  example,  this  1965  report 
covers  returns  with  both  12-month  and  part-year  account- 
ing periods  ended  July  1965  through  June  1966. 

Industry.- -Corporate  statistics  have  always  been  pre- 
sented in  the  Statistics  of  Income  by  principal  business 
activities.  A  single  code  for  each  corporate  entity  has 
been  determined  by  the  activity  which  accounts  for  the 
largest  percentage  of  its  total  receipts.  The  number  of 
groups  and  their  definitions  have  changed  several  times. 
Many  new  industries  have  appeared  in  this  50-year  period. 


Also,  the  Office  of  Statistical  Standards,  Bureau  of  the 
Budget,  has  prescribed  standard  definitions- -first,  de- 
signed on  an  establishment  basis  (used  for  1938  and  re- 
vised in  the  late  1940's  and  1950's)  and  later,  designed  on 
an  enterprise  or  ownership  basis  (used  for  1963-1965.) 
Items. --Even  though  legal  definitions  of  the  items  have 
varied  during  this  long  period,  the  following  presentation 
has  been  available  (or  can  be  derived)  for  all  Statistics 
of  Income: 

By  industry  groups- - 

I.  All  returns: 

Number^ 

Gross  income 

Total  deductions 

Net  income  (less  deficit) 

II.  Returns  with  net  income: 

Number 
Gross  income 
Total  deductions 
Net  income 
Income  tax 

III.  Returns  without  net  income: 

Number^ 

Gross  income 

Total  deductions 

Deficit 
Frequently  data  for  only  two  of  these  three  categories 
of  returns  were  published,  as  the  material  for  the  third 
could  be  obtained  by  derivation.  For  some  of  the  earlier 
years,  categories  II  and  III  were  published,  and  for  the 
more  recent  years  categories  1  and  II  were  chosen. 
No  other  item  or  classification  has  appeared  for  all 
years.  Although  the  1916-1951  reports  contained  selected 
data  for  each  State,  a  geographic  distribution  has  been 
omitted  for  most  of  the  alternate  years,  beginning  with 
1952. 

Early  Improvements,    1917-1931 

Steadily,  in  this  15-year  period,  additions  were  intro- 
duced to  improve  the  content  and  broaden  the  use  of 
Statistics  of  Income,  Major  changes,  chronologically, 
were: 


Subject 


Years 


Two  sources  of  income  (Business  Receipts  and 

Other),  by  industry 

1917 

About  six  items  of  deductions,  by  industry 

1917,  1918,  1921 

Undistributed  net  income  (taxed  in  1917) 

1917,  and  1922  (special 

study) 

Net  income  classes— 

10  sizes 

1918,  1920-26 

16  sizes 

1927-1931 

Invested  capital- 

By  size  of  invested  capital 

1919 

By  industry 

1920,  1921 

Distributions  to  stockholders— 

By  industry 

1922-1931 

By  States 

1922-1931 

Receipts  and  deductions  statement  (including 

tax-exempt  income) 

By  20  industries- 

All  returns 

1922-1931 

Returns  with  net  income 

1923-1931 

Returns  without  net  income 

1923-1931 

1/  For  1916-1926,  includes  inactive  corporations,  as  presently  defined. 
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Percentages- 
Gross  profit  from  sales  as  percent  of  gross 
sales 

Each  receipt  and  deduction  as  percent  of  total 
receipts 

Deficit  classes— 
9  sizes 
16  sizes 

Returns  with  balance  sheets- 
Assets  and  Liabilities,  by  20  industries: 

All  returns 

Returns  with  net  income 

Returns  without  net  income 

Cross-classified  by  net  incomi?  classes 

(not  deficit  classes) 
Assets  and  Liabilities,  by  net  income  and 
deficit  classes 

Consolidated  corporations— 
By  20  industries- 
Returns  with  net  income 
Returns  without  net  income 
By  net  income  and  deficit  classes 
Number  of  subsidiaries 

Returns  with  balance  sheets- 
Assets,  Liabilities,  Receipts,  and  Deductions- 
By  total  assets  classes- 
All  returns 

Returns  with  net  income 
Returns  without  net  income 
By  20  industries- 
Returns  with  net  income 
Returns  without  net  income 
Sixteen  important  items  (balance  sheet  and 
income)  cross-classified  3  ways:    Total 
assets  classes,  20  industry  groups,  and 
returns  with  and  without  net  income 


The  1931  volume  was  the  best  Statistics  of  Income  for 
corporations  up  to  that  time.  Not  only  was  it  well  or- 
ganized and  compact- -occupying  only  91  pages--but  a 
basic  pattern  for  the  presentation  of  the  items  of  income, 
deductions,  assets,  and  liabilities  had  been  achieved. 
This  pattern,  part  of  which  had  been  started  in  Statistics 
of  Income  for  1922,  1923,  and  1926  was  attained  by  the 
introduction,  for  1931,  of  size  of  total  assets. 

Four  tables  comprise  this  pattern: 
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1932-1958 


1922-1926 
1922-1930 


1925-1926 
1927-1931 


1926-1930 
1926-1930 
1926-1930 
1926 

1928-1930 


1928-1931 
1928-1931 
1928-1931 
1929-1931 


1931 
1931 
1931 

1931 
1931 
1931 


Returns 

I.  Active  corporations: 
All 

With  net  income 
Without  net  income 


II.  Returns  with  balance 
sheets: 

With  net  income 
Without  net  income 

III.  Returns  with  balance 
sheets: 

Total 

With  net  income 

Without  net  income 

IV.  Returns  with  balance 
sheets: 

With  net  income 
Without  net  income 


Items 

Number 
Receipts  (9) 
Deductions  (10) 
Profit 
Net  income 
Tax 

Profit  after  tax 

Distributions  to 

stockholders 

Number 
Assets  (8) 
Liabilities  (8) 
All  24  amounts  in 
table  1 

Same  as  table  2 
(41  items  in  all) 


16  important  items  of 
assets,  liabilities, 
income,  and  distribu- 
tions to  stockholders 


Classification 


Major  industry 


Major  industry 


Size  of  total  assets 


Cross-classification: 
Major  industry 

and 
size  of  total  assets 


The  1931  pattern  of  four  tables  was  considered  of  such 
good  quality  that  it  was  retained  for  the  27  following 
years--through  the  Statistics  of  Income  for  1958.  It  pre- 
sented annually  the  major  elements  of  the  corporate  busi- 
ness structure  of  the  United  States,  classified  by  industry 
and  by  a  steady  size  classification  which  did  not  fluctuate 
widely  from  year  to  year.  The  key  balance  sheet  and  in- 
come items  in  table  IV,  cross-classified  by  both  major 
industry  and  size  of  total  assets,  probably  had  the  great- 
est economic  significance. 

Throughout  the  years,  occasional  improvements  were 
made  in  all  four  tables,  as  a  result  of  new  methods  of 
coding,  changes  on  the  income  tax  forms,  and  requests 
from  the  users  of  the  data.  Beginning  with  1938  the  num- 
ber of  major  industries  was  increased  over  three  times 
(from  20  to  over  60)  by  the  adoption  of  the  Standard  In- 
dustrial Classification  of  the  Bureau  of  the  Budget.  The 
original  nine  total  assets  classes  were  increased  to  10 
by  1936  and  to  14  by  1954.  A  greatly  improved  balance 
sheet  was  available  on  the  income  tax  return,  beginning 
with  1954.  Different  items  were  selected  for  table  IV 
from  time  to  time,  in  order  to  increase  its  usefulness, 
and  by  1958  the  number  had  increased  to  20. 

1932-1949 

The  Statistics  of  Income  for  corporations  grew  in  size 
quite  steadily,  particularly  in  the  1940's,  with  the  result 
that  five  of  the  issues  were  each  over  500  pages.  Changes 
in  the  income  tax  law  were  mainly  responsible  for  this 
expansion- -notably,  the  privilege  of  filing  consolidated 
returns  being  limited  to  railroads  in  1934-1941,  the  ex- 
tension of  this  privilege  to  affiliated  corporations  in  all 
industries  in  1932-1933  and  1942-1958,  the  surtax  on  un- 
distributed profits  in  1936  and  1937,  the  excess  profits 
tax  for  1940-1945,  and  the  renegotiation  of  war  contracts 
tabulated  for  1942-1945,  Also,  the  greater  number  of  in- 
dustry groups  and  total  assets  classes  required  many 
more  pages  for  table  presentations.  In  addition,  for  the 
1946-1949  volumes,  the  historical  section  was  expanded 
from    4   to    10   tables,  covering  all  years  1909  to  date. 

For  the  purpose  of  economic  analysis,  a  few  new  sub- 
jects were  introduced  intermittently,  but  the  number  was 
not  large  prior  to  1950.  Examples  are: 

Subject  Years 

Frequencies— 

By  major  industry,  cross-classified  by: 

Size  of  dividends  received  and  size  of  net  income  or 
deficit 

Size  of  total  assets  and  size  of  net  income  or  deficit 
Returns  with  total  assets  $250,000  or  more- 
Size  of  total  receipts  and  size  of  total  assets 
Size  of  total  receipts  and  size  of  net  income  or 
deficit 
By  industry  divisions,!/  cross-classified  by  size  of 
total  assets  and  size  of  net  income  or  deficit 

Balance  sheets  for  beginning  of  year- 
All  items  of  assets  and  liabilities,  for  2,076  returns 
Total  assets  only,  for  385,078  returns 

Method  of  accounting  (cash,  accrual,  etc.) 

Year  of  incorporation 

New  and  previously  existing  businesses 

Personal  Holding  Companies 


1936,  1937 


1936,  1937 


1936,  1937 
1936, 1937 


1948 


1938 
1939 

1945,  1946 

1945,  1946 

1945,  1946 

All  years,  except 
1935,  1936  &  1939 


1/  Available  by  major  industry  in  Source  Book. 
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Improvements  were  made  in  two  items:  (1)  gross  capital 
assets  and  reserves  for  depreciation  and  depletion  were 
secured  for  1934  on  and  were  substituted  for  net  capital 
assets  in  the  basic  tables  beginning  with  1940,  and  (2) 
foreign  tax  credit,  in  total,  was  published  for  all  years 
except  1936-1938, 

Unfortunately,  the  publication  schedule  slipped  badly, 
some  of  the  complete  reports  for  the  late  1940's  being 
issued  as  late  as  50  months,  or  over  4  years,  after  the 
last-included  return  would  normally  have  been  filed 
(September  15  of  the  year  following  the  Statistics  of 
Income  year.) 

1950-1958 

While  these  reports  were  being  planned  and  prepared, 
the  professional  staff  was  occupied  with  five  major  pur- 
poses: (1)  Finish  the  Statistics  of  Income  for  1945-1949 
for  which  publication  had  been  so  delayed,  (2)  speed  up  the 
preparation  of  each  current  volume,  (3)  insert,  on  a  regu- 
lar basis,  data  showing  changes  in  the  Internal  Revenue 
Code  and  certain  items  which  were  part  of  the  tax  com- 
putation, (4)  publish  an  historical  section  of  reasonable 
length,  and  (5)  introduce  periodically  more  items  and  clas- 
sifications beneficial  to  economic  analysis. 

With  the  issuance  of  the  1958  Statistics  of  Income  these 
goals  had  been  met.  By  the  end  of  1953  the  five  Statistics 
of  Income  for  1945-1949  had  been  published.  The  time  of 
preparation  for  most  of  the  1950-1958  reports  was  drasti- 
cally shortened.  In  fact,  the  1958  report  was  issued  as 
soon  as  18  months  after  the  last-included  return  was  re- 
quired to  be  filed- -an  acceleration  never  accomplished 
subsequently.  New  data  relating  to  the  Code  changes  and 
taxes  were:  excess  profits  tax  for  1950-1953,  Small  Busi- 
ness Corporations  (separately  tabulated  from  Form 
1120-S)  beginning  with  1958,  and  new  more  detailed  data 
for  foreign  tax  credit  for  nearly  every  year.  A  short  his- 
tory, usually  covering  the  10  most  recent  years,  of  key 
items  by  important  classifications,  was  published  in  the 
Statistics  of  Income  for  1951-1954  and  1956-1958. 

The  completely  revised  balance  sheet  on  the  income  tax 
form  beginning  with  1954  greatly  improved  the  quality  of 
assets  and  liabilities.  There  were  more  items  and  they 
were  better  defined.  More  periodic  tabulations  for  use  in 
economic  analysis  were  prepared  for  1950-1958  than  for 
1932-1949,  and  the  improved  balance  sheet  source  ma- 
terial enhanced  their  significance.  Examples  are: 

Subject 

Western  Hemisphere  Trade  Corporations 

Inventory  valuation  methods 

Inventories,  beginning  of  year  for  Manufacturing  and 
Trade 

Methods  of  accounting 

New  and  successor  businesses 

Total  assets,  net  income  or  deficit,  tax,  and  dis- 
tributions to  stockholders,  (also  compensation  of 
officers  for  1958),  cross-classified  by  industry 
divisions,  size  of  total  assets,  and  size  of  net 
income  or  deficit 

Frequencies- 
Dividends,  rents,  royalties,  depreciation  and 
amortization,  by  major  industry 
About  30  income  and  balance  sheet  items,  by 
major  industry 


Yea 

rs 

1950, 

1951, 

1953-1956 

1950, 

1954 

1954, 

1955 

1954 

1954 

1955, 

1958 

Frequencies  —  Continued 

All  income,  deduction,  asset  and  liability  items—  1958  (1959.  p.  246) 

By  major  industry  1/ 
By  size  of  total  assets 

Income  for  current  and  immediate  prior  years—  1957,  1958 

Amounts  by  major  industry 

Frequencies  by  size  of  income  or  deficit  and  size 
of  total  assets 


Depreciation  claimed,  by  method  and  by  major 

1957 

industry 

Ratios  (computed  for  each  return)— 

Net  income  to  business  receipts 

1957, 

1958 

Business  receipts  to  total  assets 

1957, 

1958 

Depreciation  claimed  to  gross  depreciable  a 

ssets 

1958 

Personal  Holding  Companies 

1950, 
1956, 

1952, 
1958 

1954 

1959-1965 

1956 
1957 


Corporate  programs  in  this  most  recent  period  had 
three  outstanding  characteristics:  Greatest  overall  size, 
greatest  complexity,  and  greatest  diversity,  in  Statistics 
of  Income  history.  Revisions  in  the  source  documents 
(income  tax  forms)  and  in  methods  of  presentation  re- 
sulted in  more  comprehensive  data  of  better  quality. 
Changes  in  the  Internal  Revenue  Code  and  in  procedures 
required  not  only  more  detail  (both  classifications  and 
items)  for  certain  topics  formerly  included,  but  also  the 
introduction  into  the  published  volumes  of  many  new 
components  of  corporate  finance.  Certain  tabulations 
appeared  regularly  from  year  to  year  for  continuity,  but 
a  considerable  number  were  added,  modified,  reduced,  or 
prepared  less  frequently,  to  reflect  current  conditions  or 
needs. 

The  peak  year  in  the  period  was  1963.  The  program 
for  1962  had  been  substantial,  but  the  content  of  the  1963 
Statistics  of  Income  for  corporations  increased  about  70 
percent  over  that  for  the  previous  year.  New  concepts 
were  introduced  in  the  regular  statistics  for  1963,  but  the 
bulk  of  the  additions  and  revisions  related  to  legal  and 
procedural  changes.  Many  of  these  changes  had  broad 
economic  implications  which  the  statistics  could  help 
measure. 

Major  legal  and  procedural  changes  prior  to  the  Reve- 
nue Act  of  1964,  were:  Guidelines  and  rules  for  depreci- 
ation allowances,  increased  enforcement  activity  with  re- 
spect to  inventory  valuation,  a  new  investment  credit, 
ordinary  income  treatment  of  certain  gains  from  sale  of 
depreciable  property,  life  and  mutual  insurance  company 
tax  changes,  foreign  tax  credit  changes,  special  tax 
treatment  of  real  estate  investment  trusts,  and  for  Con- 
trolled Foreign  Corporations,  the  taxation  of  certain 
undistributed  earnings  and  revisions  in  reporting  require- 
ments. Also,  a  few  1963  tabulations  seemed  desirable  in 
anticipation  of  known  changes,  to  be  effective  for  1964, 
resulting  from  the  Revenue  Act  of  1964. 

Specific  requests  were  received  from  Internal  Revenue 
Service  offices;  the  Office  of  Tax  Analysis  and  Office  of 
International  Tax  Affairs  of  the  Treasury  Department; 
the  Bureau  of  the  Census,  Business  and  Defense  Serv- 
ices Administration,  and  the  National  Income  Division  of 
the  Department  of  Commerce;  and  the  Joint  Committee 
on  Internal  Revenue  Taxation  and  the  Joint  Economic 
Committee  of  the  Congress. 

1/  Also  available  for  217  minor  industries  in  Source  Book. 
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The  Statistics  of  Income  for  1962  and  1963  had  exceeded 
the  resources  of  the  Statistics  Division,  Consequently,  a 
Division  review  of  the  6  income  years  1964-1969  was 
made,  to  (1)  improve  the  methods  of  production  and  (2) 
maintain  adequate  annual  programs  of  desired  diversity, 
but  of  reasonable  size,  which  could  be  completed  on  a 
predetermined  schedule. 

In  this  review,  there  had  to  be  anticipated  requests  for 
data  which  would  result  from  the  following  provisions  of 
the  Revenue  Act  of  1964:  Repeal  of  the  2  percent  addi- 
tional tax  for  consolidated  returns,  restraints  on  use  of 
multiple  surtax  exemptions  for  related  groups  of  cor- 
porations. Personal  Holding  Company  definitional 
changes,  income  tax  rate  changes,  and  gradual  increase 
of  tax  prepayment  through  increased  payments  of  esti- 
mated tax.  Also,  periodic  needs  of  other  users  of  data 
could  not  be  disregarded.  At  the  same  time,  many  de- 
tails had  to  be  eliminated  and  numerous  topics  had  to  be 
cycled  on  a  one-time,  two-time,  and  alternate  year  basis. 
The  1964  and  1965  Statistics  of  Income  contained  the  first 
results  of  the  Division  review. 

New  and  improved  methods  of  presentation 

In  addition  to  better  textual  sections  of  the  reports, 
five  achievements  occurred  in  the  organization  of  the  data 
in  the  Statistics  of  Income  for  1959-1965: 

1,  As  soon  as  1959,  all  balance  sheet  items  were 
available  for  the  first  time,  for  all  active  corporations. 
Thus,  separate  tables  restricted  only  to  income  state- 
ments (such  as  those  listed  under  table  I  on  page  334) 
were  discontinued.  For  all  active  corporations ,hothhal- 
ance  sheet  and  income  statements  could  now  be  presented, 
by  any  desirable  classification.  This  was  accomplished  by 
(a)  providing  a  new  category  "Returns  with  zero  assets" 
for  corporations  whichlegitimately  had  no  assets,  through 
mergers,  etc,,  and  (b)  estimating  balance  sheet  statistics 
for  all  other  active  corporations  for  which  balance  sheet 
data  were  not  submitted  on  the  returns, 

2,  Also,  beginning  with  1959,  clearly  defined  current 
assets  and  current  liabilities  were  available,  for  the  first 
time,  from  new  accounts  specified  in  the  balance  sheet  of 
the  income  tax  return  form.  Previously,  only  selected 
accounts  on  the  balance  sheet  could  be  regarded  as  cur- 
rent or  noncurrent. 

3,  Again,  beginning  with  1959,  size  of  business  re- 
ceipts^ was  introduced  as  a  measure  of  current  corporate 
activities.  Business  receipts  equaled  gross  amounts  from 
sales  and  operations,  except  for  the  Finance,  insurance, 
and  real  estate  group.  For  these  financial  activities,  the 
sum  of  business  receipts  and  investment  income  was  the 
basis  of  the  size  classification, 

4,  For  each  of  the  7  years,  numerous  frequencies 
have  been  inserted.  There  were  not  many  tables  devoted 
exclusively  to  frequencies,  but  rather,  within  the  tables, 
they  were  placed  adjacent  to  a  related  amount.  Thus, 
knowledge  of  the  number  of  times  an  item  occurred  en- 
hanced the  meaning  of  the  statistics. 

5.  Beginning  with  1963,  as  a  result  of  a  revised 
schedule  on  the  income  tax  return  form  for  the  reconcilia- 
tion of  income  in  the  corporate  books  with  income  sub- 
mitted for  tax  purposes,  a  satisfactoryftoofejwcowe  could 
be  obtained  for  Statistics  of  Income.  For  1963-1965  net 

\j   Summary  statistics  by  this  classification  had  been  introduced  for  1958  in 
Statistics  of  Income  for  U.  .S.  Business  Tax  Returns. 


income  on  the  books  has  been  compared  with  net  income 
after  tax  from  the  return.  For  1963,  the  data  were  clas- 
sified by  minor  industry,  for  1964  by  major  industry  and 
by  size  of  total  assets,  and  for  1965  by  industry  divisions 
and  by  size  of  business  receipts  and  also  by  major 
industry. 

Selected  features 

The  basic  tables  in  the  complete  reports.  Statistics  of 
Income  for  corporations  for  1959-1965,  inclusive,  occupy 
over  1,500  pages.  In  a  short  historical  resume  it  is  not 
possible  to  describe  their  entire  content.  Selected  fea- 
tures are: 

1.  Operating  and  Financial  Ratios,  1959-1965. --The 
computation  of  ratios  from  the  data  for  each  corpora- 
tion, introduced  for  1957  and  1958,  was  continued  and 
expanded.  One  of  their  purposes  was  to  ascertain  the 
variation  that  lies  behind  such  ratios  if  calculated,  at  the 
table  level,  from  aggregate  data  for  a  group  of  returns. 
The  ratios  were  arranged  by  size  classes  for  the  dis- 
tribution of  amounts  of  and  frequencies  for  related  data. 
When  significant,  the  data  were  cross-classified  by  the 
sizes  of  two  of  the  ratios,  as  for  1960,  one  table  showed 
the  relationship  between  rate  of  profitability  and  turnover 
of  assets,  for  corporations  of  various  sizes  in  each  in- 
dustry division.   The  ratios  chosen  for  1959-1963  were: 


Ratio 
Net  income  to  business  receipts 

Business  receipts  to  total  assets 

Business  receipts  to  inventory 

Net  worth  to  total  assets 

Inventory  change—between  begin- 
ning and  end-of-year  amounts 

Depreciation  claimed,  to  gross 
depreciable  assets 

Accumulated  depreciation  to 
gross  depreciable  assets 

Net  income  after  tax  to  net  worth  ^ 

Distribution  to  stockholders,  to  net 
income  after  tax  ±/ 


Years 

1959 
1960  &  1962 


Corporations 

Manufacturing  and  Trade 
All  active 


1960  All  active 

1959  Manufacturing  and  Trade 

1960  &  1961  All  active 

1960  &  1961  Manufacturing  and  Trade 


1962 


1962 


1963 


1963 


All  active 


Active  corporations 
other  than  Small 
Business  Corporations 
filing  Form  1120-S 


2.  Prior  Year  Iru:ome.--ln  the  Statistics  of  Income 

for  1959,  1960,  and  1962  net  incomes  and  deficits  for  2  or 
3  immediate  prior  years,  reported  on  each  current  year 
return,  were  presented.  This  was  a  continuation  and  ex- 
pansion of  similar  data  in  Statistics  of  Income  for  1957 
and  1958.  Although  prior  year  data  were  not  required  for 
the  computation  of  current  year  tax,  many  corporations, 
particularly  large  successful  businesses,  cooperated  in 
submitting  the  information.  From  the  tabulations,  a  com- 
parison could  be  made,  for  prior  year  incomes  and  defi- 
cits, of  the  amounts  reported  on  current  year  returns  with 
those  reported  previously  when  they  were  current  year 
incomes  or  deficits,  and  summarized  in  each  earlier 
Statistics  of  Income.  Also,  in  the  Statistics  of  Income  for 
1962,  there  were  assembled,  for  the  same  groups  of 
corporations,  patterns  of  incomes  and  deficits  which  had 
prevailed  for  1959  through  1962.  For  example,  over 
368,000,  or  almost  50  percent,  of  the  corporations  with 


2/  Not  published  in  the  regular  Statistics  of  Income  for  1963. 
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net  income  for  1962  also  reported  (on  the  1962  return) 
net  income  for  1959-1961.  Nearly  84,000,  or  17  percent, 
of  the  corporations  with  a  deficit  for  1962  also  reported 
a  deficit  for  each  of  the  previous  3  years. 

3.  Inventory, --In  Statistics  of  Income  for  1926-1949 
corporate  inventory  data  had  been  limited  to  an  end-of- 
year  amount.  Occasionally  during  the  1950's,  selected 
additional  inventory  statistics  were  prepared:  valuation 
methods  for  1950  and  1954,  and  beginning-of-year  amounts 
for  corporations  engaged  in  manufacturing  and  trade  ac- 
tivities in  1954  and  1955.  Beginning  with  1959,  a  large 
expansion  of  inventory  data  occurred,  especially  for  1963. 
Essential  elements  are  in  the  following  list: 


Inventory  data 


Statistics 
of  Income 


Beginning  and  end-of-year  amounts— 
For  Manufacturing  and  Trade: 

Both  amounts,  by  industry  1959,  1961 

Inventory  turnover  rate  1959 

Percent  change  between  beginning  and  end-of-year  amounts      1960,  1961 
For  all  industries: 

Both  amounts,  cross-classified  by  major  industry  and  by  1962-1965 

accounting  periods 

Corporations  with  inventory  writedowns  and/or  with  sub-  1963 

stantial  change  in  manner  of  determination:    Number, 

business  receipts,  cost  of  sales  and  operations,  and 

gross  profit,  by  major  industry 

Methods  of  valuation  for  end-of-year  inventory— 
For  all  industries: 

By  major  industry  1962,  1963 

4.  Depreciation  and  depreciable  assets,  1959- 
1963. --For  1959-1963,  several  studies  were  made  of  the 
effect  of  the  provisions  of  the  Internal  Revenue  Code  for 
1954  which  allowed  the  use  of  accelerated  methods  for 
claiming  depreciation  for  tax  purposes,  on  new  property 
acquired  after  1953.  In  addition  to  frequencies  and 
amounts  for  the  methods  used--straight-line,  declining 
balance,  sum  of  years-digits,  and  "other"--there  were 
tabulated  certain  closely  related  items,  such  as  cost  of 
depreciable  property,  total  depreciation  claimed,  ac- 
cumulated depreciation  claimed  for  prior  years,  useful 
life  of  the  property,  and  time  of  acquisition  of  the  prop- 
erty. To  keep  the  workload  within  manageable  propor- 
tions, the  studies  represented  different  groups  of  returns: 
estimates  from  a  random  subsample  at  about  one-half 
the  Statistics  of  Income  sampling  rate  (1959),  corpora- 
tions with  total  assets  of  $10,000,000  or  more  (1960  and 
1961),  and  all  active  corporations  (1960),  Although  the 
1960  presentation  for  all  active  corporations  was  neces- 
sarily limited  in  scope,  it  did  contain  a  separate  tabula- 
tion of  the  amortization  claimedfor  emergency  facilities. 
This  type  of  amortization  consisted  of  a  rapid  writeoff, 
provided  in  the  Internal  Revenue  Code  for  1954,  for  emer- 
gency facilities  certified  by  the  Federal  Government  as 
necessary  for  national  defense. 

For  1962,  depreciation  tables,  for  all  active  corpora- 
tions, were  designed  to  show  the  effects  of  the  new  Guide- 
lines and  Rules,  in  the  Treasury  Department  Revenue 
Procedure  62-21  issued  in  July  1962,  for  use  in  deter- 
mining useful  lives  of  depreciable  assets  and  reasonable- 
ness of  depreciation  claimed  for  tax  purposes.  These 
rather  complicated  tables,  which  emphasized  the  depreci- 
ation taken  under  the  Guidelines,  also  showed  total  depre- 
ciation claimed,  and  beginning  and  end-of-year  amounts 
for  both  depreciable  assets  and  accumulated  depreciation. 
Also,  for  1962,  two  ratios  were  used  as  size  classifica- 


tions: depreciation  claimed  to  gross  depreciable  assets  at 
end  of  year,  and  accumulated  depreciation  to  depreciable 
assets  at  end  of  year.  For  1963,  some  of  these  tabulations 
were  retained,  with  the  addition  of  separate  statistics  for 
returns  with  fully  depreciated  assets  still  in  use. 

5.  Income  tax  base  and  tax,  1959-1965. --Net  income, 
statutory  special  deductions,  income  subject  to  tax,  tax 
credits,  and  tax  liability  have  been  published  separately 
for  each  significant  type  of  corporation.  As  a  result  of 
numerous  tax  changes  in  the  Code  in  this  period,  the 
tables  became  more  elaborate,  beginning  with  1962.  Sev- 
eral new  sets  of  tables,  designed  to  fit  the  conditions  of 
each  year,  were  needed  for  an  understanding  of  the  in- 
vestment credit  and  the  depreciable  property  involved, 
the  more  complicated  foreign  tax  credit,  the  new  consoli- 
dated returns,  the  limitation  on  multiple  surtax  exemp- 
tions, and  the  effects  of  the  reduced  tax  rates  and  the 
accelerated  payments  of  estimated  tax.  New  size  clas- 
sifications based  on  income  tax  before  credits  and  after 
credits  were  introduced.  Although  the  credit  for  foreign 
taxes  was  summarized  in  numerous  ways  in  the  Cor- 
poration Statistics  of  Income,  adequate  presentation  of 
the  subject,  including  the  foreign  countries  where  the  in- 
come originated,  required  three  supplemental  Statistics 
of  Income  reports  for  1961,  1962,  and  1964. 

6.  Revised  tax  treatment  of  certaingains  and  losses, 
1961-1964. --To  show  adequately  current  financial  trans- 
actions, numerous  studies  have  been  required  of  data 
in  the  supporting  schedules  of  the  tax  returns.  Recent 
illustrations  were  the  effects  of  sections  1231,  1245,  and 
1250  of  the  Internal  Revenue  Code  relating  to  the  tax 
treatment  of  gains  and  losses  from  the  disposition  of 
properties  (chiefly  depreciable)  used  in  trade  or  business. 
Such  gains  and  losses  were  numerous  and  quite  large  in 
amount.  However,  to  present  correctly  the  scope  of  the 
new  legislation,  there  were  needed  many  items  other  than 
the  net  gain  and  loss,  such  as  (1)  cost  of  the  property, 
(2)  investment  credit,  (3)  depreciation  allowed,  and  (4) 
gross  sales  price,  classified  by  major  industry,  size  of 
total  assets,  and  size  of  income  taxed  at  normal  tax  and 
surtax  rates.  Actually,  this  work  involved  seven  separate 
property  components,  as  the  sections  of  the  Code  became 
effective:  section  1231  property  in  Statistics  of  Income  for 
1961-1964,  section  1245  property  for  1963  and  1964,  and 
section  1250  property  for  1964. 

SELECTIONS  OF  DATA 

Comparability  Problems 

One  of  the  advantages  of  the  Statistics  of  Income  is  that 
it  covers  U.  S.  corporations  of  all  sizes  in  all  types  of 
financial  and  business  activity,  for  each  of  the  50  years 
1916-1965.  Each  annual  figure,  in  current  dollars,  re- 
flects actual  business  conditions  and  prevailing  income  tax 
law.  However,  there  are  numerous  reasons--both  eco- 
nomic and  procedural,  which  are  known  and  unknown- -for 
a  notable  lack  ofcomparability  over  this  long  period.  Even 
if  a  list  of  reasons  were  available,  a  comparison  of  years, 
whether  adjacent  or  widely  separated  by  time,  frequently 
could  be  in  error.  For  example,  the  tax  law  for  1935  was 
decidedly  different  from  that  for  1936,  and  the  financial 
and  business  structure  of  the  United  States  for  1925  was 
not  comparable  with  that  for  1965.  A  few  historical  high- 
lights, selected  for  presentation  in  tables  29-34,  are 
described  below. 
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Number  of  Corporation  Returns  Accounting  Periods 


Ever  since  1959  there  have  been  over  one  million  cor- 
porations actively  engaged  in  business  (table  29,  column 
2.)  The  increase  in  the  total  number  has  been  steady  since 
World  War  II,  in  spiteof  recent  developments  which  could 
reduce  the  number- -such  as  the  trend  in  mergers,  the 
repeal  of  the  '2  percent  additional  tax  on  consolidated  re- 
turns, and  the  6  percent  additional  tax  imposed  on  con- 
trolled corporations  electing  multiple  surtax  exemptions. 
By  1962  there  were  over  three  times  as  many  returns 
filed  by  active  corporations  as  for  1945. 

Extreme  variation  in  the  number  of  returns  with  and 
without  net  income  occurred  in  the  period  1916-1944 
(See  chart  13A.)  The  depressions  of  1921  and  the  1930's 
resulted  in  morereturns  without  income  than  with  income. 
This  condition  was  the  worst  for  1932,  when  successful 
corporations  comprised  only  18  percent  of  all  those 
actively  engaged  in  business. 


Unlike  the  excise  tax  law  of  1909-1912  which  permitted 
only  the  use  of  a  calendar  year  accounting  period,  income 
tax  law  has  always  allowed  the  use  of  either  a  calendar 
or  a  fiscal  year.  At  first,  it  was  believed  that  many  cor- 
porations would  find  it  advantageous  to  adopt  a  new  non- 
calendar  accounting  period  which  would  be  more  appro- 
priate to  their  nature  of  business.  The  1914  An>iual  Re- 
port of  the  Commissioner  of  Internal  Revenue  estimated 
(page  15):  ".  .  .  very  soon  at  least  50  percent  of  all  cor- 
porations will  be  making  their  returns  on  a  basis  other 
than  the  calendar  year." 

However,  as  soon  as  1915  the  Commissioner  revised 
this  statement  to  read  (Annual  Report,  p.  22):  ".  .  .  this 
estimate  will  not  be  soon  realized,  if  ever.  Many  corpora- 
tions prefer  to  close  their  books  with  the  calendar  year, 
and  the  indications  now  are  that  not  to  exceed  20  percent 
of  all  corporations  will  make  their  returns  on  a  basis 


Chart  13A 

Number  of  corporation  returns,  with  and  without  net  income,  1916-1965 
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Chart  13B 


Percentage  distribution  of  returns  and  income \  for 
calendar  and  noncalendar  year  returns,  1935-1965 
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Other  than  the  calendar  year."  It  was  not  until  1940  that 
the  number  of  returns  with  noncalendar  accounting  years 
reached  20  percent  of  the  total.  It  was  not  until  1959  that 
these  returns  reached  50  percent  of  the  total  (table  29, 
column  8.) 

Chart  13B  shows  the  slow,  but  steady  increase  in  the 
number  of  noncalendar  year  returns.  Chart  13B  also  pre- 
sents the  relative  size  of  calendar  and  noncalendar  year 
returns.  Throughout  history,  the  larger  corporations  have 
preferred  the  calendar  year  basis. 


Federal  Tax  Liability 

Unaudited  corporation  Federal  tax  liability  for  income 
year  1965  was  $29.9  billion  after  application  of  investment 
credit- -an  all-time  record.  Even  with  the  somewhat 
lower  rates  enacted  in  1964,  the  income  tax  increased 
because  the  net  income  showed  a  substantial  rise  of  17.2 
percent,  to  $78.8  billion  (table  30,  columns  3  and  4.) 
From  a  modest  yieldof  $172millionfor  1916,  this  tax  has 
become  one  of  the  important  sources  of  Federal  revenue. 

In  spite  of  the  heavy  excess  profits  taxes  of  World  Wars 
I  and  II,  it  was  not  until  the  income  year  1951,  to  help  meet 


Chart  13C      Returns  with  net  income 

Tax  liability  related  to  net  income \  1916-1965 
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the  needs  of  the  Korean  war,  that  the  total  of  income  and 
excess  profits  taxes  exceeded  $20  billion.  Though  the 
Korean  excess  profits  tax  was  soon  abandoned,  the  income 
tax  alone  also  exceeded  this  $20  billion  level  for  10  other 
recent  years,  1955-1957  and  1959  to  date  (table  30, 
columns  5  and  6.) 

Tax  liability  and  its  related  net  income  are  presented 
for  each  of  the  50  years  1916-1965  inchart  13C.  For  the 
earlier  years,  tax  liability  was  a  relatively  low  percentage 
of  net  income  (such  as  12  percent  for  1925,  and  14  percent 
for  1939.)  However,  during  World  War  II,  chiefly  because 
of  the  excess  profits  tax  which  greatly  exceeded  the  in- 
come tax.  Federal  tax  liability  was  51  percent  of  net  in- 
come for  1942,  and  55  percent  for  both  1943  and  1944. 
The  only  other  year  that  approached  this  level  was  1951, 
for  which  the  total  tax  liability  was  49  percent  of  net  in- 
come.   For   1965,  the  tax  was  39  percent  of  net  income. 


Industrial  Activity 

A  summary  of  each  industrial  segment  is  presented  in 
table  31,  by  5-year  intervals.  Although  corporations  en- 
gaged in  Trade  were  the  most  numerous,  Manufacturing 
occupied  a  dominant  role  in  the  corporate  structure.  A 
major  portion  of  receipts,  incomes  before  and  after  tax, 
and  distributions  to  stockholders  was  attributable  to 
Manufacturing.  Also,  for  many  years,  over  one-half  of  the 
corporate    income  tax  was  derived  from  this  industry. 

The  corporate  economy  has  expanded  steadily,  and  at  a 
notable  pace  since  1940.  Among  nonfinancial  activities  in 
1965,  Construction  showed  the  highest  percentage  gain 
since  1940  in  volume  of  business  (measured  by  total  re- 
ceipts), and  Services  ranked  first  in  percentage  gain  in 
income^  after  tax.  These  gains  exceeded  those  for  the 
corporate  total. 

In  considering  the  recent  increases  in  receipts  and  in- 
come of  the  Finance,  insurance,  and  real  estate  group,  a 
legal  change  in  the  method  life  and  most  mutual  nonlife 
insurance  companies  report  taxable  income  must  be  re- 
membered. Beginning  with  1958,  premiums  and  other  in- 
come were  included  on  life  insurance  company  tax  re- 
turns; formerly,  only  investment  income  was  required. 
Also,  beginning  with  1963,  somewhat  parallel  changes 
were  made  for  most  mutual  nonlife  insurance  companies. 

As  would  be  expected,  distributions  to  stockholders 
usually  were  somewhat  less  than  income  after  tax.  How- 
ever, thereversehasbeen  true  for  Mining,  for  most  years 
in  table  31,  and  for  other  industries  occasionally.  Evi- 
dently all  of  the  depletion  and  depreciation  allowed  for 
income  tax  purposes  (which  has  been  deducted  in  securing 
income  aftertax)  was  not  used  in  computing  the  net  income 
which  determined  the  dividend  policy.  Reference  to  table 
34  will  reveal,  for  Mining,  that  frequently  the  deprecia- 
tion, amortization,  and  depletion  allowances  for  tax  pur- 
poses were  greater  than  the  amount  which  dividends  paid 
exceeded  income  after  tax. 

Chart  13D  is  a  handy  reference  for  quickly  seeing  the 
relative  volume  of  business  of  each  industry.  Total  re- 
ceipts are  presented  for  each  of  the  44  available  years, 
1922-1965.  Throughout  the  period,  corporate  Agriculture 


has  been  the  lowest  in  business  volume.  For  the  other 
nonfinancial  industries.  Manufacturing  has  been  first. 
Trade  second,  and  Transportation  and  utilities  third,  in 
business  volume.  However,  the  relative  position  of  the 
other  three  nonfinancial  industries  changed,  as  evidenced 
by  the  following  list  for  1922,  1940,  and  1965: 


Rank 


1922 


1940 


1965 


4th         Mining 
5th  Services 

6th         Construction 


Services  Construction 

Mining  Services 

Construction         Mining 


1/  Statutory  net  income  plus  wholly  tax  exempt  interest. 


Three  limitations  apply  to  the  industry  statistics  in  both 
table  31  and  chart  13D. 

1.  Specific  increases,  either  in  percentages  or 
amounts  are  not  considered  appropriate,  since  Statistics 
of  Income  data  are  in  current  dollars, 

2.  Industry  classification  is  confined  to  eight  broad 
divisions,  in  order  to  preserve  maximum  comparability 
over  time.  A  more  detailed  classification  would  introduce 
numerous  differences  in  definitions,  caused  by  both  law 
and  procedure. 

3.  For  the  economy  as  a  whole,  corporations  do  not 
represent  Agriculture  and  Services  as  well  as  the  other 
six  industries. 


Nonfinancial  Corporation  Returns,    By  Size 

As  this  section  relates  particularly  to  total  assets  and  to 
the  ratios  of  net  worth  as  a  percent  of  total  assets  and 
income  after  tax  as  a  percent  of  total  assets,  the  Finance, 
insurance,  and  real  estate  group  was  excluded  in  order  to 
avoid  results  which  are  not  characteristic  of  the  other 
groups. 

Net  worth  and  total  assets  reflect  values  used  for  book 
accounting  purposes.  Total  assets  is  used  as  the  best 
single  historical  measure  of  size.  This  classification  was 
first  available  for  1931. 

To  compute  ratios,  at  5-year  intervals,  over  this  span 
of  more  than  30  years,  it  was  necessary  to  base  them  on 
group-total  data,  previously  published  in  the  Statistics  of 
Income.  Although  the  results  are  not  nearly  as  meaning- 
ful as  ratios  computed  from  data  reported  on  each  income 
tax  return,  they  do  give  some  indication  of  an  average 
level  for  all  the  returns  in  the  group. 


Net  worth  as  a  percent  of  total  assets 

For  six  significant  total  assets  size  classes,  there  are 
presented  number  of  returns,  total  assets,  net  worth,  and 
net  worth  as  a  percent  of  total  assets  (table  32.)  For  all 
nonfinancial  corporations,  there  was  somewhat  less  re- 
liance on  equity  capital  in  the  1960'sthanin  former  years. 
Looking  at  each  size  class  (also  see  chart  13E),  it  de- 
velops that  this  was  especially  true  of  the  smaller  cor- 
porations. For  example,  returns  with  total  assets  of 
$250,000  under  $1,000,000  showed  net  worth  as  67  percent 
of  total  assets  for  1931,  62  percent  for  1940,  59  percent 
for  1950,  48  percent  for  1960,  and  43  percent  for  1965. 
The  largest  corporations,  with  total  assets  of  $50,000,000 
or  more,  showed  only  slight  variation- -net  worth  was 
about  60  percent  of  total  assets  for  all  years. 
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Chart  13D 


Volume  of  business\  by  industrial  division,  1922-1965 
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Income  after  tax  as  a  percent  of  total  assets, 
by  industry 

Table  33  contains  this  ratio  for  seven  industries,  six 
total  assets  classes,  by  5-year  intervals.  Of  course, 
variations  occurred  among  the  industries,  as  well  as 
among  the  size  classes  within  each  industry.  In  general, 
the  corporations  with  total  assets  under  $1,000,000  had 
less  favorable  rates  of  return  on  total  property  owned 
than  did  the  larger  ones.  The  year  1950  seemed  to  be  a 
particularly  good  one  for  Manufacturing  and  Trade,  as 
the  income  after  tax  was  9.2  percent  of  total  assets  for 
Manufacturing,  and  7.1  percent  for  Trade.  However, 
within  these  industries,  the  smallest  corporations  with 


total  assets  under  $250,000  did  not  have  such  a  good 
record- -only  3.5  percent  for  Manufacturing  and  5.3  per- 
cent for  Trade. 

The  year  1965  shows  a  decline  from  the  1950  level,  but 
higher  than  1955  and  1960.  In  Manufacturing,  corporations 
had  a  return  of  only  5.9  percent  for  1965  which  is  a  drop 
of  3.3  percent  from  the  1950  level.  Trade  had  a  return  of 
3.6  percent  for  1954,  a  drop  of  3.5  percent  from  1950. 
No  industry  showed  an  increase  for  1965  over  1950  but 
Transportation,  communication,  electric,  gas  and  sani- 
tary services  remained  at  the  same  level. 

Manufacturing,   Trade,    Mining,   and  Services 
Selected  business  deductions 

Certain  important  business  deductions  and  the  percent 
which  each  is  of  business  receipts,  for  the  above  four  in- 
dustries, appear  in  table  34.  Depreciation,  amortization, 
and  depletion  (combined),  deductible  taxes  paid,  and  in- 
terest paid  relate  to  1922-1965,  and  advertising  costs  are 
available  for  1945-1965.  Labor  costs  are  not  available, 
as  it  never  has  been  possible  to  secure  a  correct  total 
from  within  the  numerous  corporation  accounts  (repre- 
sented by  schedules  on  an  income  tax  return)  to  which  re- 
lated labor  costs  may  be  allocated. 

During  this  time  period,  there  was  a  permanent  change 
in  the  importanceof  interest  and  taxes  paid.  For  the  earl- 
ier years,  into  the  1930's,  interest  paid  exceeded  taxes 
paid.  However,  beginning  in  the  1930's,  taxes  have  grown 
at  a  much  faster  rate  than  interest  paid  and  now,  for  the 
four  industries,  taxes  are  from  2  to  5  times  interest  paid. 

There  is  considerable  industry  variation  in  the  percent 
which  each  deduction  is  of  business  receipts.  The  largest 
percentages  relate  to  depletion  (along  with  depreciation 
and  amortization)  claimed  for  tax  purposes  by  the  Mining 
industry.  The  importance  of  each  deduction  to  each  in- 
dustry, is  shown  in  the  following  summary  of  the  ranges 
of  the  percents: 

Ranges  of  Percents  of  Business  Receipts 


Depreciation, 

Amortization 

Advertising 

Industry 

and  Depletion 

costs 

Manufacturing 

1.7%  to     5.5% 

0.8%  to  1.4% 

Trade 

0.4%  to     1.2% 

0.8%  to  1.1% 

Mining 

9.6%  to  17.3% 

0.1%  to  0.2% 

Services 

2.4%  to    9.9% 
State  and  local 

1.3%  to  1.9% 

taxes  paid 

Interest  paid 

Manufacturing 

0.9%  to  2.9% 

0.3%  to  1.7% 

Trade 

0.4%  to  1.2% 

0.1%  to  0.9% 

Mining 

2.4%  to  4.9% 

0.6%  to  5.1% 

Services 

1.8%  to  5.9% 

0.8%  to  7.7% 
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Table  29.— NUMBER  OF  RETURNS  AND  ACCOUNTING  PERIODS,  1916  THROUGH  1965 
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Number  of  returns 


Total 
corporation 

returns 


Active  corporations 


Total 
f  T>>outand»J 


With  net 
income 


Without 
net 

i  ncoQje 


Inactive 
corpora- 
tions 

(Thouaandt) 


AcoouTiting   peri Dds— Active   corporations 


Annual   returns 


Total 
(Thouamtda) 


Noncalendar  year 


Number 

(Thoummjds) 


Calendar  year 


Number 
(Thoutendt) 


Number  of 
part -year 

returns 


(1) 


U) 


(3) 


(A) 


(5) 


(6) 


(7) 


(8) 


(9) 


(J-0) 


(11) 


1965' 
196*1 
1963' 
1962' 
1961' 

I960' 
1959' 
1958' 
1957. 
1956. 

1955. 
1954. 
1953. 
1952. 
1951. 

1950. 
1949. 
194«. 
1947. 
1946. 

1945. 
1944. 
1943. 
1942. 
1941. 

1940. 
1939. 
1938. 
1937. 
1936. 

1935. 
1934. 
1933. 
1932. 
1931. 

1930. 
1929 . 
1928. 
1927. 

1926. 

1925. 
1924. 
1923. 
1922. 
1921. 

1920. 
1919. 
1918. 
1917. 
1916. 


1,490 
1,437 
1,382 
1,319 
1,241 

1,188 

1,120 

1,033 

985 

925 

842 
754 
731 
705 
687 

666 
650 
631 
588 
526 

454 
447 
456 
480 
509 

517 
516 
521 
529 
531 

534 
529 
504 
509 
516 

519 
509 
496 
475 


430 
417 
399 
383 
356 

346 

320 
318 
351 
341 


1,424 
1,374 
1,323 
1,268 
1,190 

1,141 

1,074 

990 

940 

886 

807 
723 
698 
672 
652 

629 
615 
594 
552 
491 

421 
412 
421 
443 
469 

473 
470 
471 
478 
479 

477 
470 
447 
452 
460 

463 
456 
444 
426 

I.') 
(') 

'■V 
'  ' 

^V 
'^ 
i') 
{'} 


915 
859 
808 
783 
716 

670 
671 
611 
573 
560 

513 
441 
442 
443 
439 

426 
385 
396 
383 
359 

303 
289 
284 
270 
265 

221 
199 
170 
192 
203 

164 
145 
110 
82 

176 

221 
269 
269 
260 


252 
236 
233 
213 

171 

203 
210 
202 
232 

207 


509 
515 
515 
485 
475 

470 
404 
379 
367 
326 

294 
282 
256 
229 
213 

203 
230 
198 
169 
132 

118 
124 
137 
173 
204 

252 
270 
301 
286 
275 

313 
325 
337 
369 
284 

242 
187 
175 
166 


178 
181 
166 
170 
185 

142 
111 
116 

119 
134 


59 

57 
57 
57 

56 

53 

52 

.42/ 


1,347 
1,300 
1,247 
1,194 
1,124 

1,069 
998 
925 
881 
840 

757 
679 
660 
639 
621 

590 
579 
553 
507 
444 

399 
395 
403 
423 
443 

447 
443 
444 
448 
449 

446 
441 


(^) 


420 
428 

430 
421 
410 


725 
692 
659 
621 


499 
4ol 
420 
390 

337 
293 
272 
257 
240 

212 

209 
194 

167 


l'-4 
97 
95 
96 
96 


(.') 


53.8 
53.2 
52. S 
52.0 
52.3 

51.2 
50.0 
49.8 
47.7 
46.4 

44.5 
43.2 

41.2 
40.2 
38.5 

35.9 
36.1 
35.2 
32.9 
29.8 

26.1 
24.6 
23.6 
22.7 

21.7 

20.8 
19.9 
18.9 
18.2 
16.9 

16.1 
15.2 

14.0 
14.0 

13.7 
13.1 
13.4 


622 
608 
588 
573 
536 

522 
499 
464 
461 
449 

420 
386 
383 
383 
381 

378 
370 
360 
340 
312 

295 
298 
308 
327 
347 

354 
355 
360 
367 
372 

375 
374 


(.') 


361 
36? 

371 
366 
356 


(^) 


46.2 
46.7 
47.2 
48.0 
47.7 

48.8 
50.0 
50.2 
52.3 
53.5 

55.5 

56.8 
58.8 
59.8 
61.5 

64.1 
63.9 
64.8 
67.1 
70.2 

73.9 
75.4 
76.4 
77.3 
78.3 

79.2 
30.1 
81.1 
81.8 
83.1 

83.9 
84.8 

86.0 
86.0 

86.3 

86.9 
8b. o 


(') 
(^) 
(^) 

{') 


76 
74 
66 

71 
76 
65 
59 
46 

50 
43 
37 
33 
31 

39 
36 
41 
44 
47 


27 
30 
30 


(.') 


32 
31 

33 
35 
33 


(=) 
in 


(M 


^Includes  data  from  information  returns  of  Small  Business  Corporations  electing  to  be  taxed  through  shareholders-       ^Not  available. 

NOTE:  Detail  may  not  add  to  totals  because  of  rounding.  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data. 
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Table    30.— TAX   LIABILITY,    1916  THROUGH    1965 


Number  of 
corpora- 
tion 
returns 


Returns  with  net  income 


Net 
income^ 


Tax  liability 


Total 
doIlatM) 


Income 
tax 


Excess 
profits 


Number  of 
corpora- 
tion 
returns 


Ret'-Lms  with  net  income 


Net 
income^ 


Tax  liability 


fK.ll.on 
dolltrj) 


Income 
tax 


Excess 
profits 


(Hi  It  ion 
doll»ra} 


19b5^. 
1964'. 
19o3'. 
1962=. 
1961'. 

I960'. 
1959'. 
1958'. 
1957.. 
1956.. 

1955.. 
1954.. 
1953.. 
1952 . . 

1951.. 

1950.. 
19A9.. 
1948.. 
1947 . . 
194o.. 

1945.. 
1944.. 
1943.. 
1942 • . 
1941 . . 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


1,314 
1,277 
1,240 
1,194 
1,134 

1,096 

1,048 

989 

985 

925 

842 
754 
731 
705 
687 

650 
631 


454 
447 
456 
480 
509 


800 
756 
720 
704 
648 

614 
625 
586 
573 
560 

513 
441 
442 
443 
439 

426 
385 
396 

383 
359 

303 
239 
284 
270 
265 


78,827 
67,244 
60,078 
55,197 
51,497 

49,704 
51,046 
43,202 
48,664 
50,184 

50,329 
39,573 
41,819 
40,432 
45,333 

44,141 
30,577 
36,273 
33,381 
27,185 

22,165 
27,124 
28,718 
24,052 

18,111 


'29,942 
■'26,536 
'25,192 
'23,097 
22,188 

21,866 
22,525 
18,814 
20,582 
21,364 

21,741 
16,861 
19,869 
19,148 
22,082 

17,317 
9,817 
11,920 
10,981 
8,875 

10,795 
14,884 
15,926 
12,256 
7,168 


'29,942 

'26,536 
'25,192 
'23,097 
22,188 

21,860 
22,525 
18,814 
20,582 
21,364 

21,741 
16,823 
18,256 
17,597 
19,623 

15,929 
9,817 
11,920 
10,981 
8,607 

4,183 
4,354 
4,479 
4,338 
3,745 


38 
1,613 

1,551 


268 

6,612 

10,531 

11,446 

7,919 

3,423 


1940. 
1939. 
1938. 
1937. 
1936. 

1935. 
1934. 
1933. 
1932. 
1931. 

1930. 
1929. 
1928. 

1927. 


1924. 
1923. 
1922. 
1921. 

1920. 
1919. 
1918. 
1917. 
1916. 


(1) 


U) 


(3) 


(4) 


(5)  " 


517 
516 
521 
529 
531 

534 
529 

504 
509 
516 

519 
509 
496 
475 
455 

430 
417 
399 
383 
356 

346 
320 
318 
351 
341 


221 
199 
170 
192 
203 

164 
145 

110 
82 

176 

221 
269 
269 
260 
258 

252 
236 
233 
213 

171 

203 
210 
202 
232 
207 


11,203 
8,827 
6,526 
9,635 
9,478 

5,165 
4,275 
2,986 
2,153 
3,683 

6,429 
11,654 
10,618 
8,982 
9,673 

9,584 
7,587 
8,322 
6,964 
4,336 

7,903 
9,412 
8,362 
10,730 
8,766 


2,549 
1,232 
=860 
=1,276 
'1,191 

735 
596 
423 
286 
399 

712 
1,193 
1,184 
1,131 
1,230 

1,170 
882 
937 
784 
701 

1,625 
2,175 
3,159 
2,142 

172 


2,144 

1  216 

'854 

'1,233 

'1,170 

710 
588 
416 
286 
399 

712 
1,193 
1,184 
1,U1 
1,230 

1,170 
882 
937 
775 
366 

637 
744 
653 
503 
172 


(6) 


405 
16 


43 
22 


335 

989 
1,432 
2,506 
1,639 


^Excludes  income  which  is  wholly  exempt  from  income  tax. 

^War  profits  and  excess  profits  tax  liability  occurred  for  1917-1922,  1940-1946,  and  1950-1954.  In  addition,  an  excess  profits  tax  on  net  income  in  excess  of  a  small  percentage 
of  the  declared  value  of  capital  stock  existed  for  1933-1945. 

'Excludes  data  from  information  returns  of  Small  Business  Corporations  electing  to  be  taxed  through  their  shareholders. 

'income  tax  is  after  application  of  investment  credit.  For  1963-1965  includes  tax  from  recomputing  prior  year  investment  credit. 

'includes  surtax  on  undistributed  profits. 

NOTE:  Detail  may  not  add  to  totals  because  of  rounding.  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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Table   31.— NUMBER  OF  RETURNS,    RECEIPTS,    INCOME   BEFORE  AND  AFTER  TAX,    INCOME  TAX,    AND  DISTRIBUTIONS  TO   STOCKHOLDERS, 

BY    INDUSTRIAL   DIVISION,     1922    THROUGH    1965 


Number  of 
active 

corpora- 
tion 
returns 

f  thou  *mtitM) 


Receipts 


Business 


Total' 


Income 
before 
tax"' 


dotUri) 


Income 
after 
tax 


Distributions 
to  stock- 
holders 
except  in 
own  stock 

fir,  II, on 


Number  of 
active 

corpora- 
tion 

returns 

{  Thouaandi) 


Receipts 


Business 


Total ' 


(Ht II  ion 
dollart) 


Income 

before 

tax** 


f«,/l„ 
dollBr 


Inccjne 

after 

tax 


Distributions 
to  stock- 
holders 
except  in 
own  stock 

(Hitlion 
dotjara) 


1965. 
1960. 
1955. 
1950. 
1945. 

1940. 
1935. 
1930. 
1925. 
1922' 


1965. 
1960. 
1955. 
1950. 
1945. 

1940. 
1935. 
1930. 
1925. 
1922' 


1965. 
1960. 
1955. 
1950. 
1945. 

1940. 
1935. 
1930. 

1925. 
1922' 


1965. 
1960. 
1955. 
1950. 
1945. 

1940. 
1935. 
1930. 
1925. 
1922' 


1965. 
1960. 
1955. 
1950. 
1945. 

1940. 
1935. 
1930. 
1925. 
1922' 


All  industrial   divisions* 


Manufacturing 


1,424 

1,141 

807 

629 

421 

473 
477 
463 
'430 
'382 


'1.120,382 
'802,791 
612,683 
439,882 
244,030 

139,124 
105,122 
124,648 
'108,763 
'93,837 


'l  194,601 
'849,132 
642,248 
458,130 
255,448 

148,237 

114,650 

138,848 

'136,711 

'101,315 


74,741 
44,499 
47,949 
42,831 
21,345 

9,348 
5,423 
4,659 
9,316 
5,967 


29,945 
21,866 
21,741 
17,317 
10,795 

2,549 
735 

712 

1,170 

784 


44,796 
22,633 
26,208 
25,514 

10,551 

6,800 
4,688 
3,947 
8,146 
5,183 


25,997 
17,193 
13, 592 
11,553 
6,081 

6,089 
5,941 
8,202 
5,189 
3,437 


186 
166 
130 
116 
79 

86 
92 
92 
'89 

'82 


502,982 
364,612 
301,720 
216,819 
139,096 

65,755 
46,625 
53,283 
57,084 
43,532 


514,719 
371,093 
306,463 
220,303 
141,284 

66,991 
47,947 
60,976 
60,921 
44,763 


39,509 
22,200 
26,034 
23,725 
10,257 

5,317 
2,478 
1,741 
4,109 
2,917 


17,469 
11,362 
13,015 
10,637 
6,112 

1,553 
356 
317 
547 
390 


22,040 
10,838 
13,019 
13,088 
4,145 

3,764 
2,122 
1,424 
3,562 
2,527 


Wholesale  and  retail  trade 


Finance,    insurance,   and  real  estate 


440 
356 
265 
209 
121 

140 
145 
132 

'110 


358,173 
265,363 
205,153 
153,196 
65,742 

46,477 
36,933 
36,505 
38,135 
28,133 


365,166 
269,581 
207,7X 
155,103 
66,640 

47,216 
37,540 
37,227 
39,860 
28,697 


7,623 
4,535 
5,126 
6,315 
3,364 

1,084 
548 
'5 

1,045 
736 


3,074 
2,359 
2,462 
2,619 
1,902 

296 
109 
64 
145 
107 


4,549 
2,175 
2,664 
3,697 
1,462 

738 
439 
■"69 
900 
629 


1,653 
1,232 
1,013 
1,145 
5?7 

512 
510 
561 
506 
322 


388 
334 
234 
172 
135 

143 
125 
138 
'116 
'91 


'61,371 

'39,477 

13,276 

7,979 

4,022 

3,797 
2,603 
5,965 
4,616 
5,132 


'110,466 
'70,842 
32,807 
18,574 
10,827 

9,913 
9,124 
13,691 
12,815 
9,177 


12,429 
9,161 
3,631 
5,930 
3,689 

1,280 
1,798 

967 
1,790 

961 


3,059 
3,101 
2,063 
1,255 
667 

198 
86 
109 
180 
99 


9,370 
6,060 
6,569 
4,674 
3,022 

1,082 
1,712 

858 
1,610 

862 


Transportation,   coranunication,   electric,   gas,    and  sanitary  services 


Contract   construction 


86,439 
64,132 
46,884 
31,086 
21,712 


13,121 
11,032 
13,816 

(") 


88,957 
65,922 
48,219 
32,137 
22,663 


13,710 
11,604 
16,027 


10,711 
6,602 
5,778 
4,334 
2,940 

1,315 

643 

1,772 

1,698 
1,063 


4,482 
3,695 
2,903 
1,764 
1,547 

362 
129 
156 

186 
119 


6,230 
2,907 
2,375 
2,570 
1,392 

954 

514 

1,615 

1,512 

943 


4,590 
3,199 
2,384 
1,649 
1,243 

1,075 
1,283 
2,224 
1,007 
649 


113 
72 
42 
28 
12 

16 
16 
19 
'15 
'11 


55,696 
32,362 
19,742 
11,358 
2,872 

2,473 
1,455 
2,931 
1,799 
1,679 


56,695 
32,893 
20,033 
11,562 
2,948 

2,527 
1,496 
3,046 
2,309 
1,768 


1,258 
382 
473 
562 
112 

68 

3 

98 

125 


479 

780 

297 

85 

254 

225 

246 

316 

62 

51 

21 

45 

7 

"4 

15 

82 

18 

107 

10 

37 

11,903 

10,408 

9,459 

8,257 

3,788 

3,114 
2,461 
2,753 
3,866 
3,421 


12,602 

10,926 

9,811 

3,609 

3,954 

3,264 
2,633 
3,010 
4,936 
3,707 


1,389 

741 

1,081 

1,091 

243 

2(n 
69 

19 
320 
101 


627 

762 

505 

237 

607 

474 

447 

643 

118 

124 

68 

139 

22 

47 

909 
813 
785 
553 
160 

283 
257 
303 
335 
223 


188 

121 

73 

55 

35 

41 
50 
38 
'29 
'23 


36,547 
22,106 
13,875 
9,101 
5,719 

3,675 
3,463 
3,787 
1,268 
2,055 


38,377 

23,347 

14,477 

9,593 

5,972 

3,846 
3,710 
4,167 
2,841 
2,218 


1,582 
853 
705 
572 
602 

109 

'122 

110 

192 

98 


652 
486 
367 
241 

317 

39 
18 
24 
28 


930 
366 
338 
332 
285 

70 
'"140 
86 
163 
82 


griculture,   forestiy,  and  fisheries 


28 

7,186 

7,524 

17 

4,215 

4,402 

10 

2,476 

2,586 

S 

1,985 

2,130 

6 

931 

993 

8 

608 

643 

9 

547 

591 

10 

580 

672 

10 

592 

794 

'9 

649 

706 

238 
38 
123 
295 
134 

17 
15 
'35 
23 
11 


102 
57 
68 

102 
64 

10 
6 


136 
1020 

56 
192 
70 


97 
50 
46 
107 
28 

25 
35 
24 

31 


12,205 
8,028 
6,825 
6,062 
2,325 

2,400 
2,193 
3,161 
2,224 
1,505 


5,924 
3,466 
2,276 
1,778 
1,101 

1,655 

1,560 

1,647 

897 

592 


240 
115 
86 
83 
29 

31 
30 
113 
70 
33 


377 
276 
177 
172 
132 

91 

71 

166 

108 

56 


'includes  wholly  tax-exempt  income  reported  on  income  tax  returns. 

^Total  receipts  less  total  deductions. 

■'Consists  of  income  tax  for  all  years  plus  excess  profits  taxes  for  1923,  1935,  1940,  and  1950.   For  1965,  income  tax  includes  tax  from  recomputing  prior  year  investment  credit 
and  is  after  application  of  current  year  investment  credit. 

^Includes  data  fron  returns  not  allocable  to  an  industrial  division. 

'Business  receipts  include  underwriting  inccroe  of  life  insurance  companies  beginning  with  1958,  and  of  most  mutual  fire  and  casualty  insurance  companies  beginning  with  1963. 
Total  receipts  include  capital  gains  of  life  insurance  companies  beginning  with  1959. 

'includes  number  of  inactive  corporations. 

'Not  directly  comparable  with  other  years  because  receipts  for  public  utility  canpanies  are  understated. 

'The  first  year  for  which  receipts  and  distributions  to  stockholders  are   available. 

'loss  before  tax. 
'°Loss  after  tax. 
"Not  comparable  with  other  years. 

NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 

See  text  for  explanatoiy  statements  and  for  "Description  of  the  Sanqjle  and  Limitations  of  the  Data." 
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ACTIVE  NONFINANCIAL  CORPORATION  RETURNS 

Table  32.— NUMBER  OF  RETURNS,  TOTAL  ASSETS,  NET  WORTH,  AND  NET  WORTH  AS  A  PERCENT  OF  TOTAL  ASSETS,  BY  SIZE  OF  TOTAL  ASSETS,  1931  THROUGH  1965 


Size  of  total  assets 


Total 

Under 
$250,000' 

$250,000 

under 

$1,000,000 

$1,000,000 

under 
$10,000,000 

$10,000,000 

under 
$50,000,000 

$50,000,000 

under 
$100,000,000 

$100 
or 

,000,000 
more 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

1,035,552 

839,652 

147,765 

43,405 

3,427 

524 

779 

767,623 

53,140 

68,370 

106,581 

71,747 

371,153 

430,132 

399,297 
52 

21,463 
40 

29,545 
43 

49,659 
47 

37,396 
52 

19,796 
53 

241,437 
56 

806,136 

662,253 

108,921 

31,088 

2,362 

462 

600 

55o,071 

41,861 

50,820 

78,088 

58,740 

32,362 

294,200 

311,764 
56 

18,101 
43 

24,248 
48 

42,211 
55 

34,304 
58 

19,488 
60 

173,412 
59 

573,284 

467,048 

77,419 

25,566 

2,405 

354 

492 

413,763 

28,585 

36,409 

65,251 

49,204 

24,639 

209,677 

242,498 
59 

14,112 
49 

19,655 
54 

38,458 
59 

30,656 
62 

15,048 
61 

124,568 
59 

457,473 

376,575 

58,065 

20,105 

2,065 

303 

360 

299,745 

22,324 

27,534 

52,474 

41,778 

21,386 

134,249 

183,541 
61 

12,342 

55 

16,203 
59 

32,533 
62 

26,779 
64 

12 , 927 
60 

82,752 
62 

285,552 

240,903 

30,398 

12,420 

1,364 

200 

267 

192 , 342 

12,13d 

14,639 

33,655 

23,168 

14,016 

89,731 

122,505 
63 

7,451 
61 

9,322 
64 

21,882 
65 

18,749 
67 

8,726 
62 

56,376 
63 

330,440 

293,174 

25,646 

10,060 

1,163 

198 

209 

152,054 

12,003 

12,258 

27,116 

23,984 

13,805 

62,893 

92,727 
61 

352,180 

6,114 
51 

311,773 

7,607 
62 

27,292 

17,833 
66 

11,433 

15,694 

65 

1,284 

8,105 

59 

37,379 
59, 

398 

158,403 

12,410 

13,212 

31,100 

26,346 

75,337 

91,o89 
58 

6,574 
53 

7,929 
60 

18,681 
60 

15,602 
59 

42,901 
57 

363,484 

324,537 

27,287 

10,129 

1,133 

398 

175,454 

12,383 

13,039 

26,879 

23,449 

99,703 

109,512 
62 

7,479 
60 

8,725 

67 

18,615 
69 

15,622 

o7 

59, 

169 

60 

1960^ 


Number  of  returns 

Total  assets'. million  dollars- 

Net  worth :  ^  Amount  do  ■  • . 

Percent  of  total  assets 


Number  of  retui-ns 

Total  assets 

Net  worth : ^  Amount 

Percent  of  total  assets 


illion  dollars. . 


Number  of  returns 

Total  assets million  dollars. 

Net  worth :^  Amount do. .. 

Percent  of  total  assets 


Number  of  returns 

Total  assets million  dollars. 

Net  worth :^  Amount do. . . 


Percent  of  total  assets. 


Number  of  returns 

Total  assets million  dollars . 

Net  worth :^  Amount do. . . 

Percent  of  total  assets 


Number  of  returns 

Total  assets million  dollars. 

Net  worth :  ^  Amount do . . . 

Percent  of  total  assets 


Number  of  returns 

Total  assets million  dollars. 

Net  worth:''  Ajnount do- .  • 

Percent  of  total  assets 


Number  of  returns 

Total  assets million  dollars . 

Net  worth :^  Amount do. .. 

Percent  of  total  assets 


^For  all  years,  includes  retioms  with  zero  assets.  For  1931  through  1955,  includes  returns  for  which  balance  sheet  data  were  not  reported  on  the 

^For  1960  and  1965,  balance  sheet  data  were  estimated  for  corporations  which  failed  to  provide  the  information  on  the  income  tax  form. 

■'Consists  of  the  sum  of  capital  stock,  paid-in  or  capital  surplus,  surplus  reserves,  and  earned  surplus  and  undivided  profits. 

*The  first  year  for  which  returns  were  classified  by  size  of  total  assets  in  Statistics  of  Income. 

NOTE:  Detail  may  not  add  to  totals  because  of  rounding.  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and  Limitations  o: 


income  tax  form. 


f  the  Data." 
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ACTIVE   NONFINANCIAL   CORPORATION  RETURNS 

Table    33.— INCOME  AFTER   TAX  AS    PERCENT  OF  TOTAL  ASSETS.    BY   SIZE  OF   TOTAL  ASSETS,    BY    INDUSTRIAL  DIVISION,    1940  THROUGH    1965 


Industrial  division 


Income  after  tax^   as  percent   of  total  assets 


Size  of  total  assets 


Under 

$2  50, '300 


$250,000 

under 

$1,000,000 


$1,000,000 

under 
$10,000,000 


$10,000,000 

under 
$50,000,000 


$50,000,000 

under 
$100,000,000 


$100,000,000 
or  more 


(1) 


(2) 


(3) 


(O 


(5) 


(6) 


Nonfinancial  corporations-' 

Manufacturing 

Wholesale  and  retail  trade 

Transportation,  communication,  electric. 
Contract  construction 

Mining. 


gas,    and  sanitaiy  services. 


Services 

Agriculture,  forestry,  and  fisheries. 


Nonfinancial  corporations^. 


Manufacturing 

Wholesale  and  retail  trade 

Transportation,  comnunication,  electric, 
COTitract  construction 


Mining. 


gas,  and  sanitary  services. 


and  fisheries . 


Services 

Agriculture,  forestry, 

Nonfinancial  corporations^ 

Manufacturing 

Wholesale  and  retail  trade 

Transportation,  coinmunication,  electric,  gas,  and  sanitary  services. 
Contract  construction 

Mining. 


Services 

Agriculture,  forestiy,  and  fisheries. 

Nonfinancial  corporations^ 

Manufacturing 

Wholesale  and  retail  trade 

Transportation,  communication, 
Contract  construction 

Mining. 


electric,  gas,  and  sanitaiy  services. 


forestry,  and  fisheries. 


Services .... 
Agriculture, 

Nonfinancial  corporations^ 

Manufacturing 

iJholesale  and  retail  trade 

Transportation,  communication,  electric,  gas,  and  sanitary  services. 
Contract  construction 


Mining 

Services 

Agriculture,  forestry,  and  fisheries. 


Nonfinancial  corporations-' 

Manufacturing 

Wholesale  and  retail  trade.... 
Transportation,  communication. 
Contract  construction 


electric,  gas,  and  sanitary  services. 


Mining 

Services 

Agriculture,  forestry,  and  fisheries. 


(') 


5.9 
3.6 
3.3 
2.9 

4.8 
3.3 
4.7 
3.2 

•4.6 

2.8 
2.0 

3.4 
1.5 

3.0 

0.1 

4.1 
2.3 

2.0 
0.6 

0.3 
0.6 

1.4 

1.3 

0.8 
0.4 

4.7 

1.6 

6.4 
3.9 
2.7 
2.4 

1.1 
2.0 
3.3 

1.0 

3.6 

3.0 
2.1 

1.9 

6.9 

4.2 

9.2 

7.1 
3.2 
5.4 

3.5 
5.3 
3.6 
3.4 

5.9 
4.1 
S.3 

0.7 
2.6 

2.8 

3.9 

6.1 

4.5 
6.0 
2.2 
3.2 

6.0 
7.4 
4.0 
3.1 

2.3 

5.7 
4.8 

6.3 
2.2 

3.8 

1.3 

6.2 
4.1 
1.7 
3.2 

1.9 
1.7 
3.5 

(') 

2.0 

1.8 
0.7 

0.8 

(') 


5.5 

4.1 
4.5 
3.4 

4.2 
2.6 
0.9 


2.2 

2.1 
2.3 
0.6 

1.3 

1.6 


(') 


4.4 
3.7 
3.5 
2.5 

3.1 
1.5 


7.3 
7.6 
5.5 
5.1 

4.0 
4.5 

4.9 


5.8 
5.8 
4.0 
2.6 

1.5 
5.1 
4.4 


5.4 
4.1 
4.7 
3.3 

0.6 
2.1 

1.1 


(') 


5.9 
3.7 
3.9 
2.6 

2.2 

2.0 
1.8 


3.4 
2.2 

2.7 
0.9 

1.9 
0.6 


{') 


5.6 
4.1 
3.9 
2.9 

1.2 

3.8 
1.7 


9.0 
7.4 
5.1 

6.0 

4.5 
5.0 
6.5 


5.7 
5.7 
3.1 
3.7 

1.8 
5.5 
3.3 


7.0 
4.9 
2.6 
6.1 

1.4 
1.9 


6.1 
3.5 
3.4 
2.6 

0.6 
3.4 


3.3 

4.1 


1.3 
3.9- 
1.3 


6.6 
4.5 
2.7 
3.9 

4.0 
3.7 
3.7 


9.7 
6.9 
3.4 

7.9 

5.7 
6.0 
18.7 


(*) 


6.9 
4.3 
2.5 

7.6 

2.0 

0.9 


5.6 
4.6 
3.1 
2.9 

0.9 
2.9 
4.2 


4.1 
4.2 
1.9 
2.9 

4.8 
2.4 
6.0 


6.3 
5.2 
2.9 
2.1 

3.6 

4.4 


7.2 

9.9 

7.0 

3.0 

11.3 

6.1 
3.3 


4.7 
4.8 
2.4 


7.6 

4.1 
2.2 

2.6 
3.2 


(7) 


(') 


{') 


6.0 
2.6 
3.3 
1.9 

8.5 
3.0 
4.5 


4.7 
4.7 
2.1 

2.8 
2.6 


7.2 
5.4 
2.6 
1.5 

6.7 
2.8 
7.3 


9.7 
9.1 
3.1 

8.4 

3.3 

16.9 


3.2 
5.9 

1.9 

2.5 
6.0 
6.9 


6.0 
8.2 
1.2 

4.3 
4.5 
4.9 


^Total  receipts  less  total  deductions  and  less  incane  tax  (and  excess-profits  tax).  For  1965,  income  tajc  includes  tax  frcm  recomputing  prior  year  investment  credit  and  is  after 
application  of  current  year  investment  credit. 

^Balance  sheet  data  were  estimated  for  corporations  which  failed  to  provide  the  information  on  the  income  tax  form. 

^Includes  "Nature  of  business  not  allocable"  which  is  not  shown  separately. 

*Loss  after  tax. 

'Loss  before  tax. 

NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sai]5)le  and  Limitations  of  the  Data." 
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RETURNS  IN  MANUFACTURING,    TRADE,    MINING,    AND  SERVICES  INDUSTRIES 

Table    34.— SELECTED   BUSINESS   DEDUCTIONS  AS  A   PERCENT  OF  BUSINESS   RECEIPTS,    1922   THROUGH    1965 


Industry  and  year 


Depreciation 

amortization 

and 

depletion 

f»/l/ion 


Taxes 
paid^ 

dotl»tt) 


Advertising 
costs 


(•■/lljon 
-doltmrt) 


Interest 
paid 


doll  art) 


Percent  of  business   receipts 


Depreciation 

ajLOrtizalion 

and 

depletion 


Taxes 
paid^ 


Advertising 
costs 


Interest 
paid 


Business 
receipts 


dollmin) 


MANUFACTURINO 

1965 : 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

1943 

1942 

1941 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1928 

1927 

1926 

1925 

1924 

1923 

1922' 

WHOLESALE  AND  RETAIL  TRADE' 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

1943 

1942 

1941 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1928 

1927 

1926 

1925 

1924 

1923 

1922' 

Footnotes  at  end  of  table. 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


18,357 
16,984 

15,809 
15,042 
13,058 

12 ,472 
11,976 
11,518 
11,014 
10,083 

9,234 
8,017 
7,034 
5,992 
5,253 

4,440 
4,075 
3,875 
3,127 
2,449 

^3,539 
2,990 
2,729 
2,351 
1,942 

1,732 
=1,630 
'1,584 
*1,592 
=1,483 

=1,416 
=1,423 
=1,632 
=1,d87 
=1,847 

=2,056 
=2,018 
=1,921 
=1,819 
=1,757 

=1,506 
1,409 
1,425 
1,339 


3,026 
2,780 
2,600 
2,492 
2,247 

2,190 
2,027 
1,885 
1,890 
1,699 

1,524 
1,268 
1,160 
1,091 
1,005 

902 
811 
686 
517 
353 

285 

290 
302 
316 
314 

294 
=292 
=  286 
=276 
=268 

=264 

=267 
=255 
=279 
=319 

=311 
=302 
=288 
=261 
=246 

=250 
209 
188 
168 


15,617 
14,814 
12,799 
11,738 
10,625 

10,040 
9,224 
8,043 
8,300 
7,658 

7,358 
6,465 
6,519 
6,184 
5,763 

4,226 
4,111 
3,568 
3,265 
2,752 

2,771 
3,084 
2,913 
2,497 
2,335 

1,831 
1,585 
1,446 
1,407 
1,Q40 

958 
566 
645 
547 
566 

635 
616 
573 
557 
554 


(') 


507 
501 
470 


4,137 
3,855 

3,751 
3,453 
3,094 

2,907 
2,482 
2,111 
1,989 
1,842 

1,781 
1,503 
1,452 
1,442 
1,391 

1,272 

1,041 

960 

852 

681 

555 
579 

536 
530 
531 

468 
442 
422 
395 
298 

245 
215 
188 
182 
206 

224 
205 
202 
195 
177 


7,463 
6,605 
5,993 
5,638 
5,259 

5,214 
4,962 
4,528 
4,447 
4,050 

3,736 
3,351 
3,175 
2,874 
2,577 

2,315 
2,080 
1,941 
1,724 
1,365 
1,154 

(') 

(*) 

{'■) 

(') 

(') 
(') 
C) 
C) 
{') 

(') 

C) 

(') 
(*) 
(*) 

(') 
(') 
(') 
(') 
(') 

(') 

C) 
C) 

(') 


3,723 
3,472 
3,200 
3,099 
2,784 

2,713 
2,554 
2,278 
2,234 
2,144 

2,072 

1,744 
1,694 

1,573 
1,489 

1,358 

1,287 

1,171 

995 

792 


572 


(') 


163 
152 
140 


C) 
(') 
(') 
(') 

(') 

'!' 
C) 

(') 

C) 

C) 

(') 
(') 
(') 

C-) 

(') 
(*) 
(') 
{') 

{') 
(') 
(') 


3,585 
3,155 
2,733 
2,511 
2,258 

2,179 
1,992 
1,766 
1,638 
1,381 

1,168 
1,093 
1,089 
1,000 
797 

628 
642 
582 
519 
410 

447 
445 
430 
431 
355 

358 
344 
329 

374 
337 

342 
"■367 
460 
540 
607 

698 
712 
710 
677 
656 

622 

609 
611 
622 


1,690 
1,492 
1,280 
1,186 
1,075 

1,071 
911 
776 
752 
643 

538 
456 
416 
389 
373 

288 
246 
236 
187 
135 

108 

106 
114 
141 
150 

134 
136 
141 
152 
144 

144 
150 
150 
168 
218 

258 
277 
285 
349 
245 

246 
219 
219 
194 


3.6 
3.7 
3.8 
3.8 
3.5 

3.4 
3.4 
3.5 
3.4 
3.3 

3.1 
3.1 
2.5 
2.3 
2.1 

2.0 
2.2 
2.0 
1.8 
1.8 

^2.5 
2.0 


2.1 

2.6 
=2.8 
=3.2 
=2.6 
=2.7 

=3.0 
=3.5 
=4.8 
=  5.5 
=4.3 

=2.9 
=3.5 
=2.9 
=2.9 
=2.9 

=2.6 
2.7 
2.5 
3.1 


0.8 
0.8 
0.9 
0.9 
0.8 

0.8 
0.8 
0.8 
0.8 
0.8 

0.7 
0.7 

0.7 
0.7 
0.6 

0.6 
0.6 
0.5 
0.4 
0.4 

0.4 
0.5 
0.5 
0.6 
0.6 

0.6 
=0.7 
=0.7 
=0.6 
=0.6 

=0.7 
=0.3 
=  1.1 
=1.2 
=  1.1 

=0.9 
=0.7 
=0.7 
=0.7 
=0.6 

=0.7 
0.6 
0.6 
0.6 


(') 


(') 


3.1 

1.5 

i.i 

1.5 

3.1 

1.4 

2.9 

1.4 

2.9 

1.4 

2.8 

1.4 

2.6 

1.4 

2.5 

1.4 

2.5 

1.4 

2.4 

1.3 

2.4 

1.2 

2.4 

1.3 

2.4 

1.1 

2.5 

1.1 

2.3 

1.0 

1.9 

1.1 

2.2 

1.1 

1.8 

1.0 

1.8 

1.0 

2.0 

1.0 

2.0 

0.8 

2.0 

2.0 

2.1 

2.5 

2.R 

2.8 

2.9 

2.3 

1.9 

2.1 

1.4 

1.9 

l.B 

1.3 

1.1 

0.9 

0.9 

0.9 

0.9 

1.0 

0.9 

1.1 

1.2 

1.0 

1.2 

1.1 

1.2 

1.1 

1.2 

1.1 

1.2 

1.0 

1.1 

1.0 

1.0 

1.0 

0.9 

1.0 

0.9 

1.0 

0.9 

1.0 

0.9 

1.0 

0.9 

1.0 

0.9 

1.0 

0.9 

0.9 

0.8 

0.9 

0.8 

0.9 

0.8 

1.0 

0.7 

0.9 

0.7 

0.8 

0.7 

0.3 

0.8 

0.9 

1.0 

0.9 

1.0 

0.9 

1.1 

1.1 

1.1 

0.9 

0.7 

0.7 

0.7 

0.8 

0.8 

0.7 

0.6 

0.5 

0.5 

0.5 

0.4 

U.5 

0.5 

0.5 

0.7 
0.7 
0.7 
0.6 
0.6 

0.6 
0.6 
0.5 
0.5 
0.4 

0.4 
0.4 
0.4 
0.4 
0.3 

0.3 
0.3 
0.3 
0.3 
0.3 

0.3 
0.3 
0.3 
0.4 
0.4 

0.5 
0.6 
0.7 
0.6 
0.6 

0.7 
0.9 
1.3 
1.7 
1.4 

1.2 
1.0 


1.1 
1.2 
1.1 
1.4 


0.5 
0.5 
0.4 
0.4 
0.4 

0.3 
0.4 
0.3 
0.3 
0.3 

0.3 
0.3 
0.2 
0.2 
0.2 

0.2 
0.2 

0.2 
0.2 
0.1 

0.2 
0.2 
0.2 
0.3 
0.3 

0.3 
0.3 
0.4 
0.3 
0.3 

0.4 
0.5 
0.6 
0.7 
0.7 

0.8 
0.6 
0.7 
0.9 
O.u 

O.o 
0.6 
0.7 
0.7 


502,982 
453,157 
419,348 
399,660 
369,911 

364,612 
356,973 
324,135 
327,539 
314,149 

301,720 
264,546 
277,225 
257,322 
251,227 

216,819 
184,478 
197,115 
177,777 
136,906 

139,096 
152,385 
144,723 
117,957 
92,023 

65,755 
57,159 
50,031 
61,196 
55,734 

46,625 
39,998 
34,212 
30,904 
42,609 

58,283 
70,118 
65,434 
62,044 
60,919 

57,084 
52,527 
55,048 
43,532 


353,173 
329,056 
303,603 
293,119 
266,419 

265,363 
252,868 
225,737 
229,076 
215,373 

205,153 
171,027 
167,964 
166,657 
166,251 

153,196 
130,629 
135,861 
121,867 
95,489 

65,742 
60,895 
57,518 
55,066 
56,918 

46,477 
42,061 
38,375 
44,705 
42,583 

36,933 
32,427 
23,698 
22,586 

29,871 

36,505 
42,709 
42,380 
40,049 
39,886 

38,135 
34,595 
31,727 
28,133 


Corporation  Returns/1965  •  Historical  Summary 

RETURNS  m  MANUFACTURING,   TRADE,    MINING,    AND  SERVICES   INDUSTRIES 

Table   34. —SELECTED  BUSINESS  DEDUCTIONS  AS  A    PERCENT  OF  BUSINESS   RECEIPTS,    1922   THROUGH    1965— Contlnue,d 
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Industry  and  year 


Depreciation 

ajnortization 

and 

depletion 


Taxes 
paid^ 


Advertising 
costs 


Interest 
paid 


Depreciation 

amortization 

ajid 

depletion 


Percent  of  business  receipts 


Taxes 
paid^ 


Advertising 
costs 


Interest 
paid 


Business 
receipts 


Income 
before 
tax' 

(ant  ion 
dailMra) 


MINING 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

1944 

1943 

1942 

1941 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1928 

1927 

1926 

1925 

1924 

1923 

1922' 

SERVICES' 

1965 

1964 

1963 

1962 

1961 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1953 

1952 

1951 

1950 

1949 

1948 

1947 

1946 

1945 

194A 

1943 

1942 

1941 

1940 

1939 

1938 

1937 

1936 

1935 

1934 

1933 

1932 

1931 

1930 

1929 

1928 

1927 

1926 

1925 

1924 

1923 

1922' 


(1) 


(2) 


(3) 


(■i) 


(5) 


(6) 


(7) 


(8) 


(9) 


1,757 
1,800 
1,920 
1,817 
1,767 

1,711 
1,611 
1,518 
1,632 
1,533 

1,420 
1,152 
1,216 
1,158 
1,120 

970 
781 
816 
578 
397 

386 
391 
378 
406 
452 

404 
'372 
'374 
'446 
'395 

'363 
'359 

'267 
'267 
'303 

'377 
'471 
'419 
'461 
'508 

'562 
651 
666 
550 


2,625 
2,435 
2,258 
1,836 

1,603 

1,489 
1,301 
l,13o 
1,045 
881 

705 
585 
510 
445 
406 

355 
338 
274 
215 

167 

140 
140 
146 
156 
147 

143 
'142 
'142 
'268 

2ol 

'211 
'203 
'203 
'226 
'191 

'194 
'193 
'166 
'144 
'231 

'109 
103 


332 
348 
343 
354 
338 

309 
234 
264 
295 
293 

268 
233 
247 
276 
288 

260 
204 
196 

141 
110 

110 
116 
121 
137 
164 

139 
132 
127 
139 
106 

93 
90 
63 
62 
74 

82 
91 
80 
p89 
97 


(*) 


1,291 

1,099 

1,018 

854 

743 

668 
573 
489 
462 
402 

354 

307 
302 
295 
273 

239 
270 
197 
134 
153 

144 
148 
139 
U3 
131 

122 

120 
117 
267 
228 

149 
124 
110 
123 
31 


n 


21 
22 
25 
26 
24 

24 
18 
15 
18 
15 

16 
13 
13 
13 
10 


(') 
(') 
(') 
{') 

(*) 
(*) 
(') 
(') 
C) 

(') 
C) 
(*) 
(') 
(') 

(') 
(') 
(M 
C) 

C) 

(') 
(') 
(*) 
(*) 


619 
609 
558 
462 
448 

370 
352 
320 
303 
271 

256 
227 

201 
200 

177 

163 
158 
136 
126 


(') 
(*) 
(') 
(') 

(') 
(') 
(') 

(') 
(') 
(') 
(') 
(') 

C) 
C) 

(') 
(') 
(') 

(*) 
(') 
{*) 
(') 


171 
182 
179 
178 

164 

161 
152 
125 
117 
101 

87 
74 
71 


67 
56 
46 
36 
31 

27 
31 
32 
40 
48 

56 
58 
60 
69 

67 

74 
79 
73 
79 
86 

85 

111 
99 

109 
''104 

104 
140 
127 


714 
642 
553 
493 
406 

347 
292 
234 
213 
166 

132 
111 

106 


55 
57 
59 

59 

61 

65 

246 

258 

201 
174 
168 
204 
136 

139 
133 
118 
106 
30 

67 
54 
54 

41 


14.3 
14.2 
15.4 
15.2 
15.2 

16.4 
16.3 
15.7 

14.7 
14.7 

15.0 
14.0 
13.5 
12.4 
12.0 

11.7 
11.9 
10.7 
10.0 
9.6 

10.2 
10.1 
10.6 
10.5 
12.1 
13.0 
'13.7 
'14.4 
'13.2 
'13.6 

'14.8 
'15.3 
'14.4 
'17.3 
'14.5 

'13.7 
'12.5 
'12.5 
'12.8 
'11.8 

'14.5 
14.2 
14.7 
16.1 


7.2 
7.5 
7.4 
6.9 
6.5 

6.7 
6.2 
6.4 
6.0 
5.6 

5.1 

4.9 
4.4 
4.0 
4.0 

3.9 
3.9 
3.2 
2.7 
2.4 

2.4 
2.6 
2.9 
3.5 
3.7 

3.9 
'4.1 
'4.2 
'5.9 
'0.0 

'6.1 
'6.4 
'8.1 
'8.5 
'5.6 

'5.1 
'5.1 
'9.9 
'9.7 
'19.0 

'3.6 
4.3 
3.9 
4.3 


C) 


2.8 
2.7 
2.3 
3.0 
2.9 

3.0 
2.9 

2.7 
2.7 
2.8 

2.3 
2.8 
2.7 
2.9 

3.1 

3.1 
3.1 
2.6 
2.4 
2.7 

2.9 
3.0 
3.2 
3.5 
4.4 

4.5 
4.8 
4.9 
4.1 

3.7 

3.8 
3.8 
3.4 
4.0 
3.5 

3.0 
2.4 
2.4 
2.5 
2.3 

2.6 
2.2 
2.5 


3.5 
3.4 
3.3 
3.2 
3.0 

3.0 

2.7 

2 

2.7 

2.6 

2.6 

2 

2.6 

2.7 
2.7 

2.6 
3.1 
2.3 
2.3 
2.3 

2.5 
2.7 
2.8 
3.0 
3.3 

3.3 
3.4 
3.4 
5.9 
5.3 

4.3 
3.9 
4.4 


2.1 
2.1 
4.2 


(') 


1.9 
2.0 
1.8 


0.2 
0.2 
0.2 
0.2 
0.2 

0.2 
0.2 
0.2 

0.2 
0.1 

0.2 

0.2 
0.1 
0.1 
0.1 

0.1 
0.1 
0.1 
0.1 

0.1 


1. 
1. 
1. 

1.7 

1 

1.7 
1.7 
1.8 
1.7 
1.7 

1.3 
1.9 
1.7 
1.8 
1.7 

1.8 
1.8 
1.6 
1.6 
1.4 


(') 
(') 
(') 
(') 

(') 
(') 
{') 

(') 

C) 

(') 
(') 
(') 
(*) 

(*) 
(') 
(') 
(') 

C) 

(') 
(') 

C) 


1.4 
1.4 
1.4 
1.5 
1.4 

1.5 
1.5 
1.3 
1.1 

1.0 

0.9 
0.9 

0.8 
0.7 
0.7 

0.8 
0.9 
0.6 
0.6 
0.8 

0.7 
0.3 
0.9 
1.0 
1.3 

1.8 
2.1 

2.3 
2.0 
2.3 

3.0 
3.4 
3.9 
5.1 
4.1 

3.1 
2.9 
3.0 
3.0 
2.4 

2.7 
3.1 
2.8 
2.4 


2.0 
2.0 
1.8 
1.9 
1.7 

1.6 
1.4 
1.3 
1.2 
1.1 

0.9 
0.9 
0.9 
0.9 
0.9 

0.9 

0.9 
0.8 
0.8 
0.8 

0.9 
1.0 


1.9 
5.4 
6.0 

5.8 

5.5 
6.7 
7.7 
4.0 

3.7 
3.5 
7.0 
7.1 
6.5 

5.3 
2.3 
2.4 

2.0 


11,903 
12,709 
12,448 
11,955 
11,616 

10,408 

9,397 

9,629 

11,103 

10,454 

9,459 
8,239 
9,000 
9,366 
9,316 

8,257 
6,564 
7,597 
5,809 
4,123 

3,733 
3,875 
3,580 
3,866 
3,723 

3,114 

2,731 
2,594 
3,371 
2,398 

2,461 
2,353 
1,349 
1,543 
2,089 

2,753 
3,767 
3,349 
3,539 
4,283 

3,866 
4,588 
4,491 
3,421 


36,547 
32,487 
30,615 
26,608 
24,563 

22,106 
20,954 
17,741 
17,329 
15,662 

13,875 
12,004 
11,538 
11,067 
10,156 

9,101 
3,778 
3,533 
8,073 
6,993 

5,719 
5,413 
4,965 
4,410 
3,995 

3,675 
3,507 
3,414 
4,543 
4,329 

3,463 
3,164 
2,495 
2,653 
3,394 

3,787 
3,799 
1,682 
1,489 
1,216 

1,2d8 
2,393 
2,235 
2,055 


Revised. 

'Excludes  Federal  income  and  excess  profits  taxes,  gift  taxes,  taxes  assessed  against 
local  benefits,  and  Federal  taxes  paid  on  interest  from  tax-free  covenant  bonds. 

'Total  receipts  less  total  deductions. 

-^The  amortisation  for  1945  reflects  the  increased  deduction  allowed  holders  of 
certified  emergency  facilities  whose  60-month  amortization  period  had  not  expired  by 
September  29,  1945,  the  end  of  the  emergency  period  applicable  to  facilities  for 
national  defense.       *Not  available. 


'Excludes  deduction  for  amortization.       ^Deficit. 

'The  first  year  for  which  deductions  and  receipts  are  available  in  Statistics  of 
Income . 

^The  levels  of  statistics  for  1938  and  subsequent  years  for  trade  and  services  were 
affected  by  a  reclassification  of  eating  and  drinking  places  from  services  to  trade, 
and  of  automobile  repair  operations  from  trade  to  services. 

NOTE:  See  text  for  explanatory  statements  and  for  "Description  of  the  Sample  and 
Limitations  of  the  Data." 


Section 
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Accounting  periods,    190-192,   338,   339 
Annual  or  part  year,   4,    190-192, 

333,   343 
Business  receipts,    108-117 
By  industry  groups  or  divisions, 

108-117 
Calendar  year,   3,    108-117,    190-192, 

331,   338,   339,   343 
Foreign  tax  credit,    190-192 
Income  subject  to  tax  and  related 

data,   190-192 
Income  tax,    190-192 
Inventories,    108-117 
Investment  credit  and  related  data, 

190-192 
Net  income  or  deficit,   3,    108-117, 

190-192 
Noncalendar  or  fiscal  year  returns, 
3,   108-117,    190-192,   238,   338, 
339,   343 
Payments  on  declarations  of  esti  - 

mated  tax,    192 
Percent  distribution  of  selected 

items,   190,   191 
Used  for  this  report,   3,   4,   245 
Accounts  payable,    17-32,   201-216,   219, 

227 
Accounts  and  notes  payable,   33-67,   227 
Accumulated  amortization  on  intangible 

assets,    17-32,   201-216,   219 
Accumulated  depletion,    17-32,   201-216, 

219,   335 
Accumulated  depreciation,    17-67,   201- 

216,   219,  335 
Active  corporation  returns  defmed,   3,   4, 

227 
Advertising,  deduction  for,    17-32,   201- 
216,   219,   228,   348,   349 

As  a  percent  of  business  receipts, 
342,  348,   349 
Affiliated  corporations.    {See  Consoli- 
dated returns. ) 
Alternative  tax  base  in  excess  of  taxable 

income,    134-140 
Alternative  tax  under  section  1201,    195, 

196 
Amortization,  deduction  for,    17-32,   201- 
216,   219,   228,   335,   348,   349 

As  a  percent  of  business  receipts, 
348,   349 
Amortization  on  intangible  assets,  accu- 
mulated,   17-32,   201-216,   219 
Amounts  taxable  as  ordinary  income. 

Form  1120-S,   220,   228 
Annual  returns,  defined,   228 
Assets,  total,  2,  9-102,    108-117,   201-216, 
219,   220,   241,   243,   248-259,   334,   335, 
346 

By  industry  groups,    11-30,   33-102, 

108-117,   219,   248-259 
Consolidated  returns,   201-216 
Defined,   243 
Net  income  after  tax  as  a  percent  of, 

342,   347 
Net  worth  as  a  percent  of,   340,   346 


Assets,   total --Continued 

Returns  with  net  income,   24-30 
Size  classification,   31-67,   241,334, 

346 
Small  Business  Corporation  returns, 
219 
Assets,  depletable,    17-32,   201-216,   219, 

230 
Assets,  depreciable,    17-102,   201-216, 

219,   230,  337 
Assets,   intangible,    17-32,   201-216,   219, 

234 
Assets  and  liabilities,   by  type,    17-32, 
201-216,   219 

B 

Bad  debts,  deduction  for,    17-32,   201-216, 

219,   228 
Bad  debt  allowance,    17-32,   201-216,   219 
Bonds,   Government.     (See  Government 

obligations,   investment  in. ) 
Bonds,  notes,   mortgages  payable,    17-67, 

201-216,   219,   235 
Book  income.    (  See     Net  income  (  or 

deficit)  per  books  of  account. ) 
Business  deductions  (see  also,   each  type 
of  deduction),    17-32,   201-216,   219,342 
Business  receipts,   2,    10-102,    108-117, 
123-127,    141-145,   201-216,   219,   220, 
228,   229,   241,   248-259,   336,   342,   345, 
348,   349 

Advertising  as  a  percent  of,   342, 

348,   349 
Depreciation,   amortization,   and 
depletion,   as  a  percent  of,   342, 
348,   349 
Interest  paid  as  a  percent  of,   342, 

348,   349 
Size  classification,   68-102,    123-127, 

241,336 
Taxes  paid  as  a  percent  of,   342,  348, 
349 


Calendar  year  returns,   3,    10,    108-117, 

190,    191,   229,   331 
Capital  assets  defined  for  capital  gain 

purposes,   235,   236 
Capital  gains  or  losses: 
Defined,   235,   236 
Net  long-term  capital  gain  reduced 
by  net  short-term  capital  loss, 
17-32,   193,    195,    196,   201-216, 
219,220,   238 
Taxable  to  shareholders.   Form 

1120-S,   220 
Taxed  at  25  percent,   134-140, 
193-196 
Net  short-term  capital  gam  reduced 
by  net  long-term  capital  loss, 
17-32,   201-216,   219 
Sales  or  exchanges  of  depreciable 
and  other  property  (sections  1245, 
1250  or  1231),   236,   237 
Tax  treatment  of,   236,   237 


Index 


Capital  stock,   common  or  preferred,  17- 

32,   201-216,   219,   229 
Capital  surplus,   paid-in  or,    17-32,   201- 

216,   219,   239,   240 
Cash,    17-67,   201-216,   219,   229 
Compensation  of  officers,  deduction  for, 

17-32,   201-216,   219,   229,   335 
Compensation  paid  to  shareholders. 

Form  1120-S,   220,   229 
Consolidated  returns,   4,   5,   7,    199-216, 

229,   334 
Constructive  taxable  income  from  related 
foreign  corporations,   17-32,    134-140, 
201-216,   229 
Contributions  or  gifts,  deduction  for, 

17-32,   201-216,   219,   229 
Controlled  Foreign  Corporations: 

Foreign  dividend  income  resulting 
from  foreign  taxes  deemed  paid, 
134-140,    190,    191,    197,    198,   231, 
232 
Includable  income  of,   7,    134-140, 
190,    191,    197,    198,   219,   232 
Controlled  group.    (See  Members  of  con- 
trolled groups. ) 
Cooperatives  included,  nonexempt  cor- 
porate,  4 
Corporation,  defined,   3,   4,   227 
Cost  of  goods  sold.    (See  Cost  of  sales 

and  operations. ) 
Cost  of  property  used  for  investment 
credit,   33-102,    130,    131,    141-189, 
197,    198,   219,   229 
Cost  of  sales  and  operations,  deductions 
for,   2,    11-102,   201-216,   219,   229, 
230,   248-259 
Credits: 

Foreign  tax  credit,   2,   4,  33-102, 
130,    132,    134-145,    190,    192-196, 
232,   335 
Investment,   2,    11-107,    130,    131, 
134-177,    190,    192-198,   201-216, 
223,   234,   248-259 
Current  assets  other  than  inventories, 

68-102,   230. 
Current  liabilities,   68-102,   230 


D 

Declarations  of  estimated  tax,   payments 

on,   7,   8,    132-140,    192-196,   240 
Deductions  (see  also  each  type  of  deduc- 
tion): 

Business,    17-32,   201-216,   219 
Statutory  special,   7,    129,    134-140, 

193,    197,    198,   201-216,   241 
Total,   2,    17-32,   201-216,   219,   243, 
333 

351 


352 
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Deficit,   17-23,33-107,    123-128,    134-140, 
191-198,   201-207,   215,   216,   220,   237, 
238,   333,   335 

Size  classification,   68-102,    197,    198 
Delinquent  returns  included,   245 
Depletable  assets,    17-32,   201-216,   219, 

230 
Depletion,   accumulated,   17-32,201-216, 

219,   335 
Depletion,  deduction  for,    17-32,   201-216, 
219,   230,   348,   349 

As  a  percent  of  business  receipts, 
342,   348,   349 
Depreciable  assets    {see  also  Cost  of 
property  used  for  investment  credit), 
17-102,   201-216,   219,   230,   337 
Sales  or  exchanges  under  sections 
1245,    1250  or  1231,   236,   237 
Depreciation  deduction,   8,    17-102, 

201-216,   219,   230,   231,   335,   337,  348, 
349 

As  a  percent  of  business  receipts, 
342,   348,   349 
Depreciation,   accumulated,    17-67, 

201-216,   219,   335 
Distributions  to  stockholders: 

Cash  and  property  except  own  stock, 
1,   2,    11-107,    197,    198,   201-216, 
219,   231,   248-259,   333-335,   345 
Corporation's  own  stock,    17-32, 

201-216,   219,   220,   333,   334 
Defined,   231 

Form  1120-S,   219,   220,   231 
Districts  and  regions  of  filing,  Internal 

Revenue,   221-225,   234,   247 
Dividend  deduction  in  excess  of  net  in- 
come,   134,    140 
Dividends  entitled  to  exclusion,   220,   231 
Dividends  paid.    (See  Distributions  to 

stockholders. ) 
Dividends  paid  deduction: 

On  certain  preferred  stock  of  public 
utilities,   7,    129,    134-140,    197, 
198,   201-216,   241,   242 
For  real  estate  investment  trust, 

excluded,   241 
For  regulated  investment  companies, 
excluded,   241 
Dividends  received: 

Deduction  for,   7,    129,    134-140,    193, 

197,    198,   201-216,   241,   242 
Foreign  dividend  income  resulting 
from  foreign  taxes  deemed  paid, 
134-140,    190,    191,    197,    198,   231, 
232 
From  domestic  corporations,    17-32, 
193,    197,    198,   201-216,   219,   220, 
231 
From  foreign  corporations,    17-32, 

197,    198,   201-216,   219,   231 
Includable  income  of  Controlled 
Foreign  Corporations,   7,    134-140, 
190,    191,    197,    198,   219,   232 


Earned  surplus  and  undivided  profits, 
17-32,   201-216,   219,   231 


Employee  benefit  plans,  other,  deduction 
for  contributions  to,    17-67,   201-216, 
219,   239,   240 

Employee  pension,   profit  sharing,  stock 
bonus,  annuity  plans,  deduction  for 
contributions  to,    17-67,   201-216,   219, 
240 

Estimated  tax,  payments  on  declarations 
of,   7,   8,    132-140,    192-196,   240 

Exempt  corporations,  excluded,   4, 


Fiscal  or  noncalendar  year  returns,   4,  343 
Foreign  corporations: 

Controlled,   7,    134-140,    190,    191,  197, 

198,   219,   232 
Dividends  received  from.    {See  Divi- 
dends received. ) 
Nonresident,  excluded,   4 
Resident,   4,   9,   333 
Foreign  dividend  income  resulting  from 
foreign  taxes  deemed  paid,    134-140,    190, 
191,    197,    198,   231,   232 
Foreign  tax  credit,   2,   4,   33-102,   130,    132, 

134-145,    190,    192-196,   232,   335 
Form  1120-S.    (See  Small  Business 

Corporations. ) 
Forms,  facsimiles  of  returns: 

Form  1120:    U.  S.  Corporation 
income  tax   return,    261 

Schedule  D,   Form  1120:    Gains 
and  losses  from  sales  or  ex- 
changes of  property,  272 
Form  1120-F:    U.  S.   income  tax 

return  of  foreign  corporation,   276 
Form  1120L:    U.  S.   Life  insurance 
company  income  tax  return,   290 
Schedule  D,   Form  1120L:    U.  S. 
Life  insurance  company  schedule 
of  gains  and  losses  from  sales  or 
exchanges  of  property,   303 
Form  1120M:    U.  S.  Mutual  Insur- 
ance company  income  tax  return, 
307 
Form  1120-S:    U.  S.  Small  Business 
Corporation  return  of  income,  317 
Schedule  D,   Form  1120-S:   Gains  and 
losses  from  sales  or  exchanges  of 
property,   325 
Form  3468:    Computation  of  invest- 
ment credit,   327 
Form  3920:    Tax  computation  sched- 
ule for  component  members  of 
controlled  corporate  group,   329 


Gain,   net  capital,    17-32,   201-216,   219, 

235,   236 
Gain,   net,  sales  of  noncapital  assets, 

17-32.   201-216,   219,   236,   237 
Gain  or  loss  from  sale  or  exchange  of 

section  1231  property,   237 
Gain  from  disposition  of  section  1245 

and  1250  property,   237 
Gain  from  disposition  of  depreciable 

realty,  237' 


Gifts,  deductions  for  contributions  and, 
17-32,   201-216,   219,   229 

Government  obligations,   investment  in, 
17-32,   201-216,   219,   235 

Gross  receipts  from  Sales  and  opera- 
tions.   (See  Business  receipts. ) 


H 

Historical  statistics,   331-349 

By  industry  groups,   345,   347-349 
By  size  of  total  assets,   346,   347 
Number  of  returns  by  type,   343 


Inactive  corporation  returns,   4,   232, 

245,   333,   343 
Includable  income  of  Controlled  Foreign 
Corporations,   7,    134-140,    190,   191, 
197,    198,   219,   232 
Income.    (See  Income  subject  to  tax. 
Net  income  or  deficit.  Net  income  (or 
deficit)  per  books  of  account,   and  each 
type  of  receipt. ) 
Income  subject  to  tax  (see  also  Statutory 
special  deductions),   2,   7,    11-32, 
103-107,    129,    134-145,    190-196, 
201-216,   232,   233,   248-259,   331 
By  industry  groups,    17-30,    134-140, 

201-214,   248-259 
By  size  of  net  Income,    103-107 
By  size  of  income  taxed  at  normal  tax 

and  surtax  rates,    195-198 
By  size  of  income  tax,    141-145,    193, 

194 
By  size  of  total  assets,   31,   32,   215, 

216 
By  type  of  tax,   195,   196 
Defined,   232,   233 
Real  estate  investment  trusts,    15, 

134-140,   227 
Regulated  investment  companies,   15 
134-140,   227 
Income  tax,    1,   2,   7,    11-107,    129,    130, 
134-177,    190-196,   201-216,   223,   227, 
233,   248-259,   331,   333,   335,   339,   340, 
344,   345 

Additional  tax  for  multiple  surtax  ex- 
emptions,   193,    194,   227 
Additional  tax  under  controlled  group 

provisions,   190,    191,    193,    194 
By  size,  after  credits,    194 
By  size,  before  credits,    141-145,  193, 
Payments  on  declarations  of  estimated 
tax,   7,   8,    132-140,    192-196,   240 
Income  taxed  at  normal  tax  and  surtax 

rates,   7,    134-140,    193-196 
Income  taxed  through  shareholders. 

(See  Small  Business  Corporations.) 
Industrial  classification  described,    10, 

233,   234 
Industry  statistics,    10-30,   33-117,    119, 
123-128,    134-140,    146-189,   201-214, 
217-220,   233,   234,   248-259,  333,   335 
340,   341,  345,   347-349 

By  size  of  business  receipts,    10, 
68-102,    123-127 
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Industry  statistics--Continued 

By  size  of  net  income  or  deficit,    10, 

103-107,    134-140 
By  size  of  total  assets,    10,    154-189, 

347 
Sampling  variability  of  estimates, 
248-259 
Insurance  companies: 

Adjustments  for  life  and  mutual  in- 
surance companies,    134-140,   227, 
228 
Life  (Form  1120L),   227,   228,   237, 

238 
Mutual  (Form  1120M),    134-140,   227, 
228,   237 
Intangible  assets,    17-32,   201-216,   219, 

234 
Interest  paid,  deduction  for,    17-67, 
201-216,   219,  234,   348,   349 

As  a  percent  of  business  receipts, 
342.   348,   349 
Interest  received: 

On  Government  obligations: 

United  States,    17-32,   201-216,   219, 

234 
State  and  local,    17-32,  201-216,   219, 
234 
Internal  Revenue  districts  and  regions, 

statistics  for,   221-225,   234,   247 
Inventories,    10,    17-102,    108-117,  201-216, 
219.   234,   337 

At  beginning  of  year,    108-117 
By  accounting  period,    108-117 
Investment  credit,   2,    11-107,    130,    131, 
134-177,    190,    192-198,   201-216,   223, 
234,   248-259 

Cost  of  property  used  for,   33-102. 

130,  131,    141-189,    197,    198,   219 
Investment  credit  carryforward,    130, 

131,  141-177,    193,    197,    198.   234, 
235 

Size  classification,    141-145 
Tentative  investment  credit,    130,131, 

141-177,    197,    198,   242,   243 
Unused,    130-132,    141-177,    192-194, 
197,   198,   243 
Investment  qualified  for  credit,    130,    131, 

146-177,    197.    198,   235 
Investments: 

Government  obligations,    17-32, 

201-216,   219,   235 
Other,   17-32,   201-216,   219,  239 


Land,    17-32,   201-216,   219,   235 

Law,  changes  in,   affecting  1965  statis  - 

tics,   7,   8 
Liabilities.    (See  Assets  and  liabilities 

by  type. ) 
Life  insurance  companies,    134-140,   227, 

228,   237,   238 
Loans  from  stockholders,    17-32,   201-216, 

219,   235 
Loans  to  stockholders,   17-32,   201-216, 

219,   235 


Loss: 

Business.    {See  Deficit,  and  Net  in- 
come or  deficit. ) 
Net,  noncapital  assets,    17-32,201-216 

219 
Net  operating.    (See  Net  operating 
loss  defined. ) 
Loss  carryforward.    (See  Net  operating 
loss  deduction. ) 


M 

Members  of  controlled  groups,    103-107, 

190,    191,    199,   235 
Money  distributed  as  dividends  out  of 

earnings  and  profits  of  the  tax  year, 

220,   235 
Mortgages,   notes,   and  bonds  payable, 

17-67,   201-216,   219,   235 
Multiple  surtax  exemptions,   190,    191, 

193,    194 
Mitual  insurance  companies  (Form  1120M), 

134-140,   227,   228,   237 
Mutual  savings  banks  with  separate  life 

insurance  departments,   233 


N 

Net  capital  gains,    17-32,   201-216,   219, 

235,   236 
Net  gain  or  loss: 

Gain  from  dispositions  of  sections 

1245  and  1250  property,   237 
Noncapital  assets,    17-32,   201-216, 

219,   236,   237 
Sales  or  exchanges  of  capital  assets, 

235,   236 
Sales  or  exchanges  of  section  1231 

property,   237 
Net  income  (or  deficit),    1-3,  9-117, 
134-145,    190-198,   201-217,   219,   220. 
223.   237.   238,   248-259,   333-335,   339, 
344,   345.  348,   349 

Aftertax,    17-32,    119-128,   201-216 
As  a  percent  of  total  assets,   342,   347 
By  accounting  period,   3,    108-117, 

190-192 
By  industry  groups,    17-30,    134-140 
By  size  of  business  receipts,   68-102, 

123-127 
By  size  of  income  tax  before  or  after 

credits,    141-145,    193,    194 
By  size  of  income  taxed  at  normal  tax 

and  surtax  rates,    134-140,    195- 

198 
By  size  of  total  assets,   31-67 
Consolidated  returns,   201-216 
Defined,   237 
Historical,   344,   347 
On  returns  with  net  income,    17-32, 

103-107,    141-145,   223,   248-259 
On  returns  with  alternative  tax, 

195,    196 
Per  books  of  account,    119-128,   336 
Size  classification,    103-107 
Small  Business  Corporation  returns. 

Form  1120-S,   223,   228,   238 


Net  long-term  capital  gain  reduced  by  net 
short-term  capital  loss  (see  also  Net 
capital  gains),    17-32,    193,    195,    196. 
220 

Net  long-term  capital  gain  taxable  to 
shareholders,   Form  1120-S,   220.   238 

Net  long-term  capital  gain  taxed  at  25 
percent,    134-140,    193-196,   238 

Net  loss,   noncapital  assets.    17-32. 
201-216.   219 

Net  operating  loss  deduction: 
Carryback  excluded.   241 
Carryforward,    17-32,    129,    134-140, 
193,    197,    198,   201-216,   241 

Net  operating  loss: 
Defined,   241,   242 
Form  1120-S,   220,   238 

Net  profit  (or  net  loss).    (See  Net  in- 
come. ) 

Net  short-term  capital  gain,  reduced  by 
net  long-term  capital  loss  (see  also 
Net  capital  gains),    17-32,   201-216,   219 

Net  worth,  9,    11-16,   33-102,   238, 
248-259,   346 

As  a  percent  of  total  assets,   340,   346 

Noncalendar  year  returns.    (See  Account- 
ing periods. ) 

Nondividend  distributions.  Form  1120-S. 
220,   238 

Nontaxable  returns.    (See  Taxable  re- 
turns. ) 

Normal  tax  and  surtax.    (See  Income 
tax. ) 

Notes  and  accounts  receivable,    17-67, 
201-216,   219,   238 

Notes,   mortgages,   and  bonds  payable, 
17-67,   201-216,   219,   235 

Number  of  returns  (see  also  in  each 
table  by  specific  classification),   2,   3. 
238.   247,   338 

Sampling  variability,   247-260 


O 

Ordinary  gain  from  property  dispositions 
under  sections  1245  and  1250,   236,   237 

Other  assets  defined,   238 

Other  capital  assets  less  reserves,   239 

Other  current  assets  defined,   239 

Other  current  liabilities  defined,   239 

Other  deductions  defined,   239 

Other  employee  benefit  plans  defined,   239 

Other  gain  (sections  1245  and  1250)  de- 
fined, 236,   237 

Other  interest  defined,   239 

Other  investments  defined,   239 

Other  investments  and  loans  defined,   239 

Other  liabilities  defined,   239 

Other  receipts  defined,   239 


Paid-in  or  capital  surplus,    17-32, 

201-216,   219,   239,   240 
Part  year  accounting  periods,   4,    190-192, 

240,   333 
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Partially  tax-exempt  interest,   234 

Partnerships  electing  to  be  taxed  as 
corporations,   4 

Payments  on  declarations  of  estimated 
tax,   7,   8,    132-140,    192-196,   240 

Pension,   profit  sharing,   stoclc  bonus,   and 
annuity  plans,  deduction  for  contribu- 
tions,  17-67,   201-216,   219,   240 

Period  covered  by  this  report,   3,   4, 

Population  of  corporations,   245 


Q 

Qualified  investment,   investment  credit. 
{See  Investment  qualified  for  credit. ) 


R 

Rates  of  tax,  7 
Ratios  : 

Advertising  as  a  percent  of  business 

receipts,  342,  348,  349 
Depreciation,   amortization,   and  de- 
pletion as  a  percent  of  business 
receipts,   342,   348,   349 
Interest  paid  as  a  percent  of  business 

receipts,  342,  348,    349 
Net  worth  as  a  percent  of  total  cissets, 

340,   346 
Net  income  after  tax  as  a  percent  of 

total  assets,   342,   347 
Taxes  paid  as  a  percent  of  busmess 
receipts,   342,   348,   349 
Real  estate  investment  trusts,    134-140, 

227 
Receipts,  business,   2,    10-102,    108-117, 
123-127,    141-145,   201-216,   219,220, 
228,   229,   241,   248-259,  345,   348,   349 
Receipts,  total,   2,  9-107,    193,   200-217, 
219,  220,   243,   248-259,   333,   334,   341, 
345 
Regular  tax  and  alternative  tax,    195,    196, 

233 
Regulated  investment  companies,  134-140, 

227 
Rent  paid  on  business  property,  deduc- 
tion for,    17-32,   201-216,   219,   240 
Rents  received,    17-32,   201-216,   219, 

240,   335 
Repairs,  deduction  for,    17-32,   201-216, 

219,  240 
Reserves: 

Bad  debts,    17-32,   201-216,   219 
For  depletable,  depreciable  and  in- 
tangible assets.    {See  Accumu- 
lated depreciation.   Accumulated 
amortization  on  intangible  assets, 
,    and  Accumulated  depletion. ) 
'Surplus,    17-32,   201-216,   219,   242 
Resident  foreign  corporations,   4,  9,  333 
Return  forms.   {See   Forms,  facsimiles 
of  returns. ) 


Returns  other  than  Form  1120-S,   240 
Returns  used  for  this  report,   238,   245, 

333 
Returns  with  mcome  tax,    134-145, 

193-198,   242 
Returns  with  investment  credit  greater 

than  tentative  credit,   240 
Returns  with  net  income,    11-16,   24-30, 

68-107,    129,    141-145,   190-198,   219, 

220,   223,   240,   241,   248-259.   331-333 

338,   343,   344 
Returns  without  net  income,    103-107, 

190-198,   220,   241,   333,   338,   343 
Royalties  received,    17-32,   201-216,   219, 

240,   335 


Sales  or  exchanges  of  capital  assets,   net 

gain  on.    {See  Net  capital  gains.) 
Sales  or  exchanges  of  noncapital  assets. 
{See  Net  gain  or  loss,  noncapital 
assets. ) 
Sample,  description  of  and  limitations  of 

the  data,   245-260 
Sampling  variability,   247-260 
Section  1231  property,   236,   237 
Section  1245  property,   237 
Section  1250  property,   237 
Small  Business  Corporations  (Form 

1120-S),  4,    129,    130,    134-140,  217-220, 
223,   228,   229,   231,   235,   238,   241, 
243,   333,   335 
Size  distributions: 

Business  receipts,  68-102,    123-127, 

241,   336 
Income  tax,    141-145,    193,    194 
Income  taxed  at  normal  tax  and  sur- 
tax rates,    195-198 
Net  income  or  deficit,    103-107,    197, 

198,   333-335 
Total  assets,   31-67,    154-189,   200, 
215,   216,   221,   224,   225,   241, 
248-259,   334,   335,   346,   347 
Small  business  investment  companies,    15 
Sole  proprietorships  electing  to  be  taxed 

as  corporations,   4 
Source   Book,  description  and  use  of, 

332,   333 
Statutory  special  deductions,   7,    129, 

134-140,  193,  197,  198.  201-216,  241 
Stock,  capital,  17-32,  201-216,  219,  229 
Stock  dividends.    {See  Distributions  to 

Stockholders . ) 
Subsidiaries,  number  in  consolidated 

returns,    195,    196,    199-216,   334 
Surplus,   earned  and  undivided  profits, 

17-32,   201-216,   219,   231 
Surplus,   paid-in  or  capital,    17-32, 

201-216,   219,   239,   240 
Surplus  reserves,    17-32,   201-216,   219, 

242 
Surtax  exemption,    190,    191,   242 


Tax,   income,    1,   2,  7,   11-107,    129,    130, 
134-177,    190-196,   201-216,   223,   227, 
233,   248-259,   331,   333,  335,  339, 
340,  344,   345 

Alternative,    195,    196 
From  recomputing  prior  year  invest- 
ment credit,    130,    134-177,    190, 
191,    193-196,   242 
Historical,   344,  345 
Normal  tax  and  surtax,    134-140,    193, 

194 
Rates,   7 
Regular,   233 

Size  classification,    141-145,    193,194 
Tax-exempt  interest,   234 
Tax  return  forms.    {See  Forms,  facsi- 
miles of  returns. ) 
Tax  from  recomputing  prior  year  invest- 
ment credit,    130,    134-177,    190,    191, 
193-196,   242 
Taxable  income.    {See  Income  subject  to 

tax. ) 
Taxable  returns,    195-198,   242 
Taxes  paid,  deduction  for,   17-102, 
201-216,   219,   242,   348,   349 

As  a  percent  of  business  receipts, 
342,   348,   349 
Tentative  investment  credit,    130,    131, 

141-177,    197,    198,   242,   243 
Total  assets,   2,  9-102,    108-117,   201-216, 

219,  220,   241,   243,   248-259,   334,   335, 
346 

Net  income  after  tax  as  a  percent  of, 

342,   347 
Net  worth  as  a  percent  of,   340,   346 
Total  deductions  (formerly  total  compiled 
deductions),   2,    17-32,   201-216,   219, 
243,   333,   334 
Total  liabilities,    17-32.   201-216.   219, 

243,  334 
Total  receipts  (formerly  total  compiled 
receipts),   2,  9-107,    193,   200-217,   219, 

220,  243,   248-259,   333,   334,   341,   345 


U 

Undistributed  net  income.   Form  1120-3, 

219,   220,   243 
Undivided  profits,  earned  surplus  and, 

17-32,   201-216,   219,   231 
Unused  investment  credit,    130-132, 

141-177,    192-194,    197,    198,   243 


W 

Western  Hemisphere  Trade  Corporation 
deduction,   4.   7,    129,    134-140,    197, 
198,   201-216,   241.   242.   335 

Wholly  tax-exempt  interest,   234 


Zero  assets  defined,  243 
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